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Crune WATcH
OIL ENDS WEEK LOWER

Oil prices hdd steady on Friday but closed the week lower on
profit-taking and as markets weighed supply concerns stemming
from Russia’s fuel export ban against demand woes from future
rate hikes. REUTERS
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Trend remains positive

CRUDE CHECK. Wait for breakout before buying

]
Akhil Nallamuthu
bl. research bureau

Crude oil ended last week on a
flat note. The Brent crude fu-
tures on the Intercontinental
Exchange (ICE) closed at $93.4
per barrel on Friday versus pre-
ceding week’s close of $93.9 a
barrel, whereas the MCX crude
oil futures (October contract)
ended the week flat at 7,473
per barrel.

The demand concerns and
the fear of short supply seem to
have balanced out each other
over the last week and thus,
there was no definite trend in
price.

In the US, there was a drop in
inventory. According to the En-
ergy Information Administra-
tion (EIA) data, the crude oil
stockpiles in the US dropped by
2.1 million barrels versus the
expected drop of 1.3 million for
the week ended September 15.
However, this failed to lift the
prices as demand concerns
overweighed.

Nevertheless, the chart re-
mains bullish and there are no
signs of a bearish reversal yet.
Below is an analysis.

MCX-CRUDE OIL (¥7,473)
The October futures of crude

technically, to confirm the next

leg of trend, the contract
should breach either of these
levels.

If crude oil futures break out
of ¥7,600, it can embark on a
journey northward that can
take the price to ¥8,000 or even
to ¥8,300. On the other hand, if
the support at 37,375 s
breached, the price can decline
to 7,240 - a support. A breach
of this level can drag the con-
tract lower to 37,000.

Since the overall trend is
bullish and there are no clear
signs of bears gaining traction,
the probability of the contract
breaking out of ¥7,600 is high.

Trade strategy: Buy crude
oil futures if it breaks out of
$7,600; initial stop-loss can be
at ¥7,300. When the contract
touches 38,000, tighten the
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