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FIPI’s Oil & Gas
Awards-2022 held

Union Minister of Petroleum &
Natural Gas and Housing & Ur-
ban Affairs Hardeep Singh Puri,
recently addressed the august
gathering of leaders, innovators
media personnels’ and pioneers
in the Oil and Gas Industry, at
FIPI’s Oil & Gas Awards-2022
ceremony.
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Italy’s Maire keen on green energy push

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

neering, procurement and

construction (EPC) major
Maire Group is looking at
expanding its footprint in the
Indian energy transition space
and is eyeing minority stakes
in green hydrogen projects,
said its chiefexecutive officer
(CEO) Alessandro Bernini.

In an interview, the CEO
said financial investments
along with its technological
expertise would give its part-
ners the confidence of likely
robust returns from the nas-
cent green hydrogen industry.

Regarding equity invest-
ments in the green hydrogen
spacein the country, he said in
order to expedite the final
investment, the company is
frequently asked to provide a
proposal for a financial pack-
age aswellalongwith its tech-
nical expertise. Noting that the
financial proposal must go
along with the technological
solution, he said that if the
project satisfies certain eco-
nomicrequirements, the com-

I taly-headquartered engi-

Maire Group CEO Alessandro Bernini.

pany would look at making
investments with a minority
stake.“It sends a strong mes-
sage to the client as well as to
the financial community
because it means that if the
contractor is ready to risk his
ownmoney,itisbecause heis
convinced that the project
works, the project will be able
to deliver satisfactory results
and forsure, of courseitis. We
have already done this exer-
ciseinotherregions,” he said.

He also said Maire is ready
to partner with other inter-
ested partiessuch asthe Italian
export creditagency forgreen

hydrogen projects in the
country.

“Weare ready either to par-
ticipate with ourown equity or
to bring with us, forexample,
the Italian export credit
agency, whichforsure is will-
ing to participate. With their
financing of Indian based
project, so we are ready to do
it. We are evaluating also this
possibility among the various
projects that we are studying
presently.” The $I-billion
group which hasbeen amajor
player in the petrochemicals
and refinery EPC segment in
India, is diversifying into

energy transition and sustaina-
ble products.

The group has undertaken
several green hydrogen initia-
tivesoverthe past two yearsin
several countries. In India, the
group is collaborating with
various Indian companies to
develop green initiatives
through its subsidiaries Nex-
tChem and Stamicarbon’s
technologies for producing
chemicals, ammonia, and
hydrogen from renewable
feedstock.

It is building a 4.3-tonne-
per-day green hydrogen plant
in Vijaipur, Madhya Pradesh
forthe state-run GAIL.

On the carbon capture, utili-
zation and storage (CCUS)
front, too, the company is
present in the country and has
executed five projects in the
Indian fertilizer segment help-
ing companies capture carbon
and increase urea production.

“Ourportfolio onthe green
(space) is varied. Not only,
green ammonia, green hydro-
gen, we are also into bioplas-
tics, biochemicals and we are
intomechanicalrecycle. So we
are also capable to do plastics
to chemicals,” Bernini said.
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Capex by 54 large CPSEs, key
depts rose 93% In Apr-May

NIKESH SINGH
New Delhi, 12 May

apital expenditure by 54 large
C central public sector enterpris-

es and five departmental
arms, having a minimum capex tar-
get of 100 crore, rose 93 per cent
year-on-year (YoY) in the April-May
period to %1.39 trillion. The National
Highways Authority of India (NHAI)
and the Railways have started this
financial year’s capex cycle on a
stronger note.

In the first two months of FY24,
the 54 CPSEs, along with the depart-
mental arms, achieved 19 per cent of
their combined budget target of ¥7.33
trillion, Business Standard has learnt.
The central government had
increased the capex target by 13.4 per
cent in FY24 over the revised target
0f6.46 trillion in FY23.

During FY23, these CPSEs and
departmental arms were able to
achieve 100.5 per cent of their full-
year revised target 0fI6.46 trillion.

In the two months of FY24, the
NHAI spent around 329,920 crore
against its annual capital expenditure
target of 1.62 trillion; Indian Oil
Corporation (IOCL) achieved 18.2 per
cent of its capex target of 330,395

B'u_dgéi_ta rget (in¥trn)
6.62

* (till May as % of Budget target)

(apexachieved * =
10.8 _

Source: Govt official

crore on the back of the resumption
of work on its pipeline projects and
boosting its refining capacity.

The Railway Board, excluding
Dedicated Freight Corridor
Corporation of India (DFCCIL) and
Kolkata Metro Rail Corporation
(KMRCL), achieved 23.4 per cent of
the capex target of ¥2.44 trillion.

A senior finance ministry official
said the focus of the government on
capex has pushed these CPSEs to
accelerate their expenditure at the
beginning of the financial year.
Generally, at the beginning of the
financial year, these companies plan

their capital expenditure and hence,
there is usually a slow start to the
cycle in the first quarter.

He further said the capex targets
are taken seriously by these CPSEs as
that help the government undertake
their performance evaluation and
decide on performance-related pay.

India’s largest crude oil and natu-
ral gas producer, ONGC, the two
months of FY24 spent around 34,880
crore against the annual capex target
of ¥30,125 crore. NTPC managed to
achieve 8.6 per cent of its annual tar-
get 0f22,454 crore.

Hindustan Petroleum

Corporation (HPCL) and Bharat
Petroleum Corporation (BPCL) spent
around 31,460 crore (14.3 per cent)
and 850 crore (8.5 per cent), respec-
tively, as capex.

Fuel retailers/refinery companies
--10CL, BPCL, and HPCL -- saw their
capex target raised 67 per cent, from
%30,293 crore in FY23 050,605 crore
in FY24 collectively.

The increase in petroleum capex
would enable the retrofitting of
refineries to meet emission standards
and partly augment strategic
reserves. The capex report of these
CPSEs after the end of every month
is sent for review to the Prime
Minister’s Office (PMO).

The Centre has been focusing on
a capex-led recovery for the economy
through the exchequer as invest-
ments from the private sector lag.

In the Union Budget 2023-24,
Finance Minister Nirmala
Sitharaman announced an increase
of 33 per cent in the capex outlay to
%10 trillion to “crowd in” private
investment, enhance growth poten-
tial, and provide a cushion against
global headwinds; it is 3.3 per cent of
gross domestic product. The target
included 1.3 trillion interest-free
loans to states for 50 years.



FINANCIAL EXPRESS, Delhi, 10.6.2023

Page No. 22, Size:(5.32)cms X (16.87)cms.

Consumption of
petrol, diesel hits
new record in May

=.l A

STEPPING ON THE GAS

Consumption Increase (%)

in May* M-o-M | Y-o¥
Diesel 8.22 5 128
Petrol 3.35 T4 T
Allpetroleumproducts 2003 e = 8 9
(miflion tonnes)* (Source: PM(E)

SUKALP SHARMA
New Delhi, June 8

INDIA'S CONSUMPTION OF
petrol and diesel hit another
record in May, highlighting
robust demand for transporta-
tion fuels in one of the world’s
topconsumers of crude oil, offi-
cialdata shows.

The country stands out as
one of the bright spot s in terms
of demand outlook amid appre-
hensions over global fuel
demand, partly due to reces-
slonaryconcerns. Consumption
of diesel, the most consumed
refined petroleum product in
India, rose 12.8% year-on-year
(YoY) and 5% month-on-
month (MoM) to 8.22 million
tonnesinMay, as perananalysis
of data released by the Petro-
leum Planning & Analysis Cell
(PPAC)ofthe Ministry of Petro-
leum & Natural Gas. Diesel
accounts foralittle over 40% of
all petroleum products con-
sumed in India, followed by
petrol, which has a share of
around 17%. Petrol consump-
tion in May was 3.35 million
tonnes, up 11 per cent YoY and
16.4 % MoM. The previous
record for diesel consumption
wasasrecentasApril;inthecase
of petrol, it was in March.

The country’s overall petro-
leum product consumption, a
proxyfor crude oil demand, rose
90 YoY and 8 % MoM in May
to 20.03 million tonnes. Butit

was lower than the record level
of 20.50 million tonnes in
March thisyear.

Other major petroleum
products consumed in India
include liquefied petroleumgas
(LPG), naphtha, aviationturbine
fuel (ATF), petroleum coke and
bitumen,amongothers. Indiais
the world’s third-largest con-
sumerof crude oil and depends
onimports to meet over 85 %o
ofitsrequirement The country
currently has a refining capac-
ity of around 250 million
tonnes per annum (M’l‘PA].
Plansare afoot to scale itup to
around 450 MTPA overthenext
few years as India’s oil demand
is expected to be on the ascent
for the foreseeable future. As per
a projection by the Interna-
tional Energy Agency, Indiasoil
demand couldrise fromthe 4.7
million bartels per day (bpd)
seenin 2021 to6.7 million bpd
by 2030 and 7.4 million bpd by
2040.

On an annual basis, petro-
leum product consumption in
the financial year 2022-23 was
the highest everat 222 30 mil-
lion tonnes. India consumed
85.90 million tonnes of diesel
in 2022-2 3, while petrol con-
sumption was 34.98 million
tonnes. As per a forecast by the
PPAC, the country’s petroleum
product consumption will be
even higher —at 233.81 mil-
lion tonnes — for the current
financial year.

Sat, 1@ June 2023 Gortey
FINANCIAL EXg§§§§ https:f.-’epaper,finamc.
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Mahanagar Gas to set
up ¥500-cr biogas plant

CITY GAS DISTRIBUTOR
Mahanagar Gas on Friday
signed a memorandum of
understanding with the Bri-
hanmumbai Municipal Cor-
poration to set up a 1,000
tonne per day (TPD) com-

pressed biogas plant in Mum-
baiataninvestmentof around
T500 crore,

The proposed plant will
processup to1,000TPD of deep
segregated food and vegetable
waste,astatement said.  PTI
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sumed in India, followed by
petrol, which has a share of
around 17%. Petrol consump-
tion in May was 3.35 million
tonnes, up 11 per cent YoY and
16.4 % MoM. The previous
record for diesel consumption
wasasrecentasApril;inthecase
of petrol, it was in March.

The country’s overall petro-
leum product consumption, a
proxyfor crude oil demand, rose
90 YoY and 8 % MoM in May
to 20.03 million tonnes. Butit

was lower than the record level
of 20.50 million tonnes in
March thisyear.

Other major petroleum
products consumed in India
include liquefied petroleumgas
(LPG), naphtha, aviationturbine
fuel (ATF), petroleum coke and
bitumen,amongothers. Indiais
the world’s third-largest con-
sumerof crude oil and depends
onimports to meet over 85 %o
ofitsrequirement The country
currently has a refining capac-
ity of around 250 million
tonnes per annum (M’l‘PA].
Plansare afoot to scale itup to
around 450 MTPA overthenext
few years as India’s oil demand
is expected to be on the ascent
for the foreseeable future. As per
a projection by the Interna-
tional Energy Agency, Indiasoil
demand couldrise fromthe 4.7
million bartels per day (bpd)
seenin 2021 to6.7 million bpd
by 2030 and 7.4 million bpd by
2040.

On an annual basis, petro-
leum product consumption in
the financial year 2022-23 was
the highest everat 222 30 mil-
lion tonnes. India consumed
85.90 million tonnes of diesel
in 2022-2 3, while petrol con-
sumption was 34.98 million
tonnes. As per a forecast by the
PPAC, the country’s petroleum
product consumption will be
even higher —at 233.81 mil-
lion tonnes — for the current
financial year.
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hy should aweekend

meeting of oil

exporting countries

(OPEC Plus) worry

India? That is because
85 per cent of the country’s crude oil
demand is met through imports. So
decisions taken by these countries have
an impact on crude oil prices, and if they
spike, consuming nations will have to
break their backs to manage their fiscal
math.

OPEC Plus members who are well
aware of this fact use it to their
advantage.

Any decision that leads to demand
outspacing supply is not agood news for
large consumers and New Delhi has been
asking the OPEC Plus members to
create a balance in the global oil market
between adequate supply and
responsible and reasonable pricing.
Simultaneously, India has been working
towards a stable energy transition, but
this may not be enough.

The obvious question is how much do
the OPEC Plus decisions impact the oil
price now? And should India worry?

“The current oil price stands slightly
below the average over the last 15 years
(in nominal terms), and considerably
lower than one year ago. In real terms,
current prices are even lower while over
the same time frame we have seen solid
economic growth onaglobal level,

“OPEC and OPEC+ aiming to control
market balances, i.e. adjusting supply to
keep it in line with demand, has resulted
in periods of elevated oil price volatility.

“Last year, coal and natural gas prices
have been considerably more volatile
than crude oil considering that thereare
no players aiming to keep the market in
balance. So from that point, with OPEC+
controlling about 50 per cent it remains
relevant,” said Giovanni Staunovo,
Commodity analyst at UBS Global
‘Wealth Management.

According to Kang Wu, Head of
Global Demand and Asia Analytics, S&P
Global Commodity Insights, the
members on June 4 decided to largely
roll over their production quotas, but
extend their voluntary cuts to the end of
2024, as agreed on April 2,

On top of that, Saudi Arabia will cut
its oil production voluntarily by 1
million bd at least through July. The
immediate impact on India, and other
Asian oil importers, is lower crude
imports from Saudi Arabia for July when
the kingdom honours its commitment.

As anet oil importer, higher oil prices
is bad news for India. The impact of the
OPEGC+ decisions on oil prices is bullish
ingeneral but is also complicated.

This leads to the next question, which
is, does this mean India is in a comfort
zone?

To this, Vandana Hari Founder & CEQ
of Vanda Insights, said “The Saudi move

iy,
-
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India’s long—tem

OPEC+headache

As a net oil importer, it is in India’s interest to work towards a stable global oil market

to unilaterally cut 1 million b/d of
production, only in July for the time
being, hasn’t sent alarm bells ringing in
consumer countries because it has not
actually given a boost to crude prices.
Could it have put a floor under crude?
Maybe. I don’t think India needs to be
worried just yet, but 1 wouldn't say it is
ina ‘comfort zone’ either.”

“The leadership should continue to
convey its concerns over high oil prices
to OPEC producers through the back
channels, because there is a real danger
that OPEC+ tightens supplyinto a
recessionary environment, making
things worse,” she said.

LONG-TERM SOLUTIONS

Clearly, New Delhi needs to find
long-term solutions. “India should
worry anyway because oil prices are
going to rise even without the cut as
demand outpaces production. However,
increase in prices is one thing, shortages
is another. India must build a massive
strategic petroleum reserves that exceed
300 million barrels. The plan and the
facilities must be ready to take

Given India’s huge oil
imports, apart from
creating more storage
capacity, it needs to use
diplomatic channels to
ensure more oil supplies

advantage any crash in oil prices” said
Anas Alhajji, Energy expert and
Managing Partner, Energy Outlook
Advisors, LLC.

According to Staunovo, for India, the
creation of additional capacity to store
strategic crude and refined product
reserves would help smoothen larger
price fluctuations.

Yes, India has created strategic
reserves and is now further expanding
them. But the current capacity is very
minimal to meet the demand. A Special
Purpose Vehicle (SPV) Indian Strategic
Petroleum Reserve Limited (ISPRL) was
created on June 16, 2004. ISPRL has
been mandated to build and operate
strategic crude oil reserves. On May 9,
2006, ISPRL became a fully owned
subsidiary of Oil Industry Development
Board.

Under Phase I, the government
through ISPRL has built SPR facilities
with a total capacity of 5.33 MMT at
three locations — Visakhapatnam (1.03
MMT +0.33 MMT HPCL), Mangaluru
(1.5 MMT) and Padur (2.5MMT). All the
three facilities were commissioned in
June 2015, October 2016 and December
2018 respectively.

Besides, Indian players, Abu Dhabi
Natienal Oil Company (ADNOC) has
filled one of the caverns of Mangaluru
under an agreement with ISPRL in 2018.

The Union Cabinet on July 8, 2021,
approved the development of
Commercial-cum-Strategic Petroleum

Reserves under Phase 11. These were at
Chandikhol, Odisha (4 MMT) and Padur
11, Karnataka (2.5 MMT). It also gave its
nod for dedicated SPMs and associated
pipelines on Design, Built, Finance,
Operate and Transfer basis under PPP
mode as well as floating Request for
Proposal for both the locations.

The Odisha government, after
evaluating application for land
allotment for the Chandikhol Project,
has advised ISPRL to explore the
feasibility of SPR’s at an alternative
location. Alternative sites proposed by
Engineers India Ltd (EIL) are being
reviewed for preliminary feasibility by a
joint team of ISPRL and EIL.

For the Padur project, ISPRL has
submitted requirement of acquiring
land to Karnataka Industrial Area
Development Board. The Final Gazette
notification has been done by KIADB for
214,79 acres and demand has been
received for payment to KIADB on June
5. The project is expected to be
completed in 72 months from the startof
construction under PPP mode by
Concessionaire.

However, this may not be enough.
India also needs to start using back
channels with like minded countries and
push for making the oil market more
stable. It can use the diplomatic route
and make a case for accessing
Venezuelan and Iranian crude, which
would ensure more supply and price
stability.
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India to push green
hydrogen, digital
agenda at G20: Kant

SAJAN C KUMAR
Chennai, June 9

INDIA'S G20 SHERPA Amitabh
Kant on Friday said while there
would be aconsensuson thevarious
issues that are being discussed at
the forumduring New Delhi's pres-
idency, the country will be putting
forth a developmental agenda,
including digital public initiative
and the drive for green hydrogen.
Speaking at the Confederation
of India’s (CLI) southern regional
conference in Chennai, he said the
countryhas been advocating inclu-
sive resilient growth when one-
third of the world is facing reces-
sion, while developed countries
wanted to discuss war-related
issues,like food, fuel,and fertilisers.
“Wewill doeverything possible...
despite the challenges and the
global tension, we played a keyrole
inBaliand will continue to do akey
role for bringing all countries
together. We are ambitious about
the developmental issues and has
beeninclusive allalong,”he said.
Asked about whether there are
still any issues that have to be ironed
out, Kant said only 50% ofworkhas
been done and the remaining half
will be completed in another three
month. In September, the stake-
holders are converging in Delhi.
“Many of the issues are being dis-
cussed in the third and fourth
rounds. We are happy with the
progress achieved so faron all the
issues inthe agenda,’he said.
Highlighting the importance of
green hydrogen, Kant said India
currently imports $200 billion of

FINANCIAL EXPRESS >2t:
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Many of the issues are
being discussed in the
third and fourth rounds.
We are happy with the
progress achieved so
far on all the issues in
the agenda.

AMITABH KANT,
INDIA'S G20 SHERPA

fossil fuel. The country can reduce
thisimport bill by investingin green
hydrogen and also be the biggest
producer and exporter of green
hydrogen in the coming years.
Hesaid that while relative shares
of the economies of the developed
world to the global output were
dwindling , countries like India,
China and African countries have
beenona pathtogrowthbecauseof
the young demographies. To take
advantage of thesituation,he called
on the industries to propelthe man-
ufacturing market which will make
products of international standards
at affordable rates whichwillin turn
benefit the country's economy.

10 June 2823
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100 CNG STATIONS OPENED

New Delhi: Megha City Gas Distribution Private Limited (MCGDPL),
popular as Megha Gas, the second largest gas supply company in
India, is credited with setting up 100 Compressed Natural Gas (CNG)
stations in a short span. The opening ceremony of the 100th CNG
station at Keesara in Rangareddy district of Telangana was held on
Wednesday. CEO of Megha Gas, Venkatesh Palimpati, expressed his
delight at this achievement and said, “Natural gas stands as the most
pristine and environmentally friendly fuel source currently available.
We take pride in contributing to the nation’s progress in transitioning
to a gas-based economy.” Further, Megha Gas has ambitious plans to
establish an additional 400+ CNG stations and about 2 lakh Piped
Natural Gas (PNG) connections nationwide by 2024.
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Consumption of
petrol, diesel hits
new record in May

STEPPING ON THE GAS
Consumption Increase (%)
in May® M-0-M Y-o¥
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SUKALPSHARMA
NEW DELHI, JUNE 9

INDIA'S CONSUIMFTION of petrol
and diesel hit another record in
May, highlighting robust de-
mand for transportation fuels in
one of the world's top consumers
of crude oil, official data shows,

The country stands out as
one of the bright spots interms
of demand outlook amid appre-
hensions over global fuel de-
mand, partlydue to recessionary
CONCerns.

Consumption of diesel, the
most consumed refined petro-
leum product in India, rose 12.8
per cent year-on-year (YoY)and
5 per cent month-on-month
(MoM) to 822 million tonnes in
May, as per ananalysisof datare-
leased by the Petroleum
Planning & Analysis Cell (PPAC)
of the Ministry of Petroleum &
Natural Gas. Diesel accounts for
a little over 40 per cent of all pe-
troleun products consumed in
India, followed by petrol, which
hasa shareof around 17 per cent.

Petrol consumption in May was
3.35 million tonnes, up 11 per
cent YoY and 16 4 per cent MoM.
The previous record for diesel
consumption was as recent as
April; in the case of petrol, it was
in March, This trend of frequent
highs reflects sustained robust-
ness in India's fuel demand.

The country's overall petro-
leum product consumption, a
proxy for crudeoildemand, rose
9 percent YoY and 8 per cent
MoM in May to 20,03 million
tonnes. Butitwas lower than the
record level of 20.50 million
tonnes in March this year.

Other major petroleum
products consumed in India -
clude liguefied petroleumn gas
(PG}, naphtha, aviation turbine
fuel (ATF), petroleum coke and
biturnen, among others.

India is the world's third-
largest consumer of crudeoil and
depends onimports to meet over
85 per cent of its requirement. It
currently has a refining capacity
of around 250 million tonnes per
ANNUITL. FULL REPORTON
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