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Essar Oil to invest
2,000 cr more to
raise CBM output

RAJESH KURUP
Mumbai, May 8

ESSAR OIL AND Gas Exploration
and Froductionwill invest another
¥2,000 crore to ramp up produc-
tion of coal bed methane (CBM) gas
and increase the total number of
wells to 500 inthe next 2-3 years,

The company,which hasalready
drilled 34 8wells, has invested more
than Rs 5,000 crore for develop-
ment of its Raniganj CBEM blockin
West Bengal.

The investments, which would
be made at its coal seam block in
West Bengal,will help inincreasing
the production to contribute about
5% toIndia’s total gasproduction. A
part of the investment would be
earmarked for eCBM microbial
technology and R&D initiatives
such as hydro-fracking, radial
drilling and microbial treatments
among others.

The company will start drilling
of the new wells in the next 18-24
months totake production to about
3 mmscmd.

“The investment in Microbial
eCBM technology demonstrates
our commitment to increase pro-
ductionandreservesbase,” EOGEPL
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® To increase the total
number ofwells to 500 in
the next 2-3 years

M It has invested more than
Z5,000 crore in its Raniganj
CBM block in West Bengal

B Investments to help
cutput to contribute
about 5% to India’s total
gas production

CEO Pankaj Kalra said.

Essar Oil, which primarily
focuses on unconventional hydro-
carbons, hasa resource baseof 12
trillion cubic feet CBM andshalegas

resources.
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Gas price hike:
what it means for
homes and firms

BY RITURA] BARUAH

The Petroleum Planning & Analysis Cell has set the price of domestic
natural gas for May at $8.27 per metric million British thermal units. It
was $7.92 in April. The revision follows the new domestic gas pricing
formula introduced last month. Mint explains its likely impact.

Where does India

source its gas from?
India imports around 55% of its
natural gas requirement. Qatar,
UAE, US, Russia and Australia are
among the top suppliers of
liquified natural gas (LNG) to
India. India is also ramping up its
own gas production. In FY22,
India’s LNG production was
33,131.23 million metric standard
cubic metres. About 83% of local
LNG comes from state-run ONGC
and OIL, from the ‘nomination”
regime, and the remaining from
private/joint venture companies.
Nomination bocks were allocated
to the state-run exploration
companies before 1999—before
the current auction process began
for allocating oil and gas blocks.

How will the decision

affect industries?
Steel, petrochemicals, fertilizers
and power may be impacted by the
increase in prices. However, given
that industrial consumption has
only a small share of the domestic
gas consumption basket, the
increase in prices would have a
limited impact on their input cost.
CNG makes for the major share of
domestic gas consumption. Steel
and petrochemicals are among the
non-priority sectors for supply of
domestic gas, which means they
would be supplied with gas only
after requirements of the priority
sectorsare met.

Why have domestic
2 prices been increased?
The increase in the price of
domestic natural gas has come on
the back of the rise in crude oil
prices in April. Under the new
pricing norms, the price of
domestic natural gas hasbeen
linked to crude oil prices and it is
caleulated at 10% of the monthly
average of the Indian crude basket.
The average price of the Indian
crude basket rose to $83.76 from
$78.54 per barrel in March. Oil
prices rose last month after OPEC
and its allies, including Russia, on
2 April announced a surprise
output cut of 1.16 million barrels
per day, taking the benchmark
Brent crude above the $85 per-
barrel-mark.

How will the decision
impact consumers?

The move is unlikely to affect consumers
directly as gas from nomination fields has
been kept unchanged at the ceiling price of
$6.5 per mmBtu—this ensures stable
prices for consumers. Gas from
nomination fields is primarily used for
piped natural gas (PNG) for cooking
purposes and compressed natural gas
(CNG) for vehicles.

What's behind the new

gas pricing norms?
The guidelines, approved by the
Cabinet on 6 April, are expected to
help in the expansion of natural
gas consumption by lowering its
price—making it more attractive
than oil for industries. The Centre
aims to increase the share of
natural gas in the energy mix from
the current 6.5% to 15% by 2030.
The reforms are expected to lead
to a significant drop in the price of
PNG and CNG as it will be
benchmarked at 10% of crude oil
prices. And a ceiling price has
been introduced on gas from
nomination fields.
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The shifts underway
in India’s oil trade

BY HOWINDIALIVES.COM

since the Ukraine war began, propelling profits for Indian oil companies. Russia is now India’slargest supplier of crude

F rom where it buys crude oil to where itsells finished petroleum products, India has seen massive changesinitsoil trade

oil,ahead of West Asian countries, accounting for 27% of India’s crude imports this February, up from (‘ % m %pul 2022.
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April2022. Thus, Russian crude is stilldriving Europe’s economies, except that the fuel is nowbeing routed through India.
Further, the bulk of these exports to Europe are by Indian private sector oil refiners.
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Higher Margins
THE CURRENT ability of Indian refiners to buy crude oil ata
discount to global prices has meant a widening gap between the
priceatwhich they are importing crude oil (raw material) and
the price at which they are exporting petroleum products
(finished products). This price differential —essentially, the
gross refining margin for refiners increased dramatically
for four major petroleum products, from $46-$170 per metric
tonnein early 2021 to $150-$300 per metric tonne currently.
Grossrefining margins of public sector oil companies have
soared: from $8.52 per barrel in 2021-22 t0 $21.08 per barrel for
2022-23 for Indian Oil Corp. Ltd., and from $6.78 t0 $20.08 for
Bharat Petroleum Corp. Ltd.
result, their profits surged. The government had
imposed a windfall tax on oil companies in India to mop up such
asurge in gross profits, though this tax was subsequently
withdrawn.

Petro product margins have moved
to a higher trajectory

Difference between import prices of crude and export prices
of petroleum products ($ per metric ton)
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Reliance's oil and chemicals margins Private Profits

shotupinQ4
Performance of Reliance Industries' refining and
petrochemicals business
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MORE THAN publicsectoroil companies, India’s two private
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Whither Discounts?

INSPITE of the discounts that Russia has been offering Indian
buyers on crude oil, import data shows there have been times
when the landed price (includes cost of shipping and insurance)
of Russian crude on Indian shores has been higher than the
price from other traditional suppliers such asIraq. Further,
Russian oil discounts to India have reduced as China stepped up
purchases of Russian crude.

InJanuary and February 2023, Russia replaced Saudi Arabia
asthe top supplier of crude oil to China. Yet, until the Ukraine
war ends and European Union (EU) sanctions on Russian oil
remain, itislikely that the EU will remain a lucrative market for
Indianrefiners. But with other countries, notably China,
increasing purchases of Russian crude, moreshiftsand
realignments could bein store.

www.howindialives.com is a database and search engine for
publicdata

Russian crude oil has not always
been the cheapest

Unit prices of India’s crude oil imports by source
country ($ per kg)
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Meet 40% of energy needs from
grid by 2035, says committee

MANISH GUPTA
Mew Delhi, May 8

AS INDIAMOVES towards secur-
ing a Net Zero future, it needs to
construct gas storage reserves and,
for this, it may allow foreign com-
panies to have stakes in these
reserves, an energy transition
panel has recommended.

It also proposed that diesel-dri-
ven 4-wheelers be eliminated as
soonaspossible, startingwithaban
on diesel-powered four-wheelers in
all million-plus cities and all towns
with high pollution by 2027.

Other majorrecommendations
of the panel include raising energy
needs met through power tlowing
from the grid from 18% now to
40% by 2035, 10% blending of
the compressed bio-gas in natural
gas by 2030 and use of electricity
forcooking by 25% ofhouseholds
by 2030.

"India needs to build strategic
gas storage reserves to fill the large
gap between the projected con-
sumption of natural gas and
domestic consumption... Overseas
gas producing companies may also
be offered a stake in such storage,”
the Energy Transition Advisory
Committee of the petroleum min-
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WHAT THE PANEL SAID

M Cleaner pathways of coal
usage to be encouraged, like
gasification of coal

10%  25%
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CBGinnatural may use
gasshould be  electricity for
targeted by cooking by
2030 2030

PMG connections
in five years

M Diesel-driven 4-wheelers
may be eliminated, ban on
such vehicles in Million Plus
cities and towns with high
pollution by 2027

istry said in its final report. It also
listed several measures that the
government can take to increase
adoption of clean energy solutions.

India has strategic oil storages
with a capacity of 5.33 MT at
Vishakhapatnam (1.3 3MT), Man-
galore({1.5MT) and Padur (2.5 MT)
and can serve India's crude oil

29 May 2023

requirement for about 9 days. In
addition, two additional storage
reserves are proposed.

Worldwide, countries have
understood the importance of
underground storage reserves
(UGS) and are continuously
undertaking such UGS develop-
ment projects, the panel said and
added that "policy support is
required in this matter”.

Asof 2019, there were more
than 650 operational UGS facili-
tieswith a gasstorage capacity of
422 billion cubic meters (BCM).
Present UGS facilities, spread
across North America, Europe,
C18,Asia-Oceania, and the Middle
East (mostly Iran).

"Thiswill strengthen the coun-
try's energy security and shield it
from disruptions and associated
price fluctuations. Presently,
India doesn't have any strategic
gasreserves, the energy commit-
tee noted.

Around 80% of the global
working gas storage happens in
depleted fields and about 20%in
salt caverns. India may consider
establishing UGS facilities using
depleted oil and gas fields of
national oil companies, salt cav-

erns and aquifers, it said.
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No further rise seen in Russia’s
share in India’s crude imports

MANISH GUPTA
Mew Delhi, May 8

AFTER THE SHARP spike in FY23,
Russia'sshare in India's oil imports

INDIA'S IMPORT OF CRUDE OIL FROM DIFFERENT COUNTRIES

Figures for March of each year (in million tonne)
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Countries
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Brazil are being tapped,” said
Prashant Vasisht, vice presidentand
co-head, corporate ratings, ICRA.

Russian oil, which was less than
1% of India’s crude import pre-
Ukraine crisis last year,accounts for
around one-third now. And, share of
Opec nations in India’s oil imports
came down to 46% from 7 2% in
the past one year.

Even for the full financial year
2022-23,Russia exported 56.4 mil-
lion tonne of crude oil, while Iraq
accounted for 53 million tonne and
Saudi Arabia 43 MT.In FY22, Russ-
ian oil import was mere 4.4 MT, as
per government data (see chart).

Source: Minmstry of Petroleum ang Matural Gas

However, the share of Russianoil
may not go beyond the currentlevel
as there is a limitation in taking
more of Urals,a mid-sourcrude, and
alsodueto the term contracts with
crude suppliers thataregenerallyat
70:30 level.

“The surge in Russian crude oil
imports is due to the discounts
because of the sanctions, otherwise
the logistics costs are higher for
Russia. Companies keep on assess-
ing for better deals,” said former
petroleum secretary RS Pandey.

India is in talks with Guyana
for sourcing oil from its oilfields
under long term agreements at
preferential rates.Last year, state-
run Indian Oil Corporation signed
a deal with Brazil's Petrobras and
Colombia’s Ecopetrol

“With Guyana,weare even talk-
ing aboutdiscountstomake itcom-
petitive with other crude suppliers
asit’s alonger journey. Even both
Saudi Arabia and Iraqare lowering
the prices for large importers India
and China," said Vasisht.
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RECORD Q1 PROFITS

Despite oil and gas prices falling from last year's

highs, the US and European oil giants — ExxonMobil, Q1 net
Shell, Chevron and TotalEnergies — continue to rake income of
in record earnings. After breaking their annual profit selected

records in 2022, they all just posted their highest-ever f
Q1 net profits too. ExxonMobil made a oil and gas
profit of $11.4 billion in the first
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French company Total-
Energies, meanwhile,

reported a quarterly

net profit up 12%

year-on-year at $5.6

billion, while Shell and

Chevron saw their

profits rise about 5% year-on-year
to $9.6 billion and $6.6 billion,
respectively. For comparison,
these numbers are two to four
times Amazon's quarterly profit
this year ($3.2 billion in Q1)

Source: Statista
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Oil min panel proposes
ban on diesel 4-wheeler
vehicles by 2027

REUTERS
MUMEAI MAY 8

INDIA SHOULD ban the use of
diesel-powered four-wheelerve-
hides by 2027 and switch to elec-
tric and gas-fuelled vehiclesin
cities with more than a million
people and polluted towns in or-
der to cut emissions, an oil min-
istry panel is recommending,

India, one of the biggest emit-
ters of green house gases, wants
to produce 40 per centof its elec-
tricity fromrenewables toachieve
its 2070 net zero goal.

“By 2030, nocity buses should
be added which are not
electric..diesel buses for aty trans-
port should not be added from
2024 onwards,”the panel saidin a
report posted on the oil ministry's
website,

Toboostelectricvehicleuse in

the country, the report said the
government should consider “tar-
geted extension” of incentives
given under Faster Adoption and
Manufacturing of Electric and
Hybrid Vehicles scheme | FAME)
to beyond March 31

Diesel accounts forabout two-
fifths of refined fuel consumption
in India with 80 per cent of that
being used inthe transport sector.

The panels said new registra-
tionsof only electric-powered city
delivery vehicles should be al-
lowed from 2024 and suggested
for higher use railways and gas-
powered trucks for the move-
ment of cargo. The railway net-
work is expected to be fully
electricin two to three years.

Long-distance buses in India
will have to be powered by elec-
tricity in the long-term, it said,
adding that gas can be used as a
transition fuel for 10-15 years.
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Oil panel
urges diesel

vehicle ban
by 2027

Bloomberg
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ered vehicles in cities with

over a million people and
highly polluted towns by 2027
as part of the nation’s green
ransition, according to a report
commissioned by the oil minis-
try.

The recommended ban
relates to four-wheeled vehi-
cles, according to the report
compiled by a committee
headed by former Indian Oil
secretary Tarun Kapoor. The
panel also suggested phasing
out motorcycles, scooters and
three-wheelers with internal
combustion engines by 2035.

The shift away from petrol
and diesel in India’s transport
sectorwould dent global crude
demand, but thenation'stran-
sition to electric vehiclesislag-
ging behind others such as
China. The panel was estab-
lished in December 2021 by the
oil ministry to help industry
develop net zero plans.

Diesel and petrol accounted
forjustover halfofIndia’stotal
oil consumption during the
yearended 31 March, according
to government data. From
2024  onwards, all new registra-
tionsforcity-delivery vehicles
should be electric, according to
the report, titled “The Green
Shift.” An oil ministry spokes-
man didn’timmediately com-
ment onthe nextstep following
therelease of thereportandits
recommendations.

I ndiashould ban diesel-pow-
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Oil Prices Climb Over
2% as US Recession
Fears Beginto Fade

Brentupat $76.87;
‘Rebound follows
energy stocks'
comeback after the
strong US job data’

Reuters

London: Oil prices rose over 2%
on Monday as US recession fears
eased and some traders saw cru-
de's three-week slide on demand
worries as overdone,

Brent crude was up $1.57, or 2.1%,
at $76.87 a barrel by 11:19 am. EDT
(1519 GMT). US West Texas Inter-
mediate (WTI) crude also gained
$1.73,0r2.4%, to $73.07.

A healthy US jobs report for April
helped oil to climb by about 4% on
Friday even though labour market
strength could compel the Federal
Reserve to Keep interest rates hig-
her for longer.

Brent had finished last week
with a decline of about 5.3% whi-
le US erude plunged by 7.1% even
after Friday's rebound. Both
benchmarks were down for three
weeks in a row for the first time
since November.

"Oil's rebound (on Monday) fol-
lows energy stocks' comeback on
Wall Street last Friday after the U.S.
reported strong job data, which ea-
sed concerns about an imminent
economic recession,” said CMC
Markets analyst Tina Teng.

Banking concerns have plagued
the market recently after the col-
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lapse of three major regional
banks. Regional banks' shares on
Monday, however, stretched gains
fromarebound on Friday.

"The market is less worried abo-
utabankingcrisisthatcould lead
to a recession and hurt demand,”
said Phil Flynn, an analyst at Pri-
ce Futures Group.

Ole Hansen, head of commodity
strategy at Saxo Bank, said oil's re-
cent drop looked excessive.

"An oversold market condition
combined with Brent managing to
find support ahead of the March
low forced recently established
short sellers to seek cover, potenti-
ally highlighting that the recent
sell-off was overdone," he said.

Goldman Sachsanalystson Satur-
day said that concerns over near-
termdemand and elevated supplies
were "overblown."

A round of voluntary output cuts
by some members of the OPEC+,
begin this month and the group
holds its next meeting on June 4.
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ONGC calls off DUDP tender after months
ol negotiations with lowest bidder L& T

AMITAV RANJAN

NEW DELHI: After months
of negotiations with lowest
bidder L&T, state-run Oil &
Natural Gas Corp (ONGC) on
Monday decided to call off the
tender for its Daman upside
development project (DUDP)
off India’s western coast due to
high quote beyond its approved
limit.

“L&T had quoted $663.37
million which was 36.77 per-
cent higher than ONGC's
revised internal estimate of
$485.03 million. The tender has
therefore been discharged and
the project will now be unbun-
dled into smaller contracts,” a
company official said.

Subsequently, in February
2023, L&T offered a $1-mil-
lion discount to ONGC, but
the quote was still way above

ONGC’s revised October 2022
estimate, he said.

Early last month, L&T offi-
cials met ONGC chairman
Arun Kumar Singh to explain
the causes behind its high bid
but could only provide ratio-
nale for an additional $90 mil-
lion over-run. That did not cut
much ice with Singh, sources
said.

Price bids for DUDP were
opened on 16 December last
year where second bidder
AOGS Ltd — Indias Afcons

with Indonesia’s Gunanusa
Utama Fabricators — quoted
$801.91 million for the offshore
infrastructure required for the
gas development project.

DUDP workscope includes
four new wellhead platforms,
seven infield pipelines, a new
process gas compressor mod-
ule and the addition of low-
pressure compression at the
existing process platform. It
also includes topsides modi-
fications at existing wellhead
platforms.

The development is focused
on the Tapti-Daman block in
the Mumbai offshore, about
60 kilometres offshore, with
gas flow from B-12 and C-24
marginal gas fields.

DUDP expansion is crucial
to ONGC's strategy of ramp-
ing up gas production from its
shallow-water fields off India’s

west coast. The project has been
in the works for years but has
been delayed on several occa-
sions due to unfavourable gas
pricing.

However, domestic gas
prices in India have climbed
steeply in recent months, turn-
ing the DUDP into a commer-
cially viable proposition for
ONGC.

ONGC is already produc-
ing natural gas from Daman
and has spent an estimated $1
billion on offshore infrastruc-
ture at the field over the past
five to six years.

Production began in 2016,
with last year’s output report-
edly averaging between 4 mil-
lion and 5 million standard
cubic metres per day of gas.
ONGC claims that the proj-
ect would deliver up to 10
MMSCMD of gas.
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Requiem for ¥-rouble trade

Russia’s foreign minister’s remarks cast
doubts on the future of this arrangement

NDIA SOUGHT TO promote settlement of trade transactions in

rupees last July to facilitate more trade with Russia (and neighbours

like crisis-ridden SriLanka) that is facing punitive US-led sanctions

forits ongoing war in Ukraine. At atime when its sourcing of deeply-
discounted Russian oil, cokingcoal, and defence equipment is on therise,
the expectationwas that the settlement of a part of India’s growing import
bill inrupees would easethe strains onits current account or goods and ser-
vices trade with the rest of the world. The rupee-rouble trading arrange-
ment has since been put in place with the RBI approving the opening of
special vostro accounts by more banks for settling cross-border trade in
the Indian currency. But the remarks of Russia’s foreign minister Sergey
Lavrov,onthe sidelines of the recent meeting of the council of foreign min-
isters of the Shanghai Cooperation Organization in Goa, cast doubts on
the future of this arrangement. Lavrov admitted that Russia’s huge accu-
mulation of rupees has become “a problem”, that to use this money, it has
to be transferred to another currency. This statement came a day aftera
Reuters report indicated thatefforts by both nations to settle bilateral
trade in rupee-rouble have been suspended. Although both nations denied
the report, Lavrov’s remarks add grist to the speculation regarding the
prospects of India’s efforts to settle trade in local currencies.

Russia’s “problem” with the accumulation of rupees stems from the
boomin India’s imports from thatcountryafter thewarin Ukmaine began
last February. This burgeoned to $51.3 billion in eady April from $10.6 bil-
lion due to India’s growing reliance on deeply-discounted Russian oil
despite the efforts of westem nations to discourage it and the imposition
of price caps.India's oil imports ballooned to 1.63 million barrels per day
inApril—accounting 34.5% of the country’s oil imports—up from 69,000
b/d in March 2022 according to energy cargo tracker Vortexa. This grow-
ingreliance has comeat the expense of India’s traditional sources of energy
supplies such as OPEC,

AsIndia’s exports toRussia fell to 53 .43 billion from §3.61 billion over
this period, it now has a substantial bilateral trade deficit. India also has
outstanding rouble payments worth 28,000 crore against weaponsdeliv-
ered by Russia. Settlement of these transactions in rupees is problematic
for Russia asitis not convertible when it needs hard currency revenues to
fund its warin Ukmine. Due to the widening ambit of western sanctions,
Moscow is moving away from the US dollar to sell commodities abroad
and prefers the Chineseyuan or UAE’s dirham. The fact that the rupeedoes
not figure in these plans is not good news for rupee-rouble trade.

In this milieu, Russia and India obviously need to discuss the modali-
ties for settling theirbilateral trade. India, for its part, has been paying for
some consignments of Russian oil in dirhams and in dollars using third
partycountries.Buttherewill beproblemswith thesanctions regime if oil
prices breach the cap of $60 abarrel. Looking ahead, India must push the
global acceptance of the rupee through its inclusion in the continuous
linked settlement initiative which provides protection forcross-currency
settlementin 18 currencies ifits efforts tosettle trade transactions in local
currencies is to gain traction.
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THE SHIFTING SANDS
OF OIL ECONOMIES

HERE is no terror in the bang,
only in the anticipation of
it”- Alfred Hitchcock. The iconic
shower scene in his 1960 film
Psycho defines the shock element
in the sub-genre of suspense.
Led by Saudi Arabia, OPEC and
its allies’ proposed production cut, curtail-
ing output by 1.16 million bpd from May
2023, had a similar effect on the ‘gallery’.
The embargo on Russian oil consequent to
the Ukraine war was assumed to tighten
the oil market. But prevailing economic
and strategic political factors stymied the
prospects. Markets continued to be in sur-
plus. Ananticipated record-high USoil pro-
duction in 2023and continued regional dis-
covery of oil in Latin America could prove
‘price friendly’.

Moreover, the emerging shift inalliances
while scoutingfor alternate supply sources
is rampant in the changing energy land-
scape. China recently brokered an end to
the diplomatic impasse between Iran and
Saudi Arabia while also warming up to
Moscow. Sentient of the developments and
shifts, OPEC’s production cut, expressed as
astability-lending measure, commenced to
energise prices through supply shocks.

Though the high prices in early 2022 fat-
tened their sovereign funds, Arab nations
are privy to the fact that relying solely on
oil income is inadequate to attain long-
term development. The monetisation of
fixed assets and diverse foreign equity par-
ticipation is ineluctable to effectuate their
dream of moving away from overt depend-
ence on oil. Indicative of this realignment
are definite moves visible on the horizon.

Kuwait is developing Madinat al-Hareer
(City of Silk), a $132 billion project, part of
China’s Belt and Road Initiative, spread
over 250 sq km in Subiya. Interestingly, a
potential landmark, the Burj Mubarak al-
Kabir, would stand at 1,001 metres, sugges-
tive of the Arabian folktale collection One
Thousand and One Nights, often called the
Arabian Nights.

The ambitious Kuwait Island Develop-
ment costing $160 billion involves develop-
ing five major islands located in the north-
western corner of the country with a
vision to build canals like in Venice, be-
sides airports, hotels, shopping and busi-
ness centres.

The Bismayah City project near Bagh-
dad is amongst more than 1,100 stalled
projects in Iraq currently in revival mode.
Ambitious Iraq Railway projects linking
Asia to Europe, and the French oil major
TotalEnergies’ partnership with the Iraqi
government for a $27 billion energy project
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could foster foreign equity investments in
the country.

Saudi Arabia announced the $500 billion
NEOM project in 2017 on the Red Coast in
line with a vision for 2030. It is set in the
desert and is projected as a unique enter-
prise unparalleled on Earth. Though the
sovereign fund would partly meet the
initial cost, much can be gained by going
public and allowing broader global finan-
cial market participation. Aramco valua-
tions catapulted Saudi Tadawul into the list
of top 15 Stock Exchanges, closely trailing
behind the NSE and London Stock Ex-

Though the high pricesin early
2022 fattened their sovereign
funds, Arab nations are privy to
the fact that relying solely on oil
incomeisinadequate to attain
long-term development

change. With the NEOM project’s probable
listing, Tadawul's ranking would move up
while reducing its ‘heavy weightage’ on
oil-based listings.

With a market cap exceeding $2 trillion
(over twice the combined market cap of
Exxon, Chevron and Shell), Aramco ranks
among the world’s top three companies,
along with Apple and Microsoft. Posting a
$161 billion profit in 2022, the corporate is
keen to expand its presence in other coun-
tries. Acquisition of a 10% stake in China’s
Rongsheng Petrochemical Co. and a joint
venture for a greenfield refinery and mas-
sive petrochemical complex in Panjin City
confirm Aramco’s expansion plans. Bei-
jing's overtures to Riyadh suggesting oil
trade at Shanghai Petroleum and Natural
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Gas Exchange in local currency could be
mutually beneficial. While abating dollar
dominance, this could mark Aramco’s sub-
sequent debut at Shanghai Stock Exchange,
the third largest after NYSE and Nasdagq.
The transfer of a further 4% stake in Ara-
mco to the investment arm of the kKing-
dom’s sovereign wealth fund in April indi-
cates economic diversification plans.
Sinopec and TotalEnergies have shown in-
terest in investing in Aramco’s Jafurah de-
velopment, one of the world’s largest un-
tapped gas fields, heralding a move towards
an energy transition.

With a mere 1.73% of Aramco shares
currently traded at Tadawul, London Stock
Exchange’s premium segment and the Sin-
gapore Stock Exchange are rumoured to be
on Aramco'sradar for probable entry, while
Hong Kong vies for Aramco’s listing. Cog-
nizant of oil price volatility, Saudi Arabia
would be keen that the portfolio includes a
diversified equity basket. Besides real es-
tate and industry, hospitality and commer-
cial ventures could be the additions.

Riyadh Air, the newly announced air-
line, will mark Saudi Arabia’s fresh foray
into aviation. Announcement of a young
fleet of carriers and extensive global
connectivity might well be ‘open sesame’
to facilitate flotation and ‘international
financial cooperation’. Airlines’ scrips,
though cyclical, enjoy dedicated investor
patronage.

The recent collapse of SVB brings to
memory the weakeningof Citibank in 1990
and Saudi Prince Al-Waleed's infusion of
over half abillion dollars in Citicorp shares
when almost $200 billion of its market
value was wiped out. Such acquisitions
could be de rigueur once again. It’s not just
the establishment of other sources of rev-
enue but also involvement in the global
market scene. The moves manifest a Saudi
resolve to be more noticeable on the stock
tickers worldwide!

We may eventually have the option of
investing in highly profitable, transparent
and secure Middle Eastern companies, the
blue chips of the future. It may be their
chance to share the stage with the big
performersof the US, European and Asian
bourses.

(ranjantandon(@live.com)
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April fuel
demand
drops 10%
from March

Reuters

India’s fuel consumption, a
proxy for oil demand, was
down about 0.3% year-on-
year in April, but fell more
than 10% from March this
year, data from the Petro-
leum Planning and Analy-
sis Cell (PPAC) of the Oil Mi-
nistry showed on Monday.

Consumption was down
to about 18.41 million
tonnes from 18.45 million a
year earlier. Fuel sales fell
10.2% from March, when
they jumped to a record
high on robust economic
activity in the world’s
third-biggest oil consumer.
Petrol sales rose 2.9% to
2.9 million tonnes.
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'Ban diesel 4-wheelers in
cities with 10L population
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internal combustion englnes suggests panel

NEW DELHI: India should by 2027 ban the use
of diesel-powered four-wheelers in cities with
over 10 lakh population and switch to electric
and gas-fuelled vehicles, according to a report
commissioned by the oil ministry. The report
of the committee headed by former Oil Secre-
tarv Tarun Kapoor also suggested phasing out
motorcycles, scooters, and three-wheelers
with internal combustion engines by 2035.

There should be no diesel city buses addi-
tion in urban areas in about 10 years, the panel
which submitted its report to the government
in February this year; said. The government is
yet to accept the report. “EVs may be
promoted as the optimal solution in preparing
for phasing out internal combustion engine
two / three wheel vehicles by 2035. In the inter-
mediate period, policy support for ethanol-
blended fuel with an increasing blend ratio
needs to be given,” the report said.

It called for four-wheelers, including passen-
ger cars and taxis, to partially shift to electric
and partially to ethanol-blended petrol with al-
most 50 per cent share in each category:.

For transitioning to EVs, CNG as a transi-
tion fuel (up to 10-15 years) has been empha-
sised. “Vehicles with flex-fuel capabilities and
hybrids may be promoted in the short and
medium terms. It can be done through the ap-
plication of fiscal tools like taxation,” it said.

To boost electric vehicle use in the country,
the report said the government should consid-
er a “targeted extension” of incentives given
under the  Faster Adoption and

Diesel-driven 4-wheelers may be
‘ eliminated as soon as possible.
Therefore, a ban on diesel-powered four-
wheelers in all million-plus cities and all
towns with high pollution has to be
enforced in 5 years, ie by 2027.

Manufacturing of Electric and Hybrid Vehi-
cles scheme (FAME) to beyond March 31.

The report favoured new registrations of
electric-powered city delivery vehicles from
2024 and suggested higher use of railways and
gas-powered trucks for the movement of
cargo. The steps will help India achieve the
goal of cutting its emissions to net zero by
2070. Net-zero, or becoming carbon neutral,
means not adding to the amount of green-
house gases in the atmosphere.

India is the world’s fourth biggest emitter of
carbon dioxide after China, the US and EU.
But its huge population means its emissions
per capita are much lower than other major
world economies. India emitted 1.9 tonne of
CO2 per head of population in 2019, compared
with 15.5 tonne for the US and 12.5 tonne for
Russia that year.

9.5.2023
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Ban diesel 4-wheelers in cities
with 10 lakh population: Panel

There should be no diesel city buses addition in urban areas in about
10 years, panel which submitted its report to the govt in February, said

OUR CORRESPONDENT

NEW DELHLI: India should
by 2027 ban the use of diesel-
powered four-wheelers in cities
with over 10 lakh population
and switch to electric and gas-
fuelled vehicles, according to
a report commissioned by the
Qil Ministry.

The report of the committee
headed by former Qil Secretary
Tarun Kapoor also suggested
phasing out motorcycles, scoot-
ers, and three-wheelers with
internal combustion engines
by 2035.

"There should be no diesel
city buses addition in urban
areas in about 10 years, the
panel which submitted its
report to the government in
February this year, said.

The government is yet to
accept the report.

“EVs may be promoted as
the optimal solution in pre-
paring for phasing out inter-
nal combustion engine two /
three wheel vehicles by 2035. In
the intermediate period, policy
support for ethanol-blended
fuel with an increasing blend
ratio needs to be given,” the
report said.

It called for four-wheelers,
including passenger cars and
taxis, to partially shift to elec-

The report of the committee headed

by former Qil Secretary Tarun Kapoor
also suggested phasing out motorcycles,
scooters, and three-wheelers with internal
combustion engines by 2035

tric and partially to ethanol-
blended petrol with almost 50
per cent share in each category.

“Diesel-driven 4-wheelers
may be eliminated as soon as
possible. Therefore, a ban on
diesel-powered four-wheelers
in all million-plus cities and all
towns with high pollution has
to be enforced in five years, i.e.
by 2027, the report said.

For transitioning to EVs,
CNG as a transition fuel
(up to 10-15 years) has been

emphasised.

“Vehicles with flex-fuel
capabilities and hybrids may
be promoted in the short and
medium terms. 'This can be
done through the application of
fiscal tools like taxation,’ it said.

To boost electric vehicle
use in the country, the report
said the government should
consider a “targeted extension”
of incentives given under the
Faster Adoption and Manufac-
turing of Electric and Hybrid

Vehicles scheme (FAME) to
beyond March 31.

The report favoured new
registrations of only electric-
powered city delivery vehi-
cles from 2024 and suggested
higher use of railways and gas-
powered trucks for the move-
ment of cargo.

These steps will help India
achieve the goal of cutting its
emissions to net zero by 2070.

Net-zero, or becoming car-
bon neutral, means not adding
to the amount of greenhouse
gases in the atmosphere.

India is the world’s fourth
biggest emitter of carbon diox-
ide after China, the USand EU.
But its huge population means
its emissions per capita are
much lower than other major
world economies. India emitted
1.9 tonne of CO2 per head of
population in 2019, compared
with 15.5 tonne for the US and
12.5 tonne for Russia that year.

Towards net-zero, the
government has set a tar-
get to get 50 per cent of the
nation’s energy from renew-
able resources by 2030, and by
the same year to reduce total
projected carbon emissions by
one billion tonne.

For transition, it is looking
to boost the use of natural gas,
which is less polluting than lig-

uid fuels like diesel, in indus-
tries and automobiles. India
aims to raise the share of natu-
ral gas in its energy mix to 15
per cent by 2030 from 6.7 per
cent now.

The report said petrol
and diesel demand in India is
expected to peak in 2040 and
decline post that due to elec-
trification of vehicles. LPG
demand is expected to decline
after 2030 due to electrification
of cooking and reduce to zero
with 100 per cent electrifica-
tion by 2070.

The demand for aviation
fuel will continue to grow at
3.5 per cent CAGR but will be
gradually substituted by sus-
tainable fuel. Naphtha demand
is expected to rise at 4.5 per
cent CAGR (2030-50) and 2.3
per cent compound annual
growth rate CAGR (2050-70)
because of increasing demand
for petrochemicals.

“The rate of transition in
fossil fuel consumption is pri-
marily dependent on the shift
in the auto sector to EVs. With
an aggressive transition to EVs
due to policy mandates, there
will be accelerated repurpos-
ing/closure of refineries for
renewable energy/biotuel pro-
duction and reduction of over-
all carbon footprint,” it said.
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