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Fall in freight to keep
Russian oil in demand

MANISH GUPTA
New Delhi, July 19

NARROWING DISCOUNTS AND concerns
over rupee payments notwithstanding, Rus-
sia will likely retain its newly acquired tag of
India’s top oil supplier because of asharp fallin
treight, according to analysts and sources from
oil marketing companies.

Thelowerfreight costs willlargelyoffsetthe

impact of the plunge in discounts, retaining |l #/barrel)

theattractiveness of Russian oil forIndian buy-
ers,theysaid. Freight ratesfor deliveryof Russ-
ian oil to western India from Baltic ports had
shotup to around $ 18 perbarrelin early 2023
followingwestern sanctions last December.
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Fallin freight
to keep
Russian oil in
demand

They began moderating
after March and are now
down toless than $10 abarrel.
“The cost of transportationof
Russian oil to western India
from Novorossiysk currently
stands at $6.8-7 per barrel,
and $9.5-10 perbarrel from
Baltic ports,” head of eco-
nomicdepartment at Russia’s
Institute for Energy and
Finance Sergey Kondratyev
said in an article for InfoTEK
analytical centre.

Kondratyev expects the
freight cost to continue
falling as there is high supply
of tankerswith stable demand
for Russian Urals.

“In early 2022, almost no
one expected Indian refiner-
ies to swiftlyadjust torefining
Urals, whose content differs
from that of commodities
from Irag and Saudi Arabia.
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However, now the share of
Russian oil in India’s imports
surpasses 4 5%,” he said.

As the market for freight
rates quickly adjusted to new
conditions, Russian oil suppli-
ers started lowering discount
rates. The Russian govern-
ment has decided to narrow
down the Urals oil discount to
Brent to $20 per barrel now
from $25 from September.

For Indian refiners, the
$25 discount translated for
several weeks to an actual
advantageofonly $10-17 due
to higher freight costs, insur-
ance and expenses related to
third party traders. This dis-
count on landed basis has
come down to $4inJuly,butis
set to inch up now, as freights
are falling.

“Russia is also doing its
calculation. They want their
crude to beattractiveenough.
They will see that if freight
rates are easingthey canlower
the discounts so that on a
landed basis it still remains
attractive for India" said
Prashant Vasisht, vice presi-
dent and co-head, corporate
ratings, Icra. Russian sharein
Indian oil import, which was
below 2% before the West
imposed a cap of $60 a barrel
on Russian ol after itinvaded
Ukraine in February 2022,
shot up to about 30% by the
end of FY23. It kept on rising

and was above 40% in May:.

According to Reuters,
India's imports of Russian oil
edged up to anall-time high
in June,with the country's oil
refiners taking nearly 2 mil-
lion barrels /day of Russia oil
in the month. “In terms of
market share, Russia supplied
about42%ofIndia's crude oil
imports in April-June, thefirst
quarter of India's fiscal year,
the data showed, while the
Middle East share rose to
about 41% after slipping in
the previous three months.”
the agency reported.

Analysts believe Russia
will continue to have alion's
share of Indian oil imports in
the near future. It became
India’s top supplierin October
2022 with a 22% share, sur-
passingtraditional sellersiraq
(20.5%) and Saudi Arabia
(16%). “Discount of $4 per
barrelis still sizeable. On a per
dollarbasisalso it willmakea
lot difference in millions,” said
Vasisht.

The Indian government
wants to increase the share of
long-term oil deals from the
current 70% to protect from
pricevolatility seenin the spot
market, said an oil ministry
official recently. India’s
largest refiner Indian Oil
signed aterm dealin March to
raise oil imports from Russia's
Rosneft.
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India’s fuel exports to UAE grow
faster than non-fuel exports

SHREYA NANDI
New Delhi, 19 July

A year after the free trade
agreement (FTA) with the
United Arab Emirates (UAE)
kicked in, India's non-petro-
leum exports grew at a
relatively slower pace than
exports of refined petroleum
products to the West
Asian nation.

Commerce and industry
ministry data showed that
non-oil exports witnessed a 3
per cent jump at $22.95 bil-
lion, while the overall ship-
ments to the UAE grew 9.5 per
cent at $30.98 billion during
May 2022-April 2023.

Export of refined petrole-
um products to UAE grew at
17.8 per cent to $7.52 billion
during the same period.

The rise in exports was led
by demand for items such as
gold jewellery, electrical
machinery and equipment.

In comparison, India’s
global non-oil exports wit-
nessed a 3.37 pet cent contrac-
tion at $346.26 billion during
the same time period, com-
merce and industry ministry
data showed.

Refiners may ramp up crude

oil purchases from UAE soon

Higher discounts on crude oil offered by the United Arab
Emirates (UAF) to wean India away from Russian crude
may soon see Indian refiners ramping up
purchases from the Gulf nation, officials at
multiple refiners said. They also pointed to
the recentagreement on trade settlementin
national currencies signed between India
and the UAEas a reason forthis.

SUBHAYAN CHAKRABORTY

This means that the out-
bound shipments to UAE
fared well as compared to
India’s exports globally, amid
waning external demand
due to slowdown in regions
such as North America
and Europe.

However, there is still no
clarity on the share of trade
being done by both nations
using the CEPA route, which
will be an indication of the
utilisation as well as the real
gains from the trade deal.

The Comprehensive
Economic Partnership
Agreement (CEPA) between

India and the
UAE began in
May 2022.

The trade deal is
expected to benefit almost
90 per cent of India’s exports,
in terms of value.

The UAE has overall duty
elimination on over 97 per
cent of its tariff lines corre-
sponding to 99 per cent of
India’s exports in terms of val-
ue. The UAE is also India’s
second-largest export market.

Indian exporters got
immediate zero duty market
access in labour intensive sec-
tors such as leather, footwear,

o

textile, gems and jewellery,
furniture, among others.
Barring gems and jewellery
segments, other sectors are
yet to see substantial gains.

Widening deficit

Overall imports from the
UAE saw a 174 per cent
| increase to $52 billion
during the one-year
period. This resulted
in the widening of
the trade deficit
to $21 billion to
$17 Dillion a
year ago.
The widening of the
deficit is mainly due to
India’s substantial
dependence on crude
oil imports from the
West Asian nation. A third of
total imports from UAE is
crude oil. Besides, last year,
UAE was also India’s fourth
largest crude oil import part-
ner, with a share of over 10
per cent.

Under the trade agree-
ment, crude oil has been com-
pletely eliminated, although
basic customs duty of the
commodity was anyway neg-
ligible at 1 per metric tonne.
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[0C signs
$7-0 bn LNG
import deal

with UAE's
ADNOC Gas

NEW DELHI: India's top oil
firm IOC has signed a $7-9 bil-
lion deal to import liquefied nat-
ural gas (LNG) from the UAE's
ADNOC Gas plc for 14 years
beginning 2026, the UAE com-
pany said.

Indian Oil Corporation
(IOC) signed the deal as also a
similar pact with TotalEnergies
of France during Prime Minister
Narendra Modi's visit to France
and the UAE last week.

ADNOC Gas said the agree-
ment with IOC for the export
of up to 1.2 million tonne per
annum (mmtpa) of LNG is "val-
ued in the range of $7 billion to
$9 billion over its 14-year term,
signifies a major step forward in
the partnership between the two
industry leaders."

The deal with TotalEnergies
Gas and Power Ltd (TotalEner-
gies) is for the import of 0.8 mil-
lion tonne a year of LNG for 10
years starting 2026.

This is the first long-term
deal TotalEnergies has signed
with an Indian company. AGNES
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|OC signs $7-9 bn LNG import
deal with UAE's ADNOC Gas

New Delhi, July 19: India's
top oil firm [O0C has
signed a $ 7-9 billion deal
to import liguefied nato-
ral gas (LNG) from the
UAE's ADNOC Gas ple for
14 vears beginning 2026,
the UAE company said.

Indian 0il Corporation
(I0C) signed the deal as
also a similar pact with
TotalEnergies of France
during Prime Minister
Marendra Modi's visit to
France and the UAE last
week.

In a statement, ADNOC
Gas said the agreement
with 10C for the export of
up to 1.2 million tonne per
annum {mmtpa) of LNG is
“valued in the range of &7

billion to $3billion over its
14-year term, signifies a
major step forward in the
parinership between the
two industry leaders.”
The deal with
TotalEnergies Gas and
Power (TotalEnergies) is
for the import of 0.8 mil-
lion tonne a vear of LNG
for 10 years starting 2026,
This is the first long-
term deal TotalEnergies
has signed with an Indian
company. Also, this is the
first time an Indian com-
pany has signed a long-
term LNG import deal
with Adnoc.
TotalEnergies is the
third largest LNG suppli-
er in the world and would

be supplying LNG to 10C

from their diversified
portfolio across the world,

“The landmark deal
marks another significant
milestone for ADNOC Gas
as it expands its global
reach, reinforcing its posi-
tion as a global LNG
export partner of choice,

and reaffirming 10C as its
key strategic pariner in
the LNG market,” the
statement said.

Commenting on the
agreement, Ahmed
Alebri, chief exectitive
officer of ADNOC Gas,
said the longterm LNG
sale deal further strength-
ens the longstanding part-
nership with 10C.

“We look forward to
expanding our collabora-
tion and take pride in the
knowledge that ADNOC
Gas' LNG exports will fur-
ther support the develop-
ment of 10C and con-
tribute to India's growth
story” —PT1
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LNG deal with IOC valued at
$7-9 bn, says ADNOC Gas

ENS ECONOMIC BUREAU

INDIAN OIL CORPORATION Ltd's
(10C) recently-signed long-term lig-
uefied natural gas (LNG) purchase
deal with Abu Dhabi's ADNOC Gas is
valued at 57 -9 billion, the United Arab
Emirates{UAE)-based gas major said.

Under the agreement, which was
inked during Prime Minister Naren-
dra Modi's recent visit to France and
the UAE ADNOC Gas will supplyup to
1.2 million tonnes perannum (mtpa)
of LNG to I10C for 14 years starting
2026. During Modi's visit, I0C inked
another agreement with France's
TotalEnergies for purchase of 0.8
mtpa of LNG for 10 years starting
2026.10C and the government, how-
ever, had not disclosed the value of
thedeals These are thefirst-ever LNG

term deals that an Indian company
has signed with ADNOC Gas and
TotalEnergies. India's oil and pas
companies, public sector players in
particular, are scouting for long-term
LNG purchase agreements with
global suppliers to secure reliable
supplies of super-cooled gas.

“The landmark deal marks

another significant milestone for
ADNOC Gas as it expands its global
reach, reinforcing its position as a
global LNG export partner of choice,
and reaffirming IOCL as its key
strategicpartnerinthe LNG market,”
ADNOCGassaid inastatement. LNG,
as the name suggests, is natural gas
that isliquefied by cooling it atultra-
low temperatures for shipping it
globally using specialised vessels.

Indiadepends onimports to meet
about half of its natural gas require-
ment. India, like many other coun-
tries, views natural gas as a key tran-
sition fuel as it makes efforts to
accelerate its move to green energy.
The central government has set an
aimto increase the share of natural
gas in India’s primary energy mixto
15 per cent by 2030 from alittle over
6 per cent at present.
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Long-term LNG supply deal with IOC
valued at $7-9 bn, says ADNOC Gas

ENSECONOMICBUREAU
NEW DELHI,JULY19

INDIAN OIL Corporation Ltd's
(10C) recently-signed long-term
liquefied natural gas (LNG) pur-
chase deal with Abu Dhabi'’s AD-
NOC Gas is valued at $7-9 billion,
the United Arab Emirates (UAE)-
based gas major said.

Under the agreement, which
was inked during Pnme Minister
Narendra Modi's recent visit to
Fance and the UAE, ADNOC Gas
will supply up to 1.2 million
tonnes per annum {mtpa) of LNG
to I0C for 14 years starting 2026.
During Modi's visit, IOC inked an-
other agreement with France's

TotalEnergies for purchase of 0.8
mitpa of LNG for 10 years starting
2026.10C and the government,
however, had not disclosed the
value of the deals. These are the
first-ever LNG termdeals that an
Indian company has signed with
ADNOC Gas and TotalEnergies.
India’s oil and gas companies,
public sectorplayers in particular,
are scouting for long-term LNG
purchase agreements withglobal
suppliers to secure reliable sup-
plies of super-cooled gas.

“The landmarkdeal marksan-
other significant milestone for
ADNOC Gas as it expands its
global reach, reinforcing its posi-
tion as a global LNG export part-
ner of choice, and reaffirming IOCL
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as its key strategic partner in the
LNG market,” ADNOCGassaid in
a statement. LNG, as the name
sugzests, is natural gasthat is lig-
uefied by cooling it at ultra-low
temperatures forshipping it glob-
ally using speaalised vessels.
India depends onimports to
meet about half of its natural gas
requirement. India, like many
othercountries, views natural gas
asakey transition fuel asit makes
efforts to accelerate its move to
greenenerzy. The central govern-
ment has set an aim to increase
the share of natural gas in India's
primaryenergy mix to 15 percent
by 2030 from a little over 6 per
cent at present. FULLREPORT ON
www.indianexpress.com

€0,




BUSINESS LINE, Delhi, 20.7.2023

Page No. 9, Size:(17.95)cms X (12.09)cms.

LPG CYLINDER CARRIER VESSEL WAS CEREMONIALLY
LAUNCHED AT GOA SHIPYARD LIMITED ( GSL)

LPG Cylinder Carrier Vessel being built for Port Shipping & Aviation, Administration
Union Territory (U.T) of Lakshadweep, Second in a series of two vessels, was
ceremonially launched on 14th July 2023 at Goa Shipyard Limited(GSL), Mrs Bindu
Abraham, AGM performed the honors for launching the vessel in distinguished presence
of Shri B K Upadhyay, CMD, GSL, Capt Jagmohan, Director (CPP&BD), Shri Sunil Bagi,
Director (Finance) & Senior Officials of GSL and dignitaries. Goa Shipyard
Limited has signed a contract with Port Shipping & Aviation, Administration Union
Territory (U.T) of Lakshadweep for building Two LPG Cylinder Carrier Vessels. The
vessel launched is intended to transport LPG Cylinders or 60 tons of packed petroleum
products from mainland to Lakshadweep Islands. The vessel is capable to operate at
speed of 11Knots with an endurance of 10 days and can carry a complement of 18
personnel onboard. This commercial vessel is designed and built under IRS Class
meeting Merchant Shipping rules and regulations. The vessel is in advanced stage of
outfitting. The contract was won through competitive bidding.



BUSINESS LINE, Delhi, 20.7.2023

Page No. 10, Size:(6.35)cms X (7.73)cms.

Natural gas futures: Go long

— Return-63.0% ¥ per MMBTU
Akhil Nallamuthu 800
bl. research bureau 670
Natural gas futures on the 540
(MCX) saw a decline since at

the beginning of July. After
facing resistance at 3240, the
contract softened and is now
trading around 3215.

COMMODITY
CALL.

On Tuesday, it saw consid-
erable rally, showing that the
bulls are now attempting to
come back. We expect nat-
ural gas futures to rally to at
least 240 in the near term.
That said, a breach of 232
can turn the trend positive,
possibly lifting the contract
to 250 quickly. The upside
could even extend to I275.

On the other hand, if the

\ 280
W

July 18, 23

150

July 19, 22

contract slips below the sup-
port at 205, the short-term
trend is likely to become
bearish, where the price
could fall to ¥190. Since
there is a good chance for
natural gas futures to see a
rally, consider going long
now at around I215. Add
more longs in case the price
declines to Y208, Place stop-
loss at ¥200.When the con-
tract goes past ¥225, tighten
the stop-loss to I215. Book
profits atI232.
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