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Life beyond oil:
Can distance tax
ease the switch?

BY SUMANT BANER]I

Taxes on oil make up a chunk of government revenue. Surging
interest in electric vehicles, however, puts this under threat. Distance
tax is touted as one way to offset any loss in revenue. What is it, how
effective will it be, and how does it work? Mint finds out.

Critical input

Taxes from oil are critical to the functioning of both the central and

state governments.
- mentre Feateleum sector contribution to the exchequer (in  trillion)
5
4
3
2
1
0
201112 2022-23
Source: PPAC
SATISH KUMAR/MINT
What is distance tax How canthe tax be
and how does it work? implemented?

Also called mileage-based user
fees, or road-user charges,
distance taxes are levied on
motorists based on their road
usage and mileage. In other words,
the more you drive, the more you
are taxed. The rates can be flat—in
3 per kilometre terms—or variable,
depending on where or when you
are driving. It can also be tweaked
on the basis of the type of vehicle
one uses. It is one of the ways in
which revenue loss from a decline
in the sale of petrol and diesel can
be recovered in a fuel-neutral
manner. As the costs are
distributed over time, a distance
tax is a better alternative to flat

taxes.

There are multiple technology
options for implementing distance
tax for vehicles. These include
automatic number plate
recognition system, radio
frequency identification system or
dedicated short range
communication system. The most
prevalent system that may be apt
for India is using GPS to calculate
the monthly or annual mileage of a
vehicle. GPS-based toll collection
currently being considered by the
government can come in handy for
this. Distance tax can be charged
to a consumer at toll plazas and
public charging stations. They can
also be added to the vehicle’s
annual insurance bill.

What are the other options
that can be considered?

The other alternatives include increasing
existing fuel tax rates, an annual fee on
EVs, and increasing the following: tax on
clectricity, GST on EVs, and toll tax. These
are harder to implement than distance tax.
Annual flat taxes or hiking GST on EVs
could potentially disrupt the switch to
clean energy while hiking taxes on fuel,
toll or electricity is politically unfeasible.

How is distance tax the
better alternative?

Besides helping to offset the loss of
revenue [rom fall in oil-guzzling
vehicle usage, distance tax can
encourage or discourage types of
vehicles and manage behaviour on
the road. Currently, GST is lower
for small petrol and diesel cars but
there is no differential in EVs.
Through distance tax, small
vehicles that cause less congestion
and have lower carbon footprint
can be incentivized. Since it is
based on usage it also rewards
those who use vehicles sparingly
and has for long been advocated
for boosting public transport use.

How much does oil tax
earn the government?

Most governments around the
world are fiscally dependent on
fuel tax revenues. According to the
Petroleum Planning and Analysis
Cell (PPAC), petroleum accounted
for over 17.5% of the Centre’s
revenue in 2022-23. And 15% of
the revenue for all states and UTs
came from VAT on petroleum
products. According to experts,
the current pace of transition to
EVs will result in a loss of tax
revenue by 10.2%, or 31,457 crore,
to the Delhi government in 2030.
The Centre will lose 10% revenue
from fuel taxes due to EVs in Delhi.
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Major Indian cos ascend in 2023
Fortune Global 500 rankings

ONGC has leaped an astounding

32 places. securing

an impressive 158th position in the global standings

OUR CORRESPONDENT

NEW DELHI: In a remark-
able display of growth and
resilience, several Indian com-
panies have made their mark
in the esteemed 2023 edition
of the Fortune Global 500
rankings.

The highly anticipated list,
renowned for showcasing the
world’s most influential enter-
prises, boasts a notable pres-
ence of Indian businesses,
further emphasising their
global significance.

A standout achiever in this
year’s rankings is the esteemed
Oil and Natural Gas Corpo-
ration (ONGC), a Maharatna
energy giant.

ONGC has leaped an
astounding 32 places, securing
an impressive 158th position
in the global standings. This
advancement marks a remark-
able progression from its previ-
ous placement at 190th in 2022.

Notably, ONGC’s revenue
has experienced a staggering
growth of 41.6 per cent, soar-
ing from $65,962 million to
$78,746 million during the
review period. The corpora-
tion’s achievement is further
underscored by its commend-
able efforts in reversing the
declining trend in domestic

Mukesh Ambani’s
Reliance Industries
jumped sixteen
positions to 88th
rank in the Fortune
Global 500 list,
reaffirming its
stature as a global
powerhouse

crude oil production.

Mukesh Ambanis Reli-
ance Industries continues to
shine on the international
stage, elevating its standing
by an impressive sixteen posi-
tions. Reliance Industries now
proudly holds the 88th rank
in the Fortune Global 500
list, reaffirming its stature as a
global powerhouse.

Equally noteworthy is the
ascent of the Indian Oil Cor-
poration (I0C), a state-owned
entity, which has surged a
remarkable 48 places to attain
the coveted 94th rank. This
achievement reflects the cor-
poration’s unwavering com-
mitment and strategic growth
initiatives.

Among other notable
entrants in this year’s rank-

ings, the Life Insurance Cor-
poration (LIC) of India has
slipped nine places to secure
the 107th position. Despite the
decline, it is worth mentioning
that LIC made its debut in the
Fortune Global 500 list only in
2022, signifying its swift rise to
prominence.

Tata Motors, a pioneering
force in the automotive sec-
tor, has surged forward by 33
places, now standing proudly
at number 337.

Similarly, Rajesh Exports
has soared an impressive 84
spots to hold the 353rd posi-
tion, showcasing its significant
progress.

With these remarkable
achievements, Indian corpo-
rations have once again dem-
onstrated their capacity for
growth, innovation, and adapt-
ability on the global stage.

As they continue to evolve
and expand their influence,
these businesses serve as bea-
cons of success and inspira-
tion for the entire corporate
landscape.

The Indian presence within
the Fortune Global 500 rank-
ings stands as a testament
to the nation’s dynamic eco-
nomic growth and unwaver-
ing determination in the face
of challenges.
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0Oil India net profit rises 4% to 31,613 crore in Q1

PT1/New Delhi

0il India Ltd on Tuesday report-
ed a 4 per cent rise in net profit in
the June quarter on the back of
higher production, which offset a
reduction in price. The company
registered a net profit of Rs

1,613.34 crore in the first quarter
of the current fiscal compared
with Rs 1,555.49 crore a year ago,
the company said in a statement.

"The growth comes on the
strength of a 5.3 per cent growth
in its crude oil production to 0.820
million tonnes in Q1 of FY24 vis-

a-vis 0.729 million tonnes pro-
duced in Q1 of the last FY, cou-
pled with lower operating costs,"
it said. The firm got USD 76.85 for
every barrel of crude oil pro-
duced as compared to USD 112.73
a barrel price realisation last
year.

The earnings before interest,
taxes, depreciation, and amorti-
sation (EBITDA) margin for the
period ended June 30, 2023 in-
creased to 53.49 per cent as com-
pared to 44.76 per cent in the pre-
vious comparative period, an in-
crease of 19.51 per cent.
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ONGC climbs 32 places in
Fortune Global 500 Rankings 2023

Energy Maharatna Oil and Nat-
ural Gas Corporation (ONGC)
has moved up an impressive 32
places to claim the 158th spot in
the 2023 edition of the presti-
gious Fortune Global 500 rank-
ings. It had secured the 190th
position in the coveted list in
2022.

During the period under re-
view, Fortune considered
ONGC Revenue of USD 78,746
Million, up from USD 65,962
Million last year, an impressive
growth of 41.6 per cent. ONGC
realized USD 91.90 per barrel

for crude sold in the domestic
market in FY’23 compared to
USD 76.62 per barrel in FY’22.
ONGC has reversed the declin-
ing trend in domestic crude oil
production also.

Meanwhile, India's top oil
and gas producer ONGC is
planning to set up two oil-to-
chemical plants in India to con-
vert crude oil directly into high-
value chemical products as it
prepares for energy transition
that is shaking up the industry
worldwide, chairman Arun Ku-
mar Singh said.
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Petrol, diesel consumption falls

|
Our Bureau
New Delhi

As per the latest numbers from
the Petroleum Planning and Ana-
lysis Cell (PPAC), India’s diesel
consumption slipped 13 per cent
m-o-m to 6.9 million tonnes (mt)
on a provisional basis, while pet-
rol fell 9 per cent to 2.9 mt in July
2023.

“The impact on mobility re-
flects the lower demand for auto
fuels. Monsoons impacted mining
and construction activity. Be-
sides, diesel demand from the
farm sector is muted right now.
With travel and tourism activities
down, the gap was more pro-
nounced in July compared to
June,” an official with an oil mar-
keting company said.

DEMAND TO PICKUP

Diesel demand will pick up going
ahead as the sowing season picks
up.

Also, the next two months are
likely to again reflect muted
growth due to therains.

Historically as well, June-
September is a period of low min-
ing and construction activity, he
added.

Overall as well, the demand for
refined petroleum products fell
by 7 per cent m-o-m to 18.1 mt in
July 2023 from 19.4 mt in June.
However, LPG consumption rose
9 per cent to 2.4 mt last month
from 2.2 mt in June 2023. That
apart, usage of Naptha, a key feed-
stock for petrochemicals, was
higher by9percenttol.1mt.
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managed to grow 3 per cent m-
o-m to 6,64,000 tonne, largely
aided by international travel dur-
ing the month.

Monsoons are generally a lean
period for the airlines.

FESTIVE MOOD

Analysts said that India’s petro-
leum products demand is expec-
ted to rise during the October-
December quartet, aided by rising
industrial activity and prepara-
tions for the festival season.

years (FY21, FY22 and FY23) of
relative weakness, it expects fuel
consumption to steadily grow
over the next 2 years.

Thisis helped by softer product
prices and prices of petrol and
diesel being held at the same level
inthelast 13-14 months.

Besides, stronger economic
growth predicted for the Indian
economy in the next 2-3 years and
the potential pass through of the
supernormal marketing margins
being earned on retail fuels, which



NAVODYA TIMES, Delhi, 9.8.2023

Page No. 16, Size:(21.87)cms X (30.94)cms.

I
Yo d o o

T we o, e

Y =+ w2 a3
wpmv A o o

wafd 2021-22 H wafad
T 1811 HE FI0 W 7 |
1 9(ENE 2020 %) W] ve, W,
H wHa 594
wqu ot W
F[emé 2023 W
qLHL 1103
w9 ¥ Ny
u#. q1, 9, ut
wafadl 4.9, w@ %
2012-13 W 41,565 FAZHIY
% fptd 3o T g ot |
e & a8y, e |
2014-15 9 4% 3,971 390
wirg @ ) W g
frrz samu & e gt .
wafad 201819 W fir
| "gHt 37,209 0%
wu E) 1d S s ad
a8 frree & W 7%
24,172 HUETIC R 30

U G E H 22,000
g i wive § | e
s wgfas fm Sem g
Iy AU T sfaEfes
HiwE & wEn "R 3w

we] U, S, o g
=% st ) U afre
stfvrTl 3w e wafad) 1
szt afen w9 am e
g% & f& S0t wroal
= w1 it vt s,
fadte ff wie @ €)
20232024 H v Frwz
#AH F WY NlH
AL, T arn wmn
o

M1 2020-21 H 7 ofty w— w21 wf 2022

T 11,896 FUTEIEE |

2022u23ﬁ?mﬁmaaﬁ
% Ty @ vA W, gafad
AFHT 28,965 HUT YU 7 7
faren #er farqr duferdf =

R/ 2022-23 31 2023-24 &
fora syt T=een e |
14.2 oo % fadfzra12
fadfedl a% 200 ®9u =}
wafad o= =)



NAVODYA TIMES, Delhi, 9.8.2023

Page No. 14, Size:(21.87)cms X (30.94)cms.

mqﬁqyﬁltﬁm aed of facen & Forde a1 deia-3tor

% feeet, 8 3T
(Q@ﬂﬁ)

T T | THH HE
I3 v A SR ey Tesie whd
T2 T ierad s 3 70y =1 58T
2T e 1 U T 9 A
T AN A g1 R qEa FutEi
FHE =S @ 9g TR

399 T 919 78 ¢ & 709 3R 579
wfEeE 3 A form w5 qa W ufaEy
I | 9 A = FH a9 ferREe wEd

| T 'dE, 39 gE F
| frre i e grsrer H aeen
# i Rt 70 vE e 3
TERTYTE e 121 GATH FHMET |
faEg TN # ST
el g+ e 92
e yrfE g )
HH TS, SATET HHTE
IR HAFE1 F1 26 d1 2022-23 H 9N
4 799 fuoe |E A go F F049 10
wiewra 1 WRe-Eee 1 T
T AR Sl H 351 T 51 26
yfevR i Fou Y 35 WEvE 9% E | T
TE ANE SHAUE AR H - Siete Wi
T Sl B R Sie & el TI0

T FHALEAE |
T3 I IS I TS

R F 2022-23 H FA 42 3WF Thew
(A 3,33,620 FAIg TIT) Tod 1 1200
el TR T 13 Has el Reer
e e i e e e
1 T\ Hiferry i wHEfar 19 g
F Al F Tt THH YA F e
Tz = @ foen = fowrgds 5 wey
H it 1 e § Fa1 iR el ga |

TR off st @ud

9 2022-23 ¥ YRA 71 Riferan v
T2 1 U g Hie] TR T S Al
%1 71 3 e 1 @va 14 viee e
Eioret 1 @9d § 12 W F S g ¥



&®

DAINIK JAGRAN, Delhi,

9.8.2023

Page No. 10, Size:(18.88)cms X (17.30)cms.

m%mﬁmmmm

AR &, 7 foehl: F= A
H Bl Icdied sdgH & g4l

Y9 FEA Bd ffE s W el |

firet U oui # Wi hies |
e 2R o 19 1 3w

aaﬁﬁméﬁlﬁmmné .,

AR g il # erds
1 T4, e et S &
Iﬂ%tﬁ@ﬁmaﬁi’fﬁaﬁ
e IdeA § THRUET G9R
gfcerd i fivae o 81 Safs

g9 <R <91 | ey s .

%l AT 15 Wiae o &g T £
SO ol U e o ST 9y
2020-21 @ HalEel 9 2022-
23 § 175 W9 o =g T 2|

Wiferm 2R ufas 9

Ao 4 4992 ° S SR w4

& €, 9% @ 79 & % fefa
47 21 9§ 2020-21 §
oo o TRE FT 3T 3.05
IS & o1 Sl 91g o <f 981 o
HEET 2.96 TS 24 3 2.92
FE &9 @ T 9 fad a
%l Ugen fourt | 73 @G 24

& 2020 21asgmaaﬂiq
IreA ¥ IR ufierd i R

o 59 <R W 7T ¥ 15 ufaera

ol afg, P8 3mm faa W aar

&l I goll ©1 39 drel ol
fiREe S’ 4 & 3R Bl
2011-12 ¥ W] FS IR
FEH W IET 3.81 FS 24
7| 30F &5 § AR fikEe
% W A HAeHE
el | Eisll T Siet e Fies)
T I T UH Al ol

oamn 9, 2016 H TEEEET o

UFIRYH o ARdraT it
T T 3 =0 9N 2019 § 2R
E NS g9 & A
forar T

2030 9 Ugifera™ 3mel

S N i e

8 A W iR ag ol o
Ted ot 3R fie W et 2 |
qH 2020-21% <91 O P8 3R

C—g fact 4,59,779 3 UL 41, FI

a4 2022-23 % 12,60,901 IS
B Bl TR S | Uae ol ( 3le
Ao, 2023) HZE 2,56,123
RIS DU ¥ET | P AR PI fqe
TG @I U9 dofs IR 3R 1
ToIR H o 1l D Je3il PiFd
Y21 & il A1 dofe <31 ¥ UglicR™
Jcme! @ ggdl T ¥ & | 3T

T 981 & SR Ug1icrdd Ikl
DI HF 19 .43 DS ¢4 W dgdN
22 3BTRS & 1 T8 JAT
TR & 38 @ 39S &,
ifep YT TEd ot T A gel!
Hefea ofd T4 T 1
& YOI £ | eI Uil
THiRuYH @ RUiE gani & i
2030 T® ¥R 3 Ugifeia™ 3R]
D RT3 tiafl &1 38 |



&

NAVBHARAT TIMES, Faridabad, 9.8.2023

Page No. 1, Size:(30.94)cms X (21.87)cms.

EELEEICH Sl are, Wi S § SRex 3 PNG # 99e1 Wi 8, $U SEUfEl ¥ S |et e

RWPNGH@HH‘&‘I fersTelt UR W R ¢

B TSl ST, TSEs

FHYH ®R T F&ie Jisiie ;“L
(CAQM) = JHfr %1 30 fHaay |

PNG T 9o ¥ foft #e1 21 IeX

o T A A A |

HE 8 | SR Al € fF e
PNG ¥ 9geH W SR €4 % 9
TR FI fasTel ST ) IR
TSR S S| fastel = e
SR S Al el g | g
F HeeR CAQM BT I 3TRaT |
Iee FEE T W (39) @]
FIA 2 | 2T WA TE 15 H AN el
TIE, W 2022 T UF R 4
mmﬁmwmwa‘\mm
ﬁaamwﬁquﬁﬁmwétﬂﬁr
21 = S5 SeT F T9H A
STt 2 1 T B EivH e
9 T PNG T 980 W SR
T T | TFR F STHR FICHR

TRigEE A 313 Waex-24, 25, IMT, DLF Ssicda R,
AT 4, 6, 58 T 59 e { PNG 84 &

H AT 20 BSIR Bie-9E AN |
T Y T F S | T
T HE ¢ o T SEW S
PNG ¥ 9o Hvd 8 €, T
T TE PNG &A= T 2
TR ITE TR F PNG H 9ee
T B T 39 Hhd | FieER |
HFT-24, 25, IMT, DLF F=iea
o, HET 4, 6, 58 9 59 g H
PNG &= 2 | 2R 39 Ut ST
2 STEl PNG o 7 %A 2 |

“ PNG 37281 e g |
SIFREY T HET
s Jer 8 |
dggaady |V
el ST Hepell

& | IafFrl

“ CAQM T TRPR Pl $2¢¢I | PNG SN @l
- A STe B FTE fSoTell JS Pl FERel GURe
@ B ey | faotel fel dl ol SFReX o aarg

| @ U HEM USd & | SFREX @ PNG ¥ Ige | \

o ST Pl REl SR @ R UL | Rl H SiftiaaR \d

| el @ 3o ¥ WeM 718 & | TROR 3 SFReY R Fas & 9 o8l

off, W 3P 6l Y & & | - XroTia Traen, TRAH, IMSME 31T Sfear

“ G STE PNG g el
& | ST gRar #
g 3 0 Hfdee & gafey
PR ol FuR
W =F 3P

PNG TR T diel
S SRR & &l it
el %8 & | et 130 i
fopciidic dp & BIe SR 31
@ & | 9 I Bl B SR
&I U | - TR D,
IS JTeTE, el SEea BRA
3% THYAUHS (AIFOM)

] iy

Sgﬂ%%‘ﬂwﬁmﬁé
oI
GG | Y-l PO

g feue, St b - 8

ﬁaamshé%ﬁﬂﬁaﬁ%ﬁ

%ﬂﬂﬁmﬂﬂé%la—%aﬂ@é
Hop! 4 el & | 378 Sird Y
e & | - Xfgvmor @, gd frer
&, 7Y SN HRa




NAYA INDIA, Delhi, 9.8.2023

Page No. 4, Size:(10.94)cms X (15.44)cms.

fediraet 6 1,40,798
geTdlail ol dheidelol
oiel fapd: get
Toreem, amat) fwrae wee | v e
T 1,40,798 W FHAFeH SN o0 T0.E|
e AHET e UZifean 3 wEE
T T B g 90 A e W w9
YIFAT 21a2T [ehet a0 & UF fafEd
T H g1 A Far i e uian w5
e 39 VeI HA % 159 | IS @
TE UHEES =2 l 9T 50
TERr=E Yo | A IF B 4 S UE
HAR T 1,40,798 T TH FHAG9H
Eiificy R e dRec i C R E e | T G
0 "G fF TaEEE TEaen 9
F=TI A1 9% 2 | faerEgy e
15,306 T sagr, = faen 3 19,547
T FAFIH, THIYT 5o | 2,495, FITET
fae / 24,837, feri7 fe0 & 130, Fee
fore | 15,160, AR =i fFen g a3 g
FAa9H, AuEl faenm W 24,419 T
waauq, A faen 8 ns3 i
FAFYE, O fEEr 9 4,553 T
FE9E, A7 = fFen # n2wy W

T = A I E



