BUSINESS STANDARD, Delhi, 10.11.2023

Page No. 4, Size:(25.76)cms X (12.01)cms.

FUEL

CONSUMPTION RISES
3.4%T1019.2 MT

Fuel consumption in India, a proxy for oil
demand, rose 3.4 per cent on an annual basis in

October, data released by the Petroleum Planning and Analysis |
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Cell (PPAQ) has shown. On a sequential basis, consumption
increased by 5.4 per cent.

Consumption of fuel hit19.2 million tonnes (mt) in October,
up from18.2 mtinthe same month lastyear. Sales of diesel, the
mostused fuel in the country, rose 9.3 percentto 7.63 mtin
October. Sales had reached an all-time high of 8.21 mtin May.

Petrol sales also reached a four-month high, rising 5.1 per
centto 3.4 mtin October. Sales were at2.99 mtin the same
month lastyear.

(All figures in million tonnes) Annual %
changein
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High speed diesel

782 821 79 6.88 6.6 6.49 763 9.3

Motor spirits (Petrol) 2.87 3.34
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HPCL to stop buying
diesel from other
companies next year

PTIE NEW DELHI

industan Petroleum Cor-
poration Ltd (HPCL) will
stop buying diesel from com-
nies like Reliance Industries
td and Navara Energy once it
completes expansion of its
Visakhapatnam refinery in
Andhra Pradesh and builds a
new one in Rajasthan next
financial year, company offi-
cials said.
HPCL owns almost a quarter of
petrol pumps in the country
but does not have commensu-
rate oil refining capacity to pro-
duce petrol and diesel. So to
make up for this, it buys prod-
ucts from refiners such as
Mangalore Refinery and
Petrochemicals Ltd (MRPL),
Reliance Industries’ Jamanagar
units in Gujarat and Nayara's
Vadinar refinery.
At an investor call post
announcing second quarter
earnings, HPCL chairman
Pushp Kumar Joshi says the
firm's focus on capital spend-
ing in the last five years in

"strengthening quality and
capacity” of assets has “started
yielding results now".
The company has already ex-
panded its Mumbai refinery
capacity to 9.5 million tonnes
per annum from 7.5 million
tonnes and would complete the
expansion of Visakhapatnam
unit to 15 million tonnes next
year, he said. Besides, it is bui-
Iding a new 9 million tonnesa
year oil refinery and petroche-
mical complex at Barmer in
Rajasthan at a cost of Rs 73,000
crore.
Together with capacity addi-
tion, the company has forayed
into new areas like petrochem-
icals, natural gas and biofuels
business “to provide stability to
our balance sheet”, he said.
Giving an update on Visakha-
patnam refinery expansion
project, Joshi said a 3.05 million
tonnes full conversion hydro-
cracker unit (FCHCU) has
been commissioned, which
will increase distillate yield
{dpmduction of petrol and
iesel).
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Work Commitments of ity
Gas Cos may be Rationalised

Sanjeev.Choudhary@timesgroup.com

New Delhi: The Petroleum and Natural Gas Re-
gulatory Board (PNGRB) may rationalise the mi-
nimum work programme (MWP) commitments
city gas companies made in the previous vears,
which would push companies with lower com-
mitments to raise household gas connection tar-
gets while bringing relief to firms that promised
high targets but are now facing penalties for mis-
sing those*PNGRB over the last 15 years has had
an ever-evolving regime for the minimum work
programme commitments,” PNGRB chairman
Anil Kumar Jain told ET. In the first and second
city gas licensing rounds, MWP commitments
were 20-30% of total households in a licences
area with an understanding that if so many hou-
seholds were connected by the distributor, others
would automatically follow, he said. “In the ro-
unds that followed, MWP commitments got ex-
tremely diluted to less than even 10% of the num-
ber of households. So, that has denied PNGRB
the tool todrive (domestic PNG expansion).”
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