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Natural Gas: Go short now

—
Akhil Nallamuthu
bl. research Bureau

Natural gas futures on the
Multi Commodity Ex-
change (MCX) have been
rallying over the past
couple of weeks. The con-
tinuous contract has re-
bounded from support
at ¥175 and is now trading
near 195.

A further rally from the
current levels is less likely,
as 200-210 is a strong
hurdle. In addition, the 50-
day moving average resist-
ance also lies at ¥200, mak-
ing it a substantial barrier
for the bulls to cross.
Therefore, the chances of a
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fall from here look high.
The contract can poten-
tially decline to ¥175. A
breach of this support can
intensify the sell-off, lead-
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ing to a possible fall to
¥150. On the other hand, if
the contract manages to
surpass the resistance at
210, it can rise to 225
quickly.  However, the
chances of a rally past 3210
look slim for now.

TRADE STRATEGY

Go short on natural gas fu-
tures at the current level of
¥195. Add more shorts if
the contract moves up to
206. Place stop-loss at
%215 initially.

When the contract falls
below 185, tighten the
stop-loss to X195. Book
profits at I175.
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India defends oil exports
post EU’s Russian fuel call
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NEW DELHI

ndia’s external affairs minis-

ter S. Jaishankar defended

the nation’s refined fuel
exportstothe European Union
(EU) followinga call by the EU’s
foreign policy chief Josep Bor-
rell for action against imports of
Russian-origin oil from India.

Since Russia invaded
Ukraine, Europe hasattempted
tomoveaway fromits previous
dependence on Russianenergy
supplies. EU banned the sea-
borne import of Russian oil
starting 5 December. Itapplied
similar measurestopetroleum
products in February 2023. It
has also worked with partners
such as the US to institute a
price capto force Russiato sell
itsoil at discounted rates, erod-
ing Russian oil revenues.

In the 15 months since the
outbreak of the war, India has
emerged as a key importer of
Russian crude oil. InFebruary,

External affairs minister
S.Jaishankar PTI

India imported 1.6 million bar-
rels of oila day, making Russia
the country’stopsupplier of oil.

Indian government figures
indicate that exportsof refined
productsto Europe, which may
have been produced from Rus-
sian crude, have increased
sharply. According to some
estimates, India’s petroleum
product exports to the Euro-
pean Unionrose tolL.6 million
tonnes between April 2022 to
January 2023. This repre-

sented a 20.4% jump from a
yearearlier.

Critics have characterized
these sales as a circumvention
ofthe EU'ssanctions, given the
use of Russian crude inmaking
these refined products.

“Ifdiesel orgasoline isenter-
ing Europe...coming from India
and being produced with Rus-
sian oil, that is certainly a cir-
cumvention of sanctions, and
member states have to take
measures,” Borrell was cited as
saying by the Financial Times.

“That India buys Russian oil,
it'snormal. And if, thanks toour
limitations on the price of oil,
India can buy this oil much
cheaper, well, the less money
Russiagets, the better,” argued
the EU’stop foreign policy offi-
cial.

“Butiftheyuse thatinorder
to be acentre where Russian oil
is being refined, and by-prod-
ucts are being sold to us... we
have to act,” he concluded.

TURN TO PAGE 6
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India defends
oil exports
post EU’s call
on Russian fuel

FROM PAGE1

This prompted a pushback
from Jaishankar, who was in
Brussels forthe first ministerial
meeting of the India-EU Trade
and Technology Council.

“My understanding of the
(EU) Council regulationsis that
if Russian crude is substantially
transformed ina third country,
thenitisnot treated as Russian
anymore. I would urge you to
look at Council’s Regulation
833/2014,” said Jaishankarata
press briefing with commerce
minister Piyush Goyal and top
EU official Margarethe Vesta-
ger in attendance.

Vestagerchose not toadd to
Jaishankar's comments,

“There is, I think, no doubt
about the legal basis of the
sanctions. Of course, itisa dis-
cussion that we will have with
friends, but it will be a discus-
sionwe will have with friends,
but it will be with an extended
handand, of course, not with a
pointed finger,” said Vestager.
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Towards a National
Innovation System

Indian industry must see R&D as its way of building a future
based on proprietary technology

Freeman in the UK, Bengt-Ake Lundvall in
Sweden and Richard Nelson in the US — began
talking of National Innovation Systems. It helped that
they represented different countries and approached
innovation from an international and comparative
perspective, greatly enhancing our understanding of
what makes an effective ecosystem. Innovation largely
happens at firms, so they began there. Firm capacity
is affected by both what they do themselves and the
institutions around them. The trade regime can foster
production for the world or an inward-looking mindset.
The education system providesskilled (or not!) labour,
engineers and researchers. Publicly
funded research can enhancescience;
where it is done affects how it con-
nectswith industry. Public policy can
provide incentives for investing in
R&D, either directly or through
patents. The culture of entrepreneur-
ship affects investment in different
kinds of capabilities. And broader cul-
tural factors influence how
entrepreneurs define “good”.
Let us also start with firms:
Indian industry must see research

O ver 30 years ago, three economists — Chris
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average, against a world average of 12 per cent (and
a Chinese average of 10 per cent). And we are simply
missing any giant investors in R&D. The world’s
26th-largest investor in R&D, Bosch, invests more
than all Indian firms combined. Where could our
big R&D investors come from?

In “R&D: India’s Missing Giants” (Business
Standard, March 23, 2023), I looked at our most suc-
cessful firms. Our 10 most profitable non-financial
firms are in software (TCS and Infosys), oil refining
(ONGC, Reliance and Indian Oil), metals (Tata Steel
and JSW), and other industries (NTPC, Reliance Jio
and ITC). Among them, they made a profit of $44
billion last year. They invested under
$1billion, or about 2 per cent of prof-
it, in R&D. Contrast China: Its most
profitable non-financial firms are in
software, oil refining, beverages,
mining, and construction. Among
them, they made a profit of $106 bil-
lion last year and invested $31 billion
in R&D — 29 per cent of profit. The
top10 in the US, Japan and Germany
invest, respectively, 37, 43 and 55 per
cent of profit in R&D.

So, for Indian industry to get much

& development (R&D) as its way of
building a future based on propri-
etary technology. We must increase
in-house R&D from 0.3 per cent of gross domestic
product (GDP) to match the world’s (and China’s)
level of 1.5 per cent. Why does Indian industry lag
so far behind the world in in-house investment?
Where do the opportunities lie? The top 2,500 firms
investing in R&D worldwide account for around 90
per cent of all industrial R&D, and the top 10 sectors
account for close to 80 per cent. India has no firms
in the top 2,500 in five of these 10 sectors, and just
one firm each in two more. Within some sectors, we
are much less R&D-intensive: Our software firms,
large by world standards of profitability, are small
in R&D, investing around 1 per cent of turnover on

NAUSHAD FORBES

more serious about R&D, we must be
present in more technology-intensive
sectors, investcloser to the world aver-
age within the sectors where we are already present,
and see the emergence of some giant investors in R&D
among our most profitable firms. The wide availability
of technical talent in India means we can use this key
resource to build long-term success — if we choose to.

This discussion has placed industry at the centre
of our national innovation system. I would indeed
propose that any vibrant national innovation system
begins with firm competitiveness. That is why India’s
attempts to build technical capability through heavy
investments in public R&D well ahead of most devel-
oping countries in the 1950s, 60s and 70s came to
nought. There is much we can learn from the expe-
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rience of the most successful economic development
stories of the last 70 years — Japan, South Korea,
Taiwan, Singapore, and China. Each followed a par-
ticular sequence in building innovation capacity.
Firms first entered export markets as original equip-
ment manufacturers (OEMs) supplying to foreign
brands. This ensured world-scale capacity and was
by definition internationally competitive. These
industries were usually labour-intensive and low-
technology — garments, footwear, food processing.
The next step was a move up the value chain to more
technology-intensive sectors — consumer durables,
electronic assembly, automobiles and parts, and
chemical intermediates. As firms entered these sec-
tors, they also started to invest in in-house R&D to
sustain competitiveness in the long run. A later move
to higher-technology sectors — semiconductors,
pharmaceuticals, computers — went with increasing
investments in in-house R&D. The growth of indus-
trial R&D demanded more sophisticated research
talent. Whether by design or happy accident, all five
East Asian governments responded by growing their
investments in publicly funded R&D and, crucially,
followed the successful example of the West in locat-
ing this public research in the higher education sys-
tem. The net effect was that this public research was
fruitful, not because it was of much value in itself,
but because excellent researchers got trained in the
education system as a by-product. These researchers
became the core of the increasingly sophisticated
in-house R&D departments of local firms. This
sequence of a competitive industry followed by
deepening technical sophistication followed by in-
house R&D followed by public research is my reading
of the economic history of these countries. I've paint-
ed it broad-brush, drawing on what another pio-
neering economist of innovation, Keith Pavitt,
argued some decades ago — albeit with the nuance
of a good academic.

Now consider India. Only after our 1991 liberalisa-
tion was competitiveness forced on Indian industry,
placing it on the first step of the innovation sequence.
The nextstep hasn’t happened in any broad sense. As
we saw earlier, Indian industry has been content with
low R&D spending of 0.3 per cent of GDP, compared
with the world’s 1.5 per cent. But some sectors have
moved ahead. Among the 10 key technology-intensive
sectors that dominate global industrial R&D, India has
some presence in two — pharmaceuticals and auto-
mobiles. The pharmaceutical industry may have no
presence in the league table of our most profitable
firms, but it dominates the league table of our top R&D
investors. With 41 of the top 100 R&D spenders, phar-
maceuticals accounts for 34 per cent of all Indian
industrial R&D. At 10 per cent of sales, R&D intensity
is lower than the world’s 16 per cent, but this ratio is
decent relative to every other sector. Our best chance
of building a world-class innovative industry is in phar-
maceuticals. What must we do to get there? What must
industry do? And what call does this place on the wider
innovation ecosystem — on public research, R&D
incentives, and a regulatory system that supports inno-
vation? That will be Part-IT of this article.

Thewriter is co-chairman, Forbes Marshall, past president,
CIL, chairman of the Centre for Technology Innovation and
Economic Research, and Ananta Aspen Centre. His book,
The Struggle and the Promise, was recently published by
HarperCollins
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'RUSSIAN CRUDE IS SUBSTANTIALLY TRANSFORMED IN THIRD COUNTRY’

Jaishankar Questions EU’s
Pretensions on Russmn Oil

EU foreign policy chief
Borrell had wanted
crackdown on import of
Russian crude via India

DipanjanRoy.Chaudhury
@timesgroup.com

New Delhi: External affairs mi-
nister S Jaishankar has schoo-
led the European Union after its
foreign policy chief Joseph Bor-
rell asked the trading bloc to
crack downonimportof refined
Russian crude oil via India.
Addressing the press after the
maiden Trade and Technology
Council meeting in Brussels on
Tuesday, Jaishankar said: "Lo-
ok at EU Council regulations,
Russian crude is substantially
transformed in third country
and not treated as Russian any
more. I would urge you to look at
Council's Regulation 833/2014".
Earlier in an interview with
the Financial Times, Borrell
had egged Brussels to crack
downon India reselling Russian

EAM S Jaishankar
reads ‘Mann Ki
Baat'in Brussels
on Tuesday-ANI

oil into Europe as refined fuel,
including diesel.

"If diesel or gasoline is ente-
ring Europe... coming from In-
dia and being produced with
Russian oil, that is certainly a
circumvention of sanctionsand
member states have to take mea-
sures,” the EU's chief diplomat
said. This is not the first instan-
ce when Jaishankar has given
strong replies to suggestions
from the West on India’s energy
ties with Russia. Last year; the
EU and other western nations
causedarow by callingoutIndia
repeatedly for buying Russian
oil at discounted prices.

However, Jaishankar has re-
marked, "Buying Russian gas is
not funding the war".

"Why it's only Indian money
and funds coming from India
and not gas coming to Europe
which funds war, let's be even-
handed," said Jaishankar at the
Globsec 2022 Bratislava forum.
"Why countries in Europe and
West and the United States, why
don't they allow Iranian oil in
the market? Why don't they al-
low Venezuela oil to come to the
market? They have squeezed
every other source of oil we ha-
veand then say youwillnotgoto
the market and get the best deal
for the people, it's not a fair app-
roach," he added.

In December last year, duringa
joint press conference with his
German counterpart Annalena
Baerbock, Jaishankar once aga-
in laid bare the facts. Last week,
minister of petroleum and natu-
ral gas Hardeep Singh Puri de-
fended India's stand to purchase
discounted Russian oil. Spea-
king at a media event, Puri said:
“World needs energy, we need to
move on, Europe would have be-
en in a much deeper recession if
there was no Russian oil in the
market.” Elaborating on the to-
pic, Puri said countries will fend
for themselves.
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As aspirations of India’s electorate grow, inflation is finding new touchpoints with the masses

How Gas Knocked Out BJP

An Padmnabhan

W astweek, asectionof India’s
electorate put political par-
ties on notice. This is not

/ about voters of Karnataka

7" serving a stinging defeat to
the ruling BJP It is about them sig-
nalling that their aspirational quoti-
ent is achieving critical mass. In the
run-up to the election, we heard mur-
murs about the pressures of infla-
tion. Not surprising given that it has
ravaged the world in general and not
spared Indian consumers either.

Household budgets were already
squeezed following job losses in the
aftermath of the pandemic. As a re-
sult, shrinking purchasing power on-
ly made a bad situation worse. Howe-
ver, the electoral resentment in Kar-
nataka was not about the rising cost
of staple food items like onions and
potatoes, the traditional touchpoints
of inflation. Instead, it was about the
surge in prices of cooking gas over
the last two years — it has nearly do-
ubled to around %1,000 per cylinder.

This is because the domestic price
is linked to import costs, which have
risen sharply in the last two years.
And the government allows pass-
through to all consumers, excepting
for the poor. Since the cooking gas
subsidy iscapped at 2200, this burden
isalso being experienced by the poor
with gas connections.

Karnataka is among states that
have managed saturation in cooking
gas connections. Clearly, while the
problem of availability of cooking
gas has been resolved, affordability
hasemergedasapointof concern.In
an aspirational India, the electorate
is unlikely to show tolerance to any
lossintheiraspirational gains. Espe-
cially, since they perceive cooking
gas prices, though technically no
longer administered, to be under the
purview of the central government.

Interestingly, the exit poll conduc-
ted by Axis My India shows that the top
threefactors influencing those who vo-
ted for Congress werechange(10%), in-
flation and poll sops (9% each).

3

In an aspirational India, the electorate is unlikely to
show tolerance to any loss in their aspirational gains

Karnataka is among the states
that have achieved saturation in gas
connections. Not surprisingly, then,
poll promises of both BJP and Cong-
resssought toaddress this pain point
of the voters. BJP promised three
free cooking gasrefills to all families
living below the poverty line (BPL)
every year on Ugadi, Ganesh Cha-
turthi and Diwali.

Congress, on the other hand, op-
ted to monetise the compensation to
households. It promised a payment
of 22,000 every month toeach female

head of a household.

Keep inmind that mitigation aga-
inst surging food grain prices was
provided by the free food grains pro-
gramme covering 800 million people
for the last two-and-a-half vyears.
This has been complemented by ad-
ditional allocations by various state
governments. In that sense, outgo
on cooking gas was the vulnerable
spot in an already strained house-
hold budget.

As part of its commitment to the
UN'’s Sustainable Development Go-

als (SDGs), India has promised affor-
dable cooking gas to all by 2030.
When thiscommitment came intoef-
fect in 2016, about 40% households
hadaccesstocooking gas. According
to petroleum ministry statistics, this
is near-saturation levels today.

In the case of Karnataka, for BPL
beneficiaries, the rollout of connec-
tions grew exponentially after a mo-
dest start in 2017, when the state issu-
ed 15,840 connections. It surged to
17.69 lakh the following year, and
then nearly doubled to 31.51 lakh in
2019. As on January 1, 2023, LPG con-
nections for the poor aggregated
37.59 lakh. Together with other co-
horts, the state accounted for 1.7 cro-
re LPG connections.

Clearly, there has been a material
trading up over the last few years.
This must be taken together with Go-
I's efforts to resolve other material
deficits on mission mode. As aresult,
ason February1,2023, Gol hasequip-
ped 11.7 crore households with toi-
lets; 9.6 crore cooking gas connec-
tions; 47.8 crore PM Jan Dhan bank
accounts; and provided insurance
cover for 44.6 crore persons under
PM Suraksha Bima Yojana and PM
Jeevan Jyoti Bima Yojana.,

The outcome of this empower-
mentisajumpin the aspirational qu-
otient. Therein lies the rub. Like any
household once used to a particular
standard of living — in this case, ac-
cess to a very basic need — they are
loath to let go. The electoral angst is,
therefore, understandable.

To be sure, I am not suggesting
that BJP's resounding defeat was on-
ly on account of rising prices of coo-
king gas. Rarely is an election outco-
me decided due to asingle factor. But
no doubt it contributed to the cause.

The bigger takeaway is that the
electorate of Karnataka is signal-
ling that it’s trading up. It is a tacit
acknowledgement that efforts to re-
solve the legacy deficits with re-
spect to toilets, housing, financial
inclusion, cooking gas and soon are
working. Consequently, the aspira-
tional quotient of the populace is
growing correspondingly. Not only
are their needs growing but India’s
electorate islikely to be less tolerant
of non-performance.

Inother words, the political econo-
my of governance is poised for a re-
set. While politicians will fret, as a
nation, this isa much better problem
tohave.
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Oil Drops for Second Day Over
China Concerns and Stockpiles

IEA says oil price downturn ignores supply crunch; China’s April oil refinery throughput up 18.9% over 2022

0il fell for a second day as traders
weighed the outlook for demand in
China and a US industry report po-
inted to a build in stockpiles, with
crude joining a broad move lower
among commodities including
copper.

West Texas Intermediate dropped
toward $70 a barrel after losing
0.4% on Tuesday. Some banks cut
forecasts for China's growth this
year after weak April data, altho-
ugh the International Energy
Agency remains upbeat on the Asi-
annation'sdemand prospectsfollo-
wingtheend of Covid curbs.

The industry-funded American
Petroleum Institute reported na-
tionwide crude inventories rose by
3.7 million barrels last week, as
stockpiles built at the key hub at
Cushing, Oklahoma, according to

Still, the breakdown also showed
countrywide gasoline and distill-

ate holdings fell.

Crudeisdownabout12% this year
as China's slower-than-expected

recovery,acampaign of aggressive
monetary tightening from the Fe-
deral Reserve, and more recent
concerns over the US debt ceiling
weigh on the outlook. Still, US reta-
il sales rose in April, suggesting
that consumer spending in the
world's biggest economy is holding
up in the face of economic head-
winds.

China's poor manufacturing per-
formance “may impede, if not
chronically impair, prospects of
restoration to pre-Covid strength,”
said Vishnu Varathan, Asia head
of economicsand strategy at Mizu-
ho Bank Ltd. in Singapore. It sho-
uld not be “dismissed as a passing
headwind,” he added.

0il's retreat on Wednesday came
as other raw materials fell, with
key industrial metal copper also
edging lower. Bloomberg
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INDIA REJECTS EU
OFFICIALS REMARKS
OVER THE USE OF
RUSSIAN CRUDE OIL

HT Correspondent

letters@hindustantimes.com

NEW DELHI: India has pushed
back against a suggestion bya top
European Union (EU) official fora
crackdown on Russian oil resold
by Indian firms as refined fuels,
with external affairs minister S
Jaishankar saying such exports
don'tviolate EU regulations.

EU foreign and security policy
chief Josep Borrell said on Tues-
day that Brussels is aware Indian
refiners are buying large volumes
of Russian crude oil and process-
ingitinto fuels for sale in Europe.
For the first time since India signif-
icantly ramped up purchases of
discounted Russian oil, Borrell
also said the EUshould act to stop
this practice.

Borrell made the remarks to the
Financial Times before he held a
bilateral meeting with Jaishankar
and participated in the inaugural
meeting of the India-EU Trade and
Technology Council in Brussels.
Jaishankar pushed back against
the suggestion whileaddressinga
joint news conference with senior
EU officials.

Asked about Borrell's remarks
by a reporter, Jaishankar replied:
“I really don'tsee the basis for your
question because myunderstand-
ing of the [European] Council reg-
ulations is that if Russian crude is
substantially transformed in a
thirdcountry, thenit’s not treated
as Russian any more.”

Headded, “I would urgeyouto
look at Council regulation
833/2014.”

This regulation, which is part of
measures put in place by the EU to
restrict Russia's earnings from
crude oil following the invasion of
Ukraine, bans the import of crude
oil and petroleum products origi-
nating in Russia. European Com-
mission executive vice-president
Margrethe Vestager, who also
addressed the news conference,
said: “There is..no doubts about
thelegal basis of the sanctions. Of
course, it is a discussion that we
will have with friends butitwill be
with an extended hand and...not
with a pointed finger.”
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EAM cites EU norms, justifies
India stand on Russian oil sale

‘Russian Crude Transformed In A 3rd Country Isn’t Russian Anymore’

Times News NETWORK

New Delhi: External affairs
minister § Jaishankar
responded to his EU counter-
part Josep Borrell's call for a
ban on entry of refined pet-
roleum products manufac-
tured from Russian oil by cit-
ing EU's own regulations
that, he said, made it clear
that Russian crude, if sub-
stantially transformed in a
third country, is not treated
as Russian any more.

Borrell had accused Indi-
an authorities of circum-
ventingthesanctionsagainst
Russia by “buying large vol-
umes of Russian crude oil be-
fore processing it into fuels
forsale in Europe” and called
foracrackdown on it.

Asked about it in a press
conference, where Borrell
wasn't present, Jaishankar
advised all to look at EU
Council regulations, saying
this question had no basis.
“My understanding of coun-

Piyush Goyal and S Jaishankar during a ministerial meeting of
India-EU Trade and Technology Council in Brussels on Tuesday

cil regulations is that Rus-
sian crude substantially
transformed in a third coun-
try is not treated as Russian
any more. I would urge you to
look at Council's Regulation
833/2014,” he said. The regu-
lation prohibits purchase,
import, or transfer, directly
or indirectly, of goods which
generate significant reve-
nues for Russia “thereby en-

abling its actions destabilis-
ing thesituation in Ukraine”.

The two leaders also dis-
cussed the Ukraine situation
separately in a bilateral meet-
ing in which Borrell, accord-
ing to EU, reiterated to Jaish-
ankar EU’s unwavering reso-
lvetosupport Ukraine, includ-
ing its efforts to secure a co-
mprehensive, just and lasting
peace based on the UN Char-

ter. The EU said that Borrell
asked Jaishankar to support
Ukraine’s peace initiative,
and to urge Russia to agree on
the crucial extension of the
Black Sea Grain Initiative.

“He also recalled the EU’s
commitment to continue add-
ressing the consequences of
Russia’swaragainst Ukraine,
focusing on food security”
said the EU readout. They al-
so exchanged views on ex-
panding security and defence
cooperation between the EU
and India with special focus
oncybersecurity.

“Progress in the imple-
mentation of the EU-India
connectivity partnership, as
well as developments in the
region were also addressed.
The High Representative
(Borrell) underlined the
EU’s close cooperation with
India in the Indo-Pacific, as
reaffirmed at the recent EU
Indo-Pacific Ministerial Fo-
rum on May 13in Stock-
holm,” said EU.
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Leaky Oil Borrell

India does nothing wrong buying, processing Russian
crude. EU critique is pointless & hypocritical

ithin 24 hours of EU foreign affairs representative Josep
‘ ;‘ f Borrell critiquing India for “violating” the west’s
sanctions on Russia, EU’s executive vice-president spoke
the language of reconciliation, saying EU and India would discuss
the matter as “friends... with an extended hand and not a pointed
finger”. Borrell made his intemperate comments, calling for a
crackdown on India, basis a report by Finland-based research
agency Crea. This said, India was among countries that were called
“laundromats” of Russian crude oil - alleging New Delhi was
“circumventing sanctions” as EU was buying Indian diesel and
petrol products made from Russian crude.
The backstory is thus. As part of sanctions and to
cripple Russia’s revenue from oil, G7 nations
capped the price per barrel at $60 last year.
India increased its imports of Russian
- crude to the extent that its proportion in
“ India’s oil imports rose to 35% by March
2023 from 1% before February 2022. India is
amajor supplier of oil products to Europe
— its diesel exports have tripled since Russia
invaded Ukraine. EU has benefited from thisas India’s third largest
trading partner. Oil products are a large chunk of this trade. India
now exports nearly 3.8m tonnes of oil products to EU, G7, among
others. Crea contended EU was “substituting oil products they
previously bought directly from Russia with same products now
‘whitewashed’ in third countries”, even suggesting “place of origin”
certification for products sold to EU.

Goloutrightrejected thereport; the foreign minister invoked the
rulebook to state that Russian crude, if substantially transformed
in a third country, is not treated as Russian. Brussels correctly
dialed down its executive’s attack — Borrell was seeing a breach where
there was none. India is well within its right to import crude and
export processed oil products, origin of crude notwithstanding.




TIMES OF INDIA, Delhi, 18.5.2023

Page No. 18, Size:(3.69)cms X (4.78)cms.

BPCL chalks out
749k cr expansion

l harat Petroleum (BPCL)

on Wednesday unveiled a
Rs 49,000-crore plan to raise
Bina refinery capacity, build
an ethylene cracker unit for
expanding footprint in petro-
chemicals and add 100MW of
renewables capacity. The refi-
nery capacity is to be raised
from 7.8 mtpa (million tonnes
per annum) to 11 mtpa along
with associated facilities. Tan
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BPCL Board OKs %49,000cr Capex for Bina Refinery

Our Bureau

Mumbai: The board of state-owned Bha-
rat Petroleum Corporation Ltd (BPCL)
hasapproved an ethylene cracker project
at its Bina refinery, including downstre-
am petrochemical plants and expansion
of the refinery, at capital expenditure of
approximately 49,000 crore, the compa-
ny said on Wednesday.

The project will mark the state-owned
oil marketing company’s foray into pro-
duction of essential petrochemicals.

It encompasses establishment of an et-

hylene cracker (EC) complex, downstre-
am petrochemical plants, and expansion
of refinery capacity to 11 million metric
tonnes per annum (mmtpa) from 7.8
mmtpa, and associated facilities at Bina
refinery in Madhya Pradesh.

“Combined with our invest-
ment in wind energy and new-
age petroleum oil lubricants
installations built for sustai-

2

nable processes, this is a watershed mo-
ment in our strategic endeavour to be at
the forefront in meeting the rapidly gro-
wing demand for energy and petroche-
mical productsinIndia,” said G Krishna-

kumar, chairman and managing direc-
torof BPCL.

The board has also approved setting up
of two50 MW wind power plants for capti-
veconsumption,oneatBinarefineryand
another at Mumbai refinery, the compa-
ny said in an exchange release.

The total project cost for two 50 MW
wind power plants is approximately 2978
crore (3489 crore for each project), it said.

Additionally, BPCL is making signifi-
cant investments in petroleum oil lubri-
cants (POL) and lube oil base stock
(LOBS) installations with receipt pipeli-
nesat Rasayaniin Maharashtra.
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‘Check your regulations” EAM schools
EU for warning over Russian oil re-sale

SRIDHAR
KUMARASWAMI
NEW DELHI, MAY 17

Dismissing the media
remarks made by the
European Union's (EU)
high representative and
vice-president (HR/V-P)
Josep Borrell who had
demanded action against
India reselling Russian oil
into Europe as refined fuel
including diesel, external
affairs minister (EAM) S,
Jaishankar reminded the
EU at a media conference
shortly before midnight
on Tuesday that European
council regulations state
that “if Russian crude is
substantially transformed
in a third country, then it's
not treated as Russian
anymore”,

Mr Borrell was not pres-
ent at the media confer-
ence in the Belgian capital
Brussels where the EAM
refuted the EU HR/V-P's
remarks made earlier to
the Financial Times.
European  commission
executive V-P Margrethe
Vestager then szaid in a
conciliatory remark that
discussions with India
were with an extended
hand and not an (accusato-
rv) pointed finger to
which the EAM said, *1
echo that”.

India has become one of
the top global buvers of
Russian crude and India’s
Russian oil import has
individually overtaken
the other traditional Arab
suppliers Saudi Arabia
and Irag, as per reports.

External affairs minister
S. Jaishankar reads an
account of Mann Ki Baat

during his travels. — PT!
The West had imposed
economic sanctions on
Russia after it began its
military offensive in
neighbouring Ukraine in
February last Vesaur
Revenues from its oil
exports are therefore criti-

cal for Russia.

Asked about Mr,
Borrell’s remarks at the
media  briefing, Mr
Jaishankar said, “My
understanding of the

(European) council regu-
lations is that if Russian
crude is substantially
transformed in a third
country, then it's not treat-
ed as Russian anymore, |
would urge vou to look at
Council regulation
833/201.”

To that Ms Vestager said,
“l will not add to this.
There is no doubt about
the legal basis of the sanc-
tions, Of course it is a dis-
cussion that we will ha-
ve with friends with
an extended hand and
not with a pointed
finger."
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