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Govt may cut fuel
tax, import duties

RUCHI BHATIA
August 17

INDIAN OFFICIALS ARE considering
a plan toreallocate asmuch as ¥1 tril-
lion from thebud getsofvarious min-
istries to contain a surge in food and
fuel costswithoutimperiling thefed-
eral deficit target,accord-

RBI's rate decision last week where it
left borrowing costs unchanged —
one of the highest in Asia — flagging
risks fromsoaring prices,

Budgetary re-allocations aren’t
unusual, but higher dividend pay-
ments from RBI and steady tax col-
lections as theeconomygrows at one

of thefastest pacesinthe

ing to people familiar It would b‘-‘_ﬂ"E world allow for legroom
with the matter, second straight  of about T1 trillion,
Prime Minister  year of similar  equivalent to 2% of the
Ha;em_jlja I'.-!u_ndi will I_Ea.ke adjustments after Eudglet fc_r; ?]?rlﬁ tI:le
a decision in coming people said. The fisc
weeks, which could the :gln:er r;r;:.r;t space could also be used
include lowering taxes urwrl EI - o toprovide cheaper loans
on local diesel sales and plan last year and homes for the poor,
easing import tariffs on EE— while sticking to the

cooking oil and wheat,
the people said,asking not tobeiden-
tified as the discussions are private.
It would be the second straight
vear of similar adjustments to con-
tain costs for consumers after the
government unveiled a $26-billion
plan last year. The proposals follow

budget deficit target of
5.9%0f GDP, theysaid.

Afinance ministry spokesperson
didn’t respond to requests seeking
comments,

One of the people said a crack-
downon food hoarderswill continue.

— BLOOMBERG
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Over half of Russian oil exports to India

MAMNISH GUPTA
Mew Delhi, August 17

INDIAM REFINERS HAVE Lmughl
over halfof the oilexported by Rus-
siaso far in the current fiscal, vying
with firms from a handful of other
countries that remained keen to
buythe heavy souroil, despitewest-
ern sanctions.

According to energy cargo
trackerVortexa, till mid-August this
fiscal, India imported 1.77 million
barrels per day (mbpd) of the total
3.53 mbpd of oil Russia exported,
thanks to the deep discounts. The
next big chunk of 1.38 mbpd, or
399 of the to1al, went to China.

The balance 11% was imported
by countries like Turkey and Bul-
garia. Pakistan, whichimported two
consignments of Russian crude oil
last June, stopped the trade on the
groundsof the qualityof the crude.

India had less than 2% of crude
oil import from Russia before the
G7 sanctions on Moscow after it

Russian crude imports by destination (kbd)

-~

b=

e .

o — E_

T i

™ &« (s ]

& wl O ™ wn 2
™ o o ol - =
— E % — % =
April 2023 May lune July H1 Aug 2023

m India gg China gg Turkey

S0urte; Vortexa

Bulgaria g Total (including others)

invaded Ukraine in February 2022,
India increased its crude oil import
from Russia toamaximum of 4200
inJuly thisyear.

However, the 500,000 barrels
per day cut in oil exports by Russia
since the start of Augusthas led toa
27%decline for India over the pre-

vious month. India imported 1.4
mbpd of oil in the first half of
August asagainst 1.9 mbpdin July.

India’simport wasstill the high-
estat 46% of the total Russian oil
exported in August, followed by
Chinaaccounting for another 40%,.

Analysts believe Indiaand China

will continue to import more than
80% of the Russian crude in the
foreseeable future.

“Lot of countries under the
pressure of the G7 and the US are
not purchasing Russian crude.
More than 80% of the Russianoil
has been coming to India and
China”said Prashant Vasisht, vice
president and co-head of corporate
ratingsat [cra.

Russiansuppliers, however,have
started loweringthe discounts, par-
ticularlyafter theannouncement of
production cut by OPEC countries
and Russia’s own decision to cut
down exports to jack up the oil
price, which was down for two
months since mid-April.

“Discounts have reduced, but
not so much to make it a weak
proposition because the quantities
are sohuge thateven some discount
will lead to huge savings,” Vasisht
said, adding that there may not be
further lowering of Russian oil
import this year.
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Ensure More Bang
For the CSR Buck

CSR funding continues to have two favourites — health and
education. According to ET’sanalysis of new corporateaffairs
ministry data, in third position now is ‘environspend’, which
has increased by 70% since CSR became mandatory in FY22
and double the amount of FY21, displacing rural development
from medal position. Total CSR spending has increased by ab-
out80% since 2014-15, when it became mandatory for business-
esabovea certain threshold to spend a minimum of 2% of the-
ir three-year average net profit towards social causes. From
6,338 crorein FY14, CSR spendingroseto 25,933 crore in FY22.

But here’s the thing — despite the increased flow of funds,
CSR impact has been limited. The requirement that business-
es use CSR funds in their area of operati-
on results in concentrating spending on
education and health. Schools provide for
a straightforward avenue to undertake
CSR. Similarly with health, where spend-
ing includes initiatives related to dealing
with hunger, malnutrition, drinking wat-
erand sanitation. The pandemicalso push-
ed up health-spend. Despite the major jump in environment-
related spend, in absolute terms, it remains relatively small.
And, for perspective, this kitty includes animal welfare, tree
plantation and resource conservation.

For CSR spendingtobeleveraged and have impact, there must
be a greater alignment between spending plans of individual
businesses and national priorities in the sector. Using CSR
fundsforcapitaland operational expenditure will improve im-
pact. CSR spends are marked by regional imbalance—concen-
trated in Maharashtra, Karnataka, Gujarat, Tamil Nadu and
Uttar Pradesh, while northeast statesaccountforlessthan1%.
Timetorevisithow CSR fundsare utilised tomaximise impact.
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Hedging vital for managing energy price risks

Ruchi Shukia
Rahul Chahal

its natural gas requirements and

about 82 per cent of the crude oil it
processes because its economic growth
is quite energy-intensive. The
cascading effect of oil and gas prices on
different industries is seen in the rising
domestic inflation. Earlier, commodity
price movements were cyclical, letting
businesses withstand fluctuations with
long-term supply contracts or by
passing the price impact to customers.
But with markets turning transparent
and dynamic with technology,
information asymmetries have
reduced, and what worked in the past
has become largely ineffective today.

Inline with these economic and

financial developments, corporates,
especially the energy-intensive ones,
need to evolve and manage energy price
risk along with efficient hedging
through exchange-traded crude oil and

I ndia imports around 45 per cent of

natural gas derivatives. This can help
value chain stakeholders maintain
profit margins.

Input price risk poses a threat not
only to profitability but to long-terms
investments because of unpredictable
operational costs. The RBI, in 2022,
termed volatile commodity prices as
‘high risk’ for the Indian economy.

The energy-intensive industries such
asthose of forging and glass,
transportation and airline, cement and
fertiliser, natural gas production and
import, oil refineries, automobile, food
processing, paint and hospitality are
the most vulnerable,

The competitive environment
means companies cannot always pass
on input price rise to their consumers,
thus leading to margin erosion. Apart
from shielding the bottom-line from
adverse price movements, hedging
maximises shareholder value and
lowers distress costs.

Commodity hedging works best if

included in a comprehensive risk

PRICE SPIKE. Cascading effect

management programme to mitigate
EBITDA-margin volatility by
accounting for other margin deciders,
apart from the price of feedstock. The
best hedging strategies are a mix of
long-term fixed-price arrangements
with both suppliers and buyers,
expanded presence in the value chain to
avoid exposure to intermediate
markets and hedging through the usage
of commodity derivatives, in line with
the risk appetite.

The sales and operations planning
(S&OP) can help manage risk by

coordinating sales and purchasing
efforts, but only if S&OP is integrated
into the price-risk and hedging process.
Organisations must also actively
manage inventory price risks and avoid
keeping their exposure open to prices
in the commodities market.

Indian statutory bodiesand
regulators have also initiated steps to
encourage commodity price risk
management. One such step has been
SEBI (Listing Obligations and
Disclosure Requirements) Regulations,
2015, which require the listed
companies to disclose information
related to commodity price risk in their
annual reports. India’s commitment
towards adoption of Ind AS is providing
anew direction to the corporates to
provide comprehensive quantitative
and qualitative risk disclosures and
make hedging an economically
sustainable activity.

Ruchi is Head-Energy, and Rahul is Manager-Energy,
MCX. Viewsare personal
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Govt eyes ethanol for 5%
biodiesel blending target

Oil-marketing companies estimate steady supply of biodiesel far way off

SUBHAYAN CHAKRABORTY
New Delhi, 17 August

he government is banking on
T ethanol to meet its target of blend-

ing 5 per cent biodiesel in diesel
sales by 2030, officials said.

Widely used in Europe, biodiesel
refers to biodegradable fuel traditionally
manufactured from vegetable oils, ani-
mal fats, or recycled restaurant grease.

But its adoption on a large-scale
across the country hit multiple hurdles
due to the limited availability of
biodiesel feedstock.

Despite launching an exercise to
tune the existing national biodiesel
policy with more incentives, no viable
solutions were found, officials told
Business Standard.

As a result, oil-marketing companies
(OMCs) were asked to prioritise research
on how to commercially blend ethanol
in diesel.

The Centre's ethanol blending pro-
gramme has been a major success for
petrol, with E20 petrol (petrol blended with
20 percent ethanol) now selling at more
than 1,900 pumps across the country.

"It is only logical that ethanol blended
diesel be explored as a viable clean fuel.
We are closely watching the develop-
ment," a petroleum and natural ministry
official said.

Both BPCL and HPCL are in the
process of running vehicles on diesel
mixed with ethanol, he added.

After the United States (US) and
Brazil, India is the world's third-largest
producer of ethanol, according to the
International Energy Agency (IEA).

The current 5 per cent biodiesel
blending target was announced in the
National Policy on Biofuels, 2018.

It also reduced the GST rate for
biodiesel supplied and offered remuner-
ative prices for procurement.

The percentage of blending of
biodiesel in diesel stood at less than 0.1
per cent in August, 2021, the ministry
informed the Lok Sabha.

GOING O1L OUT

Biodiesel procured by oil-marketing
companies
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This has expanded since but stood at
around 0.3-0.5 per cent, two senior offi-
cials from multiple OMCs said.

"Now, after a lull of 3 years due to the
pandemic, biodiesel purchases by OMCs
have gone up to pre-covid levels in the
current year. This is due to the Repurpose
Used Cooking Oil (RUCO) initiative. But
even then, we don't expect the overall
level of blending to go up significantly.
There is a major lack of biodiesel avail-
able in India," one of the officials said.

However, OMCs continue to publicise
the RUCO initiative, which involves the
collection of Used Cooking Oil (UCO) for
the conversion to biodiesel.

The three major OMCs have floated

expressions of interest (Eol) for the
supply of biodiesel from UCO at 200
locations.

Studies are ongoing to see whether
other compounds can be blended in
diesel, including methanol obtained
from sustainable biomass, often called
bio-methanol and Dimethyl Ether, a syn-
thetically produced gas extensively used
as an aerosol propellant.

Lack of supply has been a perennial
issue. Policies have been in place to
encourage biodiesel production in India
since 2005.

The Biodiesel Purchase Policy had
listed the standards and prioritised non-
edible tree borne oils such as Jatropha
curcas and Pongamia pinnata (the
Indian Beech tree called Karanj in
Hindi) as feedstock.

Yet, most of these projects have not
picked up due to shortages in seed sup-
plies, and high costs for plantation and
maintenance.

Challenges in harnessing these oils,
such as long gestation periods and poor
yields, meant that procurement of
biodiesel by the OMCs only began in
August 2015.

To date, most of the biodiesel pro-
cured by OMCs has been produced from
Palm Stearin Oil, UCO, and negligible
quantities from tree borne oils.
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ONGC investing 1 lakh cr to transform
Into low-carbon energy player

PTI m NEW DELHI

tate-owned Qil and Natural Gas

Corporation (ONGC) is investing Rs 1
lakh crore by the end of this decade in low-
carbon energy opportunities, including
renewables and green hydrogen as it looks
to transform into a low-carbon energy play-
er, the company said.

In a statement, India’s largest crude oil
and natural gas producer said it has detailed
a “roadmap to scale up its low-carbon ener-
gy portfolio significantly”.

“ONGC has aligned itself with India’s
ambitious goals and is wholeheartedly con-
tributing to the nation's aim to curtail car-
bon emissions by 1 billion tonne and
simultaneously reduce carbon intensity by
45 per cent by 2030, it said.

It said the firm has adopted various de-
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carbonization levers resulting in significant
emission reductions over years.

“Integrating sustainable practices into
core operations has enabled a reduction in
Scope-1 and Scope-2 emissions by 17 per
cent in the last five vears. ONGC has reduced
its emissions by 2.66 per cent in FY23 (April
2022 to March 2023 fiscal year).

“ONGC plans to signiticantly increase

its spendmg on green initiatives to reduce
its carbon footprint as a broader effort to
achieve net-zero for Scope-1 and Scope-2
emissions by 2038, the statement said.

The firm is in an advanced stage of craft-
ing collaborations with leading players in the
energy space on various low-carbon ener-
gy opportunities including renewables,
green hydrogen, green ammonia and other
derivatives of green hydrogen.

“ONGC is planning to set up two green-
field O2C plants in India,” the statement said
without giving details.

It is also “charting a roadmap for
opportunities in renewable energy and
low-carbon sectors. ONGC is investing
around Rs 1 lakh crore by the end of this
decade, on its multiple green initiatives and
is planning to scale up its renewable port-
folio to 10 GW by 2030”7

18.8.2023
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Hedging vital for managing energy price risks

Ruchi Shukia
Rahul Chahal

its natural gas requirements and

about 82 per cent of the crude oil it
processes because its economic growth
is quite energy-intensive. The
cascading effect of oil and gas prices on
different industries is seen in the rising
domestic inflation. Earlier, commodity
price movements were cyclical, letting
businesses withstand fluctuations with
long-term supply contracts or by
passing the price impact to customers.
But with markets turning transparent
and dynamic with technology,
information asymmetries have
reduced, and what worked in the past
has become largely ineffective today.

Inline with these economic and

financial developments, corporates,
especially the energy-intensive ones,
need to evolve and manage energy price
risk along with efficient hedging
through exchange-traded crude oil and

I ndia imports around 45 per cent of

natural gas derivatives. This can help
value chain stakeholders maintain
profit margins.

Input price risk poses a threat not
only to profitability but to long-terms
investments because of unpredictable
operational costs. The RBI, in 2022,
termed volatile commodity prices as
‘high risk’ for the Indian economy.

The energy-intensive industries such
asthose of forging and glass,
transportation and airline, cement and
fertiliser, natural gas production and
import, oil refineries, automobile, food
processing, paint and hospitality are
the most vulnerable,

The competitive environment
means companies cannot always pass
on input price rise to their consumers,
thus leading to margin erosion. Apart
from shielding the bottom-line from
adverse price movements, hedging
maximises shareholder value and
lowers distress costs.

Commodity hedging works best if

included in a comprehensive risk

PRICE SPIKE. Cascading effect

management programme to mitigate
EBITDA-margin volatility by
accounting for other margin deciders,
apart from the price of feedstock. The
best hedging strategies are a mix of
long-term fixed-price arrangements
with both suppliers and buyers,
expanded presence in the value chain to
avoid exposure to intermediate
markets and hedging through the usage
of commodity derivatives, in line with
the risk appetite.

The sales and operations planning
(S&OP) can help manage risk by

coordinating sales and purchasing
efforts, but only if S&OP is integrated
into the price-risk and hedging process.
Organisations must also actively
manage inventory price risks and avoid
keeping their exposure open to prices
in the commodities market.

Indian statutory bodiesand
regulators have also initiated steps to
encourage commodity price risk
management. One such step has been
SEBI (Listing Obligations and
Disclosure Requirements) Regulations,
2015, which require the listed
companies to disclose information
related to commodity price risk in their
annual reports. India’s commitment
towards adoption of Ind AS is providing
anew direction to the corporates to
provide comprehensive quantitative
and qualitative risk disclosures and
make hedging an economically
sustainable activity.

Ruchi is Head-Energy, and Rahul is Manager-Energy,
MCX. Viewsare personal
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Hedging vital for managing energy price risks

Ruchi Shukia
Rahul Chahal

its natural gas requirements and

about 82 per cent of the crude oil it
processes because its economic growth
is quite energy-intensive. The
cascading effect of oil and gas prices on
different industries is seen in the rising
domestic inflation. Earlier, commodity
price movements were cyclical, letting
businesses withstand fluctuations with
long-term supply contracts or by
passing the price impact to customers.
But with markets turning transparent
and dynamic with technology,
information asymmetries have
reduced, and what worked in the past
has become largely ineffective today.

Inline with these economic and

financial developments, corporates,
especially the energy-intensive ones,
need to evolve and manage energy price
risk along with efficient hedging
through exchange-traded crude oil and

I ndia imports around 45 per cent of

natural gas derivatives. This can help
value chain stakeholders maintain
profit margins.

Input price risk poses a threat not
only to profitability but to long-terms
investments because of unpredictable
operational costs. The RBI, in 2022,
termed volatile commodity prices as
‘high risk’ for the Indian economy.

The energy-intensive industries such
asthose of forging and glass,
transportation and airline, cement and
fertiliser, natural gas production and
import, oil refineries, automobile, food
processing, paint and hospitality are
the most vulnerable,

The competitive environment
means companies cannot always pass
on input price rise to their consumers,
thus leading to margin erosion. Apart
from shielding the bottom-line from
adverse price movements, hedging
maximises shareholder value and
lowers distress costs.

Commodity hedging works best if

included in a comprehensive risk

PRICE SPIKE. Cascading effect

management programme to mitigate
EBITDA-margin volatility by
accounting for other margin deciders,
apart from the price of feedstock. The
best hedging strategies are a mix of
long-term fixed-price arrangements
with both suppliers and buyers,
expanded presence in the value chain to
avoid exposure to intermediate
markets and hedging through the usage
of commodity derivatives, in line with
the risk appetite.

The sales and operations planning
(S&OP) can help manage risk by

coordinating sales and purchasing
efforts, but only if S&OP is integrated
into the price-risk and hedging process.
Organisations must also actively
manage inventory price risks and avoid
keeping their exposure open to prices
in the commodities market.

Indian statutory bodiesand
regulators have also initiated steps to
encourage commodity price risk
management. One such step has been
SEBI (Listing Obligations and
Disclosure Requirements) Regulations,
2015, which require the listed
companies to disclose information
related to commodity price risk in their
annual reports. India’s commitment
towards adoption of Ind AS is providing
anew direction to the corporates to
provide comprehensive quantitative
and qualitative risk disclosures and
make hedging an economically
sustainable activity.

Ruchi is Head-Energy, and Rahul is Manager-Energy,
MCX. Viewsare personal



MINT, Delhi, 18.8.2023

Page No. 5, Size:(10.42)cms X (15.56)cms.

ONGC toinvest 1lakh crby
2030 in low-carbon push

PTI
Fedba:k@livemint,com
NEW DELHI

tate-owned Oil and
S Natural Gas Corp. Ltd

(ONGQ) is investing "1
lakh crore by the end of this
decadein low-carbonenergy
opportunities, including
renewables and green
hydrogen, as it looks to
transformintoa low-carbon
energy player, the company
said.

In a statement, India’s
largest crude oiland natural
gas producer said it has
detailed a“roadmaptoscale
up its low-carbon energy
portfoliosignificantly.”

*ONGC has aligned itself
with India’sambitious goals
and is wholeheartedly con-
tributing tothe nation’saim
to curtail carbon emissions
by 1billion tonnes and simul-
taneously reduce carbon
intensity by 45% by 2030,” it
said.

It said the firm has
adopted various decarboni-
zationleversresulting insig-
nificant emission reductions
overyears.

“Integrating sustainable
practices into core opera-
tions hasenabled areduction
inScope-1 and Scope-2 emis-
sions by 17% in the last five
vears. ONGChasreduced its

ONGCis India's largest crude
oil and natural gas producer.
BLOOMBERG

emissionsby2.66%in FY23.

“ONGC plans to signifi-
cantly increase its spending
ongreen initiatives torecuce
its carbon footprint as a
broader effort to achieve net-
zero for Scope-land Scope-2
emissions by 2038," the
statement said.

The firmisinanadvanced
stage of crafting collabora-
tionswith leading playersin
the energy space onvarious
low-carbon energy opportu-
nitiesincluding renewables,
green hydrogen, green
ammonia and other deriva-
tives of green hydrogen.

“ONGC is planning to set
up two greenfield O2C (oil-
to-chemicals plants in
India,” the statement added.

The company is also

“charting a roadmap for
opportunities in renewable
energy and low-carbon sec-
tors. ONGC is investing
around 1 lakh crore by the
end of this decade, on its
multiple green initiatives
andis planning toscale upits
renewable portfolio to 10
GW by 2030.”

“However, oil and gas
explorationand production
will remain the cornerstone
ofitsenergybusiness. Exten-
sive exploration in known
basins as well as frontier
plays, sustained production
from existing fields and
exploitation of deep-water
fields remain the central
areasof emphasis,” the state-
ment said.

Underits ‘Future Explora-
tionStrategy’, ONGChasset
up an ambitious target to
bringanareaof lakh sq. km
under active exploration by
acquiringllakh sq. kmevery
year, spending 10,000
crore annually on explora-
tion by 2025.

“ONGC is dynamically
evolving to meet changing
realities. While maintaining
our immediate focus on
exploration and production,
weare also craftinga future-
ready ONGC that exempli-
fies resilience, agility, and
adaptability,” thestatement
added.
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‘Use maize instead of grain for ethanol’

Puja Das
puja.das@livemnint.com
NEW DELHI

he government should
T substitute water-guz-

zling rice with maize for
ethanol production as part ofa
repurposed policy package in
order to conserve water while
moving toward the target of
20%ethanolblending in India’s
fuel mix by 2025, leading agri-
cultural economist Ashok
Gulati said.

Inaninterview, Gulati, dis-
tinguished professor at lerier,
said a switch could bring poli-
ciesintune with protectingthe
planet while also ensuring high
profitability to farmers.

His comments come after a
banonsuppliesofrice toetha-
nol distilleries—enforced to
check prices—sparked con-
cernsthat the government may

cane, maize and rice. We have
achieved about 11%. Achieving
E20 target by 2025 is a chal-
lenge but look at in how many
years have we come to 11%from
4-53%. Thatgiveshope. Ifweare
notable to achieve 20%, canwe
achieve 16-17%?

Atpresent, FCImust buyrice

not be able to for PDS (public
e Q) INTERVEW fadtaiue
is the com- ken rice cannot

monest grain used for making
ethanol in India. Edited
excerpts:

Do you think the ethanol
targetcanbe met?

We have made significant
progress on ethanol blending
after the policy was changed
frommolasses to direct sugar-

be given under PDS, itisbeing
supplied todistilleries halfthe
price. Thisis a very inefficient
way of doing things. Youreco-
nomic cost is 337 a kg for the
rice that you bought, and you
passon the burden to taxpayers
by givingsubsidiesto distiller-
ies that fall undergood income

groups. So, why do that?

Whatelse can the govern-
ment do?

I do feel there is ample
opportunity provided you play
your cardswell. The temporary
ban on broken rice should
encourage relying on maize
more because rice is the biggest
water guzzler,

To produce a kilogram of
rice, it requires about 5,000
litres of water in Punjaband
Haryana. If
you rely on

3

We have to re-align our

32,090.

If vou replace rice with
maize, you need to give farmers
the MSPto create anecosystem
as it will save 80% power sub-
sidy.

So, can the target be
achieved?

Rice needs about 24-25irri-
gation, while maize only
requires 4 irrigations, upper
limitis5inthe Kharif season.

Thus, you can save that
much elec-
tricity.

maize, you = : Why don’t
cansave 80% policies thatareintune you give that
of water com- with protecting the part of elec-
pared torice. . tricity back to
The eco- planet whlle_also farmers, so
nomic cost of ensuring hlgh their viability
rice to the profitability of farmers of maize
Food Corpo- Ashok Gulati reserve
rationofIndia ... " i improves?
Dist hed prof |
(FCI) is about - et =NECPro1essor ferler 1t will be
37akg aligned to

They are giving the broken
rice todistilleries atabout 320
perkg. So, there'sa lot of subsi-
dization. If they give a similar
subsidy on maize, distilleries
would love to go for maize and
farmers would also love to go
for the crop because of the
assured price.

In Punjab’s maize market,
prices are around 31750 a
quintal as against the MSP
(minimum support price) of

nature, saving waterand there
will be no stubble burning, sav-
ingsoil quality.

So, we have to re-purpose
and re-align our policies that
are in tune with protecting the
planet whilealso ensuring high
profitability of farmers.

Ifyou cando this, thereisno
question that the E20 target
will not be achieved. There isa
market and farmers want an
assured market.
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Runaway prices cast a
long political shadow

n August 17 report in this newspaper said the
Agovernment might extend the provision of free

food grains under the National Food Security
Act (NFSA) and continue to give 3200 per LPG
cylinder to beneficiaries of the Ujjwala scheme. Both
were initially announced for a period of one year.
Another report on August 18 noted that the central
government is likely to assume a more and more
proactive role in managing food inflation, especially
for cereals. How should one see these developments?
There is a political context and an economic context.

Let us take the latter first. India’s benchmark
inflation, as measured by the Consumer Price Index
(CPI), jumped to 7.4% in July and cereal prices are
unlikely to ease anytime soon. A business-as-usual
scenario will lead to a transmission of price pressures
from food to non-food items and could lead to a pivot
in the Reserve Bank of India’s current pause on
interest rates. By taking a proactive role, the
government is trying to complement the monetary
policy’s attempts to bring down inflation.

With less than a year left for the 2024 polls, the
Centre is clear that economic pain on account of high
prices (and perhaps stagnant blue-collar wages)
could lead to political discontent. It will be
detrimental for a government to withdraw whatever
limited relief measures are in place to cushion the
poor. The reported extension of food and LPG
subsidies should be seen in this light. In fact, it will
not be surprising if the Union government increases
the scope of its anti-inflation measures before the
general elections. A more interesting question to ask
is whether this will happen before the state election
cycle later this year or the general elections in 2024.
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ONGC readies roadmap to tap low-carbon energy

New Delhi, Aug. 17; State-
owned 0Oil and Natural
(Gas Corporation (ONGC)
is investing 71 lakh crore
in low-carbon energy
opportunities, including
renewables and green
hydrogen as it looks to
transform into a low-car
bon energy plaver, the
company said.

In a statement, India's
largest crude oil and natu-
ral gas producer said it
has detailed a “roadmap to
scale up its low-carbon
energy portfolio signifi-
cantly”.

“ONGC has aligned itself
with India’'s ambitious
goals and is wholehearted:
ly contributing to the
nation's aim to curtail car
bon emissions by 1 billion

tonne and simultaneously
reduce carbon intensity
by 45 per cent by 2030, it
said.

It said the firm has
adopted various decarbon-
isation levers resulting in
significant emission
reductions over years.

“Integrating sustainable
practices into core opera-
tions has enabled a redue-
tion in Scope-1 and Scope-
2 emissions by 17 per cent
in the last five years.
ONGC has reduced its
emissions by 2.66 per cent
in FY23 (April 2022 to
March 2023 fiscal yvear).

*ONGC plans to signifi-
cantly increase its spend-
ing on green initiatives to
reduce its carbon foot-
print as a broader effort to

achieve net-zero emis
sions by 2038, the state-
ment said.

The firm is in an
advanced stage of crafting
collaborations with lead-
ing playvers in the energy
gpace on various low-car
bon energy opportunities
including renewables,
green  hydrogen, green
ammonia and other deriv-
atives of green hydrogen.

“ONGC is planning to set
up two greenfield 02C
plants in India,” the state-
ment said without giving
details,

It is also “charting a
roadmap for opportunities
in renewable energy and
low-carbon sectors. QNGC
is investing around Rs
?lakh crore by the end of

this decade, on its multi
ple green initiatives and is
planning to scale up its
renewable portfolio to 10
GW by 2030."

ONGC is exploring col-
laborations to leverage
various low.carbon ener.
gy opportunities includ-
ing renewables, green
hydrogen, green ammonia
and other derivatives of
green hyvdrogen.

“0] and gas exploration
and  production  will
remain the cornerstone of
energy business. Explor-
ation in known basins as
well as frontier plays, sus-
tained production from
existing fields and
exploitation of deep-water
fields remain the central
areas,” it said. —PTI
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