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Bears take over

CRUDE CHECK. MCX futures to drop more

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices fell for the
third week in a row - Brent
crude oil futures on the Inter-
continental Exchange (ICE)
slumped 4.1 per cent to close
at $81.4 per barrel. Crude oil
futures on the MCX dropped
3.2 per cent to end the week
at 36,487.

The war risk premium
seems to be fading and the oil
market fundamentals are hav-
ing a bigger say on the prices.
Despite the supply reduction
from major producers like
Saudi Arabia and Russia, the
price of the energy commodity
has been under downward
pressure recently.

The global growth uncer-
tainties and its potential im-
pact on the demand for crude
oil is what traders are dis-
counting more recently. So,
broadly, a recovery is not
likely, at least in the coming
weeks.

The charts too indicate that
the momentum is with the
bears.

MCX-CRUDE OIL (¥6,487)
The December futures of
crude oil declined to mark an
intraweek low of 6,300 on
Wednesday. Although the con-
tract pared some of its losses
in the last two sessions, it re-
mains below key hurdles.

The wuptick could extend
from here. But then, crude oil
futures can resume the fall.
That is, it can go up to 36,650
from the current level and
then start the descent again. In
such a case, December expiry
crude oil futures could witness
a drop to the support band of
16,000-6,070.

Post this fall, there could be
a rally. The magnitude of this
upswing is uncertain at this
juncture.

Trade strategy: We sugges-
ted selling November futures
last week. Traders would now
be holding shorts initiated at
6,700 and the revised stop-
loss would be at ¥6,720. Book
profits in this trade.

After exiting, wait for
December futures to rise to
6,650 and then initiate fresh
short positions. Stop-loss can
be at ¥6,830.

When the contract falls be-
low 6,300, revise the stop-
loss to ¥6,500. Book profits at
6,100.
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CSR funding getting pro-climate, one small step at a time

VAISHALIDAR
New Delhi, November 11

LONG FOCUSED ON health,
sanitation and education, cor-
porate social responsibility
(CSR) spending is now taking a
serious turn toward environ-
ment protection.

As per segregated (provi-
sional) data by the ministry of
corporate affairs (MCA),spend-
ing on health stood at ¥9,987
crorein FY22,against 8,382
crore on education. Environ-
ment was at ¥2,837 crore in
FY 22, more than double from
1,337 croreinFY21,

Forinstance,SchneiderElec-
tric India Foundation,aCSRini-
tiative of Schneider Electric,
focuses on education, employ-
ment,entrepreneurship,elecri-
fication, environment, and
emergency—all aimed at
addressing the imminent cli-
mate crisis. “We focus on skill

development to enhance
employment opportunities for
theyouthalignedwith industry
demands. We have established
digital classrooms powered by
renewable energy sources in
schools acrossvarious states. In
our ‘Clean Energy for Sustain-
able Livelihood’ project, we've
helped 10,000 indigenous
farming families secure reliable
irrigation using solar-powered
pumps. This enabled them to
cultivate two to three crops
annually, resulting in doubled
incomesforfemale smallholder
farmersand strengthening food
security;'said Venkat Garimella,
VP—Sustainability, Greater
India Zone,Schneider Electric.
Bisleri International has
increased its overall CSR funds
by 20% from the previousyear.
“Under the Bisleri Greener
Promise campaign that imple-
ments waterconservationand
plastic recycling programmes
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tojust T6l1lcr
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through Project Nayi Umeed
and Bottles forChange,wehave
set an ambitious target for
2025,aimingtorecycle 12,500
MT of plastic and construct
check dams inwestern Indiato
enhance water security

through these programmes,”
said Angelo George, CEO,
Bisleri International.
Tejashree Joshi, head, envi-
ronmental sustainability,
Godrej & Boyce, said water
scarcity in particular continues

tobeamajorsocial and environ-
mental issue formany regions.
“We have worked with commu-
nities to initiate rejuvenation
programmes for several water
bodies in places with severely
depleted groundwater levels

and scarcitylike Tamil Nadu and
Punjab,"said Joshi,who has kept
environment and community
atthe focus of everything. The
company has been part of
industry-led initiatives like EP
100, India Wetlands Coalition,

India Plastic Pactsand more.

ForVoltas, total CSR expen-
diture for FY 22-23is ¥14.60cr
as compared to ¥12.60 crin FY
21-22, across three verticals:
sustainablelivelihood,commu-
nity development and issues of
national importance. Polycab
India has an annual CSRexpen-
diture for FY23 at ¥229 million
as compared to ¥192 millionin
FY21-22withmajorfocusareas
like healthcare (44%), environ-
ment (26%), education & skill
development (12%), rural
development (5%4),etc.

McCain Foods India’s CSR
initiatives have adapted to
emerging globalandlocal needs
on education, skill develop-
ment, entrepreneurship, and
sustainability, “We prioritise
impactful projects,”said Saranya
Pradhan, head— sustainability
& corporatecommunications—
McCain Foods India.

“Many businesses have

started giving more than the
government-mandated 20,
which hashelped fuel thissurge
further, with BSE 200 compa-
nies contributing an additional
¥1,200 crore over the 2% man-
dateinFY 2022 While CSRgrew
at a slower pace in FY22, we
expect it tosustain its historical
rowth and reach $6.4 billion
¥52,000 crore) by FY27," said
Neera Nundy, co-founder and
partner, Dasra, a strategic phil-
anthropyfoundation.

While Nundy said thereisa
need for India to ramp up cli-
mate investment, she esti-
mates that India needs over
$1.5 trillion in climate invest-
ments between 2020 and
2030across sectors like trans-
port, energy, sustainable agri-
culture, waste management
and city resilience tominimise
the impacts of climate change.

Continued on Page 2
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Even World Bank president
AjayBanga hadstressed recently
during the G20 meet how pri-
vate capitaland CSR funds need
to provide debt relief to low-
income countries and to fight
climate change. The India Phil-
anthropy Report 2022 in asso-
clation with Bain & Company
and Dasrareports CSRspending
on the social sector has seena
robust annual growth rate of
13% over the past five years.
Currently it stands at over
¥27,000 crore in FY22. Fund
allocation towards environ-
ment,sustainabilitywithesseda
surge of 54% from FY21 to
FY22, underscoring the grow-
ingimportance of these critical
causes in the CSR landscape.
While CSR in India has wit-
nessed substantial growth in
spending, critical funding gaps
anddisparities persist. The MCA
has flagged the limited impact
of CSR initiatives, highlighting
theneed toenhance theireffec-
tivenessandvisibility."A promi-
nent issue is the stark regional
disparityintheallocationof CSR
funds. During FY21, states like
Maharashtra, Gujarat, Kar-
nataka, and Andhra Pradesh
secured a significant portion of
CSRfunds,while north-eastern
states received only a fraction,’
shared Shloka Nath, CEO, India
Climate Collaborative (ICC),a
collective dedicated to acceler-
ating climate action. ICC
recently announced the launch
of Earth Exponential,aplatform
aimed at addressing critical
funding gaps for India's home-
grown climate solutions, sup-
ported by JSW Foundation.
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GEOPOLITICAL UNREST

Higher Oil
Prices to Push
Inflationin
2024:Fitch

Israel-Hamas conflict
todisrupt oil supply,
upend growth figures

Crude Shock

Turkiye, | World GDP
India, Poland © could be

to feel | 0.4 pp lower
the heat | in 2024

Policy rate cuts

_Oil prices '\ could slow further if
likely to rise \ inflation stays high
t0$120 ‘
per barrel Threat of

in 2024 A polycrisis looms

Our Bureau

New Delhi: The geopolitical un-
certainty from the Israel-Hamas
conflict could upend countries’ in-
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flation and growth calculations
with oil supply getting disrupted,
leading to a higher-than-expected
inflation for India as well, Fitch Ra-

tings has said.

==
Initsearlier  higher-than-ex-

“Higher oil pri-
ces would lead to

report,Fitch  pected inflationra-
hadpredicted  tes in 2024, follo-
Indiatogrow  wed by corrections
6.3%InFY24  in2025. Turkiye se-
andmaintain s the highest per-
6.5%growth  centage point rise
untilFy28 in forecast infla-

tion, followed by

India and Poland,” the global ra-

tingagency noted in a report.

“However, India and Poland's re-
lative increases would be much lar-

ger,” itadded.

The calculations assume oil pri-
ces going up to $120 per barrel in
2024 and staying elevated at $100
per barrel in 2025, owing to supply

restrictions.

“World GDP growth would be 0.4
pp (percentage point)lower in 2024,
but only 0.1 pp lower in 2025, the

ratingagency said.

‘Muted Monetary Policy Response’ »» 7
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‘Muted Monetary Policy Response’

»»FromPage1

“Although the absence of a
significant rebound sug-
gests there could bea persis-
tent moderate impact be-
yond the initial shock,” the
agency said.

In its earlier report, Fitch
had predicted India to grow
6.3% in FY24 and maintain
6.5% growth until FY28.

The agency had last week
raised India’s medium-
term potential growth to
6.2% from 5.5%, but still sa-
id India is likely to grow slo-
wer than its pre-pandemic
potential. Oil prices of the
Indian crude basket rose to
$90.08 in October, compared

with$83.76at thestartof the
fiscal, but have since decli-
ned to $85.55 in November.
“The monetary policy re-
sponseisquitemuted inthis
scenario because a supply-

side shock would increase
price pressures through
higher petrol prices and
costs, but reduce demand
from firms and house-
holds,"” Fitch said.

“Central banks would, all
else being equal, look to in-
crease policy rates to add-
ress higher inflation, but lo-
osen policy in response to
demand shortfalls.” This
would lead to slower rate
cuts in the second half of
2024, it said.

RBITOREMAIN CAUTIOUS

The Reserve Bank of India
held policy rate at 6.5% for
the fourth consecutive time
in its October meeting and
is likely to do so for its De-

cember meetingas well.
Butexperts indicate that it
may end up delaying its rate
cutfurther if inflation stays
high. “Within food, while
theearlier Q3 surge in peris-
hable food prices has cor-
rected, pressures from non-
perishable food prices per-
sist,” Barclays economists
said in a report released on
Saturday. “Even with the
moderation in core infla-
tion, we think the RBI is lik-
ely to remain cautious over
a potential recurrence of
supply shocks and their im-
pact on inflation expecta-
tions, and thus keeprateson
hold for longer, till at least
Q32024,” they said.

12.11.2023
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Crupe WaTcH
OIL PRICES INCH UP

(hl prices gained about 2% on Friday as Iraq voiced support for
OPEC+'s oll cuts ahead of a meeting in two weeks and as some
speculators covered massive short positions ahead of weekend
uncertainty. REUTERS

S The IndianEXPRESS . 7", 5.
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ONGC Q2 net profit drops 20 per cent on lower oil prices, output

PTI ™ NEW DELHI

tate-owned Oil and Natural Gas

Corporation (ONGC) reported a 20
per cent drop in September quarter
next profit on decline in oil prices and
lower output. The company reported
a net profit of Rs 10,216 crore in July-
September (second quarter of current
2023-24 fiscal year), compared to Rs
12,826 crore earning in the same
period last year, a statement said.
This is the second consecutive quar-
ter of a decline in net profit for
ONGC, India’s top crude oil and nat-
ural gas producer. The firm had
reported a 34 per cent drop in April-
June profit.
ONGC earned USD 84.84 for every
barrel of crude oil it produced and sold
from nomination fields against a gross
realisation of USD 95.50 per barrel last
vear and USD 76.49 earning in the pre-
ceding quarter.
Oil prices globally had risen sharply
in April-June 2022, after Russia’s inva-
sion of Ukraine led to uncertainties
over supply and demand. Rates have
this year cooled. They were in the USD
80-90 range in the second quarter.
ONGC Director (Finance) Pomila
Jaspal said the main reason for the
decline in net profit is lower oil prices.
Also, oil and gas production was
slightly lower than last year. This will
however reverse in the current quar-
ter (October-December), as the com-
pany brings to production a prolific

oilfield in the KG basin.

“We will be starting production from
KG-DWN-98/2 this month and this
will help raise the output and thereby
earnings,” she said.

Last year, the company had a Rs 1,900
crore reversal of impairment which
had boosted earnings. This year there
is no such exceptional income.
Crude oil pumped out of below
ground and seabed is refined in

refineries to produce petrol, diesel and

other fuels. Natural gas is used to gen-
erate electricity as well as burn kitchen
stoves and run automobiles (CNG).
Gross revenue fell 8.2 per cent to Rs
35,162 crore mainly because it realised
lower oil prices.

ONGC said crude oil production was
1.9 per cent lower at 4.54 million
tonnes, while gas output fell 3 per cent
to 5.01 billion cubic meters.

“The reduction in production output
can primarily be attributed to decline
in some of the matured fields and mar-
ginal fields. To counter this decline,
ONGC is taking proactive steps by
implementing well interventions and
advancing new well drilling activities
within these fields,” the statement
said.

Furthermore, in a bid to bolster evac-
uation capacities and modernize off-

shore facilities, a shutdown was under-
taken in Panna-Mukta for commis-
sioning of a new crude oil pipeline,
post taking over from joint venture
Partner. The shutdown resulted in a
temporary loss of production.
“Another factor impacting production
was Cyclone Biparjoy struck in June
2023. This event disrupted both off-
shore and onshore production oper-
ations.

“Further, oil production of a Southern
Asset was hampered due to the stop-
page of wells caused by the cessation
of crude oil receipts by a refinery, fol-
lowing a leak in its pipeline. ONGC,
however, acted swiftly and devised an
alternate method for the evacuation of
crude oil through tankers, thus resum-
ing production,” it added.

The current decline in production
from matured fields will be compen-
sated in upcoming quarters with com-
mencement of additional production
from upcoming projects, which are
under various stages of development.
Jaspal said the current decline in pro-
duction is temporary and the same will
be compensated in upcoming quarters
with commencement of additional
production from new projects; espe-
cially by crude oil production com-
mencement from KG-DWN-98/2 in
Q3 2023-24.

ONGC said it made five discoveries
(02 in Onland and 03 in Offshore) dur-
ing FY 2023-24 in its operated
acreages.



HINDU, Delhi, 12.11.2023

Page No. 13, Size:(13.59)cms X (20.95)cms.

ONGC Q2 net profit
drops 20% on lower
oil prices, output

Press Trust of India
NEW DELHI

State-owned Oil and Natu-
ral Gas  Corporation
(ONGC) reported a 20%
drop in September quarter
net profit on decline in oil
prices and lower output.

The company reported
a net profit of 10,216 crore
in July-September (second
quarter of current 2023-24
fiscal year), compared to
12,826 crore earned in the
same period last year, a
statement said.

This is the second con-
secutive quarter of decline
in net profit for ONGC, In-
dia's top crude oil and nat-
ural gas producer. The firm
had reported a 34% drop in
April-June profit.

ONGC earned $84.84 for

every barrel of crude oil it
produced and sold from
nomination fields against a
gross realisation of $95.50
per barrel last year and
$76.49 in the preceding
quarter.

Oil prices globally had
risen sharply in April-June
2022, after Russia's inva-
sion of Ukraine led to un-
certainties over supply and
demand. But rates have
cooled this year.
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ONGC Q2 net profit
slips 20% to 310.2k cr
on crude price fall

Times News NETWORK

New Delhi: Flagship ex-
plorer ONGC recorded a
20% decline in its second
quarter net profit at
Rs 10,216 crore compared to
Rs 12,826 crore a year ago as
a drop in global oil prices
coincided with marginally
lower production during
the July-September period.

Company director (fi-
nance) Pomila Jaspal said
lower crude prices reduced
earning from each barrel to
$84.8 against $95.5 in the
year-ago period. She expect-
ed the situation to reverse in
the December quarter with
the KG-DWN-98/2 block off
the Andhra coast comingon-
to production this month.

Besides, she said last
year earnings were boosted
by a Rs 1,900 crore reversal
of impairment, while this
year there was no such ex-
ceptional income.

Global oil prices had
surged in the April-June pe-
riod of 2022 after Russia’s
invasion of Ukraine, which
led to higher earnings. But

A drop in global oil prices
coincided with marginally
lower production during the
July-September period

prices have fallen this year
and were in the $80-90 band
during the second quarter.

Sequentially, this is the
second consecutive quarter
of decline in profit for
ONGC, which posted a 34%
drop in the April-June peri-
od, when realisation per
barrel dipped to $76.4 in the
preceding quarter.

Gross revenue fell 8.2%
to Rs 35,162 crore mainly be-
cause it realised lower oil
prices. “The reduction in
production output can pri-
marily be attributed to de-
cline in some of the ma-
tured fields and marginal
fields,” the company said.
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