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App launched to book

slots for CNG refuellin

= 1N

{_Frm right) MGL ﬁuard director Syed Shahnawaz Hussain, BEST

general manager Lokesh Chandra, and deputy MD of MGL Sanjay

hende inaugurate the service

FPJ NEWS SERVICE

Mahanagar Gas Limited
(MGL) and Brihanmumbai
Electric Supply and Trans
port Undertaking (BEST)
have jointly launched an ini-
tiative called ‘MGL Tez',
which provides a convenient
way to refuel compressed nat-
ural gas (CNG) vehicles. The
partnership aims to make
CNG filling more accessible
and efficient for customers in
Mumbai.

The mobile application for
the service was unveiled at
the Ghatkopar BEST Bus De-
pot, where a dedicated CNG
dispenser for MGL Tez users
was unveiled. Lokesh Chan-
dra, general manager of
BEST, and Syed Shahnawaz
Hussain, board director of
MGL, and other officials from
the two companies were pres
ent at the ceremony.

The MGL Tez app
available on Google Play, al-
lows owners of four-wheeler
CNG vehicles to book time
slots for refuelling at the facil-
ity This will help users avoid
long queues at traditional
CNG stations. Initially, the
service will be available at the
Goregaon and Ghatkopar bus
depots, with plans to expand
to 13 other BEST-managed de-
pots across Mumbai.

Customers can reserve
time slots between 9%am and
7pm any day of the week
through the app. Payments
can be madedigitally, enhanc-
ing convenience and elimi-
nating the need for cash
transactions,

Sanjay Shende, deputy
managing director of MGL,
expressed his satisfaction
with the collaboration, stat-
ing, “We are delighted to in-
troduce MGL Tez and launch
a dedicated CNG dispensing
facility in association with
BEST. Through this
initiative, our aim is to en-
hance the convenience of
CNG filling for our cus
tomers. We plan to extend
this facility to the remaining
13 bus depots managed by
BEST, encouraging more in-
dividuals to join us in our
commitment to a cleaner and
greener future.”

Chandra emphasised the
positive environmental im-
pact of the partnership, say-
ing, “BEST is pleased to col-
laborate with MGL to further
our green initiativeof provid-
ing  environment-friendly
fuel. This endeavour will not
only offer Mumbaikars a con-
venient way to refuel with
CNG but also enable us to op-
timise our resources for the
benefit of society”
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A reality check for Indian
oil product exports

The European Union's threatto sanction India for exporting petroleum products to its
member-nations based on cheap Russian crude oil will not be an existential risk

S DINAKAR
18 May

may be the next target for the US-led

G7 grouping, which is now setting its
sights on sanctioning nations that convert
discounted Russian crude oil into diesel,
gasoline and jet fuel — known as “clean
products” in the parlance — and re-export
these products to European consumers at
full prices.

It is a lucrative business, controlled
largely by Reliance Industries. India earned
$58 billion from exports of all petroleum
products in FY23, accounting for 13 per cent
of its total exports by value according to oil
ministry data. The government also hasits
fillby way of windfall taxes on fuel exports.

The EU barred imports of oil products
from Russia from February, so European
consumers turned to China, India and
Turkey among others for fuel supplies.
Europe absorbed up to 20 per cent of
India’s exports of clean products in volume
terms in the February-mid-May period.
That was 11 percentage points higher from
ayear-earlier period.

Josep Borrell, the EU’s high represen-
tative for foreign policy, is targeting this
trade as the 27-member grouping debates
on a potential 11th package of sanctions
against Moscow. “That India buys Russian
oil, it’s normal. And if, thanks to our limi-
tations on the price of oil, India can buy
this oil much cheaper, well the less money
Russia gets, the better,” Borrell said. “But
if diesel or gasoline is entering Europe,

India, along with China and Turkey,

coming from India and being produced
with Russian oil, that is certainly a circum-
vention of sanctions and member states
have to take measures,” Borrell told the
Financial Times. “If they sell, it is because
someone is buying. And we have to look at
who is buying,” he said.

But after meeting Borrell in Brussels
this week, Indian Foreign Minister S
Jaishankar clarified that there are no sanc-
tions on such resale. “Look at EU Council
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regulations,” Jaishankar said. “Russian
crude is substantially transformed in the
third country and not treated as Russian
anymore.” He suggested a closer look at
the sanctions regulations.

Top Indian officials said India typically
follows all international sanctions. They
point to Iran and Venezuela where US
sanctions forced New Delhi tostop oil trade
with both nations — while China continues
to import Iranian and Venezuelan grades.

India doubled exports of clean pro-
ducts to Europe in the February-mid-May
period to 25 million barrels from a
year earlier period, according to Kpler
data. Diesel/gasoil comprised over 40 per
cent of the clean fuels, followed by
gasoline and jet fuel. Shipments of clean
fuels to Europe more than doubled to
nearly 300,000 barrels a day (b/d) in
March from 131,000 b/d in February,
before dropping to 265,000 b/d in April,

according to data from London-based
data analytics agency Vortexa.

Since the imposition of the crude oil
price cap (on December 5, 2022) and up to
one year after the invasion (February 24,
2023), India (at 3.8 million tonnes) was the
largestexporter of oil products to price cap
coalition countries, followed by China (3
million tonnes) and UAE (2.9 million
tonnes), said Finland-based researcher
Centre for Research on Energy and Clean
Air in a report last month.

The EU has until now avoided sanc-
tioning a trade where Russian oil-derived
fuels find a home in its member-states
because it is virtually impossible to say if
the diesel that India exported was made
from processing Russian crude. Apart
from Russia, India imports crude from
West Asia and the US.

But what has caught the
EU’s attention now is that
Russian oil accounted for
over 40 per cent of India’s
crude imports this month,
doubling from last year, and
compared to 1-2 per cent
prior to the Ukraine inva-
sion. India’s imports of all
Russian crude grades aver-
aged 2 million b/d in April
and mid-May, fivefold higher from a year
earlier, according to loading data from
Kpler, which crunches ship tracking data
to offer estimates.

Margrethe Vestager, EU executive vice
president on competition, who was present
with Jaishankar at the press briefing in
Brussels this week, said that there was “no
doubt about the legal basis of the sanc-
tions”, and that the EU and India would
have the discussion as “friends... with an
extended hand and of course, not a pointed
finger.” If the extended hand is not taken
on the basis of legality in continuing the
trade, then the EU may decide to bar the
trade altogether.

Reliance Industries dominates fuel
exports from its refinery complex at
Jamnagar in Gujarat, accounting for
nearly three- quarters of India’s overseas
fuel sales. Rosneft-owned Nayara Energy
came a distant second at a little over 10

What has caught
the EU's attention
now is that Russian
oil accounted for

over 40 per cent of
India’s crude oil
imports this
month, doubling
from last year

per cent. State-run refiners are told to pri-
oritise supplies of transport fuels to the
domestic market.

Let’s look at what happened to India’s
oil product trade flows since February.
India’s potential for exports is limited by
its refining capacity, and growing domestic
demand for fuels. The country consumed
222 million tonnes of oil products in 2022-
23, and exported 60 million tonnes. That
compares to 63 million tonnes of exports
in financial year 2021-22, before Russia’s
invasion of Ukraine, on the back of a much
lower 202 million tonnes in pandemic-
affected domestic consumption. India’s
nameplate refining capacity is 251 million
tonnes a year but it has the ability to pro-
cess 10 per cent more crude.

When Europe’s market for fuels opened
this February after the Rus-
sian ban, Indian refiners
reduced supplies to South
Korea, Australia, Saudi Ara-
bia, UAE, Singapore, and
Malaysia while boosting
shipments of diesel, jet and
gasoline to Netherlands, Fr-
ance, Spain, Italy, Germany
and Belgium, industry offi-
cials said, and data show.

Shipments to South
Korea declined by 65 per cent, and that to
Australia by 57 per cent in the February-
mid-May 2023 period from a year earlier
while those to Netherlands grew by 51 per
cent, Kpler data shows. Shipments to Saudi
Arabia and UAE shrunk by 80 per cent and
25 per cent respectively but supplies to
Spain rose fourfold, and that to Belgium
and Romania multiplied tenfold. Germany
received nearly a million tonnes of clean
products from nil a year earlier.

Therefore, Borrell’s threat, if exercised,
is not an existential one for India’s oil pro-
duct exports. European consumers may
stand to lose more. But Reliance and
Nayara will find it tough to compete with
discounted Russian diesel currently sold
in their traditional markets like West Asia
or Africa. So India needs to find markets
that bar discounted Russian fuels but are
still willing to accept oil products made
from cheap Russian crude.
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n December 2022, the EU

finalised an agreement on the

regulation governing the

much-discussed Carbon Border

Adjustment Mechanism
(CBAM), which is expected to come into
force later this year. The CBAM forms a
part of the EU’s larger climate strategy
and is to be accompanied by a slew of
other reforms. The CBAM’s stated
purpose is to prevent the risk of carbon
leakage, which can arise when producers
shift base to jurisdictions with less
stringent climate policies.

The CBAM will become operational
from October 2023 whereby initially the
CBAM would apply with reporting
obligations only aimed at data
collection. A full-fledged CBAM would
be phased in along with a phasing out of
the free allowances granted to European
industries under its emissions trading
system. This will provide exporters with
an additional period to fully understand
the CBAM prior to its implementation.

The EU is India’s third largest trading
partner, accounting for €88 billion in
goods trade in 2021, or 10.8 per cent of
total Indian trade. Understandably,
concerns over the possible impact of this
measure on Indian exports to the EU are
palpable. The imposition of the CBAM is
likely to affect a significant share of
India’s exports to the EU. In fact, the
UNCTAD forecasts that India will lose
$1-1.7 billion in exports of
energy-intensive products such as steel
and aluminium,

Primarily, aluminium and iron and
steel exports seem to be atrisk. In
addition to the quantum of the “carbon
border tax” itself, the CBAM will
increase compliance costs by requiring
companies to monitor, calculate, report,
and verify emissions. However, as the
CBAM is expected to be expanded to
other sectors in the future, its impact
could be significantly greater in the
years to come.

From a developing country
perspective, the CBAM also raises
several policy issues. In effect, the
CBAM constrains developing countries
toeither expedite their climate targets
under the Paris Agreement or face a
disadvantage in the EU market.

Indeed the BASIC (Brazil, South
Africa, India and China) countries have
criticised an EU CBAM saying that it
would be coercive and/or punitive,
violating both the UNFCCC CBDR
principle and the nationally determined
spirit of the Paris Agreement.

Ajoint statement “expressed grave
concern regarding the proposal for
introducing trade barriers such asa
unilateral carbon border adjustment”.
Further, the CBAM may also be
discriminatory under WTO rules as it
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SMOKY AFFAIR. The ‘carbon border adjustment mechanism’ may affect the fortunes of
the poorer countries despite their much lower per-capita emissions

differentiates between the like products
coming from different countries solely
based on their carbon footprint.

RISK OF DOMINO EFFECT

The CBAM also poses the risk of
creating a domino-effect, whereby
carbon border measures may become
commonplace, with countries such as
Australia and the US already looking at
such measures.

India too has taken the first steps
towards addressing such trade related
environmental measures with the
announcement of a Green Credit
Programme to be developed under the
Energy Conservation Act as announced
by the Finance Minister in this year’s
Budget. At this stage although the Green
Credit System remains unclear, this may
serve as a starting point for India to
address measures such as the CBAM.

Currently, under the CBAM the
embedded emissions are subjecttoa

CBAM may lead to a
domino effect, with other
countries joining in.

The US and Australia

are already looking at

this option

carbon price in the country of origin, the
impotter may claim a deduction in the
charge (in the form of CBAM
certificates) to be incurred. The
introduction of Green Credit System in
India may therefore help mitigate the
financial impact of the CBAM to a
certain extent.

Further, the proposed regulation
exempts imports from certain third
countries from the CBAM. The
exemptions will be granted only to those
third countries subject to the EU ETS or
that have a domestic emissions trading
system linked to the EU ETS under an
agreement with the EU.

India may consider utilising the
negotiating forums of the ongoing
India-EU Free Trade Agreement to
discuss issues such as equivalence,
mutual recognition and exemption with
respect to the CBAM.

From an economic perspective, the
direct consequence of CBAM is going to
be, at least in the early stages, increases
in prices of the targeted commodities in
the EU, insofar as these taxes andfor
abatement costs are passed through the
prices, while keeping profits intact.

Economy-wide impact of this would
mean a slump in demand in not only
these commodities but also others, via
forward and backward linkages. Such a

slump may severely affect the economic
fortunes of the poorer countries despite
their much lower per-capita emissions.
This may also mean a trade diversion of
exports from India as well as many other
developing countries away from the EU
towards other countries, resulting in an
excess supply situation, thereby
reducing the global prices of these
commodities.

However, in the longer term, many
countries may start complying with the
CBAM related regulations to the extent
that the marginal cost converges to zero.

Nevertheless, at least two questions
arise that need to be addressed: Firstly,
how long would it take to achieve this
harmless longer-term equilibrium and
what are the developing countries
expected to do to mitigate economic
losses to be suffered from until then,
given that EU is a major trading partner
tomost of them,

And, secondly, how are we going to
accurately measure the emissions ata
firm-level and product-level particularly
in a developing country, given the
practical difficulties involved therein.

Notani is the Senior Partner and Head of International
Trade and Customs Practice, Economic Laws Practice;
Gopalakrishnan is Fellow, NIT| Aayog. Views expressed
are personal
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Govt may not take up new
PSU stake salesinFY24

Disinvestment could resume after2024 general elections

SHRIMI CHOUDHARY
New Delhi, 18 May

The Union government is unlikely to
undertake any new public-sector
undertaking (PSU) disinvestment—
including privatisation of public-sec-
tor banks—in 2023-24, said a senior
official in the know. Any such stake
sale might take place only after the
general elections next yeat.

“There is little chance of a new
stake-sale transaction before the gen-
cral elections. The priority will be to
speed up the ongoing deals, including
those to sell stakes in IDBI Bank,
Shipping Corporation, and Container
Corporation of India (Concor),” the
official said. “Even the proposed pri-
vatisation of two public-sector banks
and a general insurance firm has
been postponed.”

According to sources, it was felt
that this might not be an opportune
time to privatise big state-run enter-
prises, as 2023-24 is the last financial
year before the Lok Sabha elections

SLOW AND STEADY

b Global uncertainties also a
keyfactorastheseinfluence
market conditions

pPriority will be
tospeed up
ongoing deals

Govt hasseta
disinvestment target of for2023-24

pProcess onto sell stakes in IDBI Bank, Concar,
Shipping Corporation, BEML, and NMDC Steel

$51,000 cr

ILLUSTRATION: AIAY MOHANTY

to be held in April-May next year.
Besides, global uncertainties could
also not beignored, as these influence
both market conditions and govern-
ment moves.

Notably, the process is currently
on to sell stakes in PSUs like TDBI
Bank, Concor, Shipping Corporation,
BEML, and NMDC Steel. While IDBI
Bank has reccived preliminary bids,
the Department of Investment and
Public Asset Management (Dipam)

is expecting financial bids by
September. Expressions of interest
for Concor, however, might take :
longer, hinted the official quoted ear-
lier. For Shipping Corporation, mean-
while, the Dipam is in the processof
starting the bidding processtodivest
the government’s 63 per cent stake. :
The company received the Ministry :
of Corporate Affairs’ (MCA’s)
approval for a demerger in January
this vear. Turn to Page 6 |
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The government has set a dis-
investment target of 351,000
crore for 2023-24. Dipam raised
350 crore as disinvestment
receipts through offer for sale
between April and May this
year, besides over3400 crore as
dividend.

In her Budget speech for
2021-22, Finance minister
Nirmala Sitharaman had said
two public-sector banks and a
general insurance company
would be privatised, and that
legislative amendments for this
would be moved. The
Privatisation Bill is yet to be
moved.

The said privatisation of
banks would take longer, and
might not be part of the 2023-
24 disinvestment plan, said
another official, adding that
Dipam might be going slow in
view of volatile market condi-
tions. The government had ear-
lier indicated that it was open
to selling its entire equity in
these two banks — instead of
the initial plan to retain a
26 per cent stake — in order to
garner more interest from
potential investors.
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India to import 9 mn barrel
of oil for its strategic reserve

Bloomberg

feedback@livemint.com

its strategic hoard of crude
oil, joining the US as the
world’s top guzzler begins to
rebuilditsdepleted stockpiles
aftera period of drawdown.
India plansto import about
1.25 million tonnes (9.2 million
barrels) of oil to fill empty
reserves, said people with
knowledge of the matter, who
asked not to be identified as
the information isn’t public.
The grades and timing are
still under discussion, one of
the people said. It's unclear if
India, which hasemerged as a
major buyer of Russian crude
since the Ukraine invasion, will
choose tobuy cargoes fromthe
OPEC+ producer, or its tradi-
tional suppliers in West Asia.
The US and India are mak-
ing plansto beef up reserves—
the back-up for emergencies
such as acute global outages or
price spikes—as benchmark
pricestrade nearthe lowestin
more than a year. Brent is
around 45% lower from its
2022 high as demand con-
cerns hangover the market.
An oil ministry spokesman

I ndiais considering refilling

SAMDI Ik DT .
India allocated %5,000 crin its
budget earlier this year toward

filling stockpiles. REUTERS
didn’t immediately reply to
phone call and text message
seeking comments.

India plans to fill about one-
quarter of its reserve spread
across two sites in Visakhapat-
nam and Mangalore. India has
strategic storagein three loca-
tions with capacity to hold
about 5.33 million tonnes. The
capacity is not much consider-
ing Indiaimported 232.4-mil-
lion tonnes crude in the year
ended 31 March.

India allocated 5,000
crore in its budget earlier this
year toward filling strategic
stockpiles.

The International Energy

Agency said in February that
the funds could cover pur-
chasesofabout 10 million bar-
rels of Russian crude, or
around 7 million barrels of
non-sanctioned oil.

Thecountry last added to its
strategic stockpiles in 2020
afteroil crashed due to Covid
lockdowns, buyingcrude atan
average price of $19 a barrel.

The South Asian nation ini-
tiated a plan early last year to
allowlocal and foreign compa-
nies to lease space that could
accommodate around 8 mil-
lion barrels at two under-
ground locations.

However, India’s refiners
were unwilling to pay what the
government was asking to rent
the space, one of the people said.

Discussions about leasing
storage were also held with
Saudi Aramco and Abu Dhabi
National Oil Co. (Adnoc), but
they didn’t progress, accord-
ingto Parliament documents.

Adnocsignedadeal in 2017
to lease some space, enough
for almost 6 million barrels.

India is seeking to increase
itsreserve capacity by 6.5 mil-
lion tonnes, but progress has
been slow dueto issues related
with land acquisition.
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