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‘New freedom when petrol, diesel imports
stop’: Gadkari pushes for alternative fuels

PAVNEET SINGH CHADHA
PANAJI, DECEMBER 24

ROAD TRANSPORT and Highways
Minister Nitin Gadkar Sunday
said India would achieve a “new
freedom™whenit nolongerhasto
import petrol and diesel.

$TheIndianEXPRESS |,

At a conclave held by R55-af-
filiated publication Ranchjanyain
Goa, Gadkari said: "Our imports
today is Rs 161akh crore. Ifwe re-
duce this import... { by adopting)
cost effective, pollution-free and
indigenous (alternatives), the
poor will be benefited”

He also recalled a conversa-

tion he had with former RSS
sarsanghchalak K S Sudarshan,
“He said terrorism will not end
until these impart do not stop,”
Gadkari said. The Union Minister
called for the use of alternative
fuel, saying farmers were mak-
ing ethanol fromcane juice, mo-
lasses, bambooand rice straw,

25 December 2023
https://epaper.indianexpress.com/c/741 ¢
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After Nov high, diesel exports to
fall in Dec as local use picks up

FREE FLOW. Construction activity, Rabi sowing, year-end travel to push up auto fuel use

I
Rishi Ranjan Kala
MNew Delhi

India’s diesel exports rose to
a 17-month high of 2.83 mil-
lion tonnes (mt) in Novem-
ber on account of lower do-
mestic consumption
coupled with higher refinery
runs, sparing a larger capa-
city to sell to customers in
Europe and the US.

However, this trend is
likely to change in Decem-
ber as domestic consump-
tion picks up.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), high-speed
diesel (HSD) exports in
November rose 34 per cent
month-on-month and 43 per
cent on an annual basis.

The outbound cargoes of
diesel during November
were the highest in the last
17 months since June 2022,
when India exported 2.46 mt
of the critical auto fuel,
which is also used for heat-
ing (gas oil). In May 2022,
diesel exports stood at 3.06

Crude oil/ diesel scenario  miintomes

Month/  Crudeoil ~Crudeoil processed  Diesel  Consumption Export
Year import  PSU/JV  Private  production
June 2023 19.56 14.9 6.6 9.76 791 1.95
July 2023 19.51 14.7 12 9.51 6.89 2.38
Aug 2023 18.71 14.7 1.2 9.48 6.67 2.62
Sept2023 17.5 13.8 6.5 8.94 6.49 2.32
Oct2023 1853 14.3 6.2 9.41 7.64 2.11
Nov2023 18.53 15.0 6.7 9.96 7.53 2.83
Source: Petroleurn Planning and Analysis Cell (PPAC)
mt. The development period focus on export

largely benefits private re-
finers Reliance Industries
(RIL) and Rosneft-backed
Nayara Energy, which are
the major exporters of diesel
to Europe and the US.

SEASONAL VARIATIONS

An official with an oil mar-
keting company (OMC) ex-
plained that during the
monsoon, mobility, con-
struction, and mining activ-
ity declines, which also re-
fiected inlower
consumption of diesel. Also,
refinery runs during this

earnings.

October-December is a
key consumption quarter
due to rising industrial, min-
ing, and farming activities.
Festival and marriage sea-
sons also add to the demand.
OMCs then start stocking
from September to meet do-
mestic demand.

September and October
saw refinery maintenance
halts, leading to lower pro-
cessing of crude oil. This
also reflects lower import
volumes of crude oil and
lower production of diesel.

The balance from previ-
ous months and higher
diesel production in Novem-
ber, at 9.96 mt, coupled with
lower consumption during
the month translated into a
larger capacity for exports.

The consumption in Oc-
tober was higher also due to
the early harvesting of kharif
crops. Besides, most of the
stocking for FMCG and
FMCD happened in Octo-
ber, as Diwali was in
November.

Gasoline, petrol, and jet
fuel consumption was
higher in November as mo-
bility during the month in-
creased due to Diwali and
marriage season.

DECLINE IN DECEMBER
“The export could be a one-
time phenomenon. Diesel
consumption will inch up as
farm activity for Rabi crop
sowing picks up. Besides,
construction and industrial
activity also look promising.
Also, the marriage season
will start again next month,”
the official projected.
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Creating a flywheel of collaboration to cut emissions

TOWARDS EXPONENTIAL CHANGE. Indian companies, especially the hard-to-abate sectors, take a few steps forward at Dubai

—
Preeti Mehra

OP28 has come and
gone. There have
been umpteen re-
ports that tell you
very little was achieved. There
were some intentions and pro-
clamations though: to phase
out unabated coal power;
triple renewable energy, and
double energy efficiency. Cru-
cially, the world did acknow-
ledge the need for a loss and
damage fund to mitigate the
havoc being caused by climate
change in the global South.
However, the monies the de-
veloped world undertook to
cough up may be too less to
make a difference, and even
worse there are scarce details
of whowillbenefitfromit.
However, what did move a
step forward at COP 28 were
businesses promising to take
decarbonising more seriously
and accelerate the effort
across heavy-emitting sectors.
Indian companies, too, did
their bit. They were brought
onboardbythe Confederation
of Indian Industry (CII). Con-

sequently, the process saw
some 25 Indian companies, es-
pecially those that belong to
the hard-to-abate sector, com-
ing forward to participate in
the Industrial Transition Ac-
celerator (ITA), one of the two
initiatives that were launched
under the Global Decarboniz-
ation Accelerator (GDA)
programme,

As the name suggests, the
ideaistohelp hastenthe decar-
bonisation process and con-
trol emissions from these sec-
tors. ITA is backed by a
$30-million investment from
COP28 Presidency,
Bloomberg  Philanthropies,
and some others.

INDIAN SIGNATORIES
The Indian companies which
have signed up are in the ce-
ment, steel, aluminium, and
power sector and include Ul
tratech, Dalmia, Adani, Tata
Steel, Jindal, JSW, Vedanta,
Hindalco, Hero Future Ener-
gies, Jackson Group, ACME
Group, Avaada Group, Suzlon,
Waaree Energies, among oth-
ers.

So,what is their mandate? It

INDUSTRIAL TRANSITION ACCELERATOR:
DRIVING DECARBONIZATION OF HEAVY
INDUSTRY, ENERE_YAND TRANSPORT AT SCALE

GREEN DRIVE. Panelists at the launch of the ITA at COP28 on

December 2, in Dubai

is to “accelerate decarbonisa-
tion across keyheavy-emitting
sectors and encourage policy-
makers, technical experts and
financial backers to work
hand-in-hand with industries
tounlockinvestmentand scale
the implementation and deliv-
ery of emissions-reduction
projects.”

Faustine Delasalle, Chief
Executive Officer of the Mis-
sion Possible Partnership
(MPP) that is hosting the initi-
ative and who is the executive
director of the ITA Secretariat,

has explained it further. She
hassaid that ITAwill give them
“the breadth and scale to cre-
ate a flywheel of collaboration
that can create exponential
change”.

And how will they do it?
Though these are very early
days of the initiative, Adair
Turner, Chair of the Energy
Transitions Commission, had
given some insight into whatis
on the cards. He said that ana-
lysis from MPP has shown that
delivering the global emis-
sions reductions would re-

quire 300 sustainable aviation
fuel (SAF) plants, 200 ships us-
ing zero-emissions fuel, 70
zero-emissions steel plants, 40
new low-carbon smelting and
refinery plants and over 40
commercial-scale carbon cap-
ture, utilisation, and storage
(CCUS) plants. And to make
this possible hard-to-abate in-
dustrieswill requireagamut of
technologies to be commer-
cialised and deployed to cut
emissions at scale. These
would include green hydro-
gen, long duration storage and
CCUS.

NET-ZERO OPERATIONS

To achieve this, ITA intends to
“connect companies in de-
veloped and developing coun-
tries to relevant existing initi-
atives and engage
international  policymakers
and international organisa-
tions to address cross-sectoral
challenges.”

This, of course, would also
require the cooperation of na-
tional governments, hence the
ITA would work with partner
countriesto deliver the object-
ives on the ground. The GDA

programme also launched the
Oil and Gas Decarbonization
Charter (OGDC) at COP28.
There were 52 signatories who
committed to “net-zero oper-
ations by 2050 at the latestand
ending routine flaring by 2030
and near-zero upstream meth-
ane emissions”. From India,
ONGC was the sole company
tosignupforit.

However, there have been
no Indian takers so far for the
COP28 Net-Zero Transition
Charter: Accountability mo-
bilisation for the private sec-
tor.

Itencourages organisations
to make public net-zero emis-
sion pledges and targets and
produce credible and trans-
parent transition plans, and
publish periodic, accurate,
complete, and transparent re-
porting ontheir progress.

As for the ITA initiative, CIT
which was closely associated
with the COP 28 Secretariat
on it, will now be partnering
with MPP as the industryasso-
ciation which will work with
the companies that have
signed up to take forward the

ITAwork programme.
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Hedge Funds Increase
Bullish Oil Bets for

First Time Since Sept

While oil demand is
expected to slow down,
the US is poised for
record output next year

New York: Hedge funds turned
more bullish on oil for the first ti-
me in almost three months as he-
ightened war risks to global ener-
gy shipments help prices rebound.

Money managers boosted net
long positionsin the West Texas In-
termediate benchmark to 109,723
lots after taking the most bearish
stance ever the week prior, accor-
ding to data from ICE Futures and
the Commeodity Futures Trading
Commission. The gain in net longs
— the first since late September —
wasdriven primarily by a32,678lot
drop in short positions.

The bullish move came as oil pos-
ted the largest weekly gain in
months, fuelled by Houthimilitant
attacks in the Red Sea that threa-

ten months of disruptions. Still,
the longer-term outlook for crude
remains challenged, with the US
poised for record output next year
while demand gains are expected
toslow.
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No takers for
rupee payment
for oil imports

PRESS TRUST OF INDIA
Mew Delhi, December 24

INDIA'S PUSH FOR rupeetobeused
to payforimport of crude oil has not
found any takers as suppliers have
expressed concern on repatriation
of funds and high transactional
costs, the oil ministrytold a parlia-
mentary standing committee.

The default payment currency
forall contracts forimport of crude
oil is US dollar as perthe interna-
tional trade practice. However, ina
bid to internationalise the Indian
currency, the Reserve Bankof India,
onjuly 11,202 2 allowed importers
to paywithrupees andexportersbe
paid inrupee.

While there has been some suc-
cess withnon-oil tradewith a select
few countries, rupee continuesto be
shunned by oil exporters.

"During FY 2022-23, no crude
ollimports by oil PSUswassettled in
Indian rupee. Crude oil suppliers
{including UAE's ADNOC) continue
to express their concern on the
repatriation of funds in the pre-
ferred currency and also high-
lighted high transactional costs
associatedwith conversion of funds
along with exchange fluctuation
risks,” the oil ministry told the par-
liamentary department related
standing committee.

The ministry, whose subimis-
sions are part of the committee's
report which was tabled in Parlia-
mentlastweek, said Indian Oil Cor-

poration (10C) has informed that it
incurred high transaction costs as
crude oil suppliers passon the addi-
tional transactional costs to IOC"
TheREL it said,had lastyearper-
mitted opening of rupee vostro
accounts in the partner trading
country. Under this mechanism,
Indian importers undertaking
imports through this mechanism
shallmake payment in Indian rupee
whichshallbecredited into thespe-
cial Vostro account of the corre-
spondent bankof the partner coun-
try, against the invoices for the
supply of goodsor servicestrom the
overseas seller supplier.
"Payments for crude oil can be
madein Indian rupee, subject to the
suppliers'complyingwith regulatory
guidelines in thisregard,” the min-
istrysaid."Currently, Reliance Indus-
tries Ltd and cil PSUs do not have an
agreement with any crude oil sup-
plier to make purchases in Indian
currency for supply of crude oil.”

FINANCIAL EXPRESS Mon, 25 December 2023 v
reaptoteas https://epaper.financialexpr



No takers
forrupee
payment for
oil imports
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used to pay for import of

crude oil has not found any
takers as suppliers have
expressed concern onrepatria-
tion of fundsand high transac-
tional costs, the oil ministry
told a parliamentary standing
committee.

The default payment cur-
rency for all contracts forimport
of erude oil is US dollar as per
theinternational tracle practice.
However, in a bid to interna-
tionalize the Indian currency,
the Reserve Bank of India on
July 11,2022 allowed importers
to pay with rupees and export-
ers be paidinrupee. While there
has been some success with
non-oil trade with a select few
countries, rupeecontinues to be
shunned by oil exporters.

“During FY23, no crude oil
importsby oil PSUswassettled
inIndian rupee. Crude oil sup-
pliers (including UAE’s
ADNOC) continue to express
their concern on the repatria-
tion of funds in the preferred
currency andalso highlighted
high transactional costs associ-
ated with conversion of funds
along with exchange fluctua-
tionrisks,” the oil ministry told
the parliamentary department
related standing committee.

Inthe 2022-23(April 2022 to
March 2023) fiscal, Indiaspent
$157.5billion onimport of232.7
million tonnesof crude oil,

I ndia’s push for rupee to be
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No Takers for Rupee
Payment for Oil Imports

Press Trustof India

New Delhi: India's push for rupee tobe
used to pay for import of crude oil has
not found any takers as suppliers have
expressed concern on repatriation of
funds and high transactional costs, the
oil ministry told a parliamentary stan-
ding committee. The default payment
currency for all contracts for import of
crudeoil is US dollar as per the interna-
tional trade practice. However, in a bid
to internationalise the Indian curren-
¢y, the Reserve Bank of India on July 11,
2022 allowed importers to pay with ru-
pees and exporters be paid in rupee.

While there has been some success
with non-oil trade with a select few co-
untries, rupee continues to be shunned
by oil exporters.

“During FY 2022-23, no crude oil im-
ports by oil PSUs was settled in Indian
rupee. Crude oil suppliers (including
UAE's ADNOC) continue to express
their concern on the repatriation of
funds in the preferred currency and al-
so highlighted high transactional costs
associated with conversion of funds
along with exchange fluctuation
risks,” the oil ministry told the parlia-
mentary department related standing
committee.

The ministry, whose subimissions are

part of the committee's report which
was tabled in Parliament last week, sa-
id Indian Oil Corporation (IOC) has in-
formed that it incurred high transac-
tion costs as crude oil suppliers pass on
the additional transactional costs to
IOC.*

The RBI, it said, had last yvear permit-
ted openingof rupee vostroaccountsin
the partner trading country. Under this
mechanism, Indian importers under-
taking imports through this mecha-
nism shall make payment in Indian ru-
pee which shall be credited into the spe-
cial Vostro account of the correspon-
dent bank of the partner country,
against the invoices for the supply of
goods or services from the overseas sel-
ler /supplier.

“Payments for crude oil can be made
in Indian rupee, subject to the suppli-
ers' complying with regulatory guideli-
nes in this regard,” the ministry said.
“Currently, Reliance Industries Ltd
and oil PSUs do not have an agreement
with any crude oil supplier to make
purchases in Indian currency for supp-
ly of crude oil.”

India is the world's third largest ener-
gy consumer. With its domestic produc-
tion meeting less than 15% of its needs,
the country imports the remaining
crude oil, which is converted to fuels
such as petrol and diesel at refineries.
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ONGCVideshto
raise35,000 crore
viadebentures

ABHUJIT LELE

Mumbai, 24 December

Public sector enterprise
ONGC Videsh Ltd (OVL)
plans to raise up to 5,000
crore through non-convert-
ible debentures (NCDs) for
funding capex, refinancing
and operations.

OVL, a wholly
owned subsidiary and
the overseas arm of
Oil and Natural Gas
Corporation Limited
(ONGC), also plans to mop
up another %5000 crore
through commercial paper, a
money market instrument, to
meet its short-term financing
needs. ONGC has
guaranteed all of OVL’s out-
standing debt of ¥38,200
crore for FY23. The opera-
tional linkages are driven by
companies operating in the
same segment, with OVL

being essential to ONGC for
providing ownership ininter-
national oil and gas-produc-
ing assets. It had a stake in 32
oil and gas projects across 15
countries, including
Azerbaijan, Bangladesh and |
Brazil as of April 1, 2023. ;
Rating agency India
Ratings has assigned |
“AAA” to the pro- |
posed NCDs and an
“Al+” rating for
commercial paper.
Given the company’s
overseas operations,
OVL’s entire loan book is for-
eign currency (FC)-denomi-
nated. However, it is present-
ed in rupee terms for the
consideration of the balance
sheet and communication.
The debt consisted of for-
eign currency bonds worth
11,170 crore and term loans
to the tune 0f¥27,020 crore at
the end of September 2023.
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Payment for crude oil imports
in rupee fails to find any takers

While there has been some success with non-oil trade with a select
few countries, rupee continues to be shunned by oil exporters

OUR CORRESPONDENT

NEW DELHI: Indias push
for rupee to be used to pay
for import of crude oil has
not found any takers as sup-
pliers have expressed concern
on repatriation of funds and
high transactional costs, the Oil
Ministry told a parliamentary
standing committee.

The default payment cur-
rency for all contracts for
import of crude oil is US dollar
as per the international trade
practice. However, in a bid to
internationalise the Indian
currency, the Reserve Bank of
India on July 11, 2022 allowed
importers to pay with rupees
and exporters be paid in rupee.

While there has been some
success with non-oil trade with
a select few countries, rupee
continues to be shunned by oil
exporters.

“During FY 2022-23, no
crude oil imports by oil PSUs
was settled in Indian rupee.
Crude oil suppliers (including
UAE’s ADNOC) continue to
express their concern on the
repatriation of funds in the pre-
ferred currency and also high-
lighted high transactional costs
associated with conversion of
funds along with exchange
fluctuation risks,” the oil min-

In the 2022-23 (April 2022 to March

2023) fiscal, India spent $157.5 billion on
import of 232.7 million tonnes of crude oil.
Iraq, Saudi Arabia, Russia, and UAE were
its biggest suppliers.

istry told the parliamentary
department related standing
committee.

The ministry, whose subi-
missions are part of the com-
mittee’s report which was
tabled in Parliament last week,
said Indian Oil Corporation
(IOC) has informed that it
incurred high transaction costs
as crude oil suppliers pass on
the additional transactional
costs to IOC”

The RBI, it said, had last
vear permitted opening of
rupee vostro accounts in
the partner trading country.
Under this mechanism, Indian
importers undertaking imports
through this mechanism shall
make payment in Indian rupee
which shall be credited into
the special Vostro account of
the correspondent bank of the
partner country, against the
invoices for the supply of goods

or services from the overseas
seller /supplier.

“Payments for crude oil can
be made in Indian rupee, sub-
ject to the suppliers’ complying
with regulatory guidelines in
this regard,” the ministry said.
“Currently, Reliance Industries
Ltd and oil PSUs do not have
an agreement with any crude
oil supplier to make purchases
in Indian currency for supply
of crude oil”

India is the world’s third
largest energy consumer. With
its domestic production meet-
ing less than 15 per cent of its
needs, the country imports the
remaining crude oil, which is
converted to fuels such as pet-
rol and diesel at refineries.

In the 2022-23 (April 2022
to March 2023) fiscal, India
spent $157.5 billion on import
of 232.7 million tonnes of
crude oil. Iraq, Saudi Arabia,
Russia, and UAE were its big-
gest suppliers.

Of this, 141.2 million
tonnes came from the Middle
East, accounting for 58 per cent
of all supplies.

In the current fiscal, India
imported 152.6 million tonnes
of crude oil between April and
November for $113.4 billion.

“India’s consumption would
be about 5.5-5.6 million bar-

rels per day.

Out of that, we import
about 4.6 million barrels per
day, which is about 10 per cent
of the overall oil trade in the
world,” the ministry told the
committee.

On price volatility, the
ministry said PSU oil firms are
impacted by the volatility in
prices of crude oil but only to
the extent of fuel and loss.

“The prices of crude oil and
refined petroleum products
generally move in tandem with
each other. Thus, it’s the volatil-
ity in product cracks (price dif-
ference between that of product
prices and benchmark crude
oil), which impacts the refin-
ers the most”

“To hedge against this vol-
atility, oil companies has been
hedging the various prod-
uct cracks as and when the
opportunity is presented in
the forward market. All the
hedge positions are under-
taken through OTC (Over the
Counter) market with regis-
tered international counterpar-
ties and details of the hedge is
reported to authorised dealer
bank on quarterly basis. Fur-
ther, oil companies are also
hedging their forex risk in line
with their risk management
policies,” it added.
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Ship attacks to hit crude oil
flow from West Asia: Official

Iran-backed Houthi strikes lead to rerouting of vessels; this may impact prices

SUBHAYAN CHAKKRABORTY & DHRUVAKSH SAHA
New Delhi, 24 December

Growing attacks on ships, especially oil
tankers, in and around the Red Sea will
temporarily affect India’s crude ship-
ments from West Asia, a petroleum min-
istry official said on Sunday after two
India-bound vessels were attacked by
drones, triggering concerns over matitime
trade amid the Israel-Hamas conflict.

Late on Saturday, Gabon-flagged com-
mercial crude oil tanker MV Sai Baba with
25 Indian crew members reportedly came
under a one-way drone attack in the
Southern Red Sea from the Iran-aligned
Houthi rebels, who control much of
Yemen, but no one was injured, the United
States Central Command (CENTCOM)
said on Sunday. CENTCOM is one among,
11 unified combatant commands of the
US Department of Defense and operates
in the Central Asian region.

The US Central Command’s report
came 2 day after merchant vessel MV
Chem Pluto, with around 20 Indian crew
members, was hit by a suspected drone
about 217 nautical miles off the Porbandar
coast in the Arabian Sea and caught fire.

Officials in the know said the attack
appeared to be a targeted one as the ship

did have some connection to Israel.

The area is far away from the Houthis
main base in Western Yemen and was sail-
ing about 860 nautical miles off the Ye-
men coast when it was hit. The Japanese-
owned and Liberia-flagged vessel was
shipping petrochemicals to Mangalore,
butit willnow be going to Mumbai where
the damage will be assessed.

“The bulk of crude volumes pass
through those waters. The government is
keeping an eye on the situation. But given
that the situation is quickly escalating,
such attacks will affect the flow of crude
in the short term from West Asia,” an offi-
cial said. He alsosaid the shipping charges
were also expected to rise further as con-
signments from Europe were already
ditching the Suez Canal-Red Sea route in

favour of the much longer route around
Africa and the Cape of Good Hope.

While the Ministry of External Affairs
is yet to officially comment on the issue,
shipping industry executives have expre-
ssed particular concerns about the attac-
ks. India’s shipping regulator, the Direct-
orate General of Shipping, has been also
actively monitoring the situation and
coordinating with stakeholders.

Another senior official, however, said
the attacks were unlikely to have an im-
pacton any India-flagged vessels as most
were operating on the coasts at this point.
Amid mounting attacks, the Centre has
also resorted to seeking details of Indian
seafarers on foreign-flagged vessels to
ensure their protection, the official added.

“If this happens, then ships coming
from even the Persian Gulf are not safe,”
the official said. Imports from Saudi Ara-
bia, the United Arab Emirates, Kuwait and
Oman traverse the Gulf to reach the Ara-
bian Sea, and on to the west coast ports.

The fresh assaults have come in the
wake of Tran-backed Houthis stepping up
attacks on ships in the Red Sea amid the
Israel-Hamas conflict. Earlier this week,
the Centre flagged the rising cases of pira-
cy in international waters and advised
seafarers to be extremely cautious.
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Sustainable hydrogen push to biofuels
pact: India’s long green strides in 2023

Ritur

Eturaj.barua @fivem‘rnt com
NEW DELHI

journey, which has gained

pace in the past few years,
witnessed traction with major
domesticinitiativesincluding
the launch of the National
Green Hydrogen Mission and
viability gap funding for bat-
tery energy storage systems
(BESS) toincrease inits inter-
nationaloutreach through the
Global Biofuels Alliance.

A major policyinitiative for
its ambitious transition jour-
ney was kick-started with the
much anticipated cabinet
approval to the 19,744 crore
National Green Hydrogen
Mission with an aim to pro-
duce 5 million tonnes green
hydrogen annually by 2030.
Apart from encouraging pro-
jects for the usage of green
hydrogen in sectors such as
railways and shipping and
supporting research and
development, the mission has
alsoallocated 317,490 crore for
incentives underthe Strategic
Interventions for Green
Hydrogen Transition (SIGHT)
Programmesto boost produc-
tion of green hydrogen and
electrolyzers.

Inanother major move this
year, the government in April
announced plans to add
50GW of renewable energy
capacity annually till FY28ina
bid to achieve the 500GW
installed renewable energy by
2030, The ministry of new and
renewable energy announced
that these annual bids of ISTS
(Inter-State Transmission Sys-
tem) connected renewable
energy capacity will also
include setting up of wind
power capacity of at least
10GW per annum. This very
road map of adding 50GW
renewable energy capacity is
expected to provide the impe-
tus to power developers and
states to push for more green
energy projects.

Sumant Sinha, founder,

I ndia’s energy transition

A major policy initiative for India's green energy transition journey started with cabinet approval to

the ¥19,744 crore National Green Hydrogen Mission.

chairman and CEQ, ReNew,
said, “Renewables have stead-
ily moved on to a stepped-up
trajectory this year, as the
country prepares to achieve
capacity additions of 50GW
annually. NTPC, SJVN and
NHPC bringing out bids, in
addition to Solar Energy Corp.
of India (SECI) has helped to
accelerate the bid issuances.”

Noting that green hydrogen
hasgained prom-

energy matrix. “The renewa-
ble energy sector'sgrowth has
generated employment across
manufacturing, installation,
and maintenancesegments, as
well as contributed to eco-
nomic development and social
welfare by providing power to
remote areas. The rate of
adoption ofrenewable energy
hasalso accelerated, mirroring
global trends thanks to the

declining costs

inenceinthepast The government  across the value
two years, he said plans to add chain, that have
the National 50GW of clean rendered it
Gr(‘(n Hy(lrog("n. energy capacity a increa 51’ ngly
i\/hsamn -.hd—s year till FY28 to _compcmn e, a.ncl.
helped to kick- in many cases
start the sectorin meet 500GW of cheaper than tra-
Indiawith several RE by 2030 ditional energy
key states recog- — sources.”

nizing the oppor- Further, con-

tunity and bringing in policies.
“A number of companies,
including ReNew, haveforged
strategic partnerships to tap
into this booming market,
anticipating India’sinitial role
inthis sector asan export pow-
erhouse,” he added. Srivatsan
Iyer,global CEO, Hero Future
Energies, said in 2023 India
made significant progress
towards adding renewable
energy capacity to its overall

tinued investmentsincapacity
expansion as well as technol-
ogy enhancements across the
value chain are likely to ensure
that costs willremain low, and
likely to decline for the fore-
seeable future, he said, adding
that the complementary tech-
nology of battery storage has
alsoseen significantdeclinein
cost, further accelerating the
adoptionofrenewable energy.

To boost round the clock

AP

renewable power and sup-
porting battery energy stor-
age systems, the Union cabi-
netinSeptemberapproved a
13,670 crore viability gap
funding (VGF) scheme for
setting up 4,000MWh of
BESS. The scheme has pro-
visions for VGF to the extent
of up to 40% of capital cost
for BESS, which will bring
down the cost of electricity
from BESS.

In a written reply to Rajya
Sabha, Union minister for
power and new & renewable
energy R.K. Singh said in the
tariff-based competitive bid
for installation of 500MW/
1,00OOMWh BESS by SECL the
capacity charge discovered is
310.83 lakh per MW per
month which is %10.18 per
kilowatt hour (kWh) or unit.

He told the media that the
prices have come down. “Now
if T hold a bid without VGF, it
should not go beyond 37 per
unit. Already the prices have
come down, they will further
come down,” the ministersaid.

According to the govern-
ment, the battery energy stor-
age capacity developed in the
country as on 13 March 2023
stood 39.12MWHh,
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