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0Oil cos can cut
prices if crude
cost remains
stable, says Puri

Times News NETWORK

New Delhi: Petroleum minis-
ter Hardeep Singh Purion Sat-
urday said oil companies will
be in a position to look at the
o issue of reduc-
ing prices of pet-
rol and diesel if
the internation-
& i) al crude cost re-
ez mains stable and
they have a good next quarter.
He, however, alsosaid heisnot
in a position to make an an-
nouncement on the issue.

“As we go along we will see
what can bedone,” hesaidata
press conference when asked
if bringing down fuel prices is
on the government’s agenda.
He said state-run oil market-
ing companies did “okay” in
the last quarter. “They have
recovered some of their loss-
es. As we go along we will see
what can be done,” he said.

The government has en-
sured that there has been no
increase in oil prices since
April 22, he added.

One may like to give every-
thing for free but then they en-
ter the dangerous territory of
freebie politics, Puri said, ac-
cusing opposition parties of
doing “revdi politics”.

The issue of pricing is a dy-
namic matter, he said, adding
that the government has taken
several welfare measures in its
nine-year term to help people.

Puri said it is the non-BJP
state governments that are
most vocal about petroleum
prices even though they sell
petrol and diesel at higher
prices than BJP governments
asthey did not reduce VAT.

Taking a swipe at ex-RBI
governor Raghuram Rajan
for forecasting that India may
not grow at a faster rate than
5%-5.5%, Puri wondered if
this is what he wished and
said heshould have at least ac-
knowledged his mistake after
India clocked 7.2% growth in
the last fiscal.
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‘Oil Firms Can Take a Call on Fuel
Price Cut if Int’l Crude Stays Stable’

A lot would depend on first quarter performance of oil cos as well: Hardeep Singh Puri

Press Trust of India

New Delhi: Petroleum Minister
Hardeep Singh Purisaid on Satur-
day that oil companies will be in a
position to look at the issue of re-
ducing petrol and diesel prices if
the international crude cost rema-
ins stable and these firms have a
good nextquarter.

The Narendra Modi-led govern-
ment has ensured that there is no
rise in oil prices since April 2022,
the BJP leader said and noted that
the government will make certain
thatconsumerssuffer nohardship.

Addressing a press conference at
the BJP headquarters here to
mark the Modi government's nine
years in power, Puri also attacked
Rahul Gandhi for his remarks on
Rafale and other issues, saying po-
litics is all about credibility, and
claimed that the Congressleader’s
statements have been proven false
in the past.

The minister cited growth in the
infrastructure sector under the
Modi government to mock the for-

mer Congress president’s jibe at
thegovernmentthat itisalwayslo-
oking into the rearview mirror to
blame others.

“His eyesight should be checked.
He may be wearing the wrong glas-
ses,” the minister said, noting that
theIndianeconomy hasrisentothe
fifth position globally from tenth
under the UPA government and ci-
ting other development figures.

To questions on whether a reduc-
tion in oil prices was under consi-
deration, he said he was not in a

OMCs havereco-

vered some of
their losses. They
have beenvery good
corporate citizens. As

wegoalong, we will
see what can bedone

HARDEEP SINGH PURI
Union Petroleum Minister

position to make an announce-
ment on the issue.

“As we go along we will see what
can bedone,” the minister said.

He said state-run oil marketing
companies did “okay” in the last
quarter. “They have recovered so-
me of theirlosses. They have been
very good corporate citizens. As
we goalong we will see what can be
done,” he said.

One may like to give everything
for “free” but then they enter the
dangerous territory of freebie po-

litics, Puri said, accusing the op-
position parties of doing “revdi
politics”. Theissueof pricingisa
dynamic matter, he said, adding
that the government has taken
several welfare measures in its
nine years term to help people.

Puri said the non-BJP state go-
vernments are most vocal about
petroleum priceseven whenthey
sell petrol and diesel at higher
prices than BJP governments by
notreducing VAT.

The minister lauded Modi for
pursuing policies that kept avai-
lability and affordability under

control while also pushing sustai-
nability by promoting green ener-
gv.The government is also working
to push the country’s refining capa-
city to400-450 million metric tonnes
from around 252 MMT now, he said.
Puri cited various data, inclu-
ding those related to the housing
and urban development ministry,
also under him, to assert that the
government’s policies are sound,
forward-looking and well-inten-
tioned, and credited Modi's “deci-
siveleadership” for it.



HINDU, Delhi, 11.6.2023

Page No. 9, Size:(5.38)cms X (8.02)cms.

Will see what can be done,

says Puri on petroleum prices

Union Petroleum Minister Hardeep Singh Puri on
Saturday said that oil companies will be in a
position to look at the issue of reducing petrol
and diesel prices if the international crude cost
remains stable and these firms have a good next
quarter. To questions on whether a reduction in
oil prices is under consideration, he said he was
not in a position to make an announcement on
the issue and that the state-run oil marketing
companies did “okay” in the last quarter. “They
have recovered some of their losses. They have
been very good corporate citizens. As we go
along we will see what can be done,” he said. n
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Crupe Watcn
OIL POSTS SECOND WEEKLY DECLINE

(il prices fell more than a dollar a barrel on Friday to record a

second straight weekly decline, as disappointing Chinese data
added to doubts about demand growth after Saudi Arabia’s

weekend decision to cut output. REUTERS
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OMCs may take call on fuel prices if crude stays stable: H S Puri

EXPRESS NEWS SERVICE
NEW DELHI JUNE 10

IF INTERNATIONAL crude rates
stay stable, Indian oil marketing
companies (OMCs) will be able
to take a call on reducing petrol
and diesel prices, said Petroleum
Minister Hardeep Singh Purion
Saturday. It also depends on the
performance of the oil compa-
nies, he added.

He, however, added that he
was notina position to make any
announcementon the issue The
minister was highlighting the

& The IndianEXPRESS :\";

achievements of Prime Minister
Narendra Modi-led government
inthe last nine years.

On the guestions about
bringing down the fuel prices,
Purisaid the state-run oil mar-
keting companies did “okay” in
the last quarter. “They have re-
covered some of their losses.
They have been very good cor-
porate citizens. As we go along,
we will see what can be done,”
he said.

Purisaid the governmenthad
ensured no risein oil prices since
April 22 and assured that the
governmentwould keepa chedk

11 June 2823
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on consumers suffering no hard-
ship. Puri cited various data, in-
cluding those related to the
housing and urbandevelopment
ministry, also under him, to as-
sert that the government's poli-
cies are sound, forward-looking
andwell-intentioned, andit has
a decisive leadership in Modi
who makes them happen.
Slamming the Opposition for
indulging in “revdi politics”, he
said one might like to give every-
thing for “free”, but thenthey en-
ter the dangerous territory of
freebie politics. The issueof pric-
ing is a dynamic matter, Puri

said, adding that the govern-
ment has taken several welfare
measures in its nine years term
to help people.

He alleged that non-BJP state
governments are most vocal
about petroleum prices even
thoughthey sell petroland diesel
athigher prices than BJP govern-
ments as they did not reduce
value-added tax{VAT).

The minister said unlike his
neighbouring countries, which
suffered a financial crisis, PM
Modi has pursued policies which
kept availability and affordabil-
ity under control while also

pushing sustainability by pro-
moting green energy.

The government is also
working to push the country's
refining capacity to 400-450 mil-
lion metric tonnes from around
252 MMT now, he said.

Hecited the growthinthe in-
frastructure sector to ridicule
Congress leader Rahul Gandhi
for his jibes at the government
that it is always looking into the
rearview mirrorto blame others.

“His eyesight should be
checked. He may be wearing the
wrong glasses,” the minister
said, noting thatthe Indian econ-

omy has risen to the fifth posi-
tion globally from 10 under the
UPA government and citing
other development figures.

Whenhe goes abroad, he re-
membersminorities, Puri said of
Gandhiand then mentionedthe
1983 Nellie massacre of Muslims
and the 1984 killings of Sikhs
when the Congress was in
power,

Lauding FM Modi, he said the
government is characterised by
“niti, niyat and neta” (polides,in-
tentions and leader) as he has led
from the front on every issue,

With PTI inputs
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HPCL Shines
at FIPI Oil

and Gas
Awards 2022
Hindus- [
tan Petro- frpem (P
leum Cor-
poration

Limited

(HPCL), a

leading a
player in

the (iland

Gas industry, is thrilled and
honored to announce its out-
standingachievementisatthe
prestigious FIP1 Oil and Gas
Awards 2022, The award was
presented by the Honorable
Ministerof Peroleumn and Nat-
ural Gasand Housing &amp;
Urban Affairs, Shri Hardeep
Singh Puri, inthe gracious pres-
ence of the Honorable Min-
ister of State for Petroleum and
Matural Gas and Labour &ampy
Employment, Shri RBameswar
Teli, and Secretary ofMinisiry
of Petroleum and Natural
Gas, Shri Pankaj Jain.The
companyf#39s commitment
to sustainability, innovation,
and fostering an inclusive
workplace culture has been
recognized through multi-
pleaccolades: Company of the
Year - Excellence in Human
Resource Management , Sus-
tainably Growing Corporate
of the Year, Innovator of the
Year - HP Green R&amp;D
Centre .
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Union Petroleum Minister
and senior BJP leader
Hardeep Singh Puri said on
Saturday said oil companies
will be in a position to look at
the issue of reducing petrol and
diesel prices if the international
crude cost remains stable.

Addressing a press confer-
ence here at the BJP head-
quarters on the of the nine-
years of the Modi-government,
Puri lauded its performance
saying the government is char-
acterised by good “niti, niyat
and neta” (policies, intentions
and leader) as the prime min-
ister has led from the front “on
every issue”.

On the oil price front, the
petroleum minister said He
said state-run oil marketing
companies did “okay” in the
last quarter. He, however,
added that he was not in a posi-
tion to make an announcement
on the issue. “As we go along we
will see what can be done”.

Puri was asked whether
reducing oil prices is on the
government’s agenda. The min-
ister said it is the non-BJP state
governments that are most
vocal about petroleum prices
even though they sell petrol
and diesel at higher prices
than BJP governments as they
did not reduce VAT.

He referred to neighbours
like Pakistan and Sri Lanka
without naming them and
noted the power crisis they
have suffered.

The western neighbour has
to cut down on electricity after
evening, the minister said,
lauding Modi for pursuing
policies which kept availabili-
ty and affordability under con-

trol while also pushing sus-
tainability by promoting green
energy.

The government is also
working to push the country’s
refining capacity to 400-450
million metric tonnes from
around 252 MMT now, Puri
said. Taking a swipe at former
RBI governor Raghuram Rajan
for forecasting that India may
not grow at a faster rate than 5-
5.5 per cent, Puri wondered if
this is what he wished and said
he should have at least
acknowledged his mistake after
India clocked 7.2 per cent
growth in the last fiscal.

An eminent economist
who has turned to politics, Puri
said in a dig at him and used
the barb of “prophets of doom”
to criticise critics like Rajan.

He cited growth in the
infrastructure sector to hit-
out at Congress leader Rahul
Gandhi for his jibe at the gov-
ernment that it is always look-
ing into the rear view mirror to
blame others.

“His eyesight should be
checked. He may be wearing
wrong glasses,” the minister
said. Puri said the Indian econ-
omy has risen to the fifth posi-
tion globally from 10 under the
UPA government.
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Range stays intact

CRUDE CHECK. Consider longs at range bottom

—
Akhil Nallamuthu
bl. research bureau

Crude oil witnessed volatile ses-
sions over the past week and
eventually posted a weekly loss.
The Brent crude futures on the
Intercontinental Exchange
(ICE) lost 1.6 per cent as it ended
the week at $74.8 a barrel. Like-
wise, the MCX crude oil futures
(July contract) was down 1.3 per
cent last week as it closed at
5,866 per barrel on Friday.

There was an expectation that
the OPEC+ could go for a cut in
oil production. But in their latest
meeting held last Sunday, they
decided to stick to the 2023 pro-
duction targets. Yet, Saudi Arabia
announced a voluntary one-
month one million barrels per
day cut, which can be extended.
While this instilled some volatil-
ity in prices, it did not help estab-
lisha trend.

Similarly, the inventory data of
the US released last week, too,
failed to guide crude oil in either
direction. According to the En-
ergy Information Administra-
tion (EIA), the inventory
dropped by 0.5 million barrels
versus the expected increase of
1.2 million barrels.

MCX-CRUDE OIL (¥5,866)

GETTY IMAGES/ISTOCKPHOTO

this level and closed the week at
¥5,866. Thus, the narrow range
of ¥5,750-6,075 and the broader
range of %5,580-6,200 remain
valid. Unless the contract moves
out of the broader range, we can-
not assume the next leg of trend.

The risk seems to be evenly
balanced and so, the crude oil fu-
tures is likely to stay within the
range for some more time.

In case the contract breaks out
of 6,200, we might see a quick
rally to 6,500 — the nearest bar-
rier. Resistance above this level is
at ¥6,800. On the other hand, if
the price drops below 5,580, it
can find a support immediately at
¥5,500. A breach of this level can
drag the contract to ¥5,280.

Trade strategy: Stay on the
side lines. Traders with high-risk
appetite can go long if the price
moderates to ¥5,600. Target and



BUSINESS LINE, Delhi, 11.6.2023

Page No. 1, Size:(12.33)cms X (8.78)cms.

Govt may cut fuel prices after reviewing
OMCSs’ performance in the first quarter

—
Rishi Ranjan Kala
Mew Delhi

The common man can ex-
pect a cut in petrol and diesel
prices during the July-
September or the October-
December quarter of FY24 as
softening international
crude oil prices are helping
oil marketing companies
(OMCs) to recoup losses in-
curred during FY23.

The Government is expec-
ted to take a decision on re-
ducing retail prices of the
two key auto fuels after re-
viewing the earnings of the
PSU OMCs in the April-June
quarter of FY24,

Oil Minister HS Puri said
on Saturday: “If you are ask-
ing my expectation on prices
(petrol and diesel), I want
them to come down if inter-

national crude prices re-
main stable and do not rise.
In the last quarter (Q4
FY23), our OMCs did okay,
meaning they did not incur
losses. I am not in a posi-
tion to make an announce-
ment, but I think if next
quarter (Ql FY24) pgoes
well and the coming time is
fine, they will be in a posi-
tion to look at it (cutting
prices).”

When prodded further,
the Minister added: “OMCs
have recovered some of
their losses. As we go along,
we will see what can be
done.”

IN THE RED

The OMCs have been mak-
ing losses on sale of petrol
and diesel to the public due
to unprecedented volatility
in international crude oil

prices  following  the
Ukraine war in February
2022 and a freeze on the re-
tail prices since April 6,
2022,

However, the govern-
ment cumulatively cut the
excise duty by ¥13 per litre
and ¥16 on petrol and
diesel, respectively, during
November 2021 and May
2022, to tame inflation. Pet-
rol costs ¥96.72 a litre in

Delhi, while diesel is priced
at89.62.

Indian Qil Corporation
(IOCL), Bharat Petroleum
Corporation (BPCL) and
Hindustan Petroleum Cor-
poration (HPCL) cumulat-
ively posted a loss of
¥18,622 crore during April-
December of FY23.

Puri commended the
OMCs for acting as “re-
sponsible corporate cit-
izens” by shielding the
common man from high
prices of auto fuels.

For instance, while crude
oil prices (Indian basket in
rupee per barrel terms)
rose by 23 per cent between
December 2021 and March
2023, the increase in retail
selling price of petrol and
diesel at Delhi has only
been 1.08 per cent and 3.40
per cent, respectively.
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Petrol pricing a dynamic issue: Puri

Will see what can be
done for reduction,
said the minister

PRESS TRUST OF INDIA
Mew Delhi, June 10

PETROLEUM MINISTER HARD-
EEP Singh Puri said on Saturday
that oil companies will beina
position to look at the issue of
reducing petrol and diesel
pricesifthe international crude
cost remains stable and these
firms havea good next quarter.

The Narendra Modi-led gov-
ernment has ensured thatthere
is norisein oil prices since April
2022, the BJP leader said and
noted that the governmentwill
make certain that consumers
suffer nohardship.

Addressing a press confer-
ence at the BJP headquarters
here to mark the Modi govern-
mentsnineyearsinpower,Puri
alsoattacked Rahul Gandhi for
hisremarkson Rafaleand other
issues,sayingpolitics isall about
credibility,and claimed thatthe

FINANCIAL EXPRESS
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Union petroleum minister Hardeep Singh Pun addresses a
pressconference at the BJP headquarters to mark the Modi
government's nine years in power PT

Congress leader’s statements
have been proven false in the
past He"suddenly remembers”
the condition of minorities dur-
ing his visits abroad, Puri said
and noted that the 1983 Nellie
massacre of Muslims and the
1984 killings of Sikhs occurred
during the Congress rule.

Sun, 11 _June 2@é3

The ministercited growth in
theinfrastructure sector under
the Modi government to mock
the formerCongress president’s
jibe at the government thatitis
always looking into the rear-
viewmirror toblame others.

“His eyesight should be
checked. He may be wearing

https://epaper.financialexpress.com/c/72651850

the wrong glasses,” the minis-
ter said, noting that the
Indian economy has risen to
the fifth position globally
from tenth under the UPA
government and citing other
development figures.

To questions on whethera
reduction in oil prices was
under consideration, he said he
was notinapositiontomakean
announcementon theissue.

“As we go along we will see
whatcan be done,"the minister
said. He said state-run oil mar-
keting companies did "okay"in
the last quarter. “They have
recovered some of their losses.
They have been very good cor-
porate citizens. As we go along
wewillseewhatcanbe done,"he
said. One maylike to give every-
thing for "free" but then they
enterthedangerous territoryof
freebie politics, Purisaid,accus-
ing the opposition parties of
doing"revdi politics™

The issue of pricing is a
dynamic matter,hesaid,adding
that the government hastaken
several welfare measures in its
nineyearsterm to helppeople.

Puri said the non-BJP state
governments are most vocal
about petroleum prices even
when theysell petrol and diesel
at higher prices than BJP gov-
ermmentsby not reducing VAT.

In thiscontext,he referred to
the situation in neighbouring
countries like Pakistan and Sri
Lanka without naming them
and notedthe power crisisthey
havesuffered.

The western neighbour has
to cut down on electricity after
evening, the minister said and
lauded Modi for pursuing poli-
cies that kept availabilityand
affordability under control
while also pushing sustainabil -
ity by promoting green energy.

The government is also
working to push the country’s
refining capacity to 400-450
million metric tonne from
around 25 2 MMT now, he said.

Puri cited warious data,
including those related to the
housing and urban develop-
ment ministry, also under him,
to assert that the government's
policies are forward-looking

and well-intentioned.
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China drills in deeper waters to
cut dependence on foreign oil

BEIJING: A concrete expanse
the size of Monaco jutting off
China’s southern coastline is the
imposing centerpiece in Bei-
jing’s efforts to slow its grow-
ing dependence on imported
oil, Bloomberg reported.

More than 15,000 workers
can be on site at one time at the
facility at Zhuhai, near the gam-
bling mecca of Macau. Run by a
unit of China National Offshore
Oil Corp (CNOOC), it's been
churning out production plat-
forms to be deployed in China’s
offshore oil fields.

The deepwater drilling push
comes as China’s aging onshore
wells and insatiable appetite for
energy force it to become ever-
more reliant on foreign crude.
The world’s biggest oil importer
gets more than 70 per cent of
its supply from overseas, com-
pared with less than 10 per cent
at the turn of the millennium.

With its sprawling indus-
trial base and deepwater ambi-
tions, CNOOC, one of China’s
three main state-owned oil
firms, is on a spending spree
to develop the drilling tech-
nology currently dominated by
western oil majors. But pushing
into waters contested by China’s
neighbors has also put it in con-
flict with the US government.

Washington blacklisted
CNOOC in 2021, saying that
itacted in concert with China’s
military to “bully” neighbor-
ing countries over its disputed
claims over large parts of the
South China Sea. The company

has denied the allegations.

The Chinese oil major
has developed the Bohai Sea
between northern China and
the Korean peninsula into
the country’s largest oil field
and is expanding the Liuhua
and other fields in the eastern
South China Sea. Wells at sea
accounted for 60 per cent of
China’s new oil production last

ear.

“With significant untapped
volumes offshore China,
domestic offshore barrels are
expected to become an indis-
pensable growth engine for the
coming decade,” said Baihui Yu,
senior research analyst at S&P
Global Commodity Insights.
“Technology progress and
increased access have enabled
more drilling to be focused into
deeper waters.”

China isn't the first country
to have to go to sea to replace
dwindling onshore reserves. US
drillers opened up the Gulf of
Mexico in the 1960s, and Euro-
pean firms turned the North
Sea into a major production
hub in the 1970s and 1980s.

CNOOOC is Chinas exclu-
sive offshore oil producer and
its domestic production grew to
account for 23 per cent of the
country’s total in 2021, com-
pared with 15 per cent in 2013,
according to company filings
and BP Plc data. The explorer
is investing heavily to raise out-
put by 4 per cent to 6 per cent
this year and then by a further
12 per cent by 2025.

As well as geopolitical hur-
dles, the technical challenges
of deep-water drilling are also
immense. On a recent weekday
afternoon at the site in Zhuhai,
one of the world’s largest such
facilities, sparks flew into the
air as a small group of work-
ers put the finishing touches
on what looked like the Eiffel
Tower laying on its side.

The steel structure, called a
jacket, will be dragged onto a
boat and taken 200 kilometers
offshore, where its 338.5-meter-
length will let it stretch from the
seafloor to above the ocean’s
surface. The jackets, which
need to be strong enough to
withstand massive waves and
typhoons, are too large to be
moved by crane so they are con-
structed horizontally and rolled
sideways onto a ship.

Oil majors like Chevron
Corp. and Shell Plc are still the
most advanced players in the
sector, with the technological
capability to drill in harsher and
deeper offshore environments.
But CNOOC is catching up.

A vear ago it built the larg-
est jacket in Asian history for its
Haiji-1 field, and it’s increasing
exploration in deeper waters
further from China’s coast.
CNOOC expects to produce
between 650 million to 660
million barrels of oil equiva-
lent this year and is also par-
ticipating in projects globally,
including Exxon Mobil Corp’s
mammoth find off the coast of
Guyana. AGENCIES
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