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tis not often that the Ministry
for Petroleum & Natural Gas
comes out withastrong
statement reacting to an analyst
report.

But on May 3, through a series of
strongly worded tweets, the Ministry
said: “Report by @ CREACleanAir is
misleading and is a deceptive effort to
tarnish India’s image, the fourth largest
oil refining country globally. It shows a
lack of understanding of global supply
demand dynamics and India’s long
history as a major refined products
exporter...”

Areport by Helsinki-based Centre for
Research on Energy and Clear Air, titled
“The Laundromat: How the price cap
coalition whitewashes Russian oil in
third countries’, put India among the
group of ‘laundromat’ countries, which
buys Russian crude and sells refined
products into Europe and G7 countries.

Why is India seen as an erring nation,
when legally and commercially it is
doing no wrong? Many here see it asan
effort bya section of the developed
world to target India, as India has
emerged as ahuge consumer market and
Russian oil purchases by India and other
markets leads to stability in oil prices.

External Affairs Minister S Jaishankar
has been quoted as saying that “India is
not a conduit for Russian oil sales to
other countries.”

He had categorically denied
international media reports that suggest
Indian private refiners are
“profiteering” by buying Russian crude
at discounted rates and then selling it to
other buyers at much higher prices.

“There’s an enormous shortage of
oil...Getting access to oil is difficult. A
country like India would be crazy to get
oil from somebody and sell it to
somebody else. This is nonsense,” he
had said when asked about the reports at
aninternational forum.

According to Lauri Myllyvirta, lead
analyst, Centre for Research on Energy
and Clean Air, and member of the team
that put together this report, “The EU,
most of G7 and Australia have banned or
limited imports of Russian crude oil and
oil products, leading to a significant fall
in Russia’s oil prices and export
revenues. However, these price cap

India by increasing its
oil imports from Russia
over the last year or so
is leveraging the
opportunities coming its
way and must sustain this
trend to safeguard its
energy security.
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What’s wrong
with importing
Russian oil?

The Oil Ministry has rightly countered the Western view —
that India is violating sanctions on Russia by doing so

coalition countries have increased
imports of refined oil products from
countries that have become the largest
importers of Russian crude. Thisisa
major loophole that can undermine the
impact of the sanctions on Russia.”

Is this double standards on part of
nations imposing sanctions on Russia?

THE ‘LOOPHOLES’

“The main reason for the loopholes in
the oil sanctions is caution over
disrupting the global oil markets and oil
prices. The EU has taken a very gradual

approach, leaving a 6-month transition
period for its own ban on crude oil
imports, creating a very soft and porous
enforcement system for the oil price cap
mechanism, and leaving the loophole for
refining in third countries. As Russia
continues its aggression against
Ukraine, and the oil market finds ways to
work around the measures in place
against Russia, there willbe aneed to
close some of the loopholes,” he said.
“From India’s perspective, the US
government’s admonition of India’s oil
imports from Russia soon after the start

of the invasion is remembered very well,
and it came at a time when even the EU
was still importing large amounts of oil
from Russia. The US changed approach
afterwards and pursued the price cap
mechanism instead of trying to pressure
more countries to ban oil imports from
Russia,” he added.

According to Myllyvirta, “I don‘t think
it'sadouble standard as much as
different governments and
organisations calling for different
measures — some being more
concerned about maintaining oil supply
to the global market and some more
concerned about stemming the flow of
money to the Russian military. And in
some cases, like with the US
government, the same administration
calling for two different approaches at
different points in time.”

The Petroleum Ministry in its
response to the report had further
pointed out “Also, #CrudeQil import
below $60 from #Russia or elsewhere
not under any international embargo.
There is also no self-embargo by
‘coalition country’ on buying #Diesel 4m
refiners around the world. To use word
like ‘Whitewashed oil’ is disingenuous at
best or mischievous at worst.”

To which Myllyvirta said, “...Russia’s
Urals crude oil sold for more than $60
for much of April, which indicates that
the price cap policy was not being
followed. We don't know however where
the gap in enforcement was though, and
it's the job of the authorities in the
countries where the tankers are owned
and insured to enforce the price cap.”

Indiais free to import or export goods
and commodities within terms of
international law.

“We used the term “laundromat” to
refer to how, in the eyes of import bans
instituted by the EU, US and others,
Russian crude oil magically turns from
an illegal product to one that is legal to
import when it is processed into diesel,
gasoline or other oil products in third
countries. We did notintend to create an
impression that those third countries
refining the oil are violating laws or
regulations that are currently in place.
So the way the term has come across in
India is not fair to be sure, even if our
original meaning should be clear from
reading the original report.”

1f so, then why is it creating an issue
when legally and commercially India is
doing nothing wrong?

Clearly, India’s huge consumer base
and refining capacity is troubling the
other oil producing and refining nations.

“..India’s current capacityis around
250 MMTPA, which is being increased to
450 MMTPA. We are constantly
modernising and upgrading our refining
industry indigenously,” Prime Minister
Narendra Modi had said at the India
Energy Week 2023 in February. So India
is doing no wrong by leveraging the
opportunities coming its way and it
must not buckle under international
pressure,



BUSINESS LINE, Delhi,

13.5.2023

Page No. 2, Size:(6.23)cms X (9.58)cms.

Higher sales, falling oil prices
push HPCL's Q4 netup 79%

Our Bureau
New Delhi

Hindustan Petroleum Cor-
poration (HPCL) on Fridayre-
ported a multi-fold jump g-0-q
inits consolidated net profitat
3,608 crore during the Janu-
ary-March quarter of FY23 —
up 79 per cent from ¥2,018
crore in Q4 FY22 — aided by
softening international crude
oil prices and growing do-
mestic consumption.

Its consolidated total in-
come rose by 9 per cent y-o-y
to¥1,15,152 crore.

For the entire FY23 on a
consolidated basis, HPCL re-
ported a net loss of 36,980
crore compared to a profit of
{7,294 crore ayear-ago.

Other expenses for FY23
include ¥1,81043 crore to-
wards loss on account of for-
eign currency transactions
and translations (gain of
395.28 crore included in other
income in FY22). During Q4,

HPCL achieved a 4 per cent y-
o-y growthin sales volume (in-
cluding exports) at 11.11 mil-
lion tonnes (mt). It achieved
its highest-ever annual salesin
FY23 at 43,45 mt, an annual
growthof 11 per cent.

GREEN ARM

In a separate filing, the OMC
said its board hasapproved the
incorporation of wholly
owned subsidiary subject to
the approvals from competent
authorities for consolidation
of all green and emerging busi-
ness opportunities under one
umbrella.
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How do PSUs measure up in governance

The second edition of the corporate governance survey among public sector
companies (12 Maharatnas and 12 Navratnas) conducted by Excellence Enablers shows
an overall improvement in governance in terms of board meetings, gender distribution

and attendance

The law: Every public company should have
a minimum of three directors

Most PSUs have more
than nine directors
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The law: Every company should hold a minimum of
four board meetings every year

Around 58% of the PSUs surveyed held
more than 10 board meetings in FY22

Number of board meetings
Number of PSUs
FY19  FY20 FY21 FY22

0-3 meetings 0 0 0 0
4 meetings 0 2 2 0
5-6 meetings 1 2 2 4
7-9 meetings 10 3 10 6
10-14 meetings 10 15 8 9
>=15 meetings 3 2 2 5

The law: The directors should have a maximum
tenure of 2 terms, with 5 years in each term

The tenure of PSU directors is

much lower - a potential red flag
Average tenure of directors
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5
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Chair EDs (including CMD) NIDs
NID: Non-independent directors ED: Executive Director
The law: All large public companies should have
at least one woman director
20 PSUs had at least one woman
independent director in FY22
Number of women Number of PSUs
independent directors  FY19 FY20 FY21 FY22
0 4 13 19 4
1 16 9 5 19
2 4 2 0 1

The law: One-third of the total directors should be
independent directors in a public company

Over 50% of the board of six PSUs are
independent directors

Percentage of independent directors on boards

Number of PSUs
% of IDs March  March March  March
2019 2020 2021 2022
0 0 1 5 0
1-49 13 18 18 9
50 1 4 0 8
>=51 3 0 0 6

The law: The office of a director shall become vacant in
case a director absents himself/herself from all
meetings without seeking leave of absence

Most directors in PSUs have
100% attendance

Attendance of directors in board meetings
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The law: The age band should be 45-65 years. This
could, however, be relaxed for eminent professionals
up to 70 years

Majority of the IDs are aged
between 50 and 65 years
Age diversity of Independent directors
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Indraprastha
Gas Q4 PAT
declines 9%,
revenue rises
over S0%

MANISH GUPTA
New Delhi, May 12

ON A STANDALONE basis,
Indraprastha Gas (IGL)'s net profit
fell 8.8% to ¥329.75 crore from ¥
361.60crore ona 53.2% surge in
revenue from operations to
¥4,042.33 crore in Q4 FY23 over
Q4 FY22.

“While compressed natural gas
(CNG) registered sales volume
growth of 8%, piped natural gas
(PNG)showed overall sales volume
growth of 3% during the quarter,”
the country’s largest CNG distrib-
ution companysaid.

The overall sales volume was
743 mmscm in Q4 of 2022-23 as
compared to 697 mmscm in Q4 of
2021-22 showing a growth of 7%.
However, Ebitda or operating
income tell 7% from ¥ 500 crore to
%466 crorein the fourth quarter.

For full fiscal 2022-23, the
company’s gross turnover was ¥
15,542.67 crore as compared to
18,443 crore
in FYy22 Forthe full fiscal
showing a 2022-23, the
growth  of company's gross
84?’;’*‘1 " turnover was
meite "°. 715543 crore
FY23  was compared to
T1,445.02 8,443 crore in
crore, 10% FY22, showing a
higher than  growth of 84%.
L F,;[tfz The net profit

EvRL in FY23 was

age daily gas
sale during ¥1,605.02 crore,

thefiscalwas 10% higher than

8.09 in FY22
mmscmd as =
compared to

6.99

mmscmd in FY22 showing a
growth of 16%. While CNG vol-
umes registered a growth of 20%
in the fiscal, PNG sales volumes
wereupby 6%in 2022-23 overthe
previous fiscal,

After consolidating the finan-
cial results of two associate com-
panies, Central UP Gas Ltd (CUGL)
and Maharashtra Natural Gas
(MNGL), the consolidated net
profit after tax comes to ¥1,640
croreagainst consolidated profit of
21,504 crore in the previous year.

IGL operates city gas distribu-
tion (CG D) networks across 31 dis-
tricts in 11 geographical areas
across four states of Delhi, Uttar
Pradesh, Haryana and Rajasthan,
which consists of morethan 18,000
km of pipeline network. It meets
fuel requirements of over 1.7 mil-
lion vehicles running on CNG
through a network of more than
780 CNG stations. And, it has con-
nected nearly two million house-
holds in these cities with PNG.

IGL shares closed 0.4 8% lower
at ¥489.80 a piece on Friday. The
benchmark Sensex ended the day
0.20% higher,

FINANCIAL EXPRESS

READ TO LEAD
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HPCL Net Up 79% in Mar Qtr

Our Bureau

Mumbai: Hindustan Pet-
roleum Corporation
(HPCL)on Friday reported
a 79% jump in its March
quarter net profit on the
back of better fuel marke-
ting margins and refining
margins.

Consolidated net profit
was at ¥3,608.32 crore in Ja-
nuary-March, compared to
¥2,018.45 crore in the year-
ago period, said a filing.

For FY23, however, the
company reported a loss
of 26,980 crore, as aga-
inst a profit of 27,294 cro-
re in FY22. HPCL suffe-
red huge losses in the

first half of the
fiscal year for
not increasing
petrol, diesel
and LPG prices despite a
surge in crude oil prices.

Though the company
continues to hold fuel re-
tail prices, afall in global
crudeoil prices hasgran-
ted itrelief, turning mar-
gins healthy.

HPCL's scrip ended at
Z260.85, up 0.93% on the
BSE.

Oil marketing companies
have notrevised fuel prices
since April 6, 2022. India's
basket of crude oil howe-
ver, has come off from $100
perbarrel in Aprillast year
to around $75-76 now.
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