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Biggestever
bidding of oil,
gasblocks may
openinNov

SUBHAYAN CHAKRABORTY
New Delhi, 8 October

The government is expected to open the ninth round of bid-
ding under the Open Acreage Licensing Policy (OALP IX) in
November, officials said, in another attempt to invite foreign
investments into India's oil and gas exploration and produc-
tion (E&P) sector.

The 26 blocks earmarked by the Directorate General of
Hydrocarbons (DGH) for exploration and development of oil
and gas under OALP IX, constitutes the largest-ever area offered
by the government. Spanning more than 2.2 lakh square
kilometres (sq km), OALPIX will be double the area under explo-
ration and production (E&P) that has been awarded under the
previous eight rounds. To date, 134 E&P blocks comprising an
area of 2.07 lakh sq km across 19 sedimentary basins were
awarded by the government. First announced in October 2022,
OALP IX has 15 areas in ultra-deepwater, eight in shallow sea
and three blocks on land, which officials said is a good mix of
offerings that may generate more foreign interest. However,
industry insiders have pointed out that blocks from the previous
round of OALP VIII are yet to be awarded.

Catchingforeigninterest
Ithasbeen difficult to get foreign players to participate till now.

?lﬁé.l‘;\zlgésl.an for a year till 9TH R OU ND
OF BIDDING

First opened on July 7,
26 blocks up for

2022, the round offering 10
blocks saw the deadline for
exploration & production

submission of bids extended
more than four times. While

officials have blamed inter-
ested bidders for requesting
the extensions, industry
sources say the government
was hoping to attract more
foreign players.

Public sector upstream
major ONGC had bid for nine
of the blocks. Oil India
Limited (OIL) had bid for one
block in the Assam Shelf.

15 in ultra-deepwater,
8inshallow sea, and
3onland

9ofIndia's26
sedimentary basins to be
covered

223,000 sq km area to
be carved out for
exploration in latest
round

Vedanta bid for one block in

the Cambay, privately-owned 270,000 sq km area
Sun Petrochemicals had bid awarded by government
for pblock in Kutch, and the till date

joint venture of Reliance

Industries (RIL) and BP Tmn 5q I?m areaunder
placed a bid for the offshore exploration targeted by
Krishna-Godavari block. Centre by2030

The DGH is moving to

activate OALPIX relatively since it hopes to significantly expand
India's oil production in the next few years. “It will also allow
foreign companies to take more time to bid. In the previous few
rounds, it was seen that most bids take time to be finalised. So,
rather than wait, it would make sense to begin the process soon,”
an official said. “Globally recognised and accepted dispute res-
olution mechanisms, and play-based exploration are also being
facilitated to attract global companies like ExxonMobil and
Shell and BP. The government has mandated lower royalties
for onshore gas blocks to enhance domestic production.”

Expandingexploration

India has an estimated sedimentary area of 3.36 million sq km,
comprising 26 sedimentary basins, out of which, 1.63 million
sq km. area is on land, 041 million sq km is in the shallow off-
shore area up to400m from the coast, and 1.32 million sq km in
the deepwater area beyond 400m. Over the past few years, the
unexplored part of this vast area has come down significantly
as a result of the surveys carried out by DGH and acreages
awarded. In its move to achieve the target of 1 million square
kilometers under exploration by 2030, and reduce the ‘No-Go’
areas in the Indian offshore sedimentary basins by 99 per cent,
the Centre has rolled out a series of measures to make oil and
gas exploration easier for companies.
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Crude oil price likely
to spike in short term

RAVI RANJAN PRASAD
MUMBAI, OCT. 8

Mlarket s likely w gel
impacted by Hamas attack
on Tseael as erade ol sup-
plies from the majr oil
procucing countries in
the region will be affected
and price may see sharp
rise in the short term,
sald analvsts,

The Indian equity mar
ket which gained more
than half a per cent on
['riday after RDO1 kepl
imterest rates on hold
whilke the bond market fell
on  the ecentral bank's
stance of open markel
operal ioms(OMO)Y 1o relgn
in liguidity may see Knee
Jjerk reactions an neazaiive
global cues as markets
open on Monday,

Market 15 1IKely 0 g2el
impacted by Hamas attack
on Israol as erudo oll sup-
plies rom the majr oil
producing countries in
the region will be aflected
and price may see sharp
rise in the short torm,
sald analvsts,

The Indian eguity mar.
ket which gained more
than hall a per cent on
Friday after RBI kept
interest rates on hold
while the hond market fell
on the central bank's
sltance of open markel
operat lons(OMO) o reign
in liguidity may see Knee
jerk reactions on neaative
global cues as markets
open on Monday,

The Sensex had gained
364 points tc close al

GEO95.63 on Friday while

Nifty-500  gained 105775
points o close at 19,653,560,

With the fall in the
Indian market in (he
recent past, mutual funds
and insurance companies
are likely to step in and
buy at a time when for-
plgn  portfolio  investors
have been selling.

0il  marketing, paint,
dute, fAast moving con-
sumer goods companies
are likely to got impactod
the most by rise in crude
oil price as will »e otier
sectors e construction,
power, metals and mining
due to higher crude oil
price, operation costs will
&0 Up .

Analysts see gold price
rising after the recent fall,
on safe haven buyving,

"Crude oil prices may 2o
up by 10-12 per cent in
near terrm,” sald Deven R
Choksey, managing diroc.
tur, KBChoksey Shares &
Securities,

On Friday Brent erude
il Tutures price stood at
$84.43 per barrel while
Wl crude oil futures
stonnd At $82.81 per barrel,
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No fuel price hike hkely desplte oil price surge as elections loom: Moody's

PT1/ New Delhi

Petrol and diesel prices are
unlikely to be increased de-
spite firming raw material
costs because of upcoming
general elections next year,
Moody's Investors Service
said. Three state-owned fuel
retailers - I0C, BPCL and
HPCL - which control
roughly 90 per cent of the
market, have kept petroland
diesel prices on freeze for a
record 18 months in a row.
This is despite the raw

material (crude oil) cost
surging last year, leading to
heavy losses in first half of
2022-23 fiscal year before eas-
mg oil prices propelled them

proﬁtablhty
Intemanonal oil prices have
firmed up since August,
leading to margins of three

retailers turning negative

agam

"High crude oil prices will
weaken the profitability of
the three state-owned oil
marketing companies in In-
dia-10C, BPCL and HPCL,"
Moody’s said in a report.

"The three companies
will have limited flexibility
to pass on higher raw mate-
rial costs by increasing the
retail selling prices of petrol
and diesel in the current fis-
cal year because of upcom-
ing elections in May 2024."

“Crude supply, inflation risks for
India if war spreads to West Asia

Senior Economists are in a wait and watch mode as
to the impact of Israel - Hamas war on the Indian
economy while agreeing there may be a crude oil
supply challenge if the war spreads across West
Asia. They said it is a bit early to comment on the
impact as the situation has to be monitored. “In the
worst case, there is also a likelihood of the conflict
spreading across West Asia and involving several
nations. That may lead to further supply challenges
in crude oil where supply cuts by OPEC+ have
already led to a rise in global prices,” Suman
Chowdhury, the Chief Economist and Head of
Research, Acuite Ratings & Research Ltd told IANS.
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OIL organizes ESG Conclave at Duliajan

In response to the global imperative to address Environmental,
Social, and Governance (ESG) aspects, and in recognition of the
increasing importance of ESG considerations, Oil India Limited
(OIL) organised a two-day ESG Conclave, on October 6, at
Duliajan. The event was graced by Dr Ranjit Rath, CMD, OIL and
Chairman, NRL; Harish Madhav, Director (Finance) OIL, Pankaj
Kumar Goswami, Director (Operations) OIL, Dr Manas Kumar
Sharma, Director (Exploration & Development) OIL, Sanjay
Choudhuri, Director (Finance) NRL, Atindra Roychoudhury, RCE
(OIL) and Gopal Sarma, RCE (NRL). Dr Ranijit Rath, CMD, OIL and
Chairman, NRL who had joined virtually via video conference
spoke at length in his keynote address about OIL's commitment to
implementing ESG practices in Company's business operations.



FINANCIAL EXPRESS, Delhi, 9.10.2023

® ISRAEL-HAMAS CONFLICT FALLOUT
Oil prices may rise further in near term

ARUNIMA BHARADWAL
Mew Delhi, October 8

THE PRICES OF crude oil
could again see an increase on
Monday as a result of the
Israel-Hamas conflict that
broke out on Saturday. How-
ever,theuptickwillnotbe sus-
tained, analysts say, as Israel is
neithera major oil producing
country nora major consumer.
“Looks like the fighting
may drag on for a few days.
That maykeepprices elevated,
said Vandana Hari, founder
and chief executive of Vanda
Insights. “But the fear pre-
mium will evaporate once it's
determined that theconflict is
not drawing in others in the
regionand oil andgas flowsare
not impacted,” she said.
Another analyst, who did
notwish to be named, said any
geopolitical tension in the
world can result in an added
speculative risk premium to
the prices. Speculative risk is
the price uncertainty and the
possibility for losses in an

investment. Further, if there is
any disruption in the shipping
routes near the region, oil
prices can further rise on the
back of longer routes for the
delivery, analysts believe.
“Thiscould make thewhole
region susceptible to other
things, the insurance premi-
ums, ete,will goup. There could
be problemsin trading orpass-
ing through that route since
that is the Middle East,sothose
kinds of things may happen,”
sald Prashant Vashisht, vice

FINANCIAL EXPRESS !on, 9 October 2023

seanto s Witps:/fepaper.financialexpress.com/c/73634719

president of Icra Ratings,

Even though the region is
notamajor producerofoil and
isunlikelyto impact supply in
the short term, it can eventu-
ally have an impact if the war
escalates further.

*This does pit the Saudis
and the Iranians against each
other,but by proxy. I thinkthey
will show restraint, as jeopar-
dising oil supply hurts every-
one. No one can afford a
regional war,” Vanda Insights’
Hari told FE. Global oil inven-
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WAR IMPACT

B Eventhough the regionis
not a major producer of ail and
is unlikely to impact supply in
the short term, it can
eventually have an impact if
the war escalates further

@ Extension of production
cuts by Saudi Arabia and
Russia likely to result ina
tighter supply

tories are at lower levels and
the extension of production
cuts by Saudi Arabia and Rus-
sia are likely to result in a
tighter supply as the winter
seasonapproaches.
According to data from the
Energy Information Adminis-
tration,crude oil inventoriesin
the US, one of the top produc-
ers of crude, fell by 2.2 million
barrels to414.1 million barrels
in the week ended September
29."..0verthe last 6 months
we have seen a very large

increase in Iranian supply due
toweak enforcement of sanc-
tions. As Iran is also behind
Hamas'attacks on Israel, there
is a good probability that the
US administration will start
enforcing those sanctions on
Iranian oil exports more
tightly,” French businessman
and hedge fund manager
Pierre Andurand said in a post
on X. “That would further
tighten the oil market. Also,the
probability thatthis willlead to
direct conflict with Iran is not
zero,"Andurand said.

On Saturday, Hamas, a
Palestinian militant group,
attacked Israeli towns by fir-
ing rockets from the Gaza
strip.During the latter partof
the day, Israel cut off the
electricity supply and any
flow of fuel and goods to the
Gaza strip.

Lastmonth,crude oil prices
reached their highest level
since November 2022 after
Russia and Saudi Arabia
announced the extension of
output cuts till December.

G,
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Opec leaders make case for
fossil fuels in climate debate

Reyters
feedback@livemint.com
RIYADH

pec heavyweightssaid
on Sunday oil and gas
should not be stigma-

tised in the climate debate and
that the industry had arole to
play inan orderly energy tran-
sition.

Energy ministers from Saudi
Arabia, the United Arab Emir-
atesand Iraq, the three largest
members of the Organization
of the Petroleum Exporting
Countries (Opec), have gath-
ered inSaudi capital Riyadh for
the UN MENA climate week.

“The three of us here as
major hydrocarbon producers
also have aresponsibilitytothe
world to provide the transition
with enough hydrocarbon
resources to make sure we are
fransitioning at a responsibly
priced manner,” UAE energy

N‘ o — =T
The summit is an opportunity

totry to accelerate action to
curb global warming AFP

minister Suhail al-Mazrouei
said on apanelthat grouped the
three countries.

The UAE will host the
COP28 climate summit sched-
uled to take place in Dubai
between 30 Novemberand 12
December.

The summit is an opportu-
nity for governments to try to

accelerateactiontocurb global
warming to prevent the most
devastating consequences of
extreme weather following a
year of record temperatures,
wildfires and drought.

Reports so far show coun-
tries are off track to meet a UN
targetto keep the rise in global
temperatures below2 degrees
Celsius (3.6 degrees Fahren-
heit) above pre-industrial levels
and pursue effortsto limitit to
1557

“COP28 will deliver transfor-
mational outcomes for this
region, and for the world,” Sul-
tan al-Jaber, COP28 president,
said in his opening remarkson
Sunday.

The choice of Jaber to lead
thesummit has draw criticism
from environmental cam-
paigners because his country is
an OPEC member and a major
oil exporter, and he is the boss
of state oil giant ADNOC.
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Petrol, Diesel Price Hike Unlikely
Despite Crude Rate Surge: Moody’s

Press Trustof India

New Delhi: Petrol and diesel prices
are unlikely to be increased despite
firming raw material costs because
of upcoming general elections next
year, Moody's Investors Service sa-
id. Three state-owned fuel retailers
-- Indian Oil Corporation (IOC),
Bharat Petroleum Corporation Ltd
(BPCL) and Hindustan Petroleum
Corporation Ltd (HPCL) -- which
control roughly 90% of the market,
have kept petroland diesel priceson
freeze for a record 18 months in a
row.

This is despite the raw material
(crude oil) cost surging last year, lea-
ding to heavy losses in first half of
2022-23 fiscal year before easing oil
prices propelled them to profitability.

International oil prices have fir-
med up since August, leading to
margins of three retailers turning
negative again.

“High crude oil prices will weaken
the profitability of the three state-
owned oil marketing companies in
India--10C, BPCLand HPCL,"” Moo-
dy'ssaid inareport.

“The three companies will have li-
mited flexibility to pass on higher
raw material costs by increasing
the retail selling prices of petrol
and diesel in the current fiscal year
because of upcoming elections in
May 2024."

The OMCs' marketing margins -
the difference between their net rea-
lized prices and international prices
--have already weakened significant-
ly from the high levels seen in the qu-
arter ended June 30, 2023 (1Q fiscal

2024). Marketing margins on diesel
turned negative since August while
margins on petrol have narrowed
considerably over the same period as
international prices increased.

“The increase in raw material
costs comes after the price of crude
oiljumped around17% tomore than
$90perbarrel in September, from an
average of $78 a barrel in 1Q fiscal
2024, Moody's said. “An extension
in production cuts by the Organiza-
tion of the Petroleum Exporting Co-
untries (OPEC) of around 1 million
barrels a day until December 2023,
combined with Russia's extended
export cuts of around 300,000 bar-
rels a day over the same period have
driven oil prices higher.”

Nonetheless, high oil prices are
unlikely to be sustained for long as
global growth weakens, it said.
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