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roves 1,650 crfor 75 lakh

new PMUY connections over 3 years

SUKALPSHARMA
MEW DELHI, SEPTEMBER 13

THE UNION Cabinet on
Wednesdayapproved the expan-
sion of the Pradhan Mantri
Ujjwala Yojana (PMUY) in order
toadd 75 lakh poor house holds to
the scheme's beneficiary base
over three years at an estimated
costof Rs 1650 crore. The nod to
the PMUY expansion and the
scheme of release of grant to pub-
licsector oll marketing companies
(OMCs) for the same bllows the
government's August 29 an-
nouncementofslashing cooking
gas prices for all domestic con-
surmers by Rs 200percylinder and
expanding the benefidary base of
PMUY to 10.35 crore from 9.60
aoreatpresent.

The price cutand expansionof
PMUY, which came ahead of
Assembly elections in five states
later this year and the Lok Sabha
elections next year, was described
by the government asits gift to the
people onthe occasionof Raksha
Bandhan and Onam

The Rs 1550 crore estimate is
only for the cost of connection to
the new 75 lakh beneficiaries of
the PMUY over2023-24, 2024-25,
and 2025-26, and does not in-
dude the targetted subsidy of Rs

The per-cylinder subsidy of Rs 200 is borne by the
government. File

200 per14.2-kgcooking gascylin-
der for up to 12 refills per year.
Underthe PMUY, cooking gascon-
nections are issued to women
membersof poor households, and
the connection, stove, and the first
cylinder are given free of charge.
The per-cylinder subsidy of Rs
200, which beneficiaries get as a
bank transfer from the OMCs, is
also borne by the government as
the OMCs are reimbursed for it.
“Some eligible households still do
not have LPG(liguefiedpetroleum
gas) connection. Thisis due to
multiple reasons--new house-
holds are formed every year as a

result of rising population, mar-
riages, migration, nudearisation
of families, left over households,
extremely remote locations, etc...
PMUY has beenwidely praised as
asuccessful social welfare scheme
which has majorly contributed to
theincrease in LPG penetrationin
the country from 62%in 2016 to
near saturation now,” the govern-
ment said in a release on
Wednesday.

As per government data, the
average LPG refill rate for PMUY
beneficiaries was 3.71 cylinders
for financial year 2022-23 interms
of 14.2-kgcylinders. Going by the

current beneficiary base of 9.6
crore, the total numberof 14.2-kg
cylinders consumed by PMUY
consumers comes out o be 356
crore peryear, resulting inasub-
sidy outgo of over Rs 7,100 crore
per year, calculations show. For
the targetted 1035 crore benefi-
ciary base, the annualised cook-
ing gassubsidy bill, assuming the
PMUY refill rate stays at 3.71 cylin-
dess peryear and subsidy remains
constant Rs 200 per cylinder,
would bearoundRs 7,700 aore.

Thegovemmenthad stopped
providing cooking gas subsidy in
the early months of the 2020-21
fiscal, when global oil and fuel
prices had crashed. Later, the sub-
sidy was brought back, but only
for poor households covered un-
der the PMUY.

While the government will
bear the costof expanding the
PMUY beneficiary base and the
consequent increase in subsidy
outgo,itisunlikely to foot theex-
pense for the price cut and the
OMCsare expectedto absorb the
hit, atleastfor the ime being, ac-
cording to people in the know.

As per The Indian Express's
analysis of current cooking gas re-
fill rates and the total domestic
consumer base, the Rs 200-per-
cylinder price cutalone could cost
over Rs36,000 crore on an annu-
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alised basis, assuming refill rates
rermainconstantand fuel retailers
continue tosell LPG to households
atapricethatis Rs200lowerthan
what they would have charged for
a cylinder had the price cut not
beenannounced.

The actual cost could be differ-
entfromthis estimate asthereare
anumberofvariables inthe equa-
tion. These include possible over
recoveries onLPG sales by fuel re-
tailers, movement ininternational
crude and LPG prices going ahead,
and currency fluctuations. On its
part, the government has not pro-
vided any estimate of the cost of
the pricecut.

Even as the government was
not giving any subsidy to non-
PMUY consumers, it did provide
a one-time grant of Rs 22,000
crore to the three OMUCs last year
to compensate them for selling
LPGat a loss for the previous two
years,which had resulted in acau-
mulated losses of Rs 28,000 crore.
The grant came ata time when
the OMCs were grappling with
significant losses, particulady in
the fuel retail segment. However,
the companies have now largely
recovered from last year's losses
and industry insiders do not ex-
pect the government to be as ea-
gerto help the companies through
a special financial grant.
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Cabinet allocates 1,650 crore to

release 7oL

PIONEER NEWS SERVICE m
NEW DELHI

The Union Cabinet on
Wednesday allocated Rs
1,650 crore towards the
release of an additional 75
lakh free LPG connections
under the Pradhan Mantri
Ujjwala Yojana (PMUY) over
three years ending March
2026. As per the existing
modalities of Ujjawala 2.0, the
first refill and stove will also
be provided free of cost to
Uj‘jwala beneficiaries,
Information and Broadcastin,
Minister Anurag Thakur tol
reporters after tﬁe meeting of
the Union Cabinet.

Thakur said Cabinet,
chaired by Prime Minister
Narendra Modi approved the
extension of PMUY for the
release of 75 lakh LPG con-
nections over three years from
Financial Year 2023-24 to
2025-26.The total financial

implication will be Rs 1,650
crore. A targeted subsidy of
Rs 200 per 14.2 kg LPG cylin-
der for up to 12 refills per year
is being provided to PMUY
consumers. With the release
of an additional 75 lakh con-
nections, the number of
PMUY beneficiaries will go
up to 10.35 crore.

The total financial impli-
cation will be Rs 1,650 crore.
This includes Rs 2,200 per
connection (14.2 kg single
bottle connection/ 5 kg dou-
ble bottle connection), and Rs
1,300 Eer connection (5 kg
single bottle connection).

An official release on the
Cabinet decision said some
eligible households still do
not have LPG connections.
This is due to multiple rea-
sons — new households are
formed every year as a result
of rising population, mar-
riages, migration, nuclearisa-
tion of families, leftover

freg LPG connec

tions

P LA
households, extremely remote
locations etc.

There is demand for 15
lakh PMUY connections as of
August 31, 2023. Last month,
the Government on Tuesday
announced a Rs 200 per cylin-
der cut in prices of domestic
cooking gas to soften the
impact of rising inflation on
households. A 14.2-kg LPG
cylinder in the national caﬁ)-
ital cost Rs 903. For Ujjwala
beneficiaries, the price of an
LPG cylinder is Rs 703 after
considering the continuing
Rs 200 per cylinder subsidy.
Pradhan Mantri Ujjwala
Yojana was launched by the
Prime Minister in May 2016
to provide LPG connections
to women of below poverty
line (BPL) families. PMUY
has majorly contributed to
increase in LPG penetration
in the country from 62 per
cent in 2016 to near satura-
tion now, the release said.
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Cabinet clears 1,650 cr
for free LPG connections,
37,210 cr for eCourts proj

Additional 75 lakh free LPG
connections to be released

OUR CORRESPONDENT

NEW DELHI: In a major deci-
sion, the Union Cabinet, which
is chaired by Prime Minis-
ter Narendra Modi, has on
Wednesday allocated Rs 1,650
crore towards the release of an
additional 75 lakh free LPG
connections under the Prad-
han Mantri Ujjwala Yojana
(PMUY) over a period of three
years from financial year 2023-
24 to 2025-26.

In  another
important deci-
sion, the Union
Cabinet approved
the third phase of
eCourts Project
as a central sec-
tor scheme with
a financial outlay
of Rs 7,210 crore to be imple-
mented over four years.

While briefing about the
Cabinet decisions, Informa-
tion and Broadcasting Minis-
ter Anurag Thakur said that
in case of Ujjwala 2.0, the first
refill and stove will be provided
free of cost to Ujjwala benefi-
ciaries by the Oil Marketing
Companies (OMCs) and the
cost of refill and two-burner
stove, which amounts to Rs
2,200 per beneficiary, will be
reimbursed to OMCs by the
Central government.

Explaining about the
eCourts Mission Mode Project,
the union minister said that

the project is the prime mover
for improving access to justice
using technology in line with
the PM’s vision of “Sabka Sath,
Sabka Vikas and Sabka Vish-
was.” With this, all the courts
in the country would become
digital and paperless, he said.

A targeted subsidy of Rs
200 per 14.2 kg LPG cylin-
der for up to 12 refills per year
is being provided to PMUY
consumers. With the release
of an additional
75 lakh connec-
tions, the number
of PMUY benefi-
ciaries will go up
to 10.35 crore.

The decision
in this regard has
been 'tien to
cover most of the
eligible beneficiaries under the
PMUY as some eligible house-
holds still do not have LPG
connections due to multiple
reasons such as new house-
holds are formed every year as
a result of rising population,
marriages, migration, nucle-
arisation of families, leftover
households, extremely remote
locations, etc.

Phase III of the e-Courts
Project, beginning 2023, in
India is rooted in the philoso-
phy of “access and inclusion”,
the minister said, adding that
the third phase is aimed at ush-
ering in a regime of maximum
ease of Continuved on P4
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Free LPG

justice by moving
towards digital, online and
paperless courts through
digitisation of the entire
court records, including
legacy records and by bring-
ing in universalisation of
e-filing/e-payments through
saturation of all court com-
plexes with e-Sewa Kendras.

It will put in place intelli-
gent smart systems enabling
data-based decision-mak-
ing for judges and registries
while scheduling or prioritis-
ing cases, the minister said.

The main objective of
the Phase-III is to create
a unified technology plat-
form for the judiciary which
will provide a seamless and
paperless interface between
the courts, the litigants and
other stakeholders.

The allocation of Rs
7,210 crore witnesses a four-
fold jump in budget alloca-
tion from Rs 1,670 crore
allocated in 2015 for the
Phase 2 of the project. In
the first , the govern-
ment hamcalcdgs\s 639
crore.

The third phase of
e-courts also aims to add
Artificial Intelligence into
the judicial system and
introduce features like Opti-
cal Character Recognition
(OCR) for analysis of case
pendency and forecasting
future litigation as well.

The third phase of
e-courts project will be
implemented under the joint
partnership of Department
of Justice, Ministry of Law &
Justice and eCommittee of
the Supreme Court of India.

Also, there will be tri-
partite agreement between
the Central government,
high courts and state
governments.

The u; and mainte-
nance of facilities at e-courts
would be the responsibility
of state governments.
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Delhi concerned over
Russia oil output cuts

Indian state-run companies have invested $16 bn in Russian energy assets

Rituraj Baruah &

e CRUDE IMPACT

ndia is concerned about
Russia’s successive crude
production cuts to com-
ply with the Opec+ agree-
ment by curtailing pro-
duction even from assets
where Indian state-run firms
are stakeholders, two people
close to the matter said.

“The Russians have

reduced productionas part of

Opec+. However, India is not
a part of it, yet production is
being reduced wherein for-
eign entities are partners.
With Russian production

coming down, the volume of

oil available in the global
market has also come
down. With Iranian and Ven-
ezuelan oil off the table, the
world is being starved of oil.
We have raised the issue at
several levels,” one of the two
people said on condition
of anonymity.

State-run ONGC Videsh
Ltd (OVL), Bharat Petrore-
sources Ltd, Indian Oil Corp.
Ltd (I0CL) and Oil India Ltd

The country imports more than 80% of its oil requirements,
and the production cuts have led to a surge in oil prices.

India's top 5 sources of oil imports
in April-June 2023 (in $ bn)
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INDIA has voiced - ITistheworld's - OIL pricerise can
concernsabout - third-largest oil - raise India’s import
rising oil prices * importer * bill, stoke inflation

(OIL) have invested a total of
$16 billion in Russia. While
OVL, the overseas unit of Oil
and Natural Gas Corp.
(ONGO) Ltd, ownsa 20%stake
in the Sakhalin-1 hydrocarbon
block, a consortium of OVL,
OIL, IOCL and Bharat Petro-
resources own 49.9% in Ros-
neft'ssubsidiary CSJC Vank-

SARVESH KUMAR SHARMA/MINT

orneft. Also, another consor-
tium comprising OIL,
I0CL and Bharat Petrore-
sources owns 29.9% of LLC
Taas-Yuryakh.

A second government offi-
cial, however, said Indiais not
“unduly” worried about the
development. “Everybody
will cut production because

they want the price torise, but
they also need to sell. We raise
ittothe Russiansall the time,”
the person said, also on condi-
tion of anonymity.

India, the world’s third-
largest oil importer, has
voiced concerns about rising
oil prices amid a precarious
global economicrecovery.

India imports more than
80% of its oil requirements,
and the production cuts have
contributed to a surge in oil
prices. India is particularly
vulnerable as any increase in
global prices can affect its
import bill, stoke inflation
and widen trade deficit.
India’s import of crude oil and
petroleum products rose
29.5% to $209.57 billion in
2022-23.

Queries emailed to the
spokespeople for the Russian
embassy in New Delhi, India’s
ministries of external affairs,
and petroleum and natural
gas, Rosneft, OVL, Bharat Pet-
roresources, [OCL and OIL on
6 September remained unan-

TURN TO PAGE 6
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swered till press time.

Amid the growing volatility
inthe energy market and vol-
untary cuts by major oil pro-
ducers, Indiaisalso consider-
ing reducing its dependence
on crude oil. The recent
launchofthe Global Biofuels
Alliance with India isseenasa
move in that direction. A
statement from the petro-
leum ministry on1l Septem-
ber said the alliance would
help reduce the world's
dependence on petrol and
diesel.

0il prices have been ele-
vated for around two months
now, with Brent crude trading
at $92.62 a barrel and West
Texas Intermediate at $89.45
a barrelat press time. The cost
ofthe Indian basket of erude,
comprising Oman, Dubai and
Brent crude, was $92.65 per
barrel on 12 September,
according to Petroleum Plan-
ning & Analysis Cell data.

The discount on Russian
crude oil supplies to Indian
refiners has also been dwin-
dling. Russia emerged as a
major supplier to Indian
refiners for the first time in
2022-23 after it started giving
oil at discounted rates amid
the Ukraine war. According to
data from the Union ministry
of commerce and industry, oil
imports from Russia have
continued torise in thisfiscal.
During the [irst quarter of
2023-24, crude oil imports
from Russia rose nearly three-
fold from a year earlier. The
value of imports from Russia
in the three months to June
stood at $12.36 billion, almost
tripling from a year earlier.

rituraj.baruahwlive-
mint.com
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Diesel sales fade amid strict norms

LOSING SWAY WITH BUYERS

Pankaj.Doval@timesgroup.com

New Delhi: Road transport
and highways minister Ni-
tin Gadkarimay be makinga
case to tax diesel cars more
as he pitches relatively gree-
ner technologies, but a look
at the industry’s numbers
showsthat diesel hasalready
lost sway with buyers.

According to data sour-
ced by TOI for April-August
2023 period, the share of die-
sels has come down to 0.5%
for passenger cars and zero
for sedans as consumers op-
ted for petrols, CNGs, and to
a very small degree for hy-
brids and electrics. Altho-
ugh diesel models amount to
33% of sales for SUVs, their
share has come down from
97 % in 2013-14.

Diesels, which once ru-
led the roost in the Indian
passenger vehicle market
due to higher fuel efficiency
and better torque, have be-
en on a downward spiral
over the past decade, follo-
wing adverse action by co-
urts, regulators, and even
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Diesel penetration in industry (%)

..have substantial share
only in SUVs, MPVs
Diesel share in different
segments (%)

W 2013-14

I 2023-24 (till Aug)

Hatchbacks |U-53°

Sedan _ 70.7
0

tax authorities, who have
blamed it for growing pollu-
tion across many cities.
While the government has
stipulated strict norms for
emissions from diesel engi-
nes, including in BS6 guide-
lines, these vehicles have
been ordered to have a10-ye-
ar lifespan in the Delhi-
NCR region even as other
vehicles enjoy 15 years.

Shashank Srivastava, di-
rector (sales & marketing) at
MarutiSuzuki, said the com-
pany was among the first
ones to have spotted the
trend of declining diesel de-
mand, and thus halt produc-
tion. “Today, petrols, hy-
brids, and CNGs are much
more practicaland preferred
by car owners. CNG has been
growing rapidly and we see it

as the diesel alternative for
buyers.” For Maruti, thesha-
re of CNGsto its total salesis
25% at present, and has been
growingfast.

However, many compani-
es who have diesels in their
portfolio say it is still useful
for their sales, especially
SUVs. “As we see it, demand
remains strong for our die-
sels. Consider this: if wai-
ting on our petrols is around
four weeks, that on diesels is
10-12 weeks,” Tarun Garg,
COO of Hyundai in India, sa-
id. “In Creta, 42% of total sa-
les are through diesel, and
the same is 66% for Alcazar,
61% for Tucson, and 21% for
Venue. We will continue to
have diesel in our portfolio
and get more cars.”

Santosh Iyer, MD of Mer-
cedes-Benz India, said sales
of diesels is around 55% in
the company’s portfolio. *“We
still get significant demand
for diesel and will continue
to have them, even as we gra-
dually transition to elec-
trics, which are currently
5% of oursales.”
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OIL INDIA LIMITED held its 64 th AGM on 09 th Sept. 2023. Dr Ranijit
Rath, CMD in his address to the shareholders, thanked all investors
and shareholders for their continuous trust & investment in the
company leading OIL to join the league of Maharatna CPSEs of the
Country. Dr Rath in his address highlighted the achievements of the
OIL on various fronts including the production of Crude Oil and natural
gas which recorded a growth of 5.5% (3.18 MMT) & 4.4% (3.18
BCM) respectively. The company registered the highest-ever
standalone profit after tax in FY 2022-23 at Rs.6,810 cr, a growth of
75.20% YoY while the consolidated PAT was also the highest ever at
9,854 cr, a growth of 46.66% YoY. Dr Rath mentioned that marching
towards fulfilling the vision of Urja Atmnirbhartafor a New India, OIL's
strategy is to consolidate its position as the leading operator in the
country withthe long-term vision to supplement the existing domestic
reserves portfolio in line with the Government of India's vision to
intensify exploration in Indian Sedimentary Basins and increase
domestic oil and gas production. The Company has increased its total
operating acreage to 62,911 Sq Km. Aggressive exploration of the
company led to a new hydrocarbon discovery during the year in the
Sesabil area in the Assam Shelf Basin. OIL has 2P reserve base of
191 MMTOE & 51 MMTOE of il & Oil Equivalent of Gas respectively
in domestic assets and overseas assets.
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ONGC There is no damage to either farmers or fishermen due to the
minor oil spill near Uran beach recently. In the morning hours of 08
September 2023, a minor quantity of oil leaked from one of the crude oil
storage tanks at ONGC Uran Plant. Due to heavy rains, the leaked oil
entered the storm water drain channel. As the quantity of oil leakage
from the plant area was minimal, the leaked oil got trapped between
rocks onthe beachwith only traces reaching the shoreline.Immediately,
the Oil Spill Response (OSR) team from ONGC was deployed to avoid
ingress of oil into the sea and cleaning of the shore line commenced
on war footing.Due to heavy rains on the day of the incident and the
beach being a rocky area, the cleaning took a lot of effort Due to the
ONGC team's mely and tireless efforts, the oil did not enterthe sea and
no damage to marine life is anticipated.
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LIC ups stake in MGL
t0 9.03% irom 7.02%

Life Insurance Corp of India increased its
stake in Mahanagar Gas Ltd to 9.03%
from 7.02% between Jan 4, 2022 and
Sep 12, 2023 through open market
purchase. Following this, the number of
shares held by LIC in Mahanagar Gas
hals increased to 8.92 min from 6.93
min.
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Biofuel alliance can make
us SAF export hub: Puri

India looking to mandate the blending 0f1% SAF in domestic commercial flights

SUBHAYAN CHAKRABORTY
New Delhi, 13 September

he recently launched Global
I Biofuel Alliance (GBA) can turn
India into a major production and
export hub for sustainable aviation fuel
(SAF) and give the country a chance to
setinternational standards in the sector,
Union Minister for Petroleum and
Natural Gas Hardeep Singh Puri told
Business Standard.

“India has the feedstock for producing
19-24 million tonnes of SAF a year. The
estimated maximum requirement of SAF
in the country, even considering a 50 per
cent blend, is 8-10 million tonnes per year
by 2030,” he said.

However, domestic demand will also
be high. India is looking to mandate the
blending of 1 per cent SAF in all domestic
commercial flights in the next two years.

“Calculated on the basis of litres, India
would require around 140 million litres
of SAF per annum by 2025 with 1 per cent
SAF blending in jet fuel. With a 5 per cent
SAF blend, India will require around 700
million litres per annum,” the minister
said.Aviation contributes 2 per cent of
global energy-related greenhouse gas
emissions. However, SAF has the poten-
tial to reduce such emissions by up to 80
per cent.

“Countries like the United Arab
Emirates or Singapore won’t be produc-
ing because of their geographical posi-
tion. Here India has the opportunity to
establish norms for SAF and benefit from
it,” he said.

Changingscenario

In its bid to reduce the carbon footprint
in aviation, the International Civil
Aviation Organization (ICAO) has adopt-
ed an aspirational goal of 2 per cent annu-
al fuel efficiency improvement through
2050. It also wants to hit Carbon Neutral
Growth from 2020 onwards, and net zero
by 2050.

(ountries like the UAE or Singapore
won't be producing (SAF) because of
their geographical position. India
has the opportunity to establish
norms for SAF and benefit from it
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HARDEEP SINGH PURI

Union Minister for Petroleum and Natural Gas

Whatis sustainable aviation fuel ?

Sustainable aviation fuel (SAF) refers to
waste-derived aviation fuel. Unlike
traditional jet fuels, itis made from various
sources such as used cooking oil,
agricultural waste, municipal solid waste,
fats or non-food crops, and forestry

Local production of SAF is critical
because Indian airlines will have to offset
carbon emissions generated from inter-
national flights from 2027. This is part of
the global Carbon Offsetting and
Reduction Scheme for International
Aviation (Corsia), launched by the ICAO.
Corsia is implemented in three phases,
with voluntary participation allowed in
the first two phases (2021-26).

While India has decided not to par-
ticipate in these phases, local carriers
would need to follow their international
counterparts after that date. In May, Puri
had inaugurated the first domestic flight
powered by a 1 per cent blend of indige-
nously produced SAF.

Domestic companies are producing
SAF. State-owned Indian Oil Corporation
has inked a joint venture with industrial
biotechnology company Praj Industries,
which had produced the SAF for this

residue. This gives it the potential to reduce
greenhouse gas emissions by up to 80 per
cent. Todate, Airbus and Boeing aircraft are
capable of flying with up toa 50 per cent
blend of SAF. Both manufacturers aim to
enable 100 per centSAF capability by 2030.

flight. The Mumbai-based company has
developed a breakthrough in alcohol-to-
jet technology, using bio-based feed-
stock.

Indian Oil Corporation is also in the
process of establishing a plant in Panipat,
Haryana, to make SAF in a partnership
with US-based cleantech company
LanzaJet. To come up at its Panipat refin-
ery at 3,000 crore over two and a half
years, it will convert corn-based cellu-
losic, or sugar-based ethanol, into SAF,
officials have said. It would have an initial
capacity to produce 85,000 tonnes of fuel
annually. :

The segment also has large financial :
implications for the farming sector. “1 per
cent SAF blending can benefit more than
500,000 farmers, who can supply sugar-
cane as feedstock. Additionally, more
than 100,000 green jobs will be generat-
ed,” the minister said.
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Delhi worried over Russia oil outputcut

Indian state-run
companies have
invested $16 bn in
Russian energy assets

Utpal Bhaskar &
Rituraj Baruah

utpal.b@livemint.com

NEW DELHI: India has raised
concerns about Russia’s suc-
cessive crude production cuts
to comply with the Opec+
agreement by curtailing pro-
duction from assets where
Indian state-run firms are
stakeholders, two people close
to the matter said.

The concerns were voiced
during Russian foreign minis-
ter Sergey Lavrov's visit to
India to attend the G20 Summit
in New Delhi over the weekend.
Lavrov led the Russian delega-
tion as President Vladimir
Putin skipped the meeting.

“The Russians have reduced
production as part of Opec+.
However, India is not a part of
it, yet production is being
reduced wherein foreign enti-
ties are partners. With Russian
production coming down, the
volume of oil available in the

global market has also come
down. With Iranian and
Venezuelan oil off the table, the
world is being starved of oil.
We have raised the issue at sev-
eral levels,” one of the two peo-
ple cited above said, requesting
anonymity.

State-run ONGC Videsh Ltd
(OVL), Bharat Petroresources
Ltd, Indian Qil Corp and Qil
India Ltd (OIL) have invested a

State-run ONGC Videsh Ltd, BPCL, I0C and Oil India Ltd invested a total of $16 bn in Russia.

total of $16 billion in Russia.
While OVL, the overseas unit of
ONGC, owns a 20% stake in the
Sakhalin-1 hydrocarbon block,
a consortium of OVL, OIL, I0C
and Bharat PetroResources
own 49.9% in Rosneft’s subsidi-
ary CSJC Vankorneft.

Also, another consortium
comprising OIL, I0C and Bha-
rat Petroresources owns 29.9%
of LLC Taas-Yuryakh.

REUTERS

A second government offi-
cial, however, said India is not
“unduly worried about the
development. “Everybody will
cut production because they
want the price to rise, but they
also need to sell. We raise it to
the Russians all the time,” the
person said, also requesting
anonymity.

India, the world’s third-larg-
est oil importer, has voiced

concerns about rising oil prices
and advocated a gradual reduc-
tion in output amid a precari-
ous global economic recovery.
India imports more than
80% of its oil requirements, and
the production cuts have con-
tributed to a surge in oil
prices. India is particularly vul-
nerable as any increase in
global prices can affect its
import bill, stoke inflation and
widen trade deficit. India's
import of crude oil and petro-
leum products rose 29.5% to
$209.57 billion in FY23.
Queries emailed to the
spokespeople for the Russian
embassy in New Delhi,
India’s ministries of external
affairs, and petroleum and nat-
ural gas, Rosneft, OVL, Bharat
Petroresources, Indian Oil
Corp., and Oil India on 6 Sep-
tember remained unanswered
till press time. Amid the grow-
ing volatility in the energy mar-
ket and voluntary cuts by major
oil producers, India is also con-
sidering reducing its depend-
ence on crude oil. The recent
launch of the Global Biofuels
Alliance with India is seen asa
move in that direction. A state-
ment from the petroleum min-
istry on September 11 said the

alliance would help reduce the
world’s dependence on petrol
and diesel.

Oil prices have been elevated
for around two months now,
with Brent crude trading at
$92.62 a barrel and West Texas
Intermediate at $89.43 a barrel
at press time.

The cost of the Indian basket
of crude, comprising Oman,
Dubai and Brent crude, was
$92.65 per barrel on September
12, according to Petroleum
Planning & Analysis Cell data.

The discount on Russian
crude oil supplies to Indian
refiners has also been dwin-
dling. Russia emerged as a
major supplier to Indian refin-
ers for the first time in FY23
after it started giving oil at dis-
counted rates amid the Ukraine
war. According to data from
the Union ministry of com-
merce and industry, oil imports
from Russia have continued to
rise in this fiscal.

During the first quarter of
FY24, crude oil imports from
Russia rose nearly three-fold
from a year earlier. The value
of imports from Russia in the
three months to June stood at
$12.36 billion, almost tripling
from a year earlier.
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Strong growth outlook for city gas distributors

DEVANGSHU DATTA

The city gas distribution (CGD) com-
panies are optimistic about long-term
growth prospects as their robust bal-
ance sheets are capable of handling
investments through low or zero lev-
erage, given the strong operating cash
flow. Several positive factors are driv-
ing the CGD business at the moment.
One is that domestic gas prices (APM
gas) have been frozen, or rather a ceil-
ingset, reducing volatility. There is no
real alternative to cooking gas for most
households and gas is an attractive
alternative to petrol and diesel for
transport.

There’s investment in geographical
expansion, regulatory support due to
the pollution control policy, and gas
imports are not a problem.

CGD companies are also investing
to digitise customer services and
improve their tech infra.

The bigger players are also looking
at consolidation by merger and acqui-
sition of small players and examining
renewables (solar, hydrogen).

The current environment does not
allow for much CGD pricing power

however, and any significant price
hikes in liquefied natural gas (LNG)

Demand for gas is likely to revive
given improved availability at a rea-

would have to be absorbed rather than | sonable cost.

passed on. There is a focus on
Roughly speaking, pase=100 incentives and promo-
every $1 /mmbtu 130 tions to drive light com-
increase in blended . P mercial vehicle (LCV)
gas cost for the Bs City Gas D'St"b"t:m conversion and OEM
domestic and CNG 120 gajes of gas vehicles.
segment leads to a Higher gas-driven
negative impact of 110 LCV would result in a
%3/scm on the margins jump in volumes since
for compressed natu- each LCV consumes 15-
ral gas (CNG), and 100 17 kg of CNG per fill vs 8-
needs a price hike of A 9 kg for passenger
about4.4/kg or so for Sensex vehicles.
CNG and 3.2/scm t0  Sep1,22 Sep 13,23 Investments  into

cover the impact.

Since April, CGD
companies have
reduced prices to pass
on the $2/mmbtu dip in priority sector
gas prices. This leaves gas at a serious
price discount compared to petrol and
diesel.

The CGD companies will probably
not hike to compensate for short-term
spikes. Any increase in blended gas
costs for FY24E will constrain profit-

Source: Exchanges

Compiled by BS Research Bureau

LNG fuelling stations
would add to the con-
venience for trucks,
apart from the cost-
cum-environmental benefits of
switching to LNG.

The sector’s return on equity (ROE)
is around 17-20 per cent and

this seems attractive since return
on capital employed is also at the
higher end of the same range.

By using internal accruals to

ability.

invest, CGD players could push up the

ROE by reducing the equity compo-
nent and pushing up revenues.

The government is looking to push
up the share of natural gas to around
15 per cent in the energy mix from the
current 6 per cent.

The regulator, PNGRB, has been
active in issuing new CGD licenses,
which have a footprint of 75-80 per
cent of India’s population. Import
facilities (terminals, evacuation infras-
tructure) for LNG are also being devel-
oped. Each of the companies is look-
ing to add 60-100 CNG stations per
year, accompanied by pipeline con-
nectivity.

Pressurised natural gas (PNG)
expansion is also on the cards. They
are also eyeing green hydrogen blend-
ing into PNG.

Among the key players, Gujarat
Gas is uniquely positioned with expo-
sure to industrial gas usage in Morbi,
whereas other companies primarily
focus on transport and households.

This makes it subject to market re-
rating based on fluctuating
industrial demand, while other com-
panies benefit from more stable con-
sumer bases.
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Oil rises
as supply
cuts offset
inflation
worries

Oil prices traded higher on
Wednesday as expected tight
crude supply for the rest of
the year offset inflation con-
cerns. Saudi Arabia and Rus-
sia's extension of 1.3 million
barrels per day (bpd) of crude
oil production cuts to the end
of this year will lock in a sub-
stantial market deficit thro-
ugh the fourth quarter, the
International Energy Agency
(IEA) said on Wednesday.

The continuing supply
cuts could lift Brent futures
above the $100 a barrel thres-
hold before the end of the
year, Bank of America ana-
lysts said on Wednesday.

US consumer prices rose
in August by their most in
more than a year, the Bureau
of Labour Statistics said on
Wednesday, driven by a 10.6
percentincrease in retail gas-
oline prices. Excluding vol-
atile food and energy compo-
nents, the consumer price
index rose by 0.3 per cent.

Benchmark Brent futures
rose 40 cents, or 043 per
cent, to $92.46 a barrel by
1252 GMT while US West
Texas Intermediate (WTI)
crude gained 41 cents, or 0.46
per cent, to $89.25.  REUTERS
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call for petchem investments: BPCL CMD

Lalatendu Mishra
MUMBAI

Bharat Petroleum Corpora-
tion Ltd.s (BPCL) invest-
ment in the petrochemical
sector is driven by the syn-
ergistic advantages of inte-
grating petrochemicals bu-
siness  with  refinery
operations, and the busi-
ness upsides arising out of
diversification of the pro-
duct portfolio, Chairman
and Managing Director G.
Krishnakumar said in an e-
mail interview.

Recently, BPCL had an-
nounced plans to invest
49,000 crore to set up a
petrochemicals complex at
its Bina Refinery in Madhya
Pradesh and to increase

FELTwiEunme

o

G. Krishnakumar

the refinery capacity from
7.8 MMTPA to 11 MMTPA.
Prime Minister Narendra
Modi will lay the founda-
tion stone of the project at
the site on Thursday. Stat-
ing that petrochemical pe-
netration in India was sig-
nificantly below the global
average, with per capita
consumption at just 12 kg,

in contrast with the global
average of 35 kg, Mr. Krish-
nakumar said there was a
potential to add $55 billion
of domestic production ov-
er the next 5 years across
all manufacturing sectors.
“The Indian demand for
polymers is expected to
grow 5% CAGR until 2040.

“These economic indi-
cators and the need for re-
ducing imports makes in-
vestments in
petrochemicals an essen-
tial contribution towards
nation building and a pru-
dent commercial deci-
sion,” he said. The Bina pe-
trochemicals complex has
the added advantage of
synergies with the refinery
operations, including the

sourcing of feedstock from
both the Bina and Mumbai
refineries, he added.
“Importantly, petro-
chemicals offer a strategic
diversification opportunity
in the face of a changing
global energy basket,” he
said, explaining the ration-
ale behind the investment.
The project’s key compo-
nent would be an ethylene
cracker which would come
up with associated down-
stream petchem units.
“BPCL’s share of petro-
chemicals in its product
portfolio is expected to in-
crease to approximately
8% with an expanded pro-
duct portfolio including
polypropylene”  HDPE,
LLDPE and BTX, he said.
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called for constant justification in the face

of electric vehicles (EVs) taking over the
world. Today, while there is no doubt that EV
adoption has amplified over the years, there is
growing awareness of the fact that no
decarbonisation strategy is trade-off-free. For
instance, for a transition to EVs, existing internal
combustion engine (ICE) vehicles and the
supporting infrastructure need to be replaced
entirely, which is capital intensive. Further, the
required batteries and critical minerals used in
them need to be imported, adding to
environmental concerns on how these minerals
are mined, among other issues. Biofuels, on the
other hand, can be used in existing ICE engines
and infrastructure with little to no modifications
(depending on the blending rates) and offer
import independence.

However, ‘biofuel’ is a blanket term that
includes both sustainable and unsustainable
fuels, and an understanding of their difference
will be essential to drive effective decarbonisation
action.

U ntil a few years ago, working on biofuels

The challenges in India
In India, biofuel is synonymous with
first-generation (1G) ethanol, which is primarily
sourced from food crops. The policy target in
India of achieving 20% ethanol blending with
petrol (E20) by 2025-26 is expected to be met
almost entirely by 1G ethanol made from sugar
cane and foodgrains. Second-generation (2G)
ethanol, which is made from crop wastes and
residues, is unlikely to contribute much to
achieving this target due to several challenges
related to feedstock supply chain and scaling up.
The groundwater depletion implications of
growing sugar cane are well known, but the food
security implications of groundwater depletion
and of using foodgrains for ethanol production
are harder to imagine because India is currently a

Ramvya Natarajan

wiorks in the area of
climate, environment
and sustainability at
the Center for Study
of Science,
Technology and
Policy (CSTEP), a
research-based

think tank

Any strategy
needs to be
carefully
examined in the
context of the
larger ecosystem
to avoid
negative
consequences
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surplus food producer. But there are several
reasons why diverting the surplus produce
towards energy or specifically growing a crop for
energy may not be a sustainable strategy.

First, India’s crop yields have already
stagnated, and global warming is expected to
reduce yields, which means that the same area
under cultivation (arable land) will produce less
with time but will need to suffice for a growing
population. So, our strategy to meet blending
targets cannot depend on surplus crop
production.

Second, a recent study led by the University of
Michigan projected that the rates of groundwater
depletion could triple during 2040-81 compared
with the current rate. This is again attributable to
temperature rise and the resultant increase in
crop water requirements. With such limited
resources, be it groundwater or arable land, food
production should be prioritised over fuel.

Third, the agriculture sector is one of the
hardest-to-abate in terms of direct greenhouse
gas (GHG) emissions. So, increasing GHG
emissions from this sector for motor fuel
production in order to decrease GHG emissions
from the transport sector is an unnecessary
balancing loop that would achieve little net
benefit.

In India, the ethanol blending policy has been
a good strategy to deal with the surplus sugar
production. Another good strategy to deal with
the surplus sugar production would be to reduce
surplus sugar cane cultivation. Increasing farmer
income is often waved as a white flag in response
to this argument, but sugar cane being a
remunerative crop has more to do with
government intervention than anything else. This
means that any unassuming crop could be made
as remunerative as sugar cane if so desired.

‘Sustainable’ biofuels are produced from crop
residues and other wastes, with low water and
GHG footprint. The Global Biofuels Alliance that

was formed at the G-20 Summit in New Delhi last
week is expected to strengthen the development
of sustainable biofuels, in addition to promoting
ethanol uptake. It is, therefore, a historic moment
for India, demonstrating its commitment to
climate action with global cooperation.

Sustainable biomass use

The Energy Transitions Commission, in its report
on ‘Bioresources within a Net-Zero Emissions
Economy’, recommended that biomass should be
prioritised for use in sectors where there are
limited low-carbon alternatives. Long-haul
aviation and road freight segments, wherein
complete electrification might take longer to
achieve, could make the cut, whereas petrol
vehicles (for which ethanol blending is currently
being targeted) would probably not.

According to the International Energy Agency,
to achieve net-zero emissions by 2050 globally,
sustainable biofuel production needs to triple by
2030 to fuel modes that have few other mitigation
options. Although 1G ethanol is unlikely to fit the
bill, 2G ethanol could be counted as a sustainable
fuel, especially if the production is decentralised,
i.e., crop residues do not have to be transported
large distances to a central manufacturing plant.
But this might affect achieving economies of scale
for the 2G plant.

Balancing economies of scale with the energy
needs (and costs) of biomass collection and
transport across large distances is a major
challenge. The Global Biofuels Alliance could help
drive innovation and technology development in
establishing an efficient biomass supply chain
and smaller-scale decentralised biofuel
production units.

Achieving true sustainability is complex,
especially with respect to biofuels. Therefore, any
strategy should be carefully examined in the
context of the larger ecosystem to avoid
unintended negative consequences.
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Cabinetapproves 75 lakh more
free Ujjwala LPG connections

STATESMANNEWS SERVICE
NEW DELHI, 13 SEPTEMBER

The Governmenton Wednes-
day approved extension of the
Pradhan Mantri Ujjwala Yojana
(PMUY) forrelease of 75 lakh
more{ree [PGeonnections for
eligible beneficiaries over
three years from 2023-24 to
2025-26.

The decision was taken at
a meeting of the Union Cab-
inet held under the chair-
manship of Prime Minister
Narendra Modi. The total
financial implication of the
extended scheme will be Hs
1650 crore.

There will be a subsidy of
Rs 2200 per connection for 14.2
kgsinglebottle connection;Rs
2200 per connection for 5 kg
doublebottle connection; and
Rs 1300 per connection for 5
kg single bottle connection.

Information and Broad-
casting Minister Anurag Thakur
told newspersons that as per
the existing modalities of
Ujjwala 2.0, the firstrefill and
stovewill also be provided free
of cost to Ujjwala beneficiar-
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ies. Recently, the government
on the occasion of Raksha
Bhandhan, reducedthe price
of a LPG cylinder for all con-
sumers by Rs 200, brought
down to Rs 900 from Rs 1100.
The Ujjwala beneticiaries
receivedan additional subsidy
of Rs 200 per cylinder, Mr
Thakur said.

Underthe PMUY, 9.601akh
connections havebeen given
so far, and the Cabinet deci-
sion on Wednesday will pro-
vide thesefree connectionsto
75 lakh more eligible beneti-
ciaries. Thedecisionhasbeen
taken onthebasisofdemand,
Mr Thakur said.

The PMUY extension will
provide a targeted subsidy of
Rs 200 per 14.2 kg LPG cylin-

der, up to 12 refills per year.
The continuation ofthe PMUY
was required so that eligible
poorhouseholds get their due
benefit under the scheme.
Thedeposit-free LPGcon-
nections to poor households
provide access to clean cook-
ingfueland helpsinaddress-
inghealth problemscaused by
the useof traditional sources
of cooking fuel such as fire-
wood, coal and cow-dung.
The LPG use will enhance
productivity of women, raise
quality of theirlife by remov-
ing drud gery associated with
collection ofwood and insure
them against non-availabili-
ty of cooking fuel, at times.
Some eligible households
still do nothave LPG connec-
tions. Thisis due to multiple
reasons—new householdsare
formed every year as a result
of rising population, mar-
riages, migration, nuclearli-
sation of families, left-over
households, extremely remote
locationsetc. Thereis adem-
and for 15 lakh PMUY conne-
ctions as on3 1 August, 2023.
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‘Saudi, Russian oil cuts to
cause big supply shortfall’

Paris: Oil cuts by Saudi Arabia
and Russia will cause a
significant global supply shortfall
through the end of the year,
raising the risk of further market
volatility, said the International
Energy Agency on Wednesday.
The warning in the IEA's
monthly market report comes a
day after oil prices jumped
following OPEC’s own update
showed that the gap between
global supply and demand
would be the widest since 2007.
“The Saudi-Russian alliance is
proving a formidable challenge
for oil markets,” said the IEA. Qil
prices had been slumping in
recent months after surging
following Russia’s invasion of
Ukraine last year. arp
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Crude oil gains on
supply cut worries
—

New York: Oil prices rose on
Wednesday, hitting a 10-month
high, as a surprise build in US
crude inventories did not
dampen expectations of tight
crude supply for the rest of the
year. International benchmark
Brent futures rose 39 cents to
$92.45 a barrel by 10:49 a.m.
EDT (1449 GMT). Its session
high of $92.84 a barrel was the
highest since November. reuters
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Over 6,300
petrol pumps
remain shut
in Raj due to
strike against
high VAT

JAIPUR: More than 6,300
petrol pumps in Rajasthan
remained closed from 10 am
to 6 pm on Wednesday as part
of a strike by operators against
high VAT on diesel and petrol.
The petrol pumps will
remain closed for the same
duration on Thursday as well.
Rajendra Singh Bhati, State
President of the Rajasthan
Petroleum Dealers’ Associa-
tion — which called the strike
— said the protest was against
high VAT on fuel in the state.
If the state government does
not fulfil our demands of reduc-
ing VAT, a decision would be
taken on Friday to go on an
indefinite strike, Bhati said.
Former state president of
the association Sunit Bagai said
VAT in Rajasthan is higher than
neighbouring states like Hary-
ana, Punjab, Uttar Pradesh and
Gujarat, and people in border
areas go to these states to get
fuel. “Several petrol pumps in
Hanumangarh and other bor-
dering areas in Rajasthan have
been shut in the last few years
because of losses. People go to
neighbouring states for buying
petrol and diesel, causing losses
to petro pumps in Rajasthan,” he
said. It also causes revenue loss
to the state government, he said.
Bagai said the association
has been raising the demand
for a long time but there has
been no response from the state
government. Pl
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Govt to incur X2,200 per connection
for 75 lakh Ujjwala beneficiaries

GREEN SIGNAL. Phase-3 of e-court scheme, ¥9,500-crore FDI in Suven Pharma get Cabinet nod

I

Shishir Sinha

New Delhi

The Union Cabinet on Wed-
nesday approved 1,650

crore for providing 75 lakh
connections under the
Ujjwala scheme. It also gave
nod to the third phase of the
e-court mission with an
outlay of ¥7,210 crore.

Meanwhile, in a separate
decision, the Cabinet Com-
mittee on Economic Affairs
(CCEA) cleared the pro-
posal for foreign direct in-
vestment in Suven Pharma-
ceuticals Ltd worth over
9,500 crore.

UJJWALA SCHEME

To implement the August
29 decision for 75 lakh new
connections under Ujjwala,
the Cabinet  approved
budgetary  provision of
1,650 crore to be spent
over three years (2023-24 to
2025-26). Giving details of
the decision, Information &
Broadcasting Minister
Anurag Singh Thakur said
initial  expenditure  of
2,200 per connection,
which covers a two-burner
stove and the first cylinder,
will be borne by oil market-
ing companies and it will be
reimbursed by the govern-
ment.

“The beneficiary will not
have to give any deposit.
The connection will be
totally free,” Thakur said.
At this moment, there are
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LIGHTING UP LIVES. Union Minister for Information and Broadcasting Anurag Thakur

addressing the media on the Cabinet decisions in New Delhi, on Wednesday en

9.6 crore connections under
the Ujjwala Scheme. As on
date, a consumer gets a sub-
sidy of Y200 per cylinder.
Since the price has been
lowered by 200, a Ujjwala
connection will get a benefit
of T400.

Giving reasons behind
the expansion of the
scheme, Thakur said that
some eligible households
still do not have LPG con-
nection. This is due to mul-
tiple reasons — new house-
holds are formed every year
as a result of rising popula-
tion, marriages, migration,
nuclearlisation of famili-

es. There is a demand for 15
lakh PMUY connections as
on August 31, added a gov-
ernment statement.

E-COURT PROJECT

In another decision, the
Cabinet approved third
phase of e-court project at
the cost of ¥7,210 crore.
Phase III of the e-courts
project focusses on adopt-
ing technology by users, a
robust governance frame-
work and a judicial system
that is more accessible, effi-
cient, and equitable for
every individual who seeks
justice or is part of the de-

livery of justice in India.
“This phase aims to usher in
a regime of maximum ease
of justice by moving to-
wards digital, online and pa-
perless courts through di-
gitisation of the entire
court records including leg-
acy records and by bringing
in universalisation of e-fil-
ing/ e-payments,” a govern-
ment statement said.

The government spent
3640 crore in Phase I to
provide laptop and other
hardware to over 14,200
districts and sub- ordinate
courts. In Phase II, over
%1,600 crore spent to cover

another over 18,700 courts
to enable them use techno-
logy for faster delivery of
justice.

The statement also said
that main objective of e-
courts Phase-III is to create
a unified technology plat-
form for the judiciary,
which will provide a seam-
less and paperless interface
between the courts, the lit-
igants and other stakehold-
ers. “Emphasis on auto-
mated delivery of court
summons by further ex-
panding the NSTEP (Na-
tional Serving and Tracking
of Electronic Processes) to
drastically —reduce the
delays in trials,” it said.

FDI IN SUVEN PHARMA
Meanwhile, the CCEA ap-
proved the FDI proposal for
foreign investment of up to
39,589 crore in Suven Phar-
maceuticals by Cyprus-
based Berhyanda  Ltd,
Cyprus for acquiring over
75 per cent shares. With
this, the company will have
over 90 per cent equity by
foreign investors.

As per the FDI policy, 100
per cent foreign investment
is allowed under automatic
route in greenfield pharma-
ceutical projects.

In brownfield pharma-
ceutical projects, FDI up to
74 per cent are allowed un-
der the automatic route and
government approval is re-
quired for investment bey-
ond 74 per cent,
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UJJWALA 3.0
APPROVED BY
UNION CABINET
AT ¥1,650 CRORE

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: A fortnight after
slashing cooking gas rates by
%200 per cylinder for 330 mil-
lion customers ahead of crucial
elections, the government on
Wednesday launched the third
phase of its popular Ujjwala
scheme to provide free gas con-
nections along with a stove and
a refill to 7.5 million poor
households for three years. This
phase takes the total coverage
under the scheme to 103.5 mil-
lion households, potentially
covering around 465 million
people.

Briefing the media about
decisions taken by the Cabinet
under the chairmanship of
Prime Minister Narendra Modi,
Union information and broad-
casting minister Anurag Thakur
said the government has
approved extension of Pradhan
Mantri Ujjwala Yojana (PMUY)
to provide 7.5 million free lique-
fied petroleum gas (cooking

continued on -6
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UJJWALA 3.0
gas) connections up to March
31,2026.

Under the scheme, beneficia-
ries will receive a deposit-free
gas connection, including one
stove and the first 14.2kg cylin-
der free of cost, he said. One
such connection would cost
22,200 to the exchequer, a cost
which will be initially borne by
state-run oil marketing compa-
nies, with the government reim-
bursing them later. According
to Thakur, the scheme is esti-

mated to cost 21,650 crore.

Thakur said the scheme has
been extended to include those
eligible households that do not
have LPG connections for vari-
ous reasons such as formation
of new nuclear family.

Experts said that the move
will certainly benefit the ruling
BJP in forthcoming assembly
polls and the general election in
2024.

“Upliftment of the poor is the
purpose of any democracy and
polls catalyse this process. The
move will certainly benefit the
poor, creating political dividend
for the ruling party,” said
Keshav Mishra, professor at the
Banaras Hindu University
(BHU). Mishra sought to distin-
guish the scheme from other
freebies or sops. “This scheme
was well conceived, targeted,
and has so far benefited 96 mil-
lion poor families, and is hence
different from untargeted free-
bies offered by some parties
only to win polls.”

According to official data,
Pradhan Mantri Ujjwala Yojana
(PMUY or Ujjwala 1.0) was
launched in Ballia (Uttar Pra-
desh) by PM Modi on May 1,
2016, to provide clean cooking
fuel to about 80 million poor
households across the country.
The target was achieved in Sep-
tember 2019. Later, PMUY
phase-2 (or Ujjwala 2.0) was
launched from Mahoba district
of poll-bound UP in August 2021
with an initial target of 10 mil-
lion connections, which was
achieved by January 2022. Sub-
sequently, the government
released 6 million more connec-
tions under Ujjwala 2.0 till
December 2022. Now the gov-
ernment has announced a third
phase of the scheme,

Last month, on August 29,
the Cabinet announced slashing
the price of cooking gas by 3200
per 14.2kg cylinder for all 330
million users to ease the strain
on household finances hit by
soaring retail inflation that
came in at a 15-month high of
7.44% in July; this fell to 6.83%
in August, but still above the
Reserve Bank of India’s toler-
ance band of 6%. Experts expect
an impact of the subsidy to
reflect in lower inflation in Sep-
tember. The move made
LPG cylinders cheaper by 3400
per refill for 96 million Ujjwala
beneficiaries, who were already
receiving a subsidy of ¥200. The
other 234 million users, who
were previously not eligible for
a subsidy - the government
scrapped subsidies on LPG in
2020 - now stand to benefit
from a subsidy of 200 a cylin-
der.
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75 lakh more

consumers
to get LPG
connections

The Hindu Bureau
NEW DELHI

The Union Cabinet on
Wednesday decided to ex-
tend the Pradhan Mantri
Ujjwala Yojana to 75 lakh
more consumers by pro-
viding them LPG connec-
tions over three years from
2023-24 to 2025-26.

A meeting of the Cabi-
net, chaired by Prime Mi-
nister Narendra Modli, allo-
cated 1,650 crore to
implement the decision.
The total number of benef-
iciaries will now be 10.35
crore. Union Minister Anu-
rag Thakur stated that a
subsidy of 200 per 14.2-kg
LPG cylinder for up to 12
refills per year will be pro-
vided to PMUY consumers.

The subsidy includes
32,200 per connection for
a 14.2-kg single-bottle con-
nection, and 31,300 for a 5-
kg single-bottle
connection.
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