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Oil dips after Saudi pledge;
investors wary about Israel

NICOLE JAO

New York, October 11

OIL PRICES FELL over 2% on
Wednesday as tears ot disrup-
tion to supplies due to contlict
in the Middle East receded a
day atter top OPEC producer
Saudi Arabia pledged tohelp
stabilise the market.

Brent futures fell $2.10,0r
2.4%, to $85.55 a barrel by
10:41 am.EDT (1441 GMT).
US West Texas Intermediate
(WTI) crudefell $2.5 5,0r 3.0%,
to 583.42. Brent and WTI had
surged more than $3.50 on
Mondayon concern the clashes
between Israel and Palestinian
Islamist group Hamas could
escalate into a broader conflict
thatcould disrupt global oil sup-
ply. Prices settled slightly lower
on Tuesday after Saudi Arabia

PRICE SOFTENS

M Brent futures fell
$2.10, or 2.4%, to
$85.55a barrel by 10:41
am EDT (1441 GMT)

B US West Texas
Intermediate (WTI)
crude fell $2.55, or
3.0%, to $83.42

said it was working with
regionaland international part-
ners to prevent an escalation,
and reaffirmeditseftortstosta-
bilise oill markets.

“We've taken 6.4% of the
refinery utilization rate off the
table in the last three EIA (US
Energy Information Adminis-
tration) reports... That's over
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1,000,000 barrelsthatdidn'tgo
through the refinery,"said Bob
Yawger, director of energy
futures at Mizuho,a bank.
Moreover,inthehigherrates
environment moving forward
that“could putthebrakesonthe
upsideasfarascrudeoil," Yawger
sald. Interest rate hikes to tame
inflation can slow economic
growth andreduce oil demand.
Exxon Mobil agreed to buy
US rival Pioneer Natural
Resources in an all-stock deal
valued at $59.5 billion that
would make it the biggest pro-
ducer in the Permian shell, the
largest US oilfield. “Both WTI
and Brentretreatedyesterdayas
concernsof asuddenand unex-
pected supply disruption have
been swept aside for now,"FYM
analyst Tamas Vargasaid.
— REUTERS
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High oil prices to impact glohal recovery: Puri

Qil prices rose by
over USD 3 each
barrel but settled
lower as concerns
over supply due to

Gulf clashes eased
PTI m NEW DELHI

India, the world's third-biggest
oil consumer, on Wednesday
warned that high oil prices will
impact global economic recov-
ery but expressed confidence of
being able to navigate through
the current geopolitical crisis.
Oil Minister Hardeep Singh
Puri said India is closely watch-
ing the Israel-Hamas military
conflict, which has so far not

impacted supply lines.

“It stands to reason that if
the crude oil prices go up then
that has a very strong impact
and adverse impact on the
attempts for a global economic
recovery,” he said.

Qil prices had risen by over
USD 3 per barrel on Monday
following military clashes
between Israel and the
Palestinian Islamist group
Hamas but settled lower as con-
cerns over potential supply dis-
ruptions eased.

“I think global markets will
factor in all things into account,”
he said on the ongoing conflict.
"If the supply lines are not dis-
rupted, hopetully, we will be able
to navigate through everything."

Brent crude was trading at
USD 87.18 per barrel.

"What we are doing is

y

watching (the situation in the
Middle East) on a real-time
basis, and [ am confident that we
as India will navigate on avail-

ability and other factors," he
added.

Speaking at ENRich 2023,
the 14th edition of KPMG's flag-

ARG

ship Innovation and Energy
Conclave, Puri said the world of
energy is riddled with chal-
lenges on multiple fronts -

increasing population, dwin-
dling resources, environmental
degradation, rising food and
energy prices.

The global energy trilemma
challenge - security, affordabil-
ity and sustainability, needs a
nuanced approach, especially
taking the needs of the global
south into consideration, he
said. "India’s energy demand will
continue to provide fuel for
future economic growth, as it
grows exponentially,” he said.
"India is the world's third-largest
consumer of oil, third-largest
LPG consumer, fourth largest
LNG importer, fourth largest
refiner, fourth largest automobile
market."

India, he said, will account
for 25 per cent of global energy
demand growth over the next
two decades.
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@ PURI FLAGS LARGE LIQUIDITY IN MARKET
High oil prices may
remain a problem

Global crude prices
have been volatile
since September

FE BUREAU
New Delhi, October 11

HIGH OILPRICES can remain
a problem if large liquidity
remains in the market even
after the interest rate hikes by
central banks, Minister of
Petroleum and Natural Gas
Hardeep Singh Puri said on
Wednesday.

“Ifyou already have alarge
amount of liguidity, and all
those interest rate hikes that
you have utilised and notbeen
able to mop up that liquidity,
then high oil process remaina
problem,” Puri said. “Half the
world faces recession, another
halfwillgo into more recession.”

Oil prices havebeen follow-
ing a very volatile trajectory
since September after Saudi
Arabia and Russia first
extended their output cutstill
the end oftheyear. Evenas the
markets saw prices moderat-
ing, a speculative risk pre-
mium was soon added to the
prices owing to the recent
I[srael-Hamas war.

“I think the global markets
will factor all things into
account. And ifthesupply lines

HARDEEP SINGH PURI, MINISTER OF
PETROLEUM AND NATURAL GAS

If you already have a large amount
of liquidity, and all those interest
rate hikes that you have utilised
and not been able to mop up
that liquidity, then high oil
process remain a problem

are not disrupted, hopefully,
we will be able to navigate
through,” the minister said
while talkingabout the specu-
lations on oil market owing to
the Israel-Hamas conflict that
broke outlast Saturday.
Theoilminister alsobelieves
that India will be able to navi-
gate through the situation.
“We are watching thison a
real time basis. And I'm confi-
dent that we (India) will navi-
gate through this both on
availability and otherfactors.”
Earlier this week, oil prices
climbed 4% from their previ-
ous levels to 587 per barrel
after the news of Hamas
launching an attack at Israel.
Although the region is neither
amajor producing norexport-
ing area of crude oil, concerns
were raised if the war spreads
to other regions of the Middle
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East as it accounts foralmost
one-third of the global oil pro-
duction. If crude oil prices go
up,that has avery strongand
adverse impact on the
attempts of global economic
recovery, Puri said.

Further, reiterating his com-
ments that India will account
for 25% of the global energy
demand growth over the next
two decades, the minister said
that the country’s energy
demand will continue to pro-
vide fuel for future economic
growth. India, also in the
recently concluded G20 sum-
mit, launched a Global Biofuel
Alliance with the United States
and Brazil, talking about which
Puri said that the platform will
tacilitate knowledge sharingon
key aspects such as best prac-
tices, technology dﬂvelopment.
and policy learnings.
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Exxon agrees to buy
Pioneer for $60 bn

The deal marks Exxon'’s largest takeover in more than two decades

Bloomberg

%Eeabac-ic@l.i;emint_com

xxon Mobil Corp. agreed to buy

Pioneer Natural Resources Co.

for $59.5 billion, the superma-

jor's largest takeover in more

than two decades, as it seeks to
become the dominant producer of shale
oil.

Exxonwill pay $253 pershareinanall-
stock deal, according to a statement on
Wednesday. The agréement paves the
way for Exxon's biggest acquisition since
merging with Mobil Corp.in 1999 and is
the world’s largest corporate takeover
announced this year.

The transaction amounts to an 18%
premium for Pioneer investors, based on
the closing price on 5 October, when
reports of the impending deal began to
swirl. If finalized, the combination will
make Exxon far and away the biggest
player in the Permian Basin of Texas and
New Mexico and bring the company’s
daily production to nearly 4.5 million
barrels of oil equivalent a day—50% more
than the next biggest supermajor.

The agreement will allow Exxon to
boost daily output in the Permian region
to the equivalent of 2 million barrelsin
2027, or more than half of the oil titan’s
current worldwide production. Exxon
also pledged toreduce net-carbon diox-
ide emissions from Pioneerassets to zero
by 2035, or 15 years sooner than origi-
nally planned, according to the release.

Exxon’sinventory of yet-to-be-drilled
sites in the world's biggest shale basin
will expand, giving it access to a vast
number of potential onshore wells that,
unlike deepwater ones, can be brought
online within months and make Exxon
far more nimble at keeping pace with
erratic global demand. The acquired
assetswill turna profit even if crude pri-
cesdip aslowas $35 a barrel, Exxon said.

The combined company will control
the equivalent of 16 billion barrels of

The agreement will allow Exxon to boost daily output in the Permian region to the
equivalent of 2 million barrels in 2027.

crude reserves in the Permian region,
according to the statement.

Exxon combining with Pioneer would
also be the biggest push vet by an oil
major into the Permian, consolidatinga
wide swath of the patch where produc-
tion has been fragmented and largely the
province of independent producers.

When shale output inthe basin began
to boom around the middle of the last
decade, big companies like Exxon were
nowhere to be found.

Supermajors initially shunned the Per-
mian because they were skeptical the
wells there could produce sufficient
crude over a long enough period of time
toyield big profits. It became clear, how-
ever, that low-cost, easy-to-drill shale
wellsenabled companiesto quickly ramp
up production when needed. It marked a
revolutionary departure from Big Oil's
offshore mega projects that cost billions
of dollars and require a decade of plan-

AP

ning.

The Permian went on to become the
western hemisphere's most-prolific oil
field, making the US the top global pro-
ducer.

The majors began to take serious
notice around 2017, when Exxon bought
drilling rights in the Permian from the
Bass family of Fort Worth for $6 billion.
Chevron Corp., Shell Plc and BPall went
on to become big players there, too.
Nonetheless, the basin still hasmore than
1,000 producers, and the majors only
make up about 15% of overall production.

Exxon has been hunting for another
significant acquisition in the Permian for
years. The stars, however, never quite
aligned.

The company’s finances took a hit dur-
ing the pandemic as oil prices plunged
and as it ramped up spending on large
global projects, forcing Exxon to borrow
billions of dollarsto pay dividends.



India wants
Aramco to
join crude
reserve plan

Reuters
'f:eed_bazk@livemi nt.com
NEW DELHI

Aramco to participate in its

planned 6.5 million tonnes
(mt) strategic petroleum
reserve (SPR) programme as
the country wants to
strengthen ties with its key oil
supplier, according to a docu-
mentseen by Reuders.

The two nations have been
talkingabout Arameo’s partici-
pation inthe SPR programme
for years. The talks, however,
gained traction after Crown
Prince Mohammed Bin Sal-
man's meeting with Prime
Minister Narendra Modi last
month.

“Under Phase 11 Strategic
Petroleum Reserves Pro-
gramme construction of two
new commercial-cum-strate-
gic petroleum reserves of 6.5
mt have been approved,” the
Indian government said in an
internaldocument, addingthat
“Saudi Arabia's Aramcocanbe
invited to participate in the
Phase I1.” Aramco declined to
comment, while the Saudi gov-
ernment did not respond to
emails seeking comment.

The prime minister’s office,
oil ministry and finance minis-
try did not respond either.

In 2021, Indiaoverhauled its
SPR policy allowing commer-
cial sale of the crude to boost
private participation in the
building of new storage facili-
ties.

I ndia wants Saudi Arabia’s
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ONGC Videsh interested in oil
and gas exploration in Sri Lanka

ENSECONOMICBUREAU
NEWDELHI, OCTOBER

ONGC VIDESH (OVL) i keen to
participate inoil and gas explo-
ration opportunities in Sri Lanka
and is waiting for the island nation
tounveil is its roadmap and pol-
icy ondeveloping the upstream
petroleumindustry.

OVLis the overseas invest-
ment arm of India’s state-owned

oil and gas major Oil and Natural
Gas Corporation (ONGC).
According to OVL's Managing
Director Rajarshi Gupta, a pres-
ence in oil and gas assetsin Sri
Lankawould gain fromthe syner-
gies of the larger ONGC group, as
the parent company has signifi-
cant upstream assets and infra-
structure in southernindia.
Geologically, theisland nation
and its offshore areas are quite
similar to part of southern India,

and ONGCisexperienced in oper-
ating in such zones. SriLanka's
Geographical praximityto Indiais
also seen asa major attractionfor
OVL Guptaadded that OVLwould
be open to government -govem-
ment negotiations, competitive
bidding, or any other route that
the Sri Lankan government de-
cides on to enable participate in
theisland country’supstreampe-
troleum sector. FULLREPORTON

www.indianexpress.com
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ONGC arm keen on Sri Lankan blocks

ENS ECONOMIC BUREAU
New Delhi, october 11

ONGC VIDESH (OVL)is keento
participate inoiland gas explo-
ration opportunities in Sri
Lanka and is waiting for the
island nation to unveil is its
roadmapand policyondevelop-
ing the upstream petroleum
industry. OVL is the overseas
investment armofIndia'sstate-
owned oiland gasmajor Oil and

Natural Gas Corporation
(ONGC). According to OVLs
Managing Director Rajarshi
Gupta, a presence in oil and gas
assets in Sri Lanka would gain
from the synergies of thelarger
ONGC group,as the parentcom-
pany has significant upstream
assets and infrastructure in
southern India.

Geologically, the island
nationand itsoffshoreareas are
quite similar to partofsouthern
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India,and ONGCisexperienced
in operating in such zones. Sri
Lanka's Geographical proximity
to India is also seen as a major
attraction forOVL.Gupta added
that OVL would beopento gov-
ernment -government negotia-
tions, competitive bidding, or
any other route that the Sri
Lankan government decideson
to enable participate in the
island country's upstream
petroleum sector.
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Indiawillnavigate on availability, other factors: Petroleum
Minister on pricerise amid Israel-Hamas conflict

STATESMAN NEWS SERVICE
NEW DELHI, 11 OCTOBER

Union Minister for Petrole-
um and Natural Gas, Hard-
eep Singh Puri onWed nesday
said if the crude oil prices go
up, then thathasaverystrong
& adverse impact on the
attempts at global econom-
ic recovery.

“We are watching iton a
real-time basisand lamcon-
fident that India will navigate
this both on availability and
otherfactors,” the ministersaid
on crude oil price change
speculation..

While speaking at the 14th
edition of KPMG's Innovation
and Energy Conclave, Purisaid
many important oil-pro-
ducing countries are show-
ingworrying signs, and avail-
ability and aftfordability of
oil needs to be looked at.

“I think the global markets
will factor all things into
account and if the supply
lines are notdisrupted, hope-

fully, wewill able to navigate
through everything. But this
is not something on which I
would like to speculate,” he
said.

"India’s energy demand
will continue to provide fuel
forfuture economic growth,
as it grows exponentially:
Indiaistheworld’s 3rd largest
consumer of oil, 3rd largest
LPG consumer, 4th largest
LNG importer, 4th largest
refiner, 4th largest automo-

12 October 2023

bile market," he observed.

"My belief is if you have a
large amount of liquidity
then high oil prices mean a
problem.”

It is worth highlighting
that global crude oil prices
moved in the northward
direction following the Israel-
Hamas war

Also, key OPEC+ mem-
bers, Saudi Arabia and Rus-
sia, have continued with their
policy of voluntary cuts.

Thu,
Ehf Stdttsm“ https://epaper.thestatesman.com/c/73660055

Last week, Saudi Arabia
announced that it would
continue with a voluntary
cut of one million barrels
per day (bpd) until the end
of 2023. Russia said itwould
keepa3,00,000bpd voluntary
export curb until the end of
December. OnTuesday, Puri
said India is watching care-
fully the ongoing contflict
between Israel-Hamas and
added it would handle its
energy needs with ‘maturity”

“As far as the energy sec-
tor is concerned, the place
where theaction istakingplace
is in many respects the cen-
tre of global energy. We will
watch verycarefully,”" Minister
told reporters addressing the
26th Energy Technology Meet
at New Delhi.

“We will navigate ourway
through this” Thesekinds of
uncertainties only encourage
people to move into sus-
tainable, cleaner fuels, he
opined citing the ‘Global Bio-
fuel Alliance’ as an example.
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MOVE TO HERALD WAVE OF C?NSDLIDATION
Exxon Mobil to Buy

Pioneer for $60B to
Create Shale Giant

Deal is Exxon's
largest since its
merger with Mobil
inthe late 1990s

New York: Exxon Mobil Corp. ag-
reed to buy Pioneer Natural Reso-
urces Co. for $59.5 billion, the su-
permajor’s largest takeover in
more than two decades, as it seeks
to become the dominant producer
of shale oil. Exxon will pay $253
per share in an all-stock deal, ac-
cording to a statement. The agree-
ment paves the way for Exxon's
biggest acquisition since merging
with Mobil Corp. in 1999 and is the
world’s largest corporate takeover
announced this vear.

The transaction amounts to an
18% premium for Pioneer inves-
tors, based on the closing price on
Oct. 5, when reports of the impen-
ding deal began to swirl. If finali-
sed, the combination will make
Exxon far and away the biggest
player in the Permian Basin of
Texas and New Mexico and bring
the company’s daily production to
nearly 4.5 million barrels of oil
equivalent a day 50% more than
the next biggest supermajor.

Exxon shares dropped 1.7% at
6:39 a.m. in pre-market trading in
New York. Pioneer fell1%.

The agreement will greatly ex-
pand Exxon’s inventory of yet-to-
be-drilled sites in the world's big-
gest shale basin, giving itaccessto
a vast number of potential onsho-
re wells that, unlike deepwater
ones, can be brought online wit-
hin months and make Exxon far
more nimble at keeping pace with
erratic global demand.

EXPAND INVENTORY

Theagree-
@ ment will

greatly ex-
pand Exxon'sinvento-
ry of yet-to-be-drilled
sitesintheworld's
biggest shale basin

The combined company will
control theequivalent of 16 billion
barrels of crude reserves in the
Permian region, according to the
statement. Exxon combining with
Pioneer would also be the biggest
push yet by an oil major into the
Permian, consolidating a wide
swath of the patch where produc-
tion has been fragmented and lar-
gely the province of independent
producers. When shale output in
the basin began to boom around
the middle of the last decade, big
companies like Exxon were no-
where to be found. Bloomberg
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