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Crude import bill
drops to $87 bn

ARUNIMA BHARADWAJ
New Delhi, December 22

THE COUNTRY'S CRUDE
import bill decreased signifi-
cantly to $87.1 billion in the
April to November period from
§113.4 billion in the same
period last fiscal even as the
import volume remained
largely unchanged, data from
the Petroleum Planning and
Analysis Cell showed.

This is primarily due to the
large discounts offered by Rus-
sia atthe beginning of the year,
thelatest predominantsupplier
of crude oil to India. However,
these discountswhich had ear-
lier exceeded &30 a barrel are
nowseennarrowingto $5-6per
barrel,according to analysts.

India’s share of crude oil
imports has undergone a sig-
nificant change, primarily
because of the Russia-Ukraine
war.The country’s crude import
bill from Russia increased toa
whopping $3,777 million in
the current year against just
5133 millionin 2018, mainly
onthe discountsoffered by the
latter, as per data provided by
ratingagency lcra.

India imported 153.2 mil-
lion tonne crude in the first
eight months of the current
financial year, almost same as
152.6 million tenne in the cor-
responding period a yearago.

The crude oil imports from
the Organization of Petroleum
Exporting Countries (Opec),
however,decreasedto 48.1% of
thetotal imports during April-
November compared with
62.6% during April-November
in FY23,asperthe report.

Crude oil prices have come
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down to the range of $75-80a
barrel after touching their
highest in late September as
the market remains skeptical
about demand recovery from
the world’s top consumers.
However, experts believe that
priceswill bouncebackto 58 5-
90abarrel.

The production of crude oil
in the country remained stag-
nantat 19.6 million tonne dur-
ingthe periodagainstthetarget
ofachieving20.1million tonne
production. Of this, Oiland Nat-
ural Gas (ONGC) output fell
matginally to 12.1 million
tonne from 12.4 million tonne
last year, while Oil India was
able to achieve its target pro-
duction of 2.2 million tonne
against 2.1 million tonne in
April-November 2022,
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India’s dependency on
crude oil imports has grown to
87.9% in the first eight
months of the financial year
2023-24 from 86.9% in April
to Novemberperiod last fiscal,
primarily on increased con-
sumption of the petroleum
products even as the produc-
tion remains stagnant.

The country’sconsumption
of petroleum products inApril-
Novemberroseto 152.3 million
tonne,up4.9% from 145, 1 mil-
lion tonne in the same period a
year ago. Moreover, Indian oil
refineries processed 172.0 mil-
lion tonne of crude till Novem-
ber, surpassing the target of
166.7 million tonne. The
refineries had processed 166.3
million tonne of crude during
April-November 2022,
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Denmark'’s
Topsoeto
Help Essar Oil
UK Capture
Industrial
Carbon

Mumbai: Essar
0il UK has signed
on Denmark-ba-
sed Topsoe as a
technology licen-
sor for its carbon
capture facility
based in Stanlow,
north-west Eng-
land.

Topsoe, a global
provider of car-
bon emission re-
duction solu-
tions, will provi-
de its sustainable
flue-gas treat-
ment technology
SNOX, the com-
pany said in a sta-
tement.

The technology
helps refineries
and power plants
remove sulphur
dioxide, nitrogen
oxides and parti-
culates from flue
gases.

This will help
Essar 0il UK's
$1.2billion invest-
ment in decarbo-
nising the refine-
ry by reducing 2
million tonnes of
CO2 (95%) emis-
sions, making it
the world’s first
low-carbon refi-
nery and a produ-
cer of low-carbon
fuels.

“The industrial
carbon capture fa-
cility  combined
with our upco-
ming hydrogen fu-
el switching pro-
ject, will reduce
the refinery’s CO2
emissions by
95%," said Deepak
Maheshwari, CEO
of Essar Oil UK.
“Topsoe is a valu-
ablepartner inthis
endeavour.  With
Topsoe SNOX tech-
nology, we are get-
ting a well-proven
and highly sustai-
nable flue-gas tre-
atment.”

Essar’s overall
decarbonisation
strategy plans to
reduce refinery
CO2emissions by
1 million tonnes
per annum.
—Our Bureau
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India Exports 43%
More Dieselin Nov

Sanjeev Choudhary

New Delhi: India exported
43% more diesel in Novem-
ber than a year ago as local
demand slipped while refi-
neries ran above their capa-
city Domestic diesel de-
mandfell 3% year-on-yearin
November as commercial
transport and factory activi-
ty slowed after a festive sur-
ge. In the first seven months
of this financial vear,

x the increase indo-
mestic diesel de-
mand had been
unusually strong

at 6.7%, higher than petrol’s

6%. The growth in diesel

consumption was 5.4% for

the April-November period.
Lowerlocaldemand in No-
vember along with high re-

finery runs helped build a

surplus for strong exports.

India exported 28% of the

diesel it produced in No-

vember.

Local refineries proces-
sed 5.29 million barrels a
day (mbd) of crude in No-
vember, higher than 4.78
mbd last November and
5.17 mbd in the April-No-
vember period of this ye-
ar. The combined name-
plate capacity for Indian
refinersis5mbd.

Production of refined
petroleum products incre-
ased 12% year-on-year in
November and 5% in the
April-November period.
Diesel comprised 44% of
the total refined products
produced in November.

Private sector refiners
Reliance Industries and
Rosneft-backed Nayara
Energy are the main ex-
porters. State-run refi-
ners also buy from
private refiners to
meet domestic de-
mand. Europe and
the US are the key
destinations for In-
dia's diesel exports
these days.

sanjeev.choudhary
(@timesgroup.com
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Jury’s outon grains, maizefilling canejuicevoid in ethanol blending

SANJEEB MUKHERJEE
New Delhi, 22 December

The Centre’s decision on December 7 to
stop the production of ethanol from
sugarcane juice and syrup in the 2023-
24 supply year, which started in
November, has put the sector and the
blending programme in a quandary,
with several commentators questioning
whether the target of 20 per cent
ethanol blend with petrol by 2025 can be
met. To achieve 20 per cent by 2025,
around 15 per cent ethanol needs to be
doped with petrol in the 2023-24 supply
year, but most experts say after sugar-
cane juice and syrup are taken away
from the matrix (sugarcane juice has
emerged as a big source of ethanol for
the past few years), blending will not
even touch 10 per cent in 2023-24.

The ethanol-blending programme is
now set to be delayed by a few years,
with the sugar situation not looking
encouraging. However, the Centre, after
a strong protest from sugar companies,
eased some of the ban conditions and
allowed the diversion of 1.7 million
tonnes of sugar for making ethanol in
the 2023-24 supply year as against the
earlier 4 million tonnes that was
planned (this will help produce 1.62-1.72
billion litres of ethanol).

Some experts say this is a small con-
cession, given that ethanol equivalent to
around 2.2 million tonnes of sugar was

in the process of being produced by
mills. The ban is expected to affect the
profitability of sugar companies for the
next six-eight months.

Research firm India Ratings, in a
recent research note, said the ebitda
(earnings before interest, tax, deprecia-
tion, and amortisation) of sugar compa-
nies was likely to be 5-15 per cent lower
than the earlier forecasts for FY24 and
FY25, with strong sugar prices cushion-
ing the fall emanating from lower distill-
ery ebitda.

“While India’s ethanol production is
likely to fall around 20 per cent year-on-
year in the 2023-24 supply year due to
the ban, the impact on companies
would vary, depending on the propor-
tion of cane juice-based ethanol in the
overall mix,” the report said. It added
the impact of the fall on the sale of
ethanol would be spread across
2HFY24-1HFY25, with 4QFY24 and
1QFY25 likely to be the most affected
quarters, given the fact that cane juice-
based ethanol is mostly sold in the
crushing season.

“Companies with a lower proportion
of cane juice in the ethanol mix will be
better placed in the near term,” it added.

While the fate of the programme
looks uncertain, talks are being held to
revive it by improving the share of
ethanol produced from rice supplied by
Food Corporation of India (FCI), and
maize. According to industry experts, of

the 8.25 billion litres of the ethanol sup-
ply tender opened by oil-marketing
companies, bids equivalent to 5.62 bil-
lion litres were received in the first offer
(around 69 per cent of the tendered
quantity). Of the 5.62 billion litres,
around 2.69 billion litres of ethanol was
to be supplied by the sugarcane indus-
try while the balance of 2.92 billion litres
was to come from grains.

For sugarcane-based molasses,
around 1.35 billion litres would have
come from sugarcane juice and 1.30 bil-
lion litres from B-heavy molasses. A

THE ETHANOL STORY

Grains Sugarcane juice

the ESY will be from November1to October31

very small quantity, of 0.04 billion litres,
will come from C-heavy molasses.

Now, with ethanol from sugarcane
juice out of the question, the burden of
ensuring that the blending programme
runs smoothly will fall either on grains
or B- or C-heavy molasses.

Ethanol is produced largely from
sugarcane-based molasses or grain-
based sources as feedstock in India.

In sugarcane, it is either through sug-
arcane juice or syrup, and then B-heavy
molasses and C-heavy molasses.

There is a different procurement

e

Supplies from differentsources (billion litres) m ESY-22-23* m ESY-23-24**

2.33
13 126 135 13

B-heavy molasses | (-Heavy molasses

*Actual supplies in ESY 22-23; **Promised supplies according to the firsttenderin ESY-23-24.
Note: ESY stands for Ethanol Supply Year. The ethanol supply year normally runs from November to
December. But, for2022-23, the yearspanned 11 months from December1to October31. Henceforth,

price for ethanol produced from each
source. For grains to fill some of the void
left by sugarcane juice, experts said 3.4-
4 million tonnes of either rice or maize
is required. Of this, estimates say the
proportion of rice and maize will have to
be around 1.9 million tonnes of maize
and 1.6 million tonnes of rice.

FCI, as of December 1, 2023, has rice
stocks of around 43.56 million tonnes
(this includes unmilled paddy lying
with the millers).

Allocating 3.4-4 million tonnes of
rice for ethanol from these vast stocks is

possible. This is more so when the
required stocks of rice in the country are
five times the buffer required on
January 1each year.

The second option is maize, in
whose case several industry bodies are
requesting the government to raise the
price at which OMCs procure the
ethanol produced from it.

The Grains Ethanol Manufacturers
Association (GEMA), in a representation
made to the Prime Minister a few weeks
ago, had urged him to direct the OMCs
to raise the procurement price of
ethanol produced from damaged food-
grains and maize t0369.54 per litre and
%76.80 per litre, respectively, for the
2023-24 ethanol supply year to ensure
the viability of consistent supplies. In
the 2022-23 ethanol supply year, the pro-
curement price of ethanol produced
from damaged foodgrains fixed by the
OMCs is 364 per litre, and that from
maize is ¥66.07 per litre.

The GEMA also wants both Nafed
and the National Cooperative
Consumers’ Federation to raise the sup-
ply of subsidised maize (to distilleries)
t01-1.5 million tonnes. This was likely
100,000 tonnes for each.

It wants the price at which maize is
being supplied to distilleries to be just
the minimum support price of ¥20.90
per kg and not more. How much of
these would be fulfilled only time
will tell.
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Oil prices gain
around 1% amid
Red Sea tensions

REUTERS
LONDON, DECEMBER 22

OILPRICESroseas muchas 1% on
Friday as tensions persisted in
the Middle East following
Houthi attacks on ships in the
Red Sea, although Angola's deci-
sion to leave OPEC raised ques-
tions over the group'’s effective-
ness msupporling prices.
Brent crude futures were up
71 cents, or 0.89% to $80.10 abar-
relat 1140 GMT ahead of Friday's
earlier 1230 GMT close ahead of
the Christmas holiday weekend.
U.S. West Texas Intermediate
crude futures were up 81 cents,
or 1.1%, at $74.70 a barrel. At its
intra-day peak, WTI traded $1
higher than Thursday's close.
Both Brent and WTI futures
were ontradd for anear 5% week-
on-week gain, buoyed by rising
geopolitical risks due to the Red
Sea attacks and potential disrup-
tions to shipping operations.
Carriers are avoiding the Red Sea
due to attacks on vessels by
Houthi militants, whosay they are
responding tolsrael’s warinGaza.

SThelndiant
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ONGC IPSHEM Goa gearing up to host India
Energy Week 2024 in February

IEW 2024 s poised to he a global powerhouse cvent, hoasting a projected turnout exceeding

" 35,000 participants, with representation from 100+ countries

PANJIM: The vibrant state of
Goa s set to become the epicen-
ter of global energy discussions
as it gears up to host the sec-
ond edition of the prestigious
India Energy Week (IEW) from
6t09 February 2024. The event,
to be held at the ONGC Insti-
tute of Petroleum Safety, Health
and Environment Management
(IPSHEM) in the southern
part of the state, is expected to
attract over 35,000 participants
from more than 100 countries.
Building on the success of its
debut edition earlier this year,
inaugurated by the Prime Min-
ister of India Narendra Modi,
IEW 2023 garnered widespread
acclaim for showcasing Indias
resilience in the energy sector.
This grand scale event drew
nearly 37,000 attendees from
149 countries, featured 326
companies in exhibitions, and
hosted 315 speakers in over 80
conference sessions.
Organised by the Federa-
tion of Indian Petroleum Indus-
try (FIPI) under the aegis of the
Ministry of Petroleum and Nat-
ural Gas, Government of India,
IEW 2024 is poised to be a cata-
lyst for meaningful discussions,
knowledge exchange, and col-
laboration among industry
experts, policymakers, aca-
demia, and entrepreneurs.

IEW 2024 is poised to be
a global powerhouse event,
boasting a projected turnout
exceeding 35,000 participants,
with representation from 100+
countries. With over 350 exhib-
itors, 400 speakers, and 4,000
delegates, the conference will
delve into diverse themes dur-
ing ministerial, leadership,
technical sessions, and round-
table discussions. These ses-
sions will explore critical topics
such as energy transition, the
development of a future-ready
energy stack, the significance
of alternate fuels, and the pro-
found impact of localisation,
regionalisation, and globalisa-

tion on energy-related industri-
alisation. Goa’s administration,
in collaboration with the Min-
istry of Petroleum and Natural

Gas, is actively ensuring the
events seamless execution and
environmental responsibility.
In an effort to reduce the car-

bon footprint, 40 electric buses
will be deployed, waste disposal
locations identified, and addi-
tional traffic police personnel
will be on hand to facilitate
local commuting, reflecting a
commitment to eco-friendly
practices.

Director General of FIPI
Gurmeet Singh emphasized,
“The spotlight at IEW 2024
will demonstrate India’s intri-
cate energy landscape, char-
acterized by a diverse energy
mix, rapid growth in renew-
able energy, challenges related
to energy access, urbanization,
and economic development, all
within the context of addressing

climate change”

Executive Director & Head
of ONGC IPSHEM Sanjeev
Singhal added, “IEW will also
providea tremendous increase
in tourist footfalls, with over
35,000 people visiting the
beautiful state of Goa. We are
working very closely with the
Government of Goa, which is
extending all cooperation to

have world-class infrastructure
support, traffic management,
among other things”
Director General of the
Press Information Bureau
(PIB) Rajeev Jain highlighted,
“IEW 2024 builds on the first
edition of IEW, inaugurated

by the Hon'ble Prime Minis-
ter, Shri Narendra Modi, who
underscored the unprecedented
possibilities emerging in Indias
energy sector. This time we will
ensure that the event will fos-
ter partnerships, drive inno-
vation, and explore solutions
that will propel India’s energy
sector into a sustainable and
vibrant future”

India Energy Week, 2024
promises to be a global stage for
showcasing Indias leadership in
addressing the dual challenges
of energy security and energy
transition, providing a template
for a prosperous and sustain-
able world. MPOST
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