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ACCENT REGION

UTTAR PRADESH

3550 crbiogas, biodiesel
projects getgovtnod

The state is bolstering
agri-residue value chain

VIRENDRA SINGH RAWAT
Lucknow, 23 October

The Uttar Pradesh government has cleared a
dozen private sector bioenergy projects worth
%550 crore, adding to the state’s green energy
basket. The projects pertain to the production
of over 90 tonnes of compressed biogas (CBG)
and 44 kilolitres (k1) of biodiesel per day across
the state. The bioenergy projects were
approved by a state-level committee headed
by Additional Chief Secretary Mahesh Gupta.

“The state is vigorously pushing green
energy and the private sector is attracted by
the immense potential in this sector,” Gupta
told Business Standard, adding that UP had
received investment proposals worth X7 tril-
lion in the renewable energy domain at the
UP Global Investors’ Summit (GIS) 2023.

It is expected that bioenergy production
will not only mitigate environmental pollu-
tion caused by stubble burning (crop residue)
but also provide a sustainable revenue source
to farmers. Under the UP State Bioenergy
Policy 2022, the state is targeting a production
0f1,000 tonnes of CBG per day, 4,000 tonnes
of bio-coal (pellets), and 2,000 kl of biodiesel.

The policy is aimed at promoting bioen-
ergy based on agricultural waste to aid eco-
logical conservation and arrest the loss of soil
fertility due to stubble burning.

In the bioenergy segment, the state netted
investment intent of ¥45,000 crore. These
projects are at various levels of evaluation.

Also, UP New and Renewable Energy
Development Agency (UPNEDA) has identi-
fied nearly 60 bioenergy projects as commer-

environmental pollution but can also provide
asustainable revenue source to farmers

cially viable after vetting.

The state is wooing the private sector in
the bioenergy matrix including CBG, bio-coal
and biodiesel by offering an array of sops and
concessions including capital subsidy. The
incentives are in addition to sops provided by
the central government.

Biomass has always been a vital energy
source in India. It is renewable, widely avail-
able, carbon-neutral, and has the potential to
provide sizeable employment in rural areas.

According to UPNEDA, about 32 per cent
of the total primary energy use in India is still
derived from biomass and more than 70 per
cent of the country’s population depends on
it for energy needs.

Meanwhile, the state incentives include
%75 lakh/tonne to the maximum of 220 crore
on setting up a CBG plant; incentive of
%75,000/tonne to the maximum of 20 crore
onsetting up of a bio-coal plant; and incentive
of33 lakh/KL per day to the maximum of320
crore on setting up a biodiesel plant.
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Biofuels alliance eyes more members

Ritura) Baruan
rituraj.baruah@livemint.com
NEW DELHI

Alliance (GBA) islooking for

more countries to join it
from South-east Asia and
Africa after the Philippines
and Tanzania became the lat-
est entrants.

The move is strategically
significant as it is expected to
giveIndiaan upper hand over
China which has interests in
both South East Asian and
Africa and hasbeen opposed to
joining the alliance.

The alliance launched on 9
Septemberon thesidelines of
the G20 Leadership Summit
was initially conceptualized
with a view to getting all G20
members on board. However,
big hitters China, Russia and
Saudi Arabia have so farstayed
out.

Russiaand Saudi Arabiaare
key crude oil producers and
biofuels are an alternative to
crude. Several European
countries have also refrained
from joining—concerns have
mounted in the past several
years over deforestation
caused by key source plants
such as palm and soy.

“The membership has now
reached 21 countries. Thereis

I ndia-backed Global Biofuels

e

good representation from
Latin America and North
America. GBA will now look at
some more countriesin South-
east Asia and Africa,” said a

ot

Some European countries have refrained from joining the biofuel
alliance, due to concerns over deforestation.

BLOOMBERG

G20 invitees are Bangladesh,
Singapore, Mauritius and the
UAE.

Apart from the Philippines
and Tanzania, the non-G20

person aware of countriesare Ice-
thedevelopment. With the land, Kenya, Guy-
With the Phil- Phi'ippines ana, Paraguay.
ippines and Tan- and Tanzania Sevchelles, Sri
zania,the alliance joining, the Lankft, Uganda
now has 21 mem- 1l and Finland.
bers—seven G20 o Another per-
p
countries, four now has 21 son said that
G20 invitee members India, which has
countries and 10 spearheaded the
non-G20 coun- formation and
tries. Argentina, Brazil, | membership process of the

Canada, India, Italy, South
Africa and the US are the G20
member countries, while the

alliance, isnow looking at set-
ting up atemporary executive
committee with representa-

tion from every member coun-
try tolookat the operations of
thealliance and start offwitha
new membership process.

“The membership of GBA is
interest-based. Any country
showing interest to join the
alliance can sign up and
becomea member, The com-
mittee after its formation, may
look at the prerequisites for
becoming a memberand also
frame up a process for mem-
bership application,” said the
second person.

The GBA ismade upof gov-
ernments, international orga-
nizations and industries. An
initiative by India as the G20
president, it brings together
the biggest consumers and
producers of biofuels to drive
development and deployment
of biofuels.

Inaninterview, union min-
ister for petroleum and natural
gas Hardeep Singh Puri said
that the recently launched alli-
ance will work on the defini-
tion and specification of bio-
fuels, and also increase inter-
national cooperation through
avirtual marketplace.

Recently, he had said thatan
event here that the global bio-
fuels market is set to jump
from its current value of $92
billion to $200 billion post the
launch ofthe alliance.
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Chevron to acquire Hess
for $53 bn in oil megadeal

Chevron will pay $171 a share for Hess, a premium of 10% to the 20-day average price

Bloomberg
feedback@livemint.com

hevron Corp. agreed to buy Hess
Corp. for 53 billion, a deal aimed at
boosting production growth as the
US oilindustry bets on an enduring
future for fossil fuels.

In an all-stock transaction, Chevron will pay
$171 per share for Hess, a premiumof about 10%to
the 20-day average price, according to a state-
ment from the companies on Monday. Hess
shareholders will receive 1.025 shares of Chevron
for each Hess share, giving the company a total
enterprise value of $60 billion, including debt.

Theacquisition will give Chevron asignificant
foothold in Guyana, the South American country
thatis one of the world’s newest oil producers. It
will enable faster production growth and more
generous returns to investors, according to the
statement.

“The prize hereis Guyana,” said Peter McNally,
ananalyst at Third Bridge Group. “And it’s only
gotten bigger” since oil wasfirst discoveredin the
country less than a decade ago, he said.

Chevronsharesfell 2.3% when regulartrading
opened in New York. Hess was up 0.7%.

This is the second major deal in the US oil
industry in just a few weeks. Exxon Mobil Corp.
has agreed to buy shale-oil producer Pioneer
Natural Resources Co. for $58 billion, under-
pinning abet that oil and gas will remain cen-
tral to the world’s energy mix for dec-
ades to come.

The acquisition will solidify the
position ofthe US majorsat the very
topofthe international oil and gas
industry. While their European
peers have won back some favour
from investors by shifting their
emphasis from low-carbon energy
back to fossil fuels since Russia's inva-
sion of Ukraine, the valuations of Exxon and
Chevron remain far higher.

“This combination positions Chevron to
strengthen ourlong-term performance and fur-
therenhance our advantaged portfolio byadding
world-classassets,” chairman and chief executive
officer Mike Wirth said in the statement.

H1'24

Time by whichthe |
transactionis

expectejm;/

s

The acquisition will give Chevron a significant foothold in Guyana. AP

Among independent US oil companies, Hess
has along andstoried history compared with the
shale upstarts that have come to dominate the
scene inrecent years. It wasfounded in1933 by 19
year-old Leon Hess, who started out running a
single fuel-delivery truck and gradually expanded

into afleet of vehicles and a New Jersey oil
terminal, according to the company’s
website.

Hess bought its first oil tanker in
1948, built an oil refinery in 1957,
and in 1960 opened the first of its
iconic green and white gas stations

that would become a common sight
across the US northeast.
By the time Leon Hess retired in 1995,
he had built a multinational with assetsin
the North Sea, Alaska and the Caribbean.

Buying Hess will give Chevron 30% ownership
of more than Il billion barrels-equivalent of
recoverable resources in Guyana, one of the
world's major newoil producers, according to the
statement.

It also adds acreage in the Gulfof Mexico and
the Bakken, a smaller US shale basin than Per-
mian where production has already peaked.

The deal will boost Chevron’s estimated five-
year production and free cash flow growth rates
and extend them into the next decade, according
to thestatement.

Returns to investors will also geta lift, with the
company expecting to recommend an 8%
increase inits first-quarter dividend in January,
and afurther $2.5 billion of share buybacks once
the deal has closed.

The transaction has been unanimously
approved by the boards of both companies and
should closein the first halfof 2024, according to
the statement. It is subject to approval from Hess
shareholders, regulators and other customary
closing conditions.

Morgan Stanley & Co. LLC is lead financial
adviser to Chevron, along with Evercore. Gold-
man Sachs & Co. LLC is acting as lead financial
adviser to Hess, along with JP Morgan Securities
LLE.
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Chevrontobuy Hess for $53 bnin

second oil megamerger in weeks

PAST BIG
DEALS

12001~ $39.5 bn:
Chevron buys
Texaco

#2002- $18 bn:
Conoco and Phillips
Petroleum merge
12005~ $16.4 bn:
Chevron buys rival
Unocal

12006~ $35.6 bn:
ConocoPhillips
acquires Burlington
Resources

=2010- $30 bn:
Exxon Mobil
acquires XTO Energy
u2012- $55 bn:
Russia's Rosneft

buys TNK-BP
from BP

=2015- $70 bn:
Shell acquires BG
Group

12019- $38 bn:
Occidental
Petroleum acquires
Anadarko
Petroleum

= 2020~ $55.9 bn:
PipeChina takes
overoil and gas
pipelines, and
storage facilities
from PetroChina
and Sinopec
#2023~ $59.5 bn:
Exxon Mobil agreed
to buy Pioneer
Natural Resources

REUTERS
23 October

Chevron said on Monday it agreed to buy Hess
for $53 billion in stock, the second proposed
mega-merger among the biggest US oil players
after Exxon Mobil bid
$60 billion for Pioneer
Natural Resources earlier
this month.

The proposed deal
raises the competition
between Chevron, the
No. 2 US oil and gas pro-
ducer behind Exxon, and
it will make it an unusual
partner with its bigger
rival in Guyana, as Hess,
along with China’s China National Offshore
0il Corporation (CNOOC), were working
together to develop drilling in the nascent
Latin American producer.

The deal also signals Chevron’s plans to
continue boosting investments in fossil fuels

Chey,

as oil demand remains strong and big pro-
ducers use acquisitions to replenish their
inventory after years of under-investment.
Chevron has offered 1.025 of its shares for
each Hess share held, or $171 per share, imply-
ing a premium of about 4.9 per cent to the
stock’s last close. The
total deal value is $60
billion, including debt.
Chevron’s shares
were trading 3 per cent
lower pre-market. RBC
analysts said they were
surprised by the deal
1] timing and  had
expected the company
to bide its time after
Exxon’s mega deal for

Oon

-

Pioneer.

Guyana has become a major oil producer
following huge discoveries in recent years,
turning it into one of Latin America’s most
prominent producers, only surpassed by Brazil
and Mexico.
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Chevron to
buy rival Hess
for $53 billion

IANS | New York

Chevron announced Monday
that it has agreed to buy rival
Hess in yet another oil industry
consolidation deal, media report-
ed.

Cash-rich oll giants are taking
advantage of high prices and
surging profits to snap up assets
and boost returns for sharehold-
ers even as pressure builds for
them to invest more in renewahle
energy.

The deal, worth $£53 billion
plus debt, would give Chevron
even greater access to US shale
production in Texas' Permian
Basin, a part of the industry
where Chevron has been a leader
for vears. Hess also has large oil
assets in Guyana, which
Chevron said would help grow
its production over the next
decade, CNN reported.

"This combination positions
Chevron to strengthen our long-
term performance and further
enhance our advantaged portfo-
lio by adding world-class assets”
said Chevron Chairman and
CEO Mike Wirth.

Wirth said Chevron and Hess
will be able to merge seamlessly,
sharing "similar values and cul-
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India’s reliance on crude oil imports rises to
87.8% in Apr-Sept from 86.5% a year ago

SUKALP SHARMA
NEW DELHI,OCTOBER 23

INDIA'S RELIANCE onimported
crude inthe firsthalfofthe cur-
rentfinancial year ending March
rose to 87.8 per cent from 86.5
per cent in the corresponding
April-September period of last
year as consumption of fuels
and other petroleum products
increased while domestic oil
production was flat, latest oil
ministry data showed.

The reliance on imported
crude in April-September was
also higher than the previous
fiscal's 87.4 per cent, which was
the highest-ever for afull year. If
the trend seen so far in the on-
going fiscal holds, oil import de-
pendency could hit a fresh high
again this year.

While the government
wantstoreduce India’s high de-
pendency on imported crude
oil, sluggish domestic oil output

The country’s domestic
crudeoil production in
April-September was flat
year-on-year at 14.7mn
tonnes. File

in the face of continually grow-
ingdomesticdemandhasled to
reliance on imports rising over
the years,

Inearly 2015, the govern-
ment had set a target to reduce
reliance on oilimports to 67 per
cent by 2022 from 77 percent in

2013-14, but the dependence
has only grown. Heavy reliance
onimported crude oilmakes the
Indian economy vulnerable to
global oil price volatility, apart
from having a bearing on the
country's foreign trade deficit,
foreign exchange reserves, ru-
pee's exchange rate, and infla-
tion.

At 116.2 million tonnes, the
volume of India’s oil importsin
April-September was a tad
higher than 115.7 milliontonnes
intheyear-ago period, while pe-
troleum product exports de-
clined to 30.9 million tonnes
from 31.5 million tonnes.
Domestic consumption of pe-
troleum products for April-
September was at 113.7 million
tonnes, up from 1074 percenta
year ago. The computation of
import dependency is based on
the domestic consumption of
petroleum products and ex-
cludes petroleum product ex-
ports as those volumes do not

represent India’s demand.

According to the Petroleum
Planning & Analysis Cell (PPAC)
of theoil ministry, total produc-
tionof petroleum products from
domestic crude oil in April-
September was 13.9 million
tonnes, which translates to a
self-sufficiency of just 12.2 per
cent.

In the corresponding six
months of last year, petroleum
product production from in-
digenous crude was 14,5 million
tonnes and self-sufficiency
stood at 13.5 percent.

The country's domestic
crude oil production in April-
September was flat year-on-
year at 14.7 million tonnesWith
refining capacity of nearly 254
million tonnes per annum,
India--the world's third-largest
consumer of crude oil and also
one of its top importers—is a net
exporter of petroleum products.

FULLREPORTON
www.indianexpress.com
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India’s reliance on crude oil
importsrises to 87.8% in H1

SUKALP SHARMA

New Delhi, October 23
INDIA'S RELIANCE ON
imported crude in the first half

of the current financial year
ending March rose to 87.8%
from 8 6.5%inthe correspond-
ing April-September period of
last year as consumption of
fuels and other petroleum
products increased while
domestic oil production was
flat, latest oil ministry data
showed.

The reliance on imported
crude in April-September was
also higher than the previous
fiscal's 87.4%, which was the
highest-everforafullyear. Ifthe
trend seen so farin theongoing
fiscal holds, oilimport depen-
dency could hit a fresh high
againthisyear.

While the government
wants to reduce India’s high
dependencyonimported crude
oil,sluggish domesticoil output
in the face of continually grow-

o S

m While the Centre
wants to reduce high
dependency on
imported crude oil,
sluggish domestic oil
outputin the face of
continually growing
domestic demand
has led to reliance on
imports rising over
the years

reliance on imports rising over
the years.

Inearly 2015,the govern-
ment had seta target toreduce
reliance on oil imports to 67%0
by 2022from 77%in 2013-14,

but the dependence has only
grown. Heavy reliance on
imported crude oil makes the
Indian economy vulnerable to
global oil price volatility, apart
from having a bearing on the
country’s foreign trade deficit,
foreign exchange reserves,
rupee’'s exchange rate, and
inflation.

At 116.2 million tonne, the
volume of India's oil imports in
April-September was a tad
higher than 115.7 million
tonne in the year-ago period,
while petroleum product
exports declined to 30.9 mil-
lion tonne from 31.5 million
tonne. Domestic consumption
of petroleum products for
April-September wasat 113.7
million tonne, up from
107.4% ayear ago.

The computation of import
dependency is based on the
domestic consumption of
petroleum products and
excludes petroleum product
exportsasthosevolumesdonot
represent India's demand.

ing domestic demand has ledto
v
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LNG import bill down 30% in H1

Recent surge in
prices may affect
volumes in H2

ARUNIMA BHARADWAJ
New Delhi, October 23

THANKS TO Adeclinein global
rices of liquefied natural gas
LNG) in the initial months of
thisfiscal, India's LNG import bill
in the first half of the year fell by
nearly 30%year-on-yearto $6.6
billion.

Involume terms, analysts see
the country’sLNGimportsrising
this year given the increased
demand and the “reasonable
prices”of the commuodity in the
internationalmarket.

During the first half of the
financial vyear 2023-2024,
imports of LNG roseby 94% to
15,110 MMSCM from the
13,6580 MMSCM in the corre-
sponding periodlastyear.

India’s imports of LNG in
September rose by 17.5% to
2,278 MMSCM from the corre-
spondingmonthlastyear dueto

BENEFIT OF PRICE DECLINE

LNG imports (in MMSCM)
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LNG import bill ($ bn)

risingconsumption in the coun-
try, particularly by the fertiliser
units,which uses gas feedstock
for urea manufacturing.
Imports in Septemberwere up
2% from the previous month,
according to preliminary data
from the Petroleum Planning
and Analysis Cell.

“As of September 15, the
European Union has 12%

-F|NANC|AL EXPRESS Tue, 24 October 2823

reantotean https://epaper.financialexpress.com/c/73744572

higher storage than the normal
for this time of the yearand a
number of other LNG projects
are coming up globally,” said
Prashant Vasisht, senior vice-
president, Corporate Ratings,
Icra, “Prices (of LNG)are thus not
expectedto goveryhigh.At least
torthewinter,we do not seeany
risein prices.”

“The demand for LNG is

increasing duetoincreased con-
sumptioninthe fertilizerindus-
try and new plants that have
come,’ Vasisht said. “We have
anticipated around 6% increase
in LNGimports thisyear.

However, concerns remain
whether the current trend in
LNG priceswill sustain owing to
the rising geopolitical tensions.
If prices rise inthe near future,
country’s importvolume canbe
affected.

Pricesofspot LNGhaverisen
during the past few days due to
the escalating conflict in the
Middle East and is currently
beingtraded ata level of $14.5
permmbBtu,“If pricesof LNGsee
a further sudden jump, it can
atfect India’s volume of import
in the secondhalf of the current
tinancial year;,"Vasisht said.

Further, the country pro-
duced 3,027 MMSCMofnatural
gasinSeptemberthisyear,up by
6.1% from the corresponding
period last year. During April-
September, the production rose
by4%to17,879 MMSCM from
the corresponding period last

year.
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0il co Chevron
to acquire rival
Hess for $53bn

“Mhevron agreed to buy
( Hess for $53 billion — a

_Jdeal aimed at boosting
production growth asthe US oil
industry bets on an enduring
future for fossil fuels.

Inanall-stock transaction,
Chevron will pay $171 per sha-
re for Hess, a premium of abo-
ut 10% to the 20-day average
price, according to a state-
ment from the companies on
Monday. Hess shareholders
will receive 1.025 shares of
Chevron for each Hess share,
giving the company a total en-
terprise value of $60 billion,
including debt.

The acquisition will give
Chevron a significant foothold
in Guyana, one of the world’s
newest oil producers. This is
the second major deal in the
US oil industry in just a few
weeks, after Exxon Mobil ag-
reed to buy shale-oil producer
Pioneer Natural Resources
for $58 billion. eLcomeera
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BRENT AT $90.14

Oil Falls Over 2%
as Diplomatic
Movesin Gaza
War Ease Supply
Concerns

Reuters

London: Oil prices fell over2% on
Monday as diplomatic efforts in
the Middle East intensified in an
attempt to contain the conflict bet-
ween Israel and Hamas, easing in-
vestor concerns about potential
supply disruptions.

Brent crude futures were down
$2.02,0r2.2%, at$90.14a barrel. US
West Texas Intermediate crude
futures were down $2.19, or 2.5%,
at$85.89abarrel.

European Union leaders will call
for a "humanitarian pause" in the
conflict this week so that aid can
reach Palestinians in Gaza, with

the leaders of Fran-
ce and the Nether-
lands set to visit Is-
rael this week.
Aid convoys star-
ted to arrive in the
Gaza Strip from
#nn::mt“y Egypt over the wee-
risktocrude Kend.
oil supply "The  imminent
seems to risk tosupply seems
havegone tohave gone down,"
down said Phil Flynn,
analyst at Price Fu-
tures Group. "People are paring
back positions until they see how
this plays out."

Still, Israel continued its bom-
bardment of Gaza on Monday af-
ter launching air strikes over so-
uthern Lebanon overnight.

Both oil benchmarks notched
week-on-week gains for the last
two weeks, on the possibility of
supply disruption in the Middle
East — the world's biggest oil-
supplying region — if the conflict
were to spread.

"Escalating wrath in the region
will strengthen economic head-
winds, potentially rising oil pri-
ces will push global inflation hig-
her, monetary tightening couldre-
sume, and global oil demand
growth will be dented," said PVM
analyst Tamas Varga.

Elsewhere, U.S. President Joe Bi-
den last week announced the su-
spension of sanctions on OPEC
member Venezuela, after a Vene-
zuelan government deal with the
opposition.

That could bring exports back to
the market, but the extent to
which this could mitigate the im-
pact of supply risks in the Middle
Eastisunclear.
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ONGC wins bid to
acquire PTC wind power
unit for 925 crore

PTIm NEW DELHI

Oil and Natural Gas Corpo-
ration (ONGC) has won a
bid to acquire PTC India Ltd’s
wind power unit for Rs 925 crore
as the state-owned firm contin-
ues to build a renewable energy
porttolio to balance its fossil fuel
business.

In a stock exchange filing, India’s
top oil and gas producer said it
has over the years diversified
into the petrochemicals and
power business besides growing
its core business of finding
hvdrocarbons.

ONGC said it has taken various
initiatives for renewable energy
power generation and already
has 189 megawatt (MW) capac-
ity, including wind and solar PV
plants spread across various
locations. “With a vision to
expand its business in renewable
energy, the company had partic-
ipated in the bidding process for
acquisition of 100 per cent equi-
ty stake of P'I'C Energy Limited
(PEL), a wholly-owned sub-
sidiary of PTC India Limited
(PTC), it said.

The PTC board last week
approved ONGC's bid for the
acquisition of a 100 per cent
equity stake in PEL at an equi-
ty value of Rs 925 crore, it said.
The nod is subject to the
approval of P'IC shareholders.
PEL, incorporated on August 1,

2008, has a renewable energy
portfolio of 288.8 MW consist-
ing of 50 MW wind power pro-
jects in Madhya Pradesh, 50
MW wind power projects in
Karnataka and 188.8 MW wind
power projects in Andhra
Pradesh.

The company has entered into
long-term agreements with state
distribution companies for an
entire portfolio of 288.8 MW
wind power projects.

PEL had a profit of Rs 13.88
crore on a revenue of Rs 296.77
crore during the 2022-23 fiscal
vear (April 2022 to March 2023).
PTC India, which is a leading
power trading and financial
services solutions provider, in a
separate filing, said the “date of
the extraordinary general meet-
ing and date of signing of share-
holder’s agreement will be inti-
mated as and when executed”.
ONGC has previously announ-
ced an investment of about Rs
2 lakh crore to achieve zero car-
bon emissions by 2038, The firm
will invest Rs 1 lakh crore by
2030 in setting up 10 gigawatts
of renewable energy capacity, a
green ammonia plant, and off-
shore wind energy projects. The
remaining would flow thereafter
to achieve Scope 1 and 2 net zero
carbon emissions.

All this while, it continues to
hunt and produce more oil and
gas.
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ONGC wins bid to acquire PTC's
wind power unit for 3925 crore

PT1/ New Dedhi

0Oil and Natural Gas Corporation
(ONGC) has won a bid to acquire
PTC India Ltd's wind power unit
for Rs 925 crore as the state-
owned firm continues to build a
renewable energy portfolio to
balance its fossil fuel business.

In a stock exchange filing, In-
dia's top oil and gas producer said
it has over the years diversified
into the petrochemicals and pow-
er business besides growing its
core business of finding hydro-
carbons.

ONGC said it has taken vari-
ous initiatives for renewable en-
ergy power generation and al-
ready has 189 megawatt (MW) ca-
pacity, including wind and solar
PV plants spread across various

locations.

“With a vision to expand its
business in renewable energy,
the company had participated in
the bidding process for acquisi-
tion of 100 per cent equity stake
of PTC Energy Limited (PEL), a
wholly-owned subsidiary of PTC
India Limited (PTC),” it said.

The PTC board last week ap-
proved ONGC's bid for the acqui-

sition of a 100 per cent equity
stake in PEL atan equity value of
Rs 925 crore, it said.

The nod is subject to the ap-
proval of PTC shareholders.

PEL, incorporated on August
1, 2008, has a renewable energy
portfolio of 288.8 MW consisting
of 50 MW wind power projects in
Madhya Pradesh, 50 MW wind
power projects in Karnataka and
188.8 MW wind power projects in
Andhra Pradesh.

The company has entered into
long-term agreements with state
distribution companies for an en-
tire portfolio of 288.8 MW wind
power projects.

PEL had a profit of Rs 13.88
crore on a revenue of Rs 206.77
crore during the 202223 fiscal
vear (April 2022 to March 2023).
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Russian oil price cap, aimed at starving Putin of cash, faces first test

AP
;ge‘dback@livemint.com
FRANKFURT, GERMANY

Western allies limited

sales of Russian oilto $60
per barrel, the price cap was
still largely symbolic. Most of
Moscow’s crude—its main
moneymaker—cost less than
that.

Butthe capwasthere in case
oil prices rose—and would
keep the Kremlin from pocket-
ingextra profitsto fund itswar
in Ukraine. That time has now
come, putting the price cap to
its most serious test so far and
underlining its weaknesses.

Russia’s benchmark oil—
often exported with Western
ships required to obey sanc-
tions—has traded above the
price cap since mid-July,
pumping hundreds of millions
of dollars a day into the Krem-
lin'swar chest.

With Russia’s profits rising.

F ormonthsafter Ukraine’s

the Isracl-Hamas war pushing
up global oil prices and evi-
dence that some traders and
shippers are evading the cap,
the first signs of enforcement
are appearing 10 monthsafter
the price limit was imposed in
December.

But sanctions advocates say
the crackdown needsto go fur-
ther to really hurt Russia.

Reducing oil profits “is the
one thing that hits Russian
macroeconomic stability the
most,” said Benjamin Hilgen-
stock, senior economist at the
Kyiv School of Economics,
which advises the Ukrainian
government.

Oilincome is the linchpin of
Russia’s economy, allowing
president Vladimir Putin to
pour money into the military
while avoiding worsening
inflation for everyday people
and a currency collapse.

Moscow'sability tosell more
tothe world thanit buys means
it's weathering sanctions far

better thanexpected. Its econ-
omy will grow this year while
Germany's shrinks, the Inter-
national Monetary Fund esti-
mates.

Still, Russia’smainsource of
income is at risk from
stepped-upenforcement. The
USTreasury Departmentsanc-
tioned two ship owners last
week, while UR officials are
investigating violations.

Sincethe invasion began, oil
sanctions have cost Russia $100
billion through August, said an
international working group
on sanctions at Stanford Uni-
versity. But mostof that, econo-
mistssay, stemsfrom Europe’s
ban on Russian oil, which cost
Moscow its main customer.

“There are serious problems
with the (price cap) policy, but
itcan work,” Hilgenstoclk said.
“With some improvements, it
can be very effective.”

Vesselsowned orinsured by
Western nations “persisted in
loading Russian oil atall ports

Russia's benchmark oil has traded above the price cap since

mid-July, pumping hundreds of millions of dollars a day.

within Russia” in recent weeks
aspricesrose abhove the cap, the
Helsinki-based Center for
Research on Energy and Clean
Air said in a report last week.
“These occurrences serve as
compelling evidence of viola-
tionsagainst the price cap pol-
icy.”

Russia’s oil income rose in

REUTERS

September to some €200 mil-
lion ($211 million) a day as
global prices increased, the
think tank said, Less oil availa-
ble worldwide—with Saudi
Arabiaand Russiacutting pro-
duction—pushed prices for
Moscow's key export grade
crude to $74.46 last week, S&P
Global Platts said. It's been

above $60since 11July.

The price cap is meant to
limit what Russia can earn
without taking its supplies off
the market.

Doingthat threatens ashort-
age that could drive up fuel
costs and inflation in the US

actual sales contracts don't
haveto berevealed.

And that, analysts say, has
been an invitation for unscru-
puloussellersto fudge—and for
some shippers to adopt a see-
no-evilapproach.

Suspicions about evasion

and Europe. grew when ana-
It reliesonakey The price lysts noticed that
fact of the ship- capis meant oil from the Rus-
ping industry: to limit what sian port of Koz-
many vessel own- Russia can earn mino on the
. . . Paci ean—

e raders 400 ihout takingis 2 O
based in Europe supplies off the relatively small
or the Group of market share of Russia’s

Seven major
democracies that
imposed the price cap. That
puts those companies within
reach of sanctions.

Tocomply, shippingcompa-
nies need to know the price of
Russia’soil. The cap, however,
requires only a good-faith dis-
closure on a simple, one-page
document with the names of
the parties and the price. The

exports—was
trading well above
the cap. That waseven though
many of the tankers stopping
there were Western-owned,
primarily Greek.

There was little sign of
enforcement action until last
week, when the US Treasury
Department blocked a tanker
owner in the United Arab
Emirates and another in Tur-

key from dealings in the US
They're accused of carrying
Russian oil priced at $75 and
$80perbarrel while relying on
US-connected service provid-
ers.

The US officials have warned
insurersaway fromvessels that
appear suspicious, a senior
Treasury officialtold reporters
last week.

The department also issued
recommendationsto scrutinize
transport costs and watch for
red flags of evasion.

The UK Treasury says it is
“actively undertaking a num-
ber of investigations into sus-
pected breachesofthe oil price
cap.”

There’s another opportunity
tosidestep the cap:the priceis
set as oil leaves Russia, not
what's paid by a refinery in, say,
India. The oil may be bought
and sold several times by Rus-
sian-affiliated trading compa-
niesincountries not participat-
inginsanctions.
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