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30™ Annual General Meeting of
Numaligarh Refinery Limited held
The 30" AGM of Numaligarh Re-
finery Limited (NRL) was held
on August 19 at NRL Corporate
Office, Guwahati. The Meeting
was presided over by Chairman
NRL and CMD OIL, Dr R Rath
on virtual mode and was attend-
ed by MD NRL, BJ Phukan and
other members of the NRL Board
and shareholders of the Company.

A final dividend of Rs 235.40
Crore for the FY 2022-23 has
been declared during the AGM.
The Company has already paid
an interim dividend of Rs 882.76
Crore for the FY 2022-23.
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Crude import costs down 35%,
creates room to cut fuel prices

Rituraj Baruah
rituraj.baruah@livemint
NEW DELHI

35.3% during the first four

months of FY24 due to eas-
ing crude oil prices over the
past year.

Refinersimported 79.4 mil-
lion metric tonnes of crude oil
for $41.6 billion during April-
July,compared to 8.3 MM for
$64.3 billion inthe same period
of last fiscal, according to the
Petroleum Planning & Analysis
Cell (PPAC).

This fall in import expense
for the refineries and oil mar-
keting companies (OMC)
comes in the backdrop of
around 30% fall in interna-
tional crude oil prices. The
Brent crudein July averaged at
$80.05 perbarrel, compared to
$112.70 abarrelin Julylast year.
.InJune thisyear, Brent wasat
$74.70 per barrel. The Indian
crude basket pricein Julyaver-
aged at $80.37 per barrel.down
from $105.49 during July 2022.

Global crude prices have
eased from the multi-year-
highsreached in the first halfof
last year as supply concerns
somewhat eased and demand

I ndia’soilimportbill declined

W

Refiners imported 794 mn
metric tonnes of crude oil
during April-July. BLOOMBERG

weakened owingtoa projected
global slowdown.

This fall in the import bill will
likely see oil marketing compa-
nies, which operate most ofthe
refineries in the country,
increase their refining and
marketing margins—and prof-
its too —as retail fuel prices
have remained unchanged
since May last year.In the first
quarter of FY 24, OMCs, which
are public sector companies,
reported healthy profits.
Among them, Indian Oil Cor-
porationreported net profit of
314,735 crore for April-June

compared to anet loss of X883
crore in the same period last
year. The other OMCs, Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL),
reported net profits of 310,644
crore and 36,765.5 crore,
respectively.

Indian refiners have been
buyingdiscounted Russian oil
for most part of the past one-
and-a-half year since the Rus-
sia-Ukraine conflict broke out,
allowing them to record a sig-
nificant jump in refining mar-
gins, while petrol and diesel
prices have largely remained
the same since May last year.

In FY23, the gross refining
margin (GRM) of IOCL, BPCL
and HPCL was $19.52, $20.24
and $12.09 per barrel, respec-
tively, compared to $11.25,
$9.09 and $7.19.

Union minister for petro-
leum and natural gas Hardeep
Singh Purirecently said there is
a possibility OMCs may cut pet-
rol and diesel prices post their
robust earnings for the April-
June quarter. “They have made
good earnings, and if interna-
tional prices don’t go through
the roof and remainstable, it’s
always a possibility.”
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Falling oil import bill gives OMCs headroom to cut prices

Rituraj Baruah

rituraj.baruah @livemint

NEW DELHI: India's oil import
bill declined 35.3% during the
first four months of FY24 due
to easing crude oil prices over
the past year.

Refiners imported 79.4 mil-
lion metric tonnes of crude oil
for $41.6 billion during April-

July, compared to 81.3 MMT for
$64.3 billion in the same period
of last fiscal, according to the
Petroleum Planning & Analysis
Cell (PPAC).

This fall in import expense
for the refineries and oil mar-
keting companies (OMC) comes
in the backdrop of around 30%
fall in international crude oil
prices, The Brent crude in July
averaged at $80.05 per barrel,

compared to $112.70 a barrel in
July last year. In June this year,
Brent was at $74.70 per barrel.
The Indian crude basket price
in July averaged at $80.37 per
barrel, down from $105.49 dur-
ing July 2022.

Global crude prices have
eased from the multi-year-
highs reached in the first half
of last year as supply concerns
somewhat eased and demand

weakened owing to a projected
global slowdown.

This fall in the import bill
will likely see oil marketing
companies, which operate
most of the refineries in the
country, increase their refining
and marketing margins—and
profits too —as retail fuel prices
have remained unchanged
since May last year.In the first
quarter of FY24, OMCs, which

are public sector companies,
reported healthy profits.
Among them, Indian Oil Corpo-
ration reported net profit of
14,735 crore for April-June
compared to a net loss of I883
crore in the same period last
year. The other OMCs, Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL),
reported net profits of ¥ 10,644

crore and %6,765.5 crore,
respectively.

Indian refiners have been
buying discounted Russian oil
for most part of the past one-
and-a-half year since the Rus-
sia-Ukraine conflict broke out,
allowing them to record a sig-
nificant jump in refining mar-
gins, while petrol and diesel
prices have largely remained
the same since May last year.



INDIAN EXPRESS, Delhi, 23.8.2023

Page No. 6, Size:(9.87)cms X (15.49)cms.

LEADERS’ SUMMITIN SEPTEMBER

G20 countries gave record
$1.4 trillion to support
fossil fuels in 2022: report

ESHAROY
NEW DELHI, AUGUST 22

G20 MEMBERS provided arecord
$14 trillion(appraximatelyRs 116
lakh crore) in public money to
support fossil fuels in2022, ac-
cording to a study — Fanning the
Flames: G20 Provides Record
Financial Support for Fossil Fuels
— by International Institute for
Sustainable Development (IISD)
and partners.

The report, to be released on
Wednesday (August 23), states
that the amount, which includes
fossilfuel subsidies ($1 trillion), in-
vestments by state-owned enter-
prises ($322 billion) and lending
from public finandal institutions
(850 billion), is more than double
the pre-Covid-19 and pre-energy
aisis levelsof 2019.

Thereportcomes ahead of the
Leaders’ Summit whenthe Group
of 20 will meet in Delhi on
September 9-10 and attempt to
gainconsensus ondimate change.
“These figures are a stark re-

minder of themassiveamountof
public money G20 govemments
continue to pour into fossil fuels
despite the increasingly devastat-
ingimpacts of dimatechange. The
G20 has the power and the re-
sponsibility to transform our fos-
sil-based energy systems. Itis cru-
cial for the bloc to put fossil fuel
subsidies on the Delhi Leaders’
Summit agenda and take mean-
ingful actions toeliminate all pub-
lic finandal flows for coal, oil and
gas,” said Tara Laan, senior associ-
ate at lISD and the lead author of
thestudy.

The researchers found that
G20 members could raise anaddi-
tional $1 trillion everyyear by set-
ting minimum carbon taxation
levels of $25-75/tC0O2e, depend-
ing on the country's income. The
report said the taxes on fossil fu-
elsonG20membercountries cur-
rently do not reflecttheir costs to
society withmany members fail-
ing to impose windfall taxes on
record profits that fossil fuel com-
paniesgained last yearat the peak
of the energycrisis.
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Govt hikes ethanol price again
to achieve 12% blending target

—
Prabhudatta Mishra
MNew Delhi

Inaspan of 15 days, distilleries
have got a second hike in rates
of ethanol purchased by oil
marketing companies (OMCs)
as the government does not
want the target of achieving 12
per cent blending to be disrup-
ted in any way after the Food
Corporation of India (FCI)
halted supply of subsidised
rice.

Inanotification, the govern-
ment has raised prices of eth-
anol made from damaged|
broken rice and maize by
¥3.71/litre with immediate ef-
fect to help distilleries con-
tinue production, official
sources said. Ethanol made
from damaged /broken rice was
increased by ¥4.75/litre from
August 7 and from maize by
¥6.01/litre. After Tuesday’s up-
ward revisionas “additional in-
centives”, ethanol prices stand
at T64/lire (from damaged
rice) and ¥66.07/litre (from
maize), up by 15-17 per cent

from the rates fixed for the sea-
son. Until July 31, the OMCs
had achieved 11.77 per cent
blending since the ethanol sea-
son started in December 2022,
industry sources said. The gov-
ernment has shortened the
current ethanol season to 11
months and from the 2023-24
season, it has been changed to
run  from November to
October.

OPERATIONS HALTED

Out of 21.25 crore litres con-
tracted by OMCs in current
season to buyfromgrain-based
plantsandtobe produced from

damaged rice, distilleries have
supplied only 9.52 crore litres
whereas the season will end in
October 31. The current de-
cision to hike rates may help
the distilleries to speed up
manufacturing and supply the
whatever possible out of re-
maining 11.73 crore litres dur-
ing August-October, sources
said.

Many distilleries stopped
operation in July after the FCI
stopped issuing rice and if they
do not operate during August-
October, there is a chance of
fall in blending rate from cur-
rent level, industry earlier in-
formed the government de-
manding the mid-season price
revision. Acting on the in-
dustry’s apprehension, an
inter-ministerial group was
constituted to recommend re-
vised ethanol prices for next
season in view of the expected
higher availabilityof sugarcane
that may increase diversion to-
wards ethanol. The panel was
also tasked to recommend if
any incentive in prices of eth-
anolisrequired mid season.
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India’s July Russian oil 1mp0rts dip
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REUTERS
New Delhi, 22 August

India's July crude oil imports from Russia
dipped for the first time in nine months, while
inbound shipments from Saudi Arabia tumbled
to their lowest in 2-1/2 years following OPEC+
cuts, tanker data from trade and industry
sources showed.

Both China and India, the world's biggest
and third-biggest oil importers, cut imports
from Russia and Saudi Arabia in July after prices
rose and as the two oil producers reduced out-
put and crude oil shipments.

Saudi Arabia volunteered to cut output by
another 1 million barrels per day (bpd) from
July through September, and Russia will reduce
exports in August by 500,000 bpd, partofa deal
among members of the Organization of the
Petroleum Exporting Countries and its allies, a
grouping know as OPEC+, to curb supplies and
support prices.

India's overall imports also declined 5.2%
from June to4.4 million bpd oil in July, the data
showed, as several refining plants are shut for
maintenance during monsoon season.

Russian oil imports declined 5.7% t0 1.85 mil-

lion bpd and Saudi shipments fell by 26% to
470,000 bpd, the data showed.

India imports more than 80% of its overall
oil needs. Indian refiners that have been diver-
sifying their oil import sources to cut costs
began snapping up Russian oil at a discount as
some Western companies stopped purchasing
from Moscow following its invasion of Ukraine
in February 2022.

India's import of Russian oil may now
decline further in August and September,
however, as refiners plan maintenance at their
plants and as Russian crude prices are above
the $60-a-barrel ceiling imposed by the
European Union and G7 economies after spot
discounts shrank, sources said.

Russia was still the top oil supplier to India
in July, though, followed by Iraq and Saudi
Arabia. Despite a cut in imports from Saudi
Arabia, the share of OPEC oil in India's July
crude diet rose to its highest since March on
higher intake of oil from Iraq, the United Arab
Emirates and Nigeria, the data showed.

In April-July, the first four months of this
fiscal year, OPEC's percentage share of
India's imports held at its lowest for at least the
last 22 years.
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CRUDE oiL REFINING OUTPUT ROSE
2.2%T0 21.9 MT IN JULY: MINISTRY

Indian refiners processed 21.9
million tonnes (mt) of crude
oilinJuly,2.2 percent higher
than the 21.42 mtof crude
processed inJuly,2022, data
released by the Petroleum
Planning and Analysis Cell
(PPAC) on Tuesday showed.
Refining throughput
increased by1.7 per cent
sequentially from the
preceding month of June.
Ofthis, government
owned oil PSUs and joint
ventures processed 14.7 mt,

STEADY RISE

while private refiners
processed 7.2 mtof crude oil,
the data showed.
Domesticcrude
production rose by an annual
2.1 percentto2.50 mtinJuly.
Production rose by 2.8 percent
sequentially from the2.43 mt
of production registered in
the preceding month of June.
Outof2.5 mt, state-owned Oil
and Natural Gas Corporation
(ONGC) produced1.62 mt,
followed by Oil India at 0.28
mt. SUBHAYAN CHAKRABORTY

Crude oil processed by refiners
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NSE, BSE fine 14 cos
including Adani Ent,
Adani Green, RVNL

INFORMIST / Mumbai

The National Stock Exchange
and BSE today imposed fines
on 14 companies for non-com-
pliance. Adani Enterprises
Ltd, Oil and Natural Gas Corp
Ltd, Rail Vikas Nigam Ltd,
Bharat Petroleum Corp Ltd,
and @A Corp Ltd were
major companies on which
fines have been levied.

Adani Enterprises, ACC
Ltd, Adani Green Energy Ltd,
and Ambuja Cements Ltd will
have to pay fines of 56,000 ru-
pees, 94,000 rupees, 448,400 ru-
pees, and 16,000 rupees, re-
spectively, for delayed appoint-
ment of officials. Mangalore
Refinery and Petrochemicals
Ltd and Engineers India Ltd
will pay a total fine of 1.1 min
rupees for not having required
number of independent direc-
tors on the board.

Indian Oil Corp, and Rail
Vikas Nigam will pay a total
fine of 1.1 min rupees for non-
compliance in appointment of
a woman independent direc-
tor. The exchanges have also
imposed a fine of 536,900 ru-
pees and 336,300 rupees on Oil

:

Adani Ent, ACC Ltd, Adani
Green Energy Ltd, and
Ambuja Cements Ltd
will have to pay fines for
delayed appointment
of officials

India Ltd, and Oil and Natural
Gas Corp, respectively.

Meanwhile, the exchanges
imposed a fine of 719,800 ru-
pees on Bharat Petroleum
Corp, and 462,560 rupees on
Mastek Ltd for non-compli-
ance.

Further; a fine of 275,000 ru-
pees has been imposed on
Dish TV India Ltd for non-ap-
proval of shareholders for the
appointment of directors. IR-
CON International Ltd will
also have to pay a fine of 1.1
min rupees to the exchanges.
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Vedanta seeks $9.5
for Rajasthan gas

V edanta Ltd is seeking a minimum of $9.5

permetric million British thermal unit

(mmbBtu) for the natural gas it produces
from its Rajasthan block, according to a tender
floated by the firm for the sale of the fuel.
Vedanta sought bids from users for 0.6 million
standard cubic metres perday of gasit plansto
produce from the RJ-ON-90/1 block in the
Barmer basin of Rajasthan in three months
beginning 1 October.

The price beingsought by Vedantaisalmost
50% premium over the ceiling price of $6.5 per
mmbBtu paid to state-owned producers like
ONGC foroutput from legacy or old fields.

E-biddingis planned for 8 September.

Block RJ-ON-90/1Block, where a subsidiary
of Vedanta holds 70% stake, is predominantly an
oil production block but it also has some gas
resources.

State-owned Oil and Natural Gas Corporation
(ONGC) holds the remaining 30% interest in the
block. PTI
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Vedanta seeks
minimum $9.5 for

Rajasthan gas

BILLIONAIREANIL Agarwal's
Vedanta is seeking a minimum of
$9.5 for the natural gas it pro-
duces from its Rajasthanblock,
according to a tender floated

the firm forthe sale of the fuel.
Vedanta sought bids from users
for 0.6 million standard cubic
meters perday of gas it plans to
produce from the R]-ON-90/1
block inthe Barmerbasinof
Rajasthan from October 1. PTI
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