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® 2,000-KM LONG ENERGY CORRIDOR

$5-billion undersea
UAE-Gujarat gas
pipeline proposed

Proposal sent to
petroleum ministry

MANISH GUPTA
Mew Delhi, May 15

SOUTH ASIA GAS Enterprise
(SAGE), an international con-
sortium of companies in
deepwater pipeline projects,
has sought the support of
ministry of petroleum and
otherstodevelop anundersea
gas pipeline from Gulf to
India.

“We have carried out both
technical and financial feasi-
bility of the project, and have
received positive response
from various stakeholders We
now need the diplomaticand
political support to take it for-
ward as this requires long
term government level agree-
ment,” SAGE director Subodh
Kumar Jain said.

The proposed 2,000-km-
long energy corridor connect-
ing Middle Eastand India,a §5
billion project,can lead toan
annual savingof about 7,000
croreincomparison withsim-
ilar quantity of liquefied nat-
ural gas (LNG) import.

The undersea transna-
tional gas pipeline project
Middle East-India Deepwater
Pipeline (MEIDP)wasinitially
conceived between Iran and
India (Porbandar) about a
decade ago but failed to take
off due towestern sanctions.

“There have been newlarge
gas discoveries in Oman, UAE
and SaudiArabia recently and
the Middle East plansto spend
over $120 billion to increase
gas output by 14 billion cubic
feet per day (befd) by 2030,
This is the right time to strike
long term deals at govern-

20-YEAR LONG-TERM CONTRACT

B The undersea
transnaticnal gas
pipeline project Middle
East-india Deepwater
Pipeline was initially
conceived between lran
and India (Porbandar)
about a decade ago

ment to government level,”
Jain said.

SAGE, promoted by Delhi-
based Siddho Mal Groupalong
with a UK-based deepwater
technology company, gave a
presentation to Abu Dhabi
National Oil Company (Adnoc)
in March this year to its gas
master planning division.

The hydrocarbon projects
developer has made similar
presentationsto other gassup-
pliets in the Middle East,and
also made representations to
ministries of petroleum,
power, fertiliser, and also vari-
ousindustrychambers.

The route being looked at is
via Oman and UAE through
ArabianSea to avoid geo-polit-
ically sensitive regions. It will
allow options to import gas
from Oman, UAE, Saudi Ara-
bia, Iran, Turkmenistan and
Qatar,a regionwith 2,500 tril-
lion cubic feet (tcf) gas

B The route being
locked at is via Oman
and UAE through
Arabian Sea. it will allow
to import gas from
Oman, UAE, Saudi
Arabia, Iran,
Turkmenistan and Qatar

TESErves.,

“Meeting needs of power
and fertiliser industry for
affordably priced gas, while
moving to a low carben econ-
omy,and increasing gas share
to 15% in energy basket will
create a demand of 700
mmscmd gas annuallyatright
prices.

“Gas pipelines are more
competitive than LNG up toa
distance of 2,500-3,000 km
due to high cost of gas lique-
faction, transportation and
regasification. [t can save $5to
56 per mmBtu. Besides, LNG
prices can be volatile” he
added.

The proposed pipeline
promises to deliver 31
mmscmd gas to India undera
20 year long term supply con-
tract.And, the buyers can pur-
chase gas from Midcdle East by
paying SAGE a pipeline tariff
of $2-2.25 per mmBtu range.
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Economic activity, air travel
to push oil demand in Q2 2023

FUELLING GROWTH. India consumed 5.40 mb/d of oil in the first quarter: OPEC report

Rishi Ranjan Kala
New Delhi

An uptick in manufacturing
and construction activity
coupled with growing air
travel is expected to propel In-
dia’s oil demand, particularly
diesel, petrol and aviation tur-
bine fuel (ATF) higher at 5.44
million barrels per day (mbj/d)
in April-June 2023.

According to the monthly
oil market report from Organ-
isation of Petroleum Export-
ing Countries (OPEC), India
consumed 5.40 mb/d of oil in
the first quarter of the current
calendar year, aided by healthy
manufacturing and services
activity, particularly during
March 2023.

LOOKING FORWARD

With anticipated healthy eco-
nomic activity and ongoing air
travel recovery, India’s de-
mand for oil productsis expec-
ted to remain strong in 2023,
the OPEC report said.

“In Q2 2023, oil demand is
projected to rise by 0.3 mb/d
year-on-year (y-o-y). The gov-
ernment’s proposed increase
in capital spending is expected

FOCUSED THRUST. The government’s proposed increase in
capital spending is likely to support consumers’ purchasing power

to support consumer’s pur-
chasing power and boost the
momentum of economic
activity as construction and
manufacturing activity accel-
erates,” it added. These
factors, combined with a
steady rise in airline activity,
will support healthy oil de-
mand growth.

“In 3Q23, oil demand is ex-
pected to remain solid at 0.3
mb/d, with transportation
fuels, notably gasoline, trans-
portation diesel and jet/ker-
osene, expected to drive oil de-
mand growth. Agricultural

and construction activity
could add further support.
However, in 3Q23, oil demand
is anticipated to be somewhat
lower due to the impact of the
monsoon season from July to
September,”  the  report
projected.

In  emerging Asia, a
stronger-than-anticipated re-
bound in China after the re-
openingofits economymaybe
another possibility, while In-
dia could surprise to the up-
side, with domestic demand
accelerating further. “Looking
ahead, crude imports are likely

todecline fromelevatedlevels,
butremainsupportedbyinter-
national demand for refined
products. Product exports are
expected to pick up, with
higher diesel outflows,” OPEC
report said.

JANUARY-MARCH

Oil demand in India saw an y-
oy growth of 0.2 mb/d in
March 2023, down slightly
from around 0.3 mb/d y-o-y
growth in February. Healthy
manufacturing and services
activity supported oil demand
inMarch.

On the back of healthy mo-
bility, gasoline grew by 50,000
barrels per day (b/d) y-o-y.
Stable manufacturing and ag-
ricultural activity supported
diesel to see a y-o-y increase of
20,000 b/d. As India’s overall
air passenger traffic inches
closer to pre-Covid levels, jet/
kerosene increased by 20,000
b/dy-o-y.

However, petrochemical
feedstock demand remained
weak, as naphtha was yet tore-
cover from soft feedstock de-
mand from naphtha-fed steam
crackers in the wake of poor
production margins. LPG also
declined by 20th/d.
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India cuts windfall tax on
petroleum crude to zero

ENS ECONOMIC BUREAU
NEW DELHI,MAY 15

THE CENTRAL government
Monday has slashed the windfall
profit tax on domestically pro-
duced crude oil to zeroin the lat-
est fortnightly review.,

The government left the
windfall tax on petrol, dieseland
aviationturbine fuelat zero.

Earlierin May, the tax was cut
to Rs 4,100 per tonne from Rs
6,400 per tonne. The new rate is
effective from May 16, according
to a notification by the Central
Board of Indirect Taxes and
Customs.

OnApril 4, India cut the wind-

fall tax on petroleum crude to
zero from Rs 3,500 pertonne pre-
viously. The levy on crude was
hiked to Rs 6,400 per tonne on
April 19.

India last July imposed the
windfall tax oncrude oil produc-
ers and extended the levy on ex-
portsof gasoline, diesel and avia-
tion fuel after private refiners
wanted to make gains from ro-
bust refining margins in overseas
markets, instead of selling at
home. The tax came into effectas
private refiners Reliance
Industries and Nayara Energy, the
key buyers of discounted Russian
supplies, were reaping profits by
aggressively boosting fuel exports
instead of domestic sales.
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NSE launches
WTI crude oil
& gas futures
contracts

Press Trust of India
NEW DELHI

The National Stock Ex-
change on  Monday
launched rupee-denomi-
nated futures contracts on
underlying NYMEX WTI
crude oil and natural gas in
its commodity derivatives
segment. This came after
the exchange, in March, re-
ceived approval to launch

these contracts.

The launch of these con-
tracts will provide trading
and hedging opportunities
to market participants,
with key energy products

on a single platform.
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NSE launches WTI crude oil and
natural gas futures contracts

PTIm NEW DELHI

he National Stock Exchange

(NSE) on Monday launched
rupee denominated futures con-
tracts on underlying NYMEX
WTT crude oil and natural gas
in its commodity derivatives
segment. This came after the ex-
change, in March, received
approval from markets regula-

tor Securities and Exchange
Board of India (Sebi) to launch
these contracts.

The addition of these con-
tracts has expanded NSE's prod-
uct offering in the energy bas-
ket as well as its overall com-
modity segment. The launch of
these contracts will provide
effective trading and hedging
opportunities to the market

participants, with the availabil-
ity of key energy products on a
single trading platform.

“It gives us immense plea-
sure to inform the market par-
ticipants that NSE has launched
the NYMEX WTI crude oil
and natural gas futures contracts
today,” Sriram Krishnan, Chief
Business Development Officer,
NSE said.
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Old oil tankers fetch shipping cos big bucks thanks to Russia

By Megha Mandavia
feedback@livernint.com

one With the Wind”
G anti-hero Rhett But-

ler'sbrutal take on war
still resonates almosta century
later.

“There were two times for
making big

bled for the sole purpose of
transportingitsoil around the
world, they are reaping a
bonanza anyway.

Shipping companies have
beenable to sell their old and
soon-to-be-scrapped vessels at
high pricesas demand remains
high from those who are eager

to partici-

money,one  THE WALL STREET JOURNAL, pate in the

in the

upbuilding

ofacountry and the otherin its
destruction. Slow money on
the upbuilding, fast money in
the crackup.”

Publicly listed tanker com-
paniesare benefiting from the
latter. Despite their best
efforts not to have their old
ships end up with Russia's
so-called shadow fleet assem-

Russian oil

trade. The
buyers are often unlisted
Greek and Chinese shipping
companies. Due to sanctions,
trading patterns have become
highly inefficient, requiring
more tankers to make longer
journeys to customers who
willaccept Russian oil. Vessels
earnacertain rate perday irre-
spective of their age, so acheap

Shipping companies enjoy earnings bonanza even if they won't

carry Russia's oil.

tanker spending more time
reaching its destination gener-
atesa handsome return. Often
vessels transfer oil or refined
products from one ship to

REUTERS

another at sea to obscure its
origin. Growing global oil
demand and a dearth of new
vessel orders since 2015,
accordingtoanalyst Benjamin

Nolan at Stifel Investment Ser-
vices, are helping to prop up
the value of ancient ships.
But owners of new ones are
doing well, too. According to
Peter Michael E. Christensen,
an analyst at Cleaves Securi-
ties, tanker companies’ earn-
ings have increased sharply on
the back of historically high
tanker rates, and to a lesser
extent from selling older ves-
sels at high prices. Euronav,
Frontline, International Sea-
ways, Hafhia and Mitsui O.S.K.
are among the companies that
have sold vessels, accordingto
stifel. One of the largest pri-
vate beneficiaries has been
Ridgebury Tankers, which is
private-equity backed. There
are knock-on effects even for
those whose vessels don't

wind up hauling Russian
crude. Cleaves believes that
Double Hull Tankers, Nordic
American Tankersand Teekay
Tankers have also benefited
from the appreciating values
oftheirfleets.

Most are returning money
toshareholders through divi-
dends and share buybacks or
reducing debt rather than
plowing the windfall into
orders for new tankers. Shares
of Frontline, Euronav, Inter-
national Seaways and Hafnia
have risen by between 54%
and 94% in the past year.

Data provided by shipbro-
ker Braemar showed prices of
15-year-old Aframaxand Suez-
max tankers, which can hold

TURN TO PAGE 6
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Old tankers fetch big
bucks, thanks Russia

FROM PAGE1

around a fourth to a half the
crude of VLCC supertankers,
have doubled over the past
year.

Prices for 20-year-old
ships have increased sub-
stantially, too. Generally,
tankers have a maximum of
25 years of useful life. The
proportion of tankers aged
20 years or more has
increased from 2.2% in 2019
to nearly 8% today, and on
their current trajectory
would rise to 15.5% by mid-
2025, accordingto Braemar.

Tankers operating in
opaque markets reached a
record in the first quarter of
this year, with strong support

from the Russian trade,
according to Vortexa, an
energy and shipping analytics
firm, in areport published last
month. It noted Russian
crude and refined products
accounted for 80% of all
opaque market tanker activ-
ity in the quarter, a 50 per-
centage point increase from
the previous quarteras tank-
ers previously carrying Ira-
nian and Venezuelan crude
switched.

The effect of the war in
Ukraine is lifting all ships in
this industry—even for those
in the Western world that
wouldn’t sully their hands
with Russian crude.

©2023 DOW JONES & COM-
PANY, INC
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FOREST CONSERVATION BILL IN PARLIAMENT

Proposed Change to Forest Law will Boost Oil Exploration

Bill introduced in March to
offer explorers access to
thousands of km of forest
areas for seismic surveys

Sanjeev.Choudhary
@timesgroup.com

New Delhi: A proposed amendment
totheforest conservation law will gi-
ve a boost to the oil and gas explora-
tion activity in the country as it wo-
uld offer explorers prompt access to
thousands of square kilometres of
forest areas for seismic surveys by
obviating the need for time-consu-
ming permits, an official said.

In March, the government introdu-
ced The Forest (Conservation)

Amendment Bill in Lok Sabha, which
aims to exempt certain categories of
land from the purview of the current
law and widen the list of activities
that could be carried out on forest
land. The bill aims to stop treating se-
ismic surveys as anon-forest activity.

“This will help translate the pro-
gnosticated hydrocarbon resources
to producible volumes by underta-
king systematic scientific surveys
indefined forest areas quickly,” said
Rajesh Kumar Srivastava, advisor
tothe Directorate Generalof Hydro-
carbons(DGH), the technicalarmof
the petroleum ministry that regula-
tes the upstream sector. Srivastava
retired as the exploration chief of
ONGC last year.

A seismic survey is the first major
stepforexplorerstogatherevidence
of producible hydrocarbon resour-
ces below the ground. This is follo-
wed by the drilling of wells, which

16.5.2023
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Changlng Green Laws

The Forest ] L

(Conservation) , ACTIVITIES THAT
Amendment - COULD BE CARRIED
Billaimsto OUT ON FOREST LA
exempt certain Aims to stop treating
categories seismic surveys as a
of land

helpsexplorersdetermineif resour-
ces are for real and in enough volu-
mes that can be exploited commerci-
ally. Seismic surveys are conducted
over large areas and data gathered
from these are analysed to carve out
smaller portions where wells can be
drilled. Drilling will continue to re-
gquire permits from the forest de-
partment.

By easing seismic surveys in forest
lands, the government can accelera-

non-forest activity

te the award of licences for the ex-
ploration of oil and gas resources.
About0.1millionsqgkmisinforestor
restricted areas in the so-called cate-
gory-Il basins like Saurashtra,
Kutch, Vindhyan and Mahanadi, ac-
cordingto Srivastava. “With the pro-
mulgation of the proposed amend-
ment, around 230 million metricton-
nes of oil equivalent (MMToe) of
hydrocarbon resources can be tar-
geted,” hesaid.

Category-II basins are areas that
are expected to contain hydrocar-
bon resources but haven't been ex-
ploited commercially yet. Category-
III basins are those where no disco-
very has yet been made.

About 200 mmtoe of hydrocarbon
resource potential is in about 0.18
million sq km of restricted areas in
the category-I11basins, which can be
opened for exploration.

The government has introduced
several reformsinthe pastfew years
to expand the scope of exploration
in India. Increased exploration can
boost the chances of major discove-
riesand push upoutput in the count-
ry that has witnessed falling oil pro-
duction and rising import depen-
dence for years.

About 98% of the areas declared
‘no-go’ mainly due to security rea-
sons for decades have now been ope-
ned for exploration.
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Russia turns India’s biggest
crude supplier by volume

However, in terms of value of imports, Iraq was India’s largest oil source in FY23

NEW DELHI

ussia emergedasthe largest

exporterofoilto Indiain the

last financial yearwith 50.84

million tonnes of erude sup-

plies,accordingto data from
the commerce and industry ministry,
amid western sanctions on Russian oil
purchases following its invasion of
Ukraine.

However,due to the $60-per-bar-
rel price cap imposed by the US and
itsallies, Russia was pipped by Iraq on
the value of imports. Russiacamesec-
ond at $31.02 billion, while Iraq sup-
plied 50.31 million tonnes for$33.37
billion.

Saudi Arabia, United Arab Emirates
andthe US completed the list ofthetop
five suppliers with exports of 39.37 mt,
21.50 mt and 15.16 mt to India during
the financial year ended 31 March.

Invalue terms, supplies from
Saudi Arabia, the UAE and
the US were worth $29.04
billion, $16.41billionand
$10.18 billion.

Russia surged to the
top of the table as a
major oil supplier to
India in just a year on the
back of the discounted oil it
was forced to offer. In FY22,
Russian oil accounted for only 2% of
India’s total oil imports; in FY23, it
made up around one-fourth of the
235.52 million tonnes of crude oil

1%

rise in total
oilimports
in FY23

Due to the $60 per barrel price cap, the
value of imports from Russia was the
second highest at $31.02 billion. eLoomeera

imported by India.
Total oil imports rose by nearly 11%
from 212.28 mt in the previous fiscal.
The price of crude oil was volatile
throughout the last financial
year on account of the
Ukraine war, ranging
from $75 to as high as
$130 per barrel. The
increase in the share of
Russiansupplies came at
the expense of a decline
in Iraq’s share, which has
been traditionally the largest
supplier to India, followed by
Saudi Arabia.
Arecent report by the Bank of Bar-
oda showed that the average price of
procurement ranged from $615 per

Crude share

Russia surged to the top of the
table as a major oil supplier to
India in just a year.

Top oil suppliers to India in FY23
Quantity (in mn tonne}

. Russia

r 3

@ Saudi

Arabia

215

UAE

us -15.15

Source: Ministry of commerce & industry

tonne from Russia to $790 per tonne
from Nigeria. The overall savings on
account of the increase in the share of
cheap Russian oil was the equivalent of
around $5 billion, the ministry
said.

However, although Rus-
sian oil accounted for a
significant part of India’s
total crude import bas-
ket, the lower cost of
imports is yet to be
reflected in the basket. The
basket comprisessour grade
(Oman and Dubai average) and
sweet gracle (Brent Dated) of crude oil
processed in India, refined in the ratio
of 75.62 : 24.38. It does not comprise
Russian crude.

85%

of India’s energy
requirement is met
by imports

Union minister for petroleum and
natural gas Hardeep Singh Puri
recently said the Indian crude basket
price is likely to factor in the cheaper
Russian imports going ahead. The
crudebasket currently stands at $75.06
per barrel.

According to market experts, the
cost of imports as per the India crude
basket would be much lower if the
price ofcheaperimports from Russia s
accounted.

The crude basket isa key reference
for policy matters and gas prices.
Under the new gas price norms, the
domesticnatural gas price fora partic-
ularmonth is calculated at 10% ofthe
Indian crude basket price of the previ-
ous month.

Indiaimports around 85% ofitstotal
energy requirement and amid the vola-
tile market scenario last fiscal due to
the Russia-Ukraine war, India tried to
diversify the sources of energy imports
and looked for cheaper purchases.
However, with the Organiza-

tion of the Petroleum
Exporting Countries and
itsalliesincluding Russia

(Opec+) continuing with

their output cuts, the

international prices may
rise. Thismay lead to Rus-
sia pushing for and increase
’ in the price for its oil exports
going forward.

Last month, union finance minister
Nirmala Sitharaman said India may buy
Russian crude oil nearorabove the price
capimposed by the G7 if necessary.
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Russia’s Seaborne Flows of
Crude Oil Climb to New High

Russian crude oil flows to international
markets continue to rise, even as the co-
untry insists it is slashing production.
Four-week average seaborne ship-
ments, which smooth out some of the
volatility in weekly numbers, rose
again in the period to May 12, as they
have in four of the past five weeks.
Flows are now up by 10% since the
first week of Apriland hitanew high
for the period since Bloomberg be-
gan tracking them in detail at the
start of 2022. With almostall Russia's
crude going to China and India, volu-
mesto Asiaalsoreached a new peak.
Russia's Energy Ministry said that the
nation's oil-output cuts retaliation for
Western sanctions almost reached the
targeted level in April, having previously

said they exceeded the target in March.
First Deputy Energy Minister Pavel So-
rokin pointed to lower pipeline flows to
Europe and reduced refinery runs.

But Russian datashow that pipeline
flows fell sharply before the cuts ca-
me into effect and were almost un-
changed between Februa-

ry and March. Refinery

Q runs dropped by 1.4% bet-
ween March and April and

fell further in the first

10 days of May, as some plants under-
went normal seasonal maintenance.
Processing rates have fallen by
300,000 barrels a day since March,
but remain 430,000 barrels a day abo-
ve the levels seen in April and May
last year. Bloomberg
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M Windfall Tax on Local
Crude Reduced to Zero

NEW DELHI India on Monday
Q reduced windfall tax on domes-

tically produced crude oil to nil

from4,100 per tonne, aligning it
with softening international crude oil prices.
The export duty exemption for petrol, diesel
and aviation turbine fuel will continue. The
new rate will be effective from May 16, accord-
ing toanotificationissued by the Central
Board of Indirect Taxes and Customs (CBIC).
Thisis the second time when the windfall tax
oncrude has been reduced to zero. It was last
slashed to zeroon April 4. In the previous
revision, the government had reduced the
windfall profit tax on domestically produced
0il t0 24,100 from 6,400 per tonne.
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Half-done

No 1§vel playing field in gas pricing reforms

Will the new pricing guidelines ensure a stable pricing regine?

he Modi government has

I approved the revised domestic
natural gas pricing guidelines to
ensure a stable pricing regime for con-
sumers and protect producers from
market fluctuations. The new pricing
guidelines are based on the report of
the Kirit Parikh Committee, which has
suggested that the monthly price of gas
produced from old blocks be fixed at 10
per cent of the monthly average of the
Indian crude basket, with a cap of $6.5/
mmbBtu and a floor price of $4/mmBtu.

The pricing guidelines are for gas
produced from nomination fields of
ONGC/OIL, New Exploration Licens-
ing Policy (NELP) blocks and pre-NELP
blocks, where Production Sharing
Contract (PSC) provide for govern-
ment’s approval of prices. The price
of such natural gas shall be linked to
the monthly average of Indian Crude
Basket, which shall be notified on a
monthly basis.

For the gas produced by ONGC and
OIL from their nomination blocks, the
Administered Price Mechanism (APM)
price shall be subject to a floor and a
ceiling. Gas produced from new wells
of ONGC and OIL would be allowed a
premium of 20 per cent over the APM
price.

In the near term, it will lead to sig-
nificant decrease in prices of piped gas

for households and CNG for transport.
The fertiliser and power sectors too
will benefit to some extent. The rates
of both CNG and PNG had jumped 80
per cent in the previous few months
after a sudden spike in international
markets. With a series of crucial assem-
bly elections due this year leading to
the general election in 2024, the Modi
government clearly did not clearly
want to upset household budgets.

Taking a relook

Explaining the rationale of the new
guidelines, senior officials said that
before this change, APM prices were set
based on the weighted average price of
four markets for producers — the US,
Canada, Russia and the UK. The prices
were being decided on that basis and
they fluctuated widely. It was $1.69/
mmbBtu a year ago, which did not even
cover the marginal cost of production
of ONGC and OIL. It was revised to
over $8/mmBtu six months back. That
had put a lot of stress on distributors.
The CGD (city gas distribution) compa-
nies felt that their growth expansion
had slowed down. So, giving the same
price to our producers, at the price
available for producers abroad, did not
make sense. This is because produc-
tion fields may be different. Hence, the
government thought that there was a

need to take a relook at it.

Now, the Cabinet has decided to
index the APM prices to the price of
imported crude oil. APM will be priced
at 10 per cent of the price of a basket of
crude oil that India imports. The rate
is, however, capped at $6.5 per mil-
lion British thermal units, with a floor
price of $4 per mmBtu. Currently, the
Indian basket of crude oil is priced at
$85 per barrel, so the ceiling is help-
ing to cut the prices from $8.5 (10 per
cent of crude oil) to $6.5 and this will
lead to an overall reduction in prices
of domestic PNG and CNG.

Energy experts, however, point
out that much like earlier attempts,
this reform is being done in bits and
pieces. It will not really result in open-
ing the gas market, nor will it result in
creating a level playing field, as there
is still a differential gas price regime —
of at least four different price points.
As India is working towards devel-
oping a gas exchange to facilitate an
open market pricing, it will need to
ensure a level playing field. For genu-
ine reform, the government will need
to address all issues — infrastructure,
taxes and demand. Otherwise global
exploration and production firms
may feel that the government is try-
ing to control prices through policy
guidelines.

The Kirit Parikh Committee was set
up last year to examine gas prices and
determine a pricing formula that takes
into account the interests of both local
consumers and producers, keeping in
view of the government’s stated aim is
to transition to a gas-based economy.
Prime Minister Modi has said that the
share of natural gas in the energy bas-
ket has to go up from 6.4 per cent cur-
rently to 15 per cent by 2030.

The committee recommended
a price range for current produc-
tion from legacy or old fields, which
account for about two-thirds of the
country’s total gas production and are
currently regulated under the admin-
istered price mechanism (APM).

However, the pricing formula for
difficult fields has not been modified.
These legacy or old fields will remain
under the APM until the complete
deregulation of prices is implemented
in 2027. B
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