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Biofuel pact to reduce petrol,
diesel dependence, says Puri

MANISH GUPTA
Mew Delhi, September 11

PETROLEUM AND NATURAL gas
minister Hardeep Singh Purion Mon-
day said India will show the world a
new path on biofuels, less dependent
on petrol and diesel, through the
Global Biofuel Alliance (GBA).

He stated that Prime Minister
Narendra Modi followed the mantra
of Vasudhaiva Kutumbakam by
launching the alliance that aims to
position biofuels as a key to energy
transitionacross theworld.

A total of 19 countries and 12
international organisations have
already joined thealliance, which will
also create jobs and push economic
growth,Puri saidin a seriesof postson
social media platform X!

The GBAwill developanallianceof
governments,international onganisa-
tions and industry to facilitate adop-
tion of biofuels. It will bring together
consumers and producers to drive
biofuels development and deploy-
ment.

While the world's quest for clean
energy gained momentum with the

With E20 (20% ethanol
blending with petrol)
implementation by
2025, India will save
about 245,000 crore in
oil imports and 63 MT
of oil annually

HARDEEP 5INGH PURI
UNION MINISTER

launchof GBA thealliancewillbolster
the transformation of farmers from
amadatastouriadatas with anaddi-
tional source of income, the minister
added.

"In last nine years, we have given
71,600 aore to our farmers. With
E20 (209 ethanol blending with
petrol) implementation by 2025,
Indiawill save about $4 5,000 crore
in cilimportsand 63 MTofoilannu-
ally,"he said.

Theglobalethanolmarketwasval-
ved at 592.06 billionin 2022 and is
predicted to grow at a CAGR of 5.1%
by 2032 and surpass $162.12 billion
by 203 2,as perthe ministry of petro-
leum and natural gas.

According to the International
EnergyAgency (IEA) therewillbe 3.5-
5x biofuels growth potential by 2050
duetonet zerotargets,creatinga huge
opportunity forIndia.

GBA will support worldwide
development and deployment ofsus-
tainable biof uels by offering capacity-
building exercises across the value
chain, technical support and sharing
of policy lessons.

Itwill help mobilise avirtual mar-
ketplace, conneat technology
providers, anddevelop & adopt inter-
nationally recognised standards,
codes, sustainability principles and
regulations,
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Bond optimism dampens
as crude oil prices surge

RISING PRICES OF crude session at 7.1774%. Oil

oil have dampened the prices edged loweron
investor appetite for Monday after fresh Saudi
bonds amid easing debt and Russian crude output
supply. Though the cuts had driven them to
second half ofthe year is 10-month highs last week.
considered good for Analyst tracking global
bonds, high crude prices crude oil prices see Brent
could pose a prominent atthe $92-950 level over
risk, say experts. The medium term. It prices
new 10-year stayatthatlevel, it
benchmark 7.18% canaddtothe
2033 bond yield higher-for-longer-
ended at rate theme and
7.2135% on pushyieldto
Monday, after ashighas
ending the 7.35-
previous _ 7.40%.
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Indian bond yields seen tracking crude prices higher
Brent crude crossed $90/barrel for first time this year
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Buyer of oil for decades, India
to now export energy to Saudi

Inks MoU, Plans
To Be Export
Hub Of ‘Fuel Of
The Future’

Sanjay Dutta | Tnn

New Delhi: India and Saudi
Arabia on Monday set out to
transform their traditional
oil buyer-seller relationship
into an energy transition
partnership by agreeing to
work towards building un-
dersea interlink between
their electricity grids, re-
newable power and green hy-
drogen capacities.

The MoU, signed by re-
newableenergy minister RK
Singh and his Saudi counter-
part Abdulaziz bin Salman
Al-Saud, has the potential to
change India’s status from a
net buver of Saudi oil and
cookinggas(LPG)toanener-
gy exporter with green pow-
er and hydrogen exports.
SaudiArabiaisIndia’sthird-
largest source for oil and
largest for LPG.

“The MoU will support
India’s efforts for energy
transition and transforma-
tion of global energy system
towards combating climate
change,” the government
said in a statement.

The interconnect is the
most ambitious and techni-
cally challenging proposi-
tion with far-reaching conse-
quence since it will tie both
the economies into knot.

PM Narendra Modi with Saudi Arabia’s crown prince Mohammed bin
Salman bin Abdulaziz Al Saud in New Delhi on Monday

There are 485 undersea ca-
bles in operation worldwide,
the longest being the 764-km
‘Viking Link’ between Bri-
tain and Denmark.

In an upside for private
sector participation, thestate-
ment listed “encouraging bi-
lateral investments” in the
identified areas by “strength-
ening the cooperation with
companies specialised in the
field of energy” among the ob-
jectives of co-operation.

Early signs of cross-in-
vestments emerged with Vi-
neet Mittal-led Avaada Ener-
gy and the Ruias-promoted
Essar groupannouncing part-
nerships with AEW (Al Jo-
maih Energy and Water) and
Desert Technologies, respec-
tively, for building renewable
energy projects in Saudi Ara-
bia where Essar is building a
$4.5 billion green steel plant.

The MoU also focuses on
co-operation in the areas of

petroleum reserves — a move
that could lead to Saudi invest-
ment in the expansion of In-
dia’s strategic oil and gas stor-
age capacities. India current-
ly hasstrategicoil reserveof a
little over 5 million tonnes
spread across three locations
and stores LPG in a cavern for
commercial purpose.

India currently exports
power to Bangladesh and Ne-
pal and imports power from
Bhutan and is looking at ex-
panding the grid connectivi-
ty to Myanmar and beyond.

Other than renewable
power from expandingcapaci-
ty, India can also export green
hydrogen to Saudi Arabiaand
neighbouring UAE, feeding
into the proposed economic
corridor to Europe via these
two countries. India is target-
ing a five million tonne green
hydrogen capacity by 2030 and
aims to become an export hub
for the ‘fuel of the future’.
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Crude oil prices ease
from 10-month highs

London: Crude oil prices dipped
on Monday after fresh Saudi
and Russian crude output cuts
had driven prices to 10-month
highs last week.Brent crude fell
by 40 cents, or 0.44 per cent, to
$90.25 a barrel by 0848 GMT
on Monday while US West
Texas Intermediate crude lost
65 cents, or 0.74 per cent, to
$86.86. rReuTers
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India, Saudi weigh local currency trade

SI E“'._ﬂt.:l:_\l?l‘_lk P\A dlioo
shashank.mattoo@livemint.com
NEW DELHI

begun discussions on trad-

ing in national currencies,
officials from the ministry of
external affairs said aftera visit
by Saudi Crown Prince
Mohammed bin Salman.

The idea was currently in
the “discussion stage”, said
AusafSayeed, secretary inthe
ministry.

“TheSaudi side isaware that
we have worked out similar
arrangements with other
countriesin theregion. So, the
discussions will be beginning
or have already begun,” he
added.

India conducts trade in
national currency with the
UAE.

The sides also agreed to
expedite talks on a free trade
agreement (FTA) between
India and the Gulf Coopera-
tion Council (GCC), a six-
nation grouping that includes
Saudi Arabia. The ministry
said delays had been caused by
the lack of a chief negotiator
on the GCC side, which has
been resolved.

Beyond this, the two coun-
tries agreed to create a joint
task force to channel a prom-

I ndiaand Saudi Arabia have

Narendra Modi in New Delhi.

ised $100 billion in invest-
ments from Saudi Arabia into
India. Thiswas first mentioned
during Salman’sprevious visit
to Indiain 2019.

Much of this

Crown Prince Mohammed bin Salman and Prime Minister

PTI

Aramco and Adnoc have
committed to investing $44
billion in the project.

“Both sides extended their
full support to the early imple-

mentation of the

relates to the India and Saudi West Coast refin-
West  Coast Arabia have eryprojects... The
Refinery Project, agreed to two sides agreed
a proposed trilat- expedite talks to set up a joint
gmlrcﬁneryto be on the India-GCC ltaajk forf:e to help
set up between inidentifying and
Saudi Arabia’s Free Trade channelising the
Aramco, the Agreement $100  billion
UAE'sAdnocand investments
Indian state- promised by the

owned firmsIndian Oil Corpo-
ration Ltd, Bharat Petroleum
Corp Ltd and Hindustan
Petroleum Corp Ltd.

Saudiside—half of which was
for the refinery—and again to
havemonitoring committeeto
ensure that the progress in this

refinery projectsis done as per
the plans laid out by both
sides,” said Sayeed.

They also agreed to push
cooperation on semiconduc-
tors and the space industry.
During the bilateral meetings
between the twosides, Prime
Minister Narendra Modi
asked Saudi officials and lead-
ers to look at the opportuni-
tiesin the Indian semiconduc-
tor ecosystem, according to
Sayeed.

Saudi Arabia is India’s
fourth largest trading partner,
according to the external
affairs ministry. More than
18% of India’s crude oil
imports are sourced from
Saudi Arabia. During FY22
(Apr-Dec), bilateral trade was
valued at $29.28 billion. Dur-
ing this period, India’s
imports from Saudi Arabia
were valued at $22.65 billion
and exports to Saudi Arabia
were worth $6.63 billion.

New Delhi and Riyadh also
discussed deepening defence
ties, having completed two
rounds ofjoint naval exercises.

“We are now exploring the
possibility of taking these joint
exercises to other domains.
The other important aspectis
the joint collaboration in
termsof defence manufactur-
ing,” Sayeed said.
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Investors rein in India bond optimism as crude oil prices surge

Bloormiberg
feedback@livemint.com

from going all in on Indian

sovereign bonds even amid
easing debt supply as rising
crude prices threaten to reig-
nite inflation concerns.

“The second halfof the yearis
generally good for bonds,”
Devang Shah, co-head of fixed
income at Axis Mutual Fund Co.
said citing India’s typically
smaller government debt issu-
ance size inthe latter half ofthe
fiscal year. Butrisingcrude pri-
ces are a “prominent risk,” he
added.

He sees India’s benchmark

I nvestors are holding back

10-yearyield climbing to 7.25%
t07.35%ifoil pricesjumpto $92
to $95 per barrel. The bench-
mark yield climbed three basis
points to7.23% on Monday.

Brent crude’s surge above
$90 a barrel last week due to
extended Opec+ supply cuts is
threatening to fan inflation in
India, whichis a net importerof
energy. That's after the nation
moved to ease food prices by
curbing exports of rice and
sugar, and imposed taxes on
onionshipmentsafter those pri-
ces pushed inflation to a
15-month high in July.

“I am not too worried about
food orthe headline inflation as
government policies would get

Brent crude’s surge above $90 a barrel last week due to extended
Opec+ supply cuts is threatening to fan inflation in India.

the food inflation lower,” Shah
said. “I'm more worried about
crude oil.”

The Reserve Bank of India

left its key interest rate
unchanged for a third straight
meeting in August. However,
governor Shaktikanta Das said

last week the central bank will
remain on guard on the second
round effectsofinflation. Even
Bank of Korea has signalledit’s
open to further rate hikes, and
Bangko Sentral ng Pilipinas
indicated it would be ready to
adjust monetary policy to pre-
vent a further broadening of
inflation.

“If oil stays around $95 per
barrel, it would make sense to
cutsome duration,” said Puneet
Pal, head of fixed income at
PGIM India Mutual Fund. “If
crude goes above $9010 $95 per
barrel and staysthere, it canadd
to the higher for longer rate
theme.” He sees 10-year yields
headingto as high as7.40%ifoil

touches the upper end of that
range. Inflation data due Tues-
day is likely to be watched
closely, with CPIinflation seen
slowing to 7.1% in August,
according to economists sur-
veyed by Bloomberg.

Markets are also monitoring
other factors like any news on
India’s bond index inclusion,
the impact of monsoon rainson
inflation and the trajectory of
US yields to determine where
bond yields are headed, accord-
ingto Suyash Choudhary, head
of fixed income at Bandhan
Mutual Fund. He expects vields
tostay rangeboundand is over-
weight on three-to-six-year
maturities.
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Joint task force to be set up to expedite $30-b west coast refinery project

Rishi Ranjan Kala
New Delhi

India and Saudi Arabia will
set up a joint task force to
explore early implementa-
tion of the west coast re-
finery project for which the
Arabian nation will invest
$50 billion. A monitoring
committee will also be cre-
ated to ensure that the pro-
gress is as per plans.

At the first India-Saudi
Arabia Strategic Partner-
ship Council meeting on
Monday, both countries
agreed to diversify their hy-
drocarbons relationship
into a comprehensive en-
ergy partnership. It was
chaired by Prime Minister
Narendra Modi and Saudi
Arabia’s Crown Prince and
Prime Minister Mohammed
bin Salman Al Saud.

ENERGY TIE-UP

Secretary (CPV and OIA)
Ausaf Sayeed said that both
sides agreed to diversify the

hydrocarbon  relationship
into a comprehensive en-
ergy partnership.

Both countries have ex-
tended full support for the
early implementation of the
west coast refinery project,
which is a trilateral part-
nership between Saudi oil
giant Aramco and Indian
Oil Marketing Companies
(OMCs), for which $50 bil-
lion is already earmarked,
he added.

The two sides have
agreed to set up a joint task
force to help in identifying
and channelising the $100
billion investment prom-
ised by the Saudi side, half
of which is for the refinery
and also to create a monit-
oring committee to ensure
that the progress in the re-
finery project is as per
plans laid out by both
nations.

India is setting up the
Ratnagiri Refinery and Pet-
rochemicals (RRPCL) pro-
ject, which is a joint ven-
ture company formed in

POWERING UP. Commerce Minister Piyush Goyal with Saudi Arabia’s Minister of Investment
Khalid A. Al-Falih in New Delhi en

September 2017 by Indian
Oil Corporation (IOCL),
Bharat Petroleum Corpora-
tion (BPCL) and Hindustan
Petroleum Corporation
(HPCL) with equity parti-
cipation of 50:25:25.

Saudi Aramco and Abu
Dhabi National Qil Com-
pany (ADNOC) have ex-
pressed their intent to part-
ner in the 60 million tonnes
per annum (MTPA) re-
finery, which will be built

with an estimated cost of
T3-lakh crore.

A memorandum of un-
derstanding (MoU) was
signed to this effect with
the two oil and gas giants.
At present, the project has

been delayed due to
changes in location of
plant, completion of site
suitability studies, etc.

ENVIRONMENTAL STUDY
Besides, the overall cost
and timelines have not
been determined as suitab-
ility of the site identified by
the Maharashtra govern-
ment has not been estab-
lished. Environmental
study can be carried out
only after finalisation of
land location.

The International Energy
Agency (IEA) in a June
2023 report said that the
fate of the planned 1.2 mil-
lion barrels per day (mb/d)
Ratnagiri refinery remains
unclear,

Land acquisition con-
straints are the latest road-
block to the project that
was first proposed in the
middle of the last decade.

Even if finally approved,
the refinery is not expected
to come online in its fore-
cast period (2022-2028).
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Modi, MbS endorse plans to
push I for India-cc FTA

Sachin.Parashar
@timesgroup.com

New Delhi: As Prime Minis-
ter Narendra Modiand Saudi
Arabia crown prince and PM
Mohammed bin Salman
chaired the first leaders’
meeting of the Strategic Part-
nership Council, which was
instituted during his visit to
Riyadh in 2019, Modi said the
“historic” India-West Asia-
Europe economic corridor
announced on the margins of
the G20 summit would en-
hance economic and energy
cooperation and also improve
digital connectivity.

While it is not clear how
the initiative, which is being
touted as a response to Chi-
na’'s BRI, will be funded,
MEA secretary for overseas
Indian affairs Ausaf Sayeed
said the project would have
railroads running to India.
Mohammed bin Salman en-
dorsed the project and said it
wouldrequire hard work and
cooperation by all.

“Today, we are working
on future opportunities. I
congratulate youontheman-
agement of the G20 summit
and the objectives achieved,
including the economic cor-
ridor linking the Middle
East, India and Europe,
which requires that we work
diligently to make it a real-

Mohammed bin Salman, in delegation-level talks in New Delhi on Monday

ity,” hesaid.

The Prime Minister
thanked Salman for protect-
ing the interests of the Indi-
an community in Saudi Ara-
bia and also for contributing
tothesuccessof the G20 sum-
mit. Modi said he and Sal-
man had identified new ini-
tiatives to take the relation-
ship to the next level. “The
scope for cooperation in grid
connectivity, renewable en-
ergy, food security, semicon-
ductors, supply chains is im-
mense,” ModisaidonX.

The government said
that it would also have moni-
toring committees to ensure
timely implementation of
projects related to the refin-
ery in Maharashira. “Both

sidesdecided to fully support
early implementation of the
trilateral west coast refinery
project involving Aramco,
Abu Dhabi National Oil
Company and Indian firms,”
Sayeed said. Saudi author-
ities in 2019, just before Mo-
di’s visit to Riyadh, had an-
nounced their intention to
invest $100 billion in India in
areas like refinery, petro-
chemicals, infrastructure,
mining, and agriculture.
Around $44 billion was then
earmarked for the refinery
and petrochemicals project
in Maharashtra.

The two leaders also en-
dorsed plans to resume and
expedite negotiations for an
India-GCC FTA. The Gulf

Both sides stress
on combating
terror, its funding

uring the state visit of

Saudi Crown Prince and PM
Mohammed bin Salman, India
and Saudi Arabia stressed on
strengthening security
cooperation in the field of
combating terrorismand its
financing, while underlining
thatterrorism, in all its forms,
remains one of the gravest
threats to humanity. “They
agreed that there cannotbe
any justification for any act of
terror for any reason
whatsoever. They rejected any
attemptto link terrorism to any
particular race, religionor
culture,” said a joint statement.

Thisis significant for India
as Saudi Arabia has
traditionally had “brotherly”
ties with Pakistan even
though the relationship has
come under straininrecent
times. Tun

Cooperation Council (GCC)is
India's largest trading part-
ner bloc with annual bilateral
trade valued at over $150 bil-
lion. Both sides want a com-
prehensive agreement with
significant coverage of goods
and services, according to the
Indian government.



Modi, MBS target $100 bn FDI in India

Earmark $50 billion for the West Coast Refinery

SUBHAYAN CHAKRABORTY
New Delhi, 11 September

ate ajoint monitoring committee to review
the progress of the under-construction
West Coast Refinery and a joint task force to
identify and channel the $50 billion in invest-
ments promised by the Kingdom in 2019.
Prime Minister Narendra Modi had a bilat-
eral meeting with Saudi Arabia’s Crown Prince
and Prime Minister Mohammed bin Salman
AlSaud (colloquially known by his initials MBS)
on Monday, during his second state visit to
India. Both leaders also held the first meeting
of the India-Saudi Arabia Strategic Partnership
Council at Hyderabad House.
Both sides also identified critical minerals,
space, semiconductors, and financial technol-
ogy as key new areas of cooperation.

I ndia and Saudi Arabia have agreed to cre-

Energy partnership

Both sides have decided to diversify their cur-
rent hydrocarbon relationship into a compre-
hensive energy partnership.

A memorandum of understanding signed
by the energy ministries of both countries calls
for cooperation in renewable energy, energy
efficiency, hydrogen, electricity, and a poten-
tial grid interconnection between the nations.
It also encourages bilateral investment in
these areas. A separate agreement on grid con-
nectivity is close to being finalised, said
Sayeed, without giving further details.

Sourees said both nations have committed
to extending their full support to the stalled
West Coast Refinery, following Saudi insistence.

First announced in 2015, the $44 billion
project had targeted an unprecedented refinery
capacity of 60 million tonnes per annum.
Towever, dithering over the issue between the
previous Shiv Sena-controlled Maharashtra
government and the Bharatiya Janata Party-
led Centre had held up the mega project.

In 2018, Saudi Aramco and the United Arab
Emirates’ (UAE’s) Abu Dhabi National Oil
Company signed a framework agreement to
jointly develop the Ratnagiri Refinery and
Petrochemicals project. Saudi Arabia has
already earmarked funds to the tune of $50 bil-
lion, Ausaf Sayeed, secretary (consular, pass-
port and Visa, and overseas Indian affairs) at
the Ministry of External Affairs, said during a
press briefing.

Both sides have agreed to establish a joint
task force to help identify and channel the $100
billion worth of investments committed by
MBS in February 2019, he added.

“Half of this was for the refinery. To ensure
progress on refinery projects aligns with the
laid-out plans, we have established a moni-

BUSINESS STANDARD, Delhi, 12.9.2023

Page No. 4, Size:(39.21)cms X (38.26)cms.

SAUDI CROWN PRINCE'S STATE VISIT

L

MoUs SIGNED ON...

) Energy cooperation

) Digitalisation, electronic manufacturing
) Desalination

AGREEMENTS BETVWEEN...

) National investment promotion agencies
) National EXIM banks

) National small and medium
enterprise banks

) National archives

) Central Vigilance Commission and Saudi
Oversightand Anti-Corruption Authority

toring committee,” said Sayeed.

Modi has suggested potential areas of
investment such as tourism, waterways,
expansion of rail and freight corridors, ports,
hydrogen, gas grids, and optical fibre.

Bothsides also agreed to explore the intro-
duction of RuPAY cards in the Kingdom, and
stressed on continuing to consider possibili-
ties of joint development and production of
defence equipment.

Trade deal discussed

Both sides have also agreed to expedite nego-
tiations on the India-Gulf Cooperation
Council (GCC). The GCC consists of the six oil-
rich economies of Bahrain, Kuwait, Oman,
Qatar, Saudi Arabia, and the UAE.

Initial talks on a trade pact fizzled out in
2008 after the bloc decided to disengage from
all negotiations. In February 2022, India revived
negotiations once more.

Trade in local currency was also dis-
cussed, given that India is the second-largest
trading partner of Saudi Arabia, while the
Kingdom is India's fourth-largest partner,
according to Sayeed.

Trade deficit with Saudi
atrecord highinFY23

The trade balance between India and
Saudi Arabia is at its worst since at least
theturn of the millennium.
India'simports from Saudi Arabiawas
$31.3 billion in the last fiscal year (FY23)
more than its exports. Thisis the largest
gapsince1999-00, the year from which
data was available from the Centre for
Monitoring Indian Economy (CMIE).
Since1999-2000, India recorded
asurplusin six years from 2000-01 to

TRADE BALANCE

(in § billion)

-31.26
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This has largely been driven by higher

petroleum imports. Petroleum and
petroleum products accounted forover
$33 billion in imports. Interestingly, the
share of petroleum and crude products
declined from 90 per centin2009-10 to
78.9 per centin 2022-23. The share of
manufactured goods increased from 9
percentto20.9 per cent.

India’s exports have also seen a

greater role for manufactured goods. Its
share in total exports has increased over
10 | theyears.In2022-23, itaccounted for
59.9 per cent of the total compared to
0 | 45.9 percentin2009-10.

Atotal of $6.4 billion manufactured

goods were exported in 2022-23.
Ontheother hand, the share of

agriculture and allied products declined
from 27.2 per centin 2009-10 to 20.4 per

: —-40 | centin2022-23.
1999-00 2022-23 Compiled by ANOUSHKA SAWHNEY
IMPORTS (in$ miliion)

2009-10 2014-15 2018-19 2022-23
Agricultural and allied products n.5 16.1 251 16.8
Manufactured goods 1,525.90  4,758.30 3,833.90 8,771.40
Ores and minerals 157.5 102.8 97.1 41.2
Other commodities 8.6 8.5 16.1 22
Petroleum and crude products ~ 15,307.00  23,114.40 24,558.50  33,145.60
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® 8 pacts signed ® Defence links to get boost ® To expedite FTA talks
Modi, Saudi prince upgrade ties
to strateglc energy partnership’

SRIDHAR
KUMARASWAMI
NEW DELHI, SEPT. 11

Prime Minister Narendra
Modi and Saudi Arabia’s
Crown Prince and Prime
Minister Mohammed bin
Salman held talks here
Monday and decided to
upgrade the hydrocarbon
relationship between the
two nations into a “com-
prehensive strategic ener-
gv partnership”. Saudi
Arabia is currently the
third-largest supplier of
India and Mr Modi hailed
Saudi Arabia as “one of
the most important strate-
gic partners for India”,
Both leaders also hailed
the announcement on
Saturday of the economic
corridor linking India
and the Middle East as
one of the major outcomes
from the G-20 summit,
with Mr Modi describing
it as “historic” and the
Saudi Crown Prince
emphasising the need for
both sides to work dili-
gently on it.

The two leaders signed
the minutes of the first

Prime Minister Narendra Modi and Saudi Arabia's
Crown Prince Mohammed bin Salman bin Abdulaziz Al
Saud during the signing of minutes of the first meeting
of the India-Saudi Arabia Strategic Partnership Council
at Hyderabad House in New Delhi on Monday.

— PRITAM BANDYOPADHYAY

» THE TWO sides also
decided to strengthen
defence and security
ties, and also in space,
semiconductors, tech-
nology, transportation,
tourism and culture

meeting of the Strategic
Partnership Council
between both nations that
had been constituted ear-

lier, with the two nations
signing eight pacts in var-
ious spheres, including
energy, digitalisation,
investment and grid con-
nectivity, With India’s
expertise in startups, Mr
Modi proposed a “startup
bridge” between the two
nations and a joint work.
ing group on education
and skill development,
The two sides also decid-

ed to strengthen defence
and security ties, and also
in space, semiconductors,
technology, transporta-
tion, tourism and culture,
with the Saudi side being
keen to work with India
on defence manufactur-
ing.

The two leaders also
agreed for early imple-
mentation of the ambi-
tious but already-delaved
west coast refinery pro-
jeet in Raigarh in
Maharastra which will
involve investments from
Saudi oil giant Aramco,
UAE's Abu Dhabi
National 0Oil Company
and Indian public sector
oil firms, and decided to
constitute a joint task
force to identify and chan-
nelise the 3100 billion of
promised investment by
the Saudis out of which
half is earmarked for the
refinery project. The first
joint venture trilateral
West Coast Refinery and
Petrochemical  Project
with $50 billion ear-
marked will be the largest
greenfield refinery in the
® Tum to Page 6

12.9.2023
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Modi, Saudi prince upgrade ties

B Continued from Page 1
world to be implemented in
one phase.

The other half has been
earmarked for investment
projects such as gas grids
and optical fibres,

At a special MEA briefing
on the visit of the Crown
Prince, the MEA's secretary
(CPV and OIA) Ausaf
Sayeed told reporters that
the two sides also decided to
expedite Free Trade
Agreement talks between
India and the Gulf
Cooperation Council (GCC).
The two nations also dis-

cussed the issue of trade in
local currencies.

In his remarks, Prime
Minister Modi also thanked
Saudi Arabia for taking care
of so many Indians staying
and working there.

He also indicated that the
Arab nation could perhaps
at some point be able to
increase the number of Haj
pilgrims who visit Saudi
Arabia, including Indian pil-
grims, based on the facilities
there, but there were no spe-
cific discussions on increas-
ing the quota for Indian pil-
grims from the current 1.75

Ea Y

lakh.

The Saudi Crown Prince
mentioned that Indians in
Saudi Arabia number about
seven per cent of the popula-
tion in that country and that
the Saudi government looks
after them as it looks after
its own citizens.

The Saudi Crown Prince
also mentioned that the two
nations were the two global
fastest growing economies
last vear and also pointed
out that there have been no
conflicts or disagreements
between the two nations
ever,
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Nayara Energy Share in Indian Bulk Diesel Biz Expands Over 4x
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Aug data shows pvt sector doubling share to 21.7% in a year; PSUs' contribution slips to 78.3%

Sanjeev.Choudhary@timesgroup.com

New Delhi: Rosneft-backed refiner Nay-
ara Energy has more than quadrupled its
share in the Indian bulk diesel business
ina year to 8.5%, according to the indust-
rvsales data for August.

Nayara's share was 1.9% in August 2022
and 2.7% in the same month of 2021. Reli-
ance Industries’13.2% share in August is
also a sharp improvement over 9.1% in
2022 and 9.3% in 2021. The private sector
doubled its share to21.7% in a year as sta-
te-run companies’ share declined to
78.3% from 89%. The overall bulk diesel
salesgrew 115% in Augustfromayearear-
lier, compared toa growth of 5% last year.

This was primarily because fuel retai-
lers had allowed many bulk customers
such as state transporters to buy fuels
from their retail outlets for several
months last year; as bulk prices were hig-
her than retail rates. So, a lot of what co-
uld have been bulk sales last year were re-
flected inretail sales.

Overall diesel sales — retail as well as
bulk —rose5% in August overlast year.
Retail sales for all private and public
companies put together fell 2.3% this
August. Last year, the retail sales
growthwas21.5%, reflectingtheshiftof

bulk customers to reta-

— il outlets. Private play-
Overall bulk ers’ share in the diesel
diesel sales retail market expanded
grew 115% to 8.57% this August,
in August from 2.47% last year. It’s
froma year still lower than the
earlier, 10.84% in August of 2021.
compared to The private sector had
agrowthof shrunk its retail sales
5%last year last year after state-run

companies chose to sell
fuels at below-market rates. But after the
markets normalised, private fuel retai-
lers boosted sales in a bid to claw back
their shares. Private players had a share
of 8.2% in the petrol retail market this
August, compared to 6.6% last year and
10.2% in 2021. Reliance-BP’s share in Au-
gust was 2% while Nayara's was 5.6%.

Bigger Bite

Bulk diesel
Market share of oil cos in Aug sales for pvt and
2023 (change from Aug 2022) state cos together

B grew 115% YoY in Aug

M Pvt sector MPSUs on low base effect

Diesel

bulk sales

retailers sold
diesel cheaper than
bulk, leading many
purchasers to buy
from pumps

89

Pvt cos had cut bulk and retail
sales last year as state cos sold
fuel at below-market rates

914 Figsin%
(97.5)  source: ndustry data
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O1l India holds its 64th Annual
General Meeting

ot e offs wewer v | cof! oie e by
Wi » CHGYE, 2030 e - 09 fivtae 2023

Oil India Limited held its 64™ An-  thanked all investors and share-
nual General Meeting on Septem-  holders for their continuous trust
ber 9. Dr Ranjit Rath, Chairman & investment in the company
& Managing Director (CMD) in  leading OIL to join the league of
his address to the shareholders, Maharatna CPSEs of the country.
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Refining
margins of
firms to stay

at $9-10/bbl

WITH INTERNATIONAL
CRUDE oil prices breaching
590 per barrel mark for the
firsttimein 10 months, Indian
refinerswhich arethekeyben-
eficiaries of cheaper Russian
crude should still be able to
clock refining margins of
around $9-10 per barrel in
current fiscal, CareEdge Rat-
ings said on Monday.

With Brent crudebreaching
the $90 per barrel mark this
month, the gap between inter-
national benchmark prices vis-
a-vis Urals - the flagship Russ-
ian crude - has widened for
Indian refiners as Russian
crude can be sourced within
the G-7 price cap of $60 abar-
rel, it said.

"The Urals had mostly
traded below the G- 7 imposed
price cap of $60 per barrel but
have breachedthe capinrecent
weeks whereby it is trading at
around $69. Upon the rise in
prices of the Urals, the share of
Russian crude in India's total
crude oil sourcing basket
declined to 34% in August
2023 from nearly 40% since
the outbreak of the Russia-
Ukrainewar,"it said. —PTI

FINANCIAL EXPR
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The G20 Summit didn't add much to climate momentum

® Where progress was made

The G20 Leaders'
Declaration largely
reiterated climate
commitments
already made. The
only new, and
notable, aspect was
the intent to
'‘pursue &
encourage' efforts
to triple renewable
capacity by 2030.
We examine the
broad contours

of the proposal

o Key highlights of the leaders’ declaration

THE MEMBER NATIONS have
reiterated their commitmentto
upholding the Paris Agreement goal
of restricting warming to below
2¢C. They also recognised the need
tocut emissions by 43% of 2019
levels by 2030 to keep the 1.59C
ambition alive. Crucially, they
acknowledged that developing
countries will need $5.8-5.9 trillion
inthe pericd upto 2030 tomeet
their naticnally determined
contributions and thatasmuchas
$4 trillion could be needed for clean

energytechnologies to be
deployed to meet the Net Zero by
2050 goal.

But there was nonew
commitment of climate financing
by the developed nations. The
target of $100 billion a year, set
morethan a decade agoand
originally aimed to be met by 2020,
was reiterated, noting thatitis likely
to be met this year. However, there
wasa callfor partiesto seta new
target at CoP28, beginning witha
floor of $100 billion, in 2024.

7 bn tonnes

of CO2e can be avoided
by 2030 if renewable
| capacity is tripled, akey
goal of G20

>$100 bn

annual climate finance by
2024-G20 exhortsfora
new targettotobeset at
CoP28 inDubai

80%

of global emissions from
G20 economies, excluding
new inductee, the African
Union

e Dropping the ball on climate financing

THE G20 (MINUS thenewlyinducted

member, the African Union) account for
more than 80% of global greenhouse gas
emissions. So, it was important that they
add to the momentum on climateaction,
specifically on financing. But the failure of
the G20 climate ministers' meeting inJuly
to put out a joint communigue highlighted

the deep chasm between how the
developed countries and developing

countriesviewthe principle of common

but differentiated responsibility.

Whilethe Leaders' Declaration noted
the developing world's needfor support

onaccess to climate financingand
technologies, and said that the G20 will
work towards facilitating low-cost access
to financing, itleft the heavy lifting to
'blended finance' (publicfinance serving
only to drawin private finance} and
mulilateral development banks that have
themselves been crying forgreater
participation from developed nations, That
the G20 could merely urge the developed
nations to fulfil their Glasgow Pact
commitment to double their provisionfor
adaptationfinancing shows how little
things have moved since 2021.

THE MOST SIGMIFICANT climate-
related announcement in the
Declaration was the one on
attempting to triple renewables
capacity by 2030. This has the
potential to help the world avoid
emission of around 7 billion
tonnes of carbon dioxide
equivalent by that year, as per the
International Energy Agency.
While this iswelcome, the fact is
that there is nota great deal of
ambition inherent inthis as
globally there isalready
considerable momentum on

@ Phasing out coal

THE G20, INline with earlier major
climate negotiations, called on
countries to "accelerate efforts
towards phasedown of unabated
coal power, inlinewith national
circumstances”. This will be
especially hard for members such
asIndia and China, both of which
continuetorely oncoal
significantly forpower needs
despite stepping up renewable
capacity and phasing out some of
theirworst performing coal
generation plants. Indeed, aspera
report by the Global Energy
Moniter and the Centrefor
Research onEnergy and Clean Air,
China approved more coal
capacityin the last seven years
thanany other country. Coal-based
power meets 70% ofIndia’s needs.

adding renewable energy
capacity (growing by 10%
annually and likelyto only climb).
The other key announcement
was the setting up of the Global
Biofuel Alliance. The initiative was
led by India, along with
Bangladesh, Italy, US, Brazil, and
UAE, among others. The goal is to
spur biofuel utilisation through,
standard setting and technology
sharing, etc. India now aims to
achieve 20% ethanol blending by
2025-2¢6, having met the earlier
targetof10% blendingin 2022,

@ Fossil fuels

ITWAS CLEAR from the
beginning thatwith Saudi Arabia
and Russia, top fossil fuel
producers, as members, there
was going to be no agreement
on phasing out fossil fuels, a key
demand at the last few CoPs
from India and China, among
others. The G20 Leaders’
Declaration instead choseto
reiterate the commitment made
in 2009 in Pittsburgh, to increase
efforts to phase-out and
rationalise, over the medium
term, “inefficient fossil fuel
subsidiesthat encourage
wasteful consumption and
commit to achieve this objective,
while providing targeted
support forthe poorestandthe
most vulnerable. "
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Visit may openfunding doors for Indian companies

SURAIEET DAS GUPTA
New Delhi, 11 September

The state visit to India of Saudi crown prince
and prime minister Mohammed bin Salman
could accelerate funding to Indian compa-
nies by the country’s sovereign wealth fund,
the Public Investment Fund or PIF.

The fund is the seven largest sovereign
wealth fund in the world and is the king-
dom’s key investment vehicle.

The PIF is leveraging the energy boom
and high global oil prices that have helped
shore up Saudi Arabia’s revenues. For India,
it wants to formulate an investment strategy,
especially in infrastructure which includes
real estate and to this end has asked consul-
tancy firm Bain & Co to devise a plan.

According to sources, PIF had said last
year that it was looking at investing over $4
billion in India over the next three years.

PIF isin preliminary talks with the Essar
group to pick up equity in its proposed $4.5
billion integrated steel plant in Saudi Arabia
with a capacity of 4 million tonnes per
annum.

The strategic project, for which raw mate-
rial has already been tied up, is in the final
stages of scrutiny by the government-
backed Saudi Industrial Development Fund.
Once this is cleared, the fund will also pro-
vide long term project financing to other
strategic projects in the kingdom at low
interest rates.

So far, though, the PIF has been far less
aggressive in India than its west Asian or
south east Asian sovereign wealth funds
such as the Abu Dhabi Investment Authority
(ADIA), the Emirati state-owned Mudabala

and the Singapore government’s GIC.

With assets under management of $700
billion, it is no surprise that it is headed by
no other than the crown
prince as its chairman. In
the Middle East, it is the
third largest sovereign
wealth fund, behind _
ADIA and the Kuwait )
Investment Authority. =

During the pandem-
ic, the PIF surprised the
global investment com-
munity by investing "’
collectively over $3.3
billion in three Reliance
Industries companies:
Reliance Jio Platforms, : I-I.'
Reliance Retail =+
Ventures and Digital  =..
Fibre Infrastructure. 1

According to a
Bain-IVCA report on PE invest-
ments in India, this catapaulted the
PIF into the position of the biggest
global private equity/sovereign
wealth fund investor in India.

It put the PIF well ahead of KKR
funds ($ 3.0 billion) and ahead of compet-
ing sovereign wealth funds that included
Mubadala, ADIA and GIC - all at $ 2.1 billion.
(GIC was the largest sovereign wealth fund
in India in 2021). 21weign t so

Yet over the next two years, the PIF’s
investments in India dried up and it did not
feature in the top 10 list of global PE
investors in India, according to data based
on the reports.

One reason might have been the setbacks

PAVING THE WAY

p PIF has roped in ) PIF may

consultancy firm Bain invest over

& Coto formulate an $4 billion in
Indiainvestment the nextthree :
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infrastructure
¢ projects
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i talks with Essar

held talks withthe : group to pickup
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© integrated steel plant
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faced by Saudi Arabia in these two years.
For instance, Saudi oil company ARAMCO’s
deal to pick up a 20 per cent stake in
Reliance Industries for $15 billion was can-
celled. ARAMCO’s attempt to take part in
the Ratnagiri refinery project also faltered.

But the Saudis are once again looking for
investment opportunities and there have
been reports of the PIF having talks with the
Adani group on investing in their infrastruc-

ture projects or with Vedanta to take a 10
per cent stake in its Indian business.

The PIF is also believed to have been in
talks with Tata Motors to invest in its electric
vehicle company. However, there has been
no official confirmation of any of these deals
or talks.

The interest in India is understandable
given that the PIF wants to correct the pro-
US tilt of its investments.

There is also the fact that it has charted
out an ambitious target of becoming the
largest sovereign wealth fund in the world
by 2030 with two objectives. One, to chan-
nelize oil money to build mega projects and
industries in the kingdom so as to reduce
its dependence on oil. Two, to balance out
this dependence with complex international
investments which will provide the kingdom
with long term returns.

The PIF’s annual report of 2022 lays out
its key strategic investment goals and these
include $3.5 billion in Uber, $45 billion in
the Softbank Vision Fund, $20 billion in the
Blackstone Infrastructure Fund programme
and, of course, the investments in Reliance
Jio Platform as well as the retail venture.
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‘With crude oil at $90, refining margin of
Indian players to stay at $9-10 per barrel’

NEW DELHI: With global
crude oil prices breaching $90
per barrel mark for the first time
in 10 months, Indian refiners
should still be able to clock
refining margins of around
$9-10 per barrel in this fis-
cal, CareEdge Ratings said on
Monday.

With Brent crude breach-
ing the $90 per barrel mark this
month, the gap between inter-
national benchmark prices vis-
-vis Urals - the flagship Russian
crude - has widened for Indian
refiners as Russian crude can be
sourced within the G-7 price
cap of $60 a barrel, it said.

“The Urals had mostly
traded below the G-7 imposed
price cap of $60 per barrel but
have breached the cap in recent
weeks whereby it is trading at
around $69. Upon the rise in
prices of the Urals, the share
of Russian crude in Indias
total crude oil sourcing bas-
ket declined to 34 per cent in
August 2023 from nearly 40
per cent since the outbreak of
the Russia-Ukraine war,’ it said.

With Saudi Arabia and Rus-
sia deciding to reduce their
daily crude oil production by
10 lakh barrels till December
2023, any major softening in
crude prices is unlikely in the
near term on the back of stable
demand prospects.

“In this backdrop, Indian
refiners which are the key ben-
eficiaries of cheaper Russian
crude should still be able to
clock gross refining margins
(GRMs) of around $9-10 per
barrel in 2023-24 fiscal as the
likely decline in their margins

With Saudi Arabia and Russia deciding
to cut their daily crude oil output by 10
lakh barrels till December 2023, any
maijor softening in crude prices is unlikely

on processing Brent crude is
expected to be offset by the sig-
nificant expansion in margins
on processing Russian crude
which can even balance out the
potential decline in supply of
Russian crude in the near term,”
CareEdge said in a note.

Also, with the onset of
winter in Western countries,
cracks for refined products are
expected to improve from the
existing levels, further helping
the GRMs of Indian refiners.

In FY21, amidst the back-
drop of the COVID-19 pan-
demic, crude oil prices
experienced a substantial
decline, and the GRMs of Indian
refiners were also notably low,
owing to reduced demand and
logistical challenges.

Following the post-covid
recovery in demand, crude oil
prices saw an upswing in FY22,

leading to an improvement in
the GRMs of Indian refiners.

“However, FY23 marked an
exceptional period for Indian
refiners. They achieved excep-
tionally high GRMs, primar-
ily attributed to disruptions in
the demand-supply dynamics
resulting from the outbreak of
the Russia-Ukraine war in Feb-
ruary 2022. Geopolitical fac-
tors came into play, significantly
increasing the supply of cost-
effective Russian crude oil to
India. “Simultaneously, the ces-
sation of natural gas supply by
Russia to Europe led to a sub-
stantial increase in diesel cracks,
further bolstering the GRMs
of Indian refiners, especially
during the first nine months of
FY23 it said.

India relies on imports for
85 per cent of its total crude
oil needs. Russia’s contribution

to India’s import portfolio was
less than 2 per cent before the
outbreak of the Russia-Ukraine
war. However, the geopoliti-
cal dynamics stemming from
this conflict led to a significant
increase in the share of cost-
effective Russian crude oil in
India’s overall crude oil supply.

Throughout FY23, the pro-
portion of Russian crude gradu-
ally rose in India’s total sourcing
mix, reaching nearly 40 per cent
by March 2023. For the entire
fiscal year 2023, Russian crude
accounted for almost one-fifth
of India’s total crude oil imports.

In February 2023, the G-7
nations enforced a price cap of
$60 per barrel on Russian crude,
while Brent crude prices were
hovering around approximately
$83 per barrel.

The subsequent easing of
Brent crude prices helped main-
tain stable volumes of Russian
crude oil supply to India until
Tuly 2023,

However, in August 2023,
there was a sharp increase in
crude oil prices due to pro-
duction cuts announced by
Saudi Arabia and Russia, while
demand prospects remained
steady. This resulted in a wid-
ening gap between international
benchmark Brent crude prices
and the price-capped Russian
crude. Consequently, the sup-
ply of Russian crude sharply
fell to 34 per cent of India’s total
crude imports in August 2023,
and the availability of Russian
crude for Indian refiners could
remain constrained as long as
Brent crude prices remain
elevated. Pl
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With oil at $90, refining
margin of Indian players
to stay at $9-10/barrel

PRESSTRUSTOFINDIA
NEWDELHI SEPTEMBERT

WITH INTERNATIONAL crude oil
prices breaching $90 per barrel
mark for the first time in 10
months, Indian refinerswhichare
the key beneficiaries of cheaper
Russian crude should still be able
to dock refining margins of
around $9-10 per barrelin current
fiscal, CareEdge Ratings said on
Monday. With Brent crude
breaching the $90 per barrel mark
this month, the gap between in-
temational benchmarkpricesvis-
a-vis Urals - the flagship Russian
crude- haswidenedforIndian re-
finers as Russian crude can be
sourced within the G-7 price cap
of $60 abarrel, it said.

“The Urals had mostly traded
below the G-7 imposed pricecap
of $60 per barrel but have
breached the cap inrecentweeks
whereby itis trading at around
$69. Uponthe risein prices ofthe
Urals, the share of Russian crude
in India’s total crude oil sourcing
basket declined to 34 per centin
August 2023 from nearly 40 per
cent since the outbreak of the
Russia-Ukraine war,” it said.

With Saudi Arabia and Russia
deciding to reduce their daily
crude oil production by 10 lakh

-y

Russian crude can be
sourced within the G-7 price
cap of $60 abarrel. rie

barrels till December 2023, any
major softening in crude prices is
unlikely in the near erm on the
backofstabledemand prospects.

“Inthisbackdrop, Indian refin-
erswhichare the keybeneficiaries
of cheaper Russian crude should
still be able toclockgross refining
margins(GRMs) of around $§9-10
perbarrel in2023-24 fiscalasthe
likely decline in their margins on
processing Brent crude is ex-
pected to be offset by the sgnifi-
cantexpansion n marginson pro-
cessing Russian crude which can
evenbalance out the patentialde-
dine insupply of Russiancrudein
the near term,” CareEdge saidina
note.
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