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BUSINESS TO BE VALUED 10X BY 2050: BERNSTEIN

‘Clean Energy Biz a New Growth
Pillar for RIL, Stock can Rise 21%’

Our Bureau

Mumbai: Reliance Industries’
clean energy business represents
a new growth pillar for the oil-to-
telecom conglomerate that has
plenty of scope for expansion over
time, according to Bernstein.

The Wall Street research firm
reiterated its bullish call on Indi-
a’s largest company by market
value and expects its stock to de-
liver nearly 21% returns from
the current levels.

Shares of RIL closed #2.,517.90 on
the NSE on Tuesday, up1.36% from
the previous close. At Tuesday’s
closing, RIL's market capitalisa-
tion was ¥17.05 trillion.

Bernstein said decarbonizing
world energy is the biggest chal-
lenge facing the world, and there-
fore will attract one of the biggest
thematic investments over the
next thirty years.

The US brokerage estimates In-
dia’s cumulative clean energy in-
vestments to touch $2 trillion by
2050. This translates into a total
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Reliance New Energy to

be valued at 71,200-2,200
per share by 2050

RIL aims to have 100 GW
of installed solar capacity
by 2030 which will be 35%
of India’s targeted capacity
of 280 GW

- - i A%
‘RIL CanRise 21%’

RIL aims to have 100 GW of in-
stalled solar capacity by 2030 which
will be 35% of India's targeted ca-
pacity of 280 GW but will likely rep-
resent 50% incremental share, said
Bernstein. “By 2030, we estimate
RIL could capture 60%, 30% and
20% of solar; battery and hydrogen
TAM respectively,” it said.

Bernstein also remained confi-
dent of RIL's future capex given its
balance sheet strength and the opti-
mistic outlook on its free cash
flows. “Funding is not an issue for
Reliance...targets tofund future ca-
pex from OCF and maintain net
debt to EBITDA of less than 1x (0.6x
in FY23). FCF will turn positive in
FY24 and reach 2l trillion by FY27,”
Bernstein added.

addressable market (TAM) worth
$30 billion in the next seven years
and worth $200 billion by 2050.

“Based on our assumptions
and company plans for the New
Energy business, we estimate
Reliance can achieve $10 billion
of revenue in 2030 which repre-
sents 40% of the TAM,” said
Bernstein in a client note.

The highlight of Bernstein's
bullish thesis on RIL is the valu-
ation multiple it assigns to the
clean energy business. Reliance
New Energy would be valued in
%1,200-2,200 per share by 2050, or
more than 10 times its current
valuation, it said.

“Assuming a 1.0-1.5x multiple
which seems to be an appropriate
valuation level for profitable ex-
growth companies in the energy
sector and a large market share of
the Indiamarket(c.50% range), we
can see Reliance New Energy va-
lued in the range of %100-200 per
share after discounting the valua-
tion back to today.”

Continued on »» Smart Investing
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Electricity grid, rig operators
race to minimize cyclone hit

Oil producers including state-run ONGC are also preparing for cyclone landfall

Riturg) Baruat
Ht;érbarmh@ ivemint.com
NEW DELHI

seyelone Biparjoy heads for landfall
on the Gujarat coast on 15 June,
power grid and oil rig operators in
the region are rushing to minimize
the impact on their operations.

A top official with a power transmission com-
pany, who did not want to be named, said that
stakeholders inthe power segment are prepared
and are following the standard operating proce-
dure for such events as directed by the Central
Electricity Authority (CEA) and National Disaster
Management Authority (NDMA).

Power transmission companies including
state-run Power Grid Corpare in touch with the
Union ministry of power over the required pre-
paredness, said peoplein the know.

Qil producers including state-run ONGC hav-
ingrigs in the Arabian Seaare also preparing for
the landfall of the cyclone. “We are evacuating the
non core personnel from the drillshipsin Arabia
sea,” said an ONGC official.

The power ministry in a statement said that
Power Grid is closely monitoring the weather
conditions and its transmission system regularly,
and 24X7 control rooms have been set upat Man-
esar and Vadodara.

Theministry also
said that the
National Load Des-
patch Centre
(NLDCQ) is continu-
ously monitoring

The power ministry said that the
National Load Despatch Centreis
monitoring the grid supply for
variations in load or generation

nel from an oilrig off Gujarat’s coast named ‘Key
Singapore’, which isowned by Dubai-based Shelf
Drilling and is working for Cairn Oil & Gas.
Acknowledging the rescue efforts, the ministry of
petroleum and nat-
ural gas tweeted:
“Splendid team-
work by @lIndia-
CoastGuard
@Dghlndia &
@IndianOilel in

the grid supply for
variations in load or
generation to take timely action to ensure stable
operation ofthe grid and also for alternative sup-
ply through other transmission lines in the best
possible manner.

The Indian Coast Guard evacuated 50 person-

evacuating 50 per-
sonnel from Key
Singapore, a Vedanta Oil Rig, off Dwarka Coast.
More than 12 sorties through #CycloneBiparjoy
showscommitment of @DefenceMinIndia safe-
guarding citizens always #CycloneBiparjoy.”

Therescue effortsand preparedness gain signifi-

The Indian Coast Guard carries out evacuation operation at Okha, off Gujarat coast, as part of
preventive measures before the expected landfall of cyclone Biparjoy on Thursday. PTl

cance after 86 workers in the Arabian Sea died
during Cyclone Tauktae in May 2021, leading to
suspension of three officials of ONGC.

Queries sent to ONGC and Power Grid
remained unanswered till press time.

Mrutyunjay Mohapatra, director-general of
India Meteorological Department (IMD) on Tues-
day told reporterthat Biparjoy may cause exten-
sive damage and it islikely to impact Kutch, Dev-
bhoomi Dwarka, and Jamnagar the most. The
cyclone could lead to extremely heavy rainfall
(over 20 cm) at isolated places in Kutch, Dev-
bhoomi Dwarka and Jamnagar districts.

Biparjoy is predicted to cross Saurashtra and
Kutch coasts between Mandvi and Karachi near
the Jakhau Port (Gujarat) on 15 June as a very
severe cyclonicstormwith a maximumsustained

wind speed of 125-150 kmph.
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EU official shifts blame from India
to European cos on Russia oil sale

Sanjay Dutta@timesgroup.com

New Delhi: A month after
seekingaerackdownon India
for circumventing western
energy sanctions on Moscow
by reselling Russian oil as re-
fined products, European
Union’s chief diplomat Josep
Borrell appears to have back-
tracked by shifting the blame
on European companies.

“If Indian refiners are sell-
ing, that is because European
companies are buying, direct-
ly or through an intermedi-
ary.. But who is responsible
for this — the seller or the
buyer...?” EU high representa-
tive for foreign affairs and se-
curity policy said inaclarifica-
tion published onthe EU diplo-
matic service website,

“When I raised the issue of
Indian exports of refined
products based on cheaper
Russian oil, it was not to criti-
cise the Indian government
but to say that we cannot close
our eyes to how EU companies
themselves are circumventing
the sanctions by purchasing
refined oil coming originally
from Russia,” Borrell said.

The clarification stands
outagainsthiscommentstoFi-
nancial Times last month. “If
diesel or gasoline is entering
Europe... coming from India
and being produced with Rus-
sian oil, that is certainly a cir-
cumvention of sanctions and
member states have to take

Once refined, these products are
no longer treated as Russian but
as Indian, and we cannot prevent
Indian refineries selling them to an
EU operator, Josep Borrell said

measures,” Borrell had told
London newspaper ahead of
the May 16 India-EU summit.

“That India buys Russian
oil,it’snormal. Andif, thanks
toourlimitationsontheprice
of oil, India can buy this oil
much cheaper, well the less
money Russia gets, the bet-
ter... Butif they usethat in or-
der to be a centre where Rus-
sian oil is being refined and
by-products are being sold to
us... we have to act,” FT had
quoted himas saying.

India responded by dismis-
sing the basis of Borrell's
charge. “My understanding of
the (European) Council regu-
lations is that if Russian crude
is transformed substantially
in a third country, then it’s not
treated as Russian anymore. I
would urge you to look at
Council Regulation 833/2014,”
external affairs minister S
Jaishankar had told reporters
after the summit.

Borrell acquiesced to
Jaishankar's point in his
note, saying, “It is not the In-
dian government that is to be
blamed. Once refined, these
products are no longer treat-

ed as Russian but as Indian,
and we cannot prevent Indian
refineries selling them to an
EU operator, ortoan interme-
diary.” The clarification ap-
pears as areality check in the
backdrop of reports saying
Russianoil suppliestothe EU
through the Druzhba pipe-
line will rise 16 % this month.

Borrell's clarification is a
reality check in the backdrop
of reports saying Russian oil
supplies to the EU through the
Druzhba pipeline will rise 16%
this month. “We should be well
aware of how complex real life
is and try to look for solutions
on that basis...” Borrell said,
pointing out that the G7 and
EU curbs are not binding on
other countries.

India’srising import of dis-
counted Russian crude amid
G7and EUenergy sanctionson
Moscow has been equally
matched by a deepening West-
ern indignation. From less
than 1% before the Ukraine
conflict, Russian crude now ac-
counts for about 36% of India’s
oil imports. Product exports
have alsorisen sharply during
this period.
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Fuel Cos on ‘Convenience’
Drive to Draw in Buyers

Adani Total, Bharat
Petroleum, Indian
Oil diversifyinginto
convenience stores,
cafes and kiosks

Ratna.Bhushan
@timesgroup.com

New Delhi: Leading fuel retai-
lers such as Adani Total, Indi-
an Oil and Bharat Petroleum
are diversifying rapidly to set
upnon-fuel retail businesses at
petrol filling and EV charging
stations specially at highways,
by setting up convenience sto-
res, cafes, pharmacies, toy
kiosks and gaming zones,
which they said are top captive
emerging retail destinations.
“In an effort to improve custo-
mer experience at CNG and
electric vehicle charging sta-
tions, Adani Total Gas is plan-
ning to set up convenience re-
tail stores that will have fast fo-
od counters, medicines, books,
ice-cream parlours, car wash
facilities and gaming zones,”
an Adani spokesperson said in
a email revert. “There are abo-
ut460gasfillingand1i5electric
vehicle charging points across
India and the plan is to optimi-
se these stations. The multi
brand shops will be under the
umbrella of ATGL Value Ad-
ded Services offering,” the spo-
kesperson said.

Bharat Petroleum, which
launched its first BeCafe outlet
in January this year, plans to
set up about four dozen more
such cafes at strategicretail po-
ints. “Next time, when you dri-
ve on from New Delhi to Naini-

RETAILEXPERIENCE
Convenienceretail is
being drivenby infra
developmentanda
surgein highways
and expressways

tal, stop by at owr newly-laun-
ched BeCafeat our FuelStation
in Haldwani,” Bharat Petrole-
um Corporation Ltd (BPCL)’s
website states. “We plan to roll
out BeCafes across our net-
work,” the company said.

Executives said convenience
retail is being driven by in-
frastructure development and
a surge in highways and ex-
pressways, which is leading
petrol companies to diversify
tonon-fuel businesses.

Gaurav Marya, founder and
chairman of retail and franchi-
sing consultancy Franchise In-
dia, whichisadvising Adani To-
tal on its non-fuel retail busi-
ness said, “There are over a
lakh upcoming petrol filling
and EV charging stations
across highways. These are
plum consumer catchment des-
tinations and most large fuel re-

tailers and EV charging sta-
tions are looking to unlock po-
tential of non-fuel retail here”.

The integration of conveni-
ence stores, cafes, pharmacies
and other retail outlets at refu-
elling stations is common in
the US and Europe.

Anuj Puri, chairman at Ana-
rock Group, said how strongly
thetrend takes off inthe future
will depend on multiple fac-
tors. “Non-fuel retail works
well with the right operators.
By integrating a convenience
store, eatery or pharmacy, ope-
rators can capitalise on this
traffic to generate additional
revenue,” Purisaid.

Indian 0Oil Corporation
(I0CL)planstoset up toy shops
and kiosks across its extensive
retail outlets through a recent-
ly-signed MoU with Deepak
Houseware and Toys, also
known as Urban Tots. “Provi-
ding such facilities enhances
the overall customer experien-
ce at refuelling stations and
helps create a positive brand
image for the operator. For re-
tailers and coffee-shop chains,
the advantage lies in having
outlets at unconventional loca-
tions, which can operate at all
hours of the day and night. Ad-
ditionally, they get larger spa-
ces with parking facilities and
captive footfall,” Puriadded.

A Bank of America Securiti-
es India report has forecasted
that India will have acumulati-
ve highway length of 180,000
km and rail lines expanding to
120,000 km by 2025-end.

“From merely being 'petrol
pumps’, the filling stations be-
ing operated by our oil marke-
ting companies are transfor-
ming into experience sta-
tions,” Union petroleum and
natural gas minister Hardeep
Singh Purihad said in April.
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India’s fuel exports to EU
up 572% since Ukraine war

Sanjay.Dutta@timesgroup.com

New Delhi: Export of refined
products like jet fuel or diesel
from India to the European
Union has increased from 1.1
million barrels in January
2022 to 7.4 million barrels in
April this year, according to
the grouping’s chief diplomat
Josep Borrell.

The 572% increase — al-
beit on a low base — in pro-
duct exports coincides with
rising import of Russian oil
by India. The share of Russi-
an crude in India's oil im-
ports has gone up from 1.7
million barrelsto63.3million
barrels since the conflict in
Ukraine, the EU’s High Re-

presentative on Foreign Affa-
irs and Security Policy said
in a note on the groupings fo-
reign service website.

“Put differently, before
Russia’s invasion of Ukraine,
the share of Russian oil in In-
dia’s overall oil import stood
at 0.2%. Last month (May),

LOW-BASE
EFFECT

that share had risen to
36.4%,” he said.

Borrell also named China,
the world’s top oil guzzler, as
another big buyver of Russian
oil. “It is a fact that India, but
also China, is importing ever
larger volumes of Russian oil

since the G7 introduced its
price cap ($60/barrel) at the
end of 2022and isdoingsoata
clear discount,” he said.

India, with a refining ca-
pacity of 250 million tonne
per annum (5 million barrels
perday), hastraditionally be-
en an exporter of petropro-
ducts. Russia was a major
supplier of products and in-
termediaries to the EU befo-
re the energy curbs opened
the market inabig way for In-
dianrefiners.

Private sector Reliance In-
dustries and Rosneft-owned
Nayara, which run two of the
world'slargest refinery comp-
lexes, have been major expor-
terstothe EU and the US.
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Natural gas futures:
Consider going long now

—
Akhil Nallamuthu
bl. Research Bureau

Natural gas futures (con-
tinuous contract) on the
MCX has been volatile for
over a month. Nevertheless,
when looking at the price ac-
tion since April, the contract
has been forming higher
lows despite the broader
trend being negative.

COMMODITY
CALL.

This indicates that the
contract is set to witness a
corrective rally. Currently
trading ataround ¥190, there
is a good chance for the price
to go up to 212 in the
short-term.

The nearest support, at
X185, is a strong one, as there
is a rising trendline coincid-
ing at this level.

Therefore, the natural gas

Return -72,3% per MMBTU
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futures contract is expected
to use this base to rebound.
Below 185, there are sup-
portlevels at ¥180 and 170.

Consider going long on
the natural gas June futures
contract now at about ¥190.
Add more longs if the price
moderates to T185. Initial
stop-loss can be placed at
¥170.

When the contract rallies
past 200, alter the stop-loss
toX190.

Further, when the con-
tract touches 3205, tighten
the stop-loss toX195. Liquid-
ate the longsatI212.
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Oil prices rise 3%
after China rate cut

STEPHANIE KELLY
New York, June 13

OIL PRICES CLIMBED 3% on
Tuesday, recovering from steep
losses the previous session,
after China's centralbank low-
ered a short-term lending rate
forthe first time in 10 months.

The rate cut, aimed at
adding momentum to a hesi-
tant post-pandemic recovery
in the world's second-largest
economy and biggest crude
importer, is likely increase oil
demand.

Brent crude futures
climbed $2.18, or 3%, to
574.02abarrel by 11:34 am.
EDT (1534 GMT). U.S. West
Texas Intermediate (WTI)
crude was up $2.04, or 3%, at
569.16 abarrel.

Prices on Monday fell by
about 4%, in part because of
concerns about the Chinese
economy after disappointing
economic datalastweek

“The market is showing a
rebound from yesterday,” Phil
Flynn, an analyst at Price
Futures group, said. "It was
overdone with doom and
gloom on Monday." Equities,
which often trade in tandem
with oil,also rose on Tuesday.

Meanwhile, Brent's six-
month backwardation,a mar-

Brent crude prices
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ket structurewherebyshorter-
dated futures trade above
longer-dated ones, hasfallento
its lowest since March at
around $1.30, indicating fal-
tering confidence  that
demand will exceed supply
overtheyear.

“For market participants to
start building up long posi-
tions again, they likely need to
see larger inventory declines,”
said UBS strategist Giovanni
Staunovo, adding he expected
this to happen withinweeks.

Arise in global supplies is
weighing onthe market,along
with concerns about demand
growth, ahead of a US Fed
monetary policymeeting con-
cludingon Wednesday.

Most market participants
expect the Fed toleaveinterest
rates unchanged.

FINANCIAL EXPRESS V'ed, 14 June 2023 (o)
reanto s https://epaper.finar T
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OPEC holds 2023 oil
demand forecast steady

I
Reuters
London

OPEC left its 2023 global oil
demand growth forecast
steady for a fourth month on
Tuesday, although the pro-
ducer group warned that the
world economy faced rising
uncertainty and  slower
growth in the second half of
the year.

World oil demand in 2023
will rise by 2.35 million bar-

rels per day (bpd), or 2.4 per
cent, the Organization of the
Petroleum Exporting Coun-
tries (OPEC) said in its
monthlyreport. This was vir-
tually unchanged from 2.33
million bpd forecast last
month.

“There are rising uncer-
tainties regarding economic
growth in the second half of
2023 amid ongoing high in-
flation, already elevated key
interest rates and tight la-
bour markets,” OPEC said.
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RILmayearn
$10-15bnfrom
newenergy
biz:Bernstein

DEV CHATTERIEE
Mumbai, 13June

Reliance Industries (RIL) may by 2030 earn $10-15
billion from its new energy business but will need
acquisitions or partnerships to make up for limited
expertise in technology, said a report by
Sanford C Bernstein on Tuesday.

“By 2030, we estimate RIL could capture 60 per
cent, 30 per cent and 20 per cent of solar, battery
and hydrogen target market, respectively. RIL
plans to have 100Gw of installed solar capacity by
2030, which is 35 per cent of India’s targeted capac-
ity of 280 Gw but represents 50 per cent incremen-
tal share,” said the US-based securities firm.

RIL aims to fund capex from its own cash flows
and maintain net debt to Ebitda (earning before
interest, tax, depreciation and amortisation) at less
than 1 times (0.6x in FY23). The conglomerate’s
free cash flow will turn positive in FY24 and reach
3 trillion by FY27, it said.

“Based on our assumptions, we estimate RIL
can achieve around $10-15 billion of revenue from
New Energy business in 2030, which represents
roughly 40 per cent of the market. Our assump-
tions for the New Energy business target market
are aligned with current domestic energy policies
and our expectation of India’s EV adoption in
India,” said Bernstein.

Reliance has the balance sheet and relation-
ships, but it lacks technology and manufacturing
knowledge in green energy. “While it is easy to dis-
miss their ability to pull it off, Reliance has shown
they can move into new verticals successfully. We
think the same is true here. Reliance, however,
cannot afford to spend a year in R&D and instead
have to make strategic investments in key com-
panies, which will enable them to start building
capacity in India,” it said.

The biggest risk for investors is that Reliance
has limited expertise in technology for batteries,
fuel cells, solar PV or electrolyzers.

“This will have to be acquired through invest-
ments or partnerships with key technology
leaders. It also has no experience in mass man-
ufacturing of new energy equipments. But then
again, Reliance had no expertise in telecoms or
retail before it entered these industries. Reliance
is not the only company from the chemical or
refining industry to make the transition into new
energy. LG Chem and SK Innovation, both with
backgrounds in refining and petrochemicals, are
now amongst the largest battery makers in the
world in terms of capacity,” it said.
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Reliance climbs 8 spots on Forbes Global 2000 list

—
Press Trust of India
MNew Delhi

Billionaire Mukesh Am-
bani’s Reliance Industries
climbed eight spots to the
45th rank, the highest for
an Indian company on For-
bes Global 2000 list of pub-
lic companies worldwide.
The Global 2000 ranks
the largest companies in
the world using four met-
rics - sales, profits, assets,
and market value - said
Forbes while releasing the

2023 ranking of the
world’s top 2,000
companies,

JPMorgan,  America’s

biggest bank with $3.7 tril-
lion in assets, is at the top
of the list for the first time
since 2011 and has
emerged stronger from
this spring’s regional bank-
ing crisis, with more de-
posits and opportunistic
acquisition of the failed

First Republic Bank, it
said. Warren Buffett’s
Berkshire Hathaway, which
topped the list last year,
fell to the 338th position in
the latest list due to un-
realised losses in its in-
vestment portfolio.

Saudi oil behemoth Ara-
mco is at 2nd position, fol-
lowed by three giant-sized
state-owned Chinese
banks. Technology giants
Alphabet and Apple are at
7th  and 10th place,
respectively.

Oil-to-telecom con-
glomerate Reliance, with
sales of $109.43 billion and
profit of $8.3 billion, is the
top Indian firm at the 45th
spot, climbing from the
53rd position it had held in
last year’s ranking.

RIL OVERTAKES BMW

Reliance was ranked ahead
of well-known names such
as Germany’s BMW Group;
Switzerland’s Nestle; Chi-

na’s Alibaba Group; US-
based Procter & Gamble;
and Japan’s Sony. State
Bank of India climbed to
77th spot from 105th in
the 2022 ranking. HDFC
Bank is at 128th position
(153 in 2022) and ICICI
Bank is at 163 (204 in

2022).
Other Indian firms on
the list include state-

owned Oil and Natural Gas
Corporation at 226 and
HDFC (232).

Life Insurance Corpora-
tion (LIC) made its
maiden entry at 363, while
Tata Consultancy Services
(TCS) slipped to 387th

rank from 384 last year.
Axis Bank (423), NTPC
(433), Larsen & Toubro
(449), Bharti Airtel (478),
Kotak Mahindra Bank
(502), Indian Oil Corpora-
tion (540), Infosys (554),
Bank of Baroda (586), Coal
India (591), Tata Steel
(592), Hindalco (660) and
Vedanta (687) are other
notable Indian firms on
the list.

In all, 55 Indian firms
figured on the list. Three
firms of the conglomerate
helmed by  billionaire
Gautam Adani, whose
group faced a scathing at-
tack from a US short seller
earlier this year that lead
to him losing the world’s
third-richest tag, figured in
the list.

The three Adani Group
firms in the list include
Adani Enterprises at 1,062,
Adani Power at 1,488, and
Adani Ports & Special Eco-
nomic Zones at 1,598.



