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overview” on the lending prac-

tices followed by non-bank
lenders who borrow from them, a
senior official from SBI has said.

Non-bank finance companies and
microfinance institutions should follow
the same risk underwriting and cred-
it monitoring principles as followed by
the larger banks from whom they bor-
row money, C S Setty, a managing direc-
tor at the country’s largest lender, said.

It can be noted that banks lend to
such non-bank lenders and also have
onlending arrangements, wherein the
NBFC or MFI will assess a borrower
and utilise its distribution and collec-
tion expertise to make a loan.

“The banks should have a stronger
overview on lending practices of bor-
rowers from the non-banking lenders,”
Setty said, emphasizing that the non-
bank lenders should follow the same
risk underwriting and credit monitor-
ing principles as it is followed by larg-
er banks from whom they borrow.

He added that banks need to be
“mindful of aggregate risk of the incip-
ient stress if any” because a good pro-
portion of banks’ lending comprises
loans to NBFCs and MFIs.

A banker’s job is to assess the risk,
mitigate it and price it, Setty said, adding
that in the last five or six vears, NBFCs
have taken a lot of loans. Healso made
it clear that bank lending to such enti-
ties should not be seen as one to the
financial sector, because ultimately it
reaches the real sector of the economy.

“If you take MFIs, what are the gov-
ernance standards which they are fol-
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lowing? And NBFCs, what is the
assessment and the quality of standards
which they are applying while under-
writing. These two have an aggregate
risk impact on the banking sector
because we are the largest lender to both
the NBFCs and the MFI sectors,” he
said.

Setty also said that SBI is not
aggressively looking at increasing the
65,000 business correspondent network,
but is focusing on enabling them tech-
nologically to deliver more banking
products.

He also added that the bank is
focusing on unbanked rural areas,
urban and metros for expanding the
network.
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Have commenced dispensing CNG
and PNG connections to households:
IndianOil

Coimbatore, May 13 (PTI) State-
owned IndianQil commenced dis-
pensing of CNG and PNG (piped nat-
ural gas) connections to residential
units and the company has set a target
of providing 1.50 crore connections
across the country, a top official has
said.

A CNG (compressed natural gas)
cylinder testing unit, claimed to be the
first-of-its-kind to be set up in Tamil
Nadu by AIRVIO Technologies, was
inaugurated by IndianQil Corporation
Ltd Director-Pipelines S Nanaware
near here.

-‘ﬁ

CNG and PNG are almost 30 per
cent cheaper than alternate fuels and
considered “very safe’, he said.

“It does not have any problem as
compared with LPG and MS (motor
spirit). This is very safe. In particular,
households wherever they are using it
as a fuel are safe. Because this is lighter
than air and (even) if any leakage is
there, it will go into the air without caus-
ing any harm to anybody and it is also
cheaper,” he told reporters.

Responding to a query, he said for
IndianOil Corporation, the target is to
provide 1.50 crore in the country with
around nine lakh connections in
Coimbatore. “But this (target) is not
final. It may reduce or it may increase
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also because it all depends on individ-
uals,” he said.

The plan was to lay the pipelines
across the country except Jammu and
Kashmir and the northeast.

“Even in Jammur and Kashmir, a
plan is there, but it is difficult to lay
pipeline in (such a) terrain. It is
entirely in hilly area. But government
is trying for that (to lay pipeline) and
already have initiated Eol (expression
of interest),” he said.

Observing that the Centre was
trying to increase the sale of gas in
their ‘fuel basket’ from the present 6.5
per cent to 15 per cent by 2030, he
said: “Almost 98 per cent of the pop-
ulation of this country is being tar-
geted for CNG and PNG connec-
tions.”

The supply of LPG to serve
domestic consumption was met by
importing it while whatever LPG and
CNG gas required was available with-
in the country itself, he said.

He pointed out that with the
Centre’s plan of achieving net zero
emissions by 2070, use of crude oil
would be reduced gradually from
2040 onwards and by 2070 it would
be hardly be 10 per cent and natural
gas consumption would increase to 15
per cent from the current 6.5 per cent.

Replying to a query about appre-
hensions raised by a section of farm-
ers over laying pipelines in agricul-
tural land, the senior official said:
“IndianOil is the only company to lay
the pipelines and it was taking the
farmers on board. Once they (farm-
ers) give their consent, we (will) lay
the pipelines...As of now, we have laid
almost 3,000 kilometres of pipeline in
Tamil Nadu.”
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HPCL reports
standalone PAT
of 33,223 cr in
Jan-Mar 2023

Hindustan Petroleum Cor-
poration Limited (HPCL) has
reported a Nine Year High
Quarterly Standalone Profit
after Tax (PAT) ofRs 3,223 crore
during Jan-Mar 2023 as com-
pared to Standalone.

Profit after Tax of Rs1,795
crore duringthe comesponding
period of previous year, an
increase of 80%. The Con-
solidated PAT during this peri-
odwas Rs 3,608 crore ascom-
paredto Consolidated PAT of
Rs2,018crore duringthe cor-
responding period of previous
yvear. HPCLhasreported Rev-
enue from operations of Rs
1,14,445 crore for the period
Jan-Mar 2023 registering
agrowth of 8.7% over the cor-
responding period of previous
year (Rs 1,05,288 crore).

The Statesman
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Indian Oil director (refineries)
Sukia Mistry presents built-up
cabin truck to Zoological Park

Sukla Misiry, Director
{Refineries), Indian Oil,
presented a built-up
cabin truck to National
Zoological Park, Delhi
under CSR, which will
support in enhancing
nuirition management
of wild animals housed
at the Delhi Zoo.

The built-up cabin

truck will be primarily
used for food distribu-

tion, animal transloca-
tion programme by the

authorities. She also

appreciated the relentless
efforts of the officials and
staff of National Zoological
Park, playing a pivotal role in
the upkeep of the zoo, while
safeguardingihe wildlifewith
immense care; affection. Ms
Mistry wasjoined by Dr. 5an-

The State

jay Kumar Shukla, Member
Secretary, Central Zoo Author-
ity, who appreciated the efforts
taken by Indian OilCorpora-
tion for promoting work for
wildlife conservation, especially
for animals through its CSR
activities.

Sun, 14 May 2023
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CruUDE WATCH
(IL FALLS ON STRONGER DOLLAR

Tkeyo: Onl prices settled more than 1% lower on Friday, falling tor the
third consecutive week, as the market balanced supply fears against
renewed economicconcemns in the US and China. REUTERS
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Recovery not sustaining

CRUDE CHECK. Struggles to breach ¥6,000-level

I
Akhil Nallamuthu
bl. research bureau

Crude oil saw its prices fall on the
back of the persisting demand
concerns. The Brent crude fu-
tures on the Intercontinental Ex-
change (ICE) declined 1.2 per
centasit closed the week at $74.2
a barrel. Likewise, the MCX
crude oil futures (June contract)
fell 1 per cent for the week, as it
ended at ¥5,805 per barrel.

While the demand continues
to be a worrying factor, there was
an unexpected increase in the in-
ventory in the US. That weighed
on the prices. Latest data by the
Energy Information Administra-
tion (EIA) showed that the crude
oil stocks in the US went up by 3
million barrels as against the
market expectation of adrop by 2
million barrels.

MCX-CRUDE OIL (¥5,805)
The June futures of crude oil ral-
lied in the first half of last week
and marked an intra-week high of
%6,075 on Tuesday. But after
trading above 36,000 briefly, the
contract declined and ended the
week at 5,805, The recent trend
has been bearish and thus, the
likelihood of further fall from the
current level looks high.

The nearest supports can be
spotted at 5,500 and %5,000.

Note that 5,500 is a substantial
support and we expect this level
to arrest the fall unless some sig-
nificant developments impact
the prices. So, going ahead, we
might see a drop to 5,500 and
then a recovery to 16,000. If
6,000 is breached, the upside
might extend to 6,250 or even to
6,500.

On the other hand, if 35,500 is
taken out, we might see a quick
drop to ¥5,000. A breach of this
support can trigger a deeper fall,
possibly to 34,600,

Trade strategy: The probabil-
ity of a fall looks high. But the
risk-reward ratio is unfavourable
for fresh shorts. So, refrain from
trading crude oil.

On a fall to 5,500, the risk-re-
ward will turn favourable for the
bulls. So, go long if the contract
dips to ¥5,500. Place stop-loss at
¥5,200. Exit when the price re-
covers to ¥6,000.
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