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A green development paradigm
has been our global endeavour

India has emerged as a beacon of climate leadership by charting a path defined by ambitious goals and pragmatic actions

| g
AMITABH KANT & ASISH SINGH
are, respectively, India’s G20 Sherpa and
engagement director at The Geostrata.

sthe world grapples with the
existential crisis of climate change,
discussions around sustainable
development have becomethe
global chorus of our times. However,
within these discourses, a critical
realityis often glossed over: thedisproportionate
responsibility of global emissions. A keenexamina-
tion reveals that the nations of the Global South,
like India, often portrayed as burgeoning emitters,
are not the principal contributors to the crisis we
face. In fact, developed nations, housing a mere
16% of the world's populace, have been responsible
forastaggering 77% of all emissions since 1850,
with this inequality even starkerin per capita
terms. Specifically, India has per capita emissions
significantly lower than the global average. India’s
carbon dioxide emissions per capita area third of
theglobal average of 4.8 metric tonnes. Thiscon-
trast underscores the need foramore equitable
approach to addressing climate change, one
that acknowledges the historical carbon space
occupied by developed nations and the needs of
developing economies such as India and othersin
theGlobal South.

Green development seeks to balance develop-
mental needs and climate ambitions, especially in
theGlobal South. The green transition presents a
compelling opportunity. Ourendeavour has been
to build a strong political and economic case for
sustainable and green transformations atall levels.
Investments in human capital, natural capital and
technology are crucial for this green transition,
especially inthe Global South. The potential for
economic growth and job creation from these
investments is immense.

Asthe only G20 country in the top 10 ranks of
the Climate Change Performance Index (CCPI),
Indiaisuniquely positioned to lead the way in
implementing and advancing the new paradigm of
green development. India’s commitment to
renewable energy isevidentas it ranks as the third
largest renewables market globally, and among the
cheapest. India’s commitment to green develop-
mentisnot only demonstrated through itsambi-
tious renewable energy targets and environmental
initiatives, but also through its leadership within
the International Solar Alliance (ISA). In recent
years, the country has witnessed a surge in con-
sumer-centricsolutionslike the use of distributed
solar panels. Specifically, the use of rooftop solar
panels hasseen a staggering 30-fold increase in
less than a decade. Thisrenewable energy transi-
tion has been facilitated by supportive government
policies and widespread awareness campaigns.
One impressive outcome has been the rapid rise of
electric passenger vehicles, achieving nearly a 5%
market share in 2022, In fact, sales of these eco-
friendly vehicles tripled from 2021's number,
underscoring India's significant stridesin green

development, We seek to decarbonize hard-to-
abate sectors through green hydrogen.

Through ourinitiatives, we were able to achieve
our Nationally Determined Contributions (NDCs)
nine years ahead of schedule. Prime Minister
Narendra Modi has declared bolder 2030 targets,
includingachieving about 50% cumulative electric
power installed capacity fromnon-fossil fuel-
based energy sources, curtailing the emissions
intensity of India’s GDP by 45% over 2005 levels,
and creatingan additional carbon sink of 2.5 to 3
billion tonnes of CO2 equivalent through addi-
tional forest and tree cover.

Animportant addition to our NDCs has been the
Lifestyle for Environment (LiFE) programme,
which seeks to promote sustainable production
and consumption, centred around individual
actions to fight climate change.

overarching green development agenda that
addressesa significant and persistent financing
gap. The Paris Agreement of 2015 crystallized the
principle of “common but differentiated responsi-
bilities and respective capabilities,” (CBDR-RC)
with nations with high historical emissionsand
greater financial resources supporting developing
countries in their transition to low-carbon econo-
mies. The pledge by developed nations to mobilize
$100 billion every year to assist these countriesis
commendable, yetits complete fulfilment is
imperative. The Organisation for Economic
Cooperation and Development reports that
climate finance from developed countries reached
$80.4:billion in 2019 and improved slightly to
$83.3 billion in2020. This recurring shortfall,
evidentsince the commitment was made in the
2009 Copenhagen Summit,

The International Energy
Agency (IEA) estimates that
LiFE measures could reduce
emissions by 20% by 2030. This
successstory highlights the
importance of balancing devel-
opment and climate ambitions, a
balance that India has managed
to strike effectively.

India’s strong climate action
andambition havebeen trans-
lated into our G20 agenda over
the past year. The Voice of
Global South Summit2023 was
acrucial platformwhere India
amplified the concerns of devel-
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India has not onlyachieved its
nationally determined goals but
also promoted fairmessin the
distribution of the climate
transition burden between the
Global South and the West.

India's green development
paradigmhasset the world an
example thatis helping shape

the global narrative andalso
positions the countryas a
leader of sustainable living.

underscores the

challenge. The transition costof
low-carbon/green development
pathways has been estimated at
$4-4.5 trillion annually from
now till 2050. These are stagger-
ing numbers and indicate that
public sources of funding will
not be enough.

Private capital mustalso be
leveraged. Achieving this would
require reforming and reorient-
inginternational financial insti-
tutions (IF1s). Apart from direct
lending, IFIs can domuch more
toleverage private capital

oping countries, specifically
around energy security, justice and asustainable
transition. By usingits G20 presidency to give
voice tothese concerns, Indiais playinga pivotal
role inshapinga globally inclusive and sustainable
agenda. Issues such as LIFE have found consensus.
Ouraction plan on accelerating SDGs hasalso
found consensus. At the same time, we havealso
prepared voluntary principles on hydrogen pro-
duced fromzero or low-emission technologies. We
have also taken the initiative of establishinga
Green Hydrogen Innovation Centre. Through
otherworking groups, we are working on issues
pertainingto the ‘blue economy” and “circular
economy,” among others.

India hasalso emphasized the need for an

through blended finance,
modern de-risking instruments, co-investing and
capacity
creation in developing nations. Reforming multi-
lateral development banks has been a major
agenda item in both Sherpa and Finance Track
deliberations.

In this complexlandscape, India hasemerged
asabeacon of climate leadership, charting a
unique course towards green development
defined by ambitious goals and pragmatic actions.
We can create a sustainable and equitable global
economy that is resilient in the face of climate
change. India continues to play a pivotal role in
shaping these global narratives and driving this
new paradigm of development.
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Climate change sticking
point, Saudi differs on
fossil fuel reference

SHUBHAJIT ROY
NEW DELHI, SEFTEMBER 7

NEGOTIATORS of the G20
grouping are grappling with an-
other dealbreaker paragraph -
on climate change, beyond the
Russia-Ukraine conflict on
which a consensus remains a
challenge.

While some countries want
astronglanguage on the dimate
crisis, Saudi Arabia is opposing
reference to phasing down or
phasing out of the "fossil fuels”
in the jointcommunique.

TheSherpas of the G20 coun-
tries are in Manesar over the last
three days, and their action will
move to Delhi over the weekend
for the leaders' summit.

They are trying to come up
witha joint communiquein the
next 48 hours, so that the lead-
ers'summitcan produceadecla-
ration.

So far, the Russia-Ukraine
crisis has polarised the discus-
sions betweenthe G7 countries
and  Russia-China  bloc.

But now in the last phase of
the negotiations, the climate
change paragraph hasbecomea
new point of debate and discus-
sions among the Sherpas of the
G20 countries,

While the Russia-Ukraine
crisis has had a broad Global
North vs Global South tinge to it,
the debate on climate change
paragraphs is not so neatly di-
vided. It is more betweenthe oil-
producdng countries vs the oth-
ers; SaudiArabia whichisone of
the major oil producing coun-
tries inthe G20 is holding outon
the paragraph.

While the exactlanguage on
the declaration is being debated
between Sherpas in Manesar,
the Bali declaration had said that
they should “phase out and ra-
tionalize, over the medium term,
inefficent fossil fuel subsidies
that encourage wasteful con-
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Saudi Minister of Finance, Mohammed bin Abdullah
Al-Jadaan (right), arrives in New Delhi on Thursday. AN

Pushback
onclimate
@ change

~ EXPLAINED

DEVELOPED countries
are pushing the envelope
on climate change want-
ing the joint commu-
nique to o beyond just
phasing outand rational-
ising fossil fuel subsidies.
But it has met with stff
resistance, with some
countries seeing this as
anagenda for Conference
of Parties meetings.

sumption and commit to
achieve this objective, while pro-
viding targeted support to the
poorest and most vulnerable,
andin line with national circum-
stances.”

Someof the developed coun-
tries want the paragraph to go
beyond this and make a more
pronounced commitment at the

G20 communigque,

Thereisaview inthe negoti-
ating room that granular details
on the climate crisis agenda
should bediscussed and debated
in the Conference of Parties
(COP) meetings, and G20 is not
the appropriate forum, but this
issue has now become a hot-
button issueat the G20 negotia-
tions. The COP28 summit is
scheduled to be heldinDubaiin
December 2023,

Right now, the G20 Sherpas
and Sous-sherpas are trying to
close all theparagraphsinall sec-
tors, and their aim is to finalise
the communique by Friday
evening But much negotiations
remain on the Russia-Ukraine
war, and that is expected to go
down to the wire — till Sunday
morning.

Despite the odds and the
challenges, sources said the
Indian G20 negotiators are hop-
ing for a final communique
based onconsensus on allissues,
including the Russia-Ukraine
war and the dimate change, and
produce a Delhi declaration,
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Diesel usage slips for 3rd month
in August; petrol consumption up

BEHIND THE FALL. Impact of rains on mobility, poor farm sector demand cited as reasons

Rishi Ranjan Kala
MNew Delhi

India’s diesel consumption,
the mainstay of the country’s
transport sector, fell 3 per
cent m-o-m to 6.7 million
tonnes (mt) in August 2023
as rains, particularly in east-
ern lndla,, impacted mobility.
Lower demand from the farm
sector to some extent alsoled
tothe decline.

However, high-speed
diesel (HSD) usage in the
country was higher by 6 per
cent y-o-y from 6.3 mt in Au-
gust last year, data from the
Petroleum Planning and Ana-
lysis Cell (PPAC) showed.

On the other hand, petrol,
or motor spirit (MS) con-
sumption rose by 4 per cent
m-o-m to 3.1 mt last month,
while on an annual basis, the
usage was almost flatat 3mt.

The higher consumption
was majorly from the per-
sonal mobility segment as
weekend personal travel and
tourism witnessed a slight
uptick and higher demand for
cooling due to heat and hu-
midity also contributed, al-
beit marginally, to the in-
creasein usage.

Interestingly, diesel con-
sumption declined for the
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fourth consecutive month in
arow in August, on the other
hand, petrol consumption
after hitting south for three
consecutive months since
May 2023, rose last month.

POL USAGE UP
Overall, consumption of pet-
roleum products (POL) rose
by 2.5 per cent to 18.57 mt
during August 2023. On an
annual basis, the consump-
tion rose by 6.5 per cent from
17.44 mt in August 2022. Fol-
lowing a usage trajectory sim-
ilar to petrol, POL consump-
tionalso rose last month after
declining consecutively every
month since May 2023.

POL consumption last

month rose on the back of
higher factory activity. The
seasonally-adjusted S&P
Global PMI showed a robust
improvement in manufactur-
ing sector conditions across
India, as new orders and out-
put increased at the quickest
rates in nearly three years
during August.

FIRMS SCALE UP

Firms geared up to handle
rising demand by scaling up
buying levels and rebuilding
their input stocks at the
second-strongest pace in 18-
and-a-half years of data col-
lection. Demand strength
was pivotal to August’s ro-
bust performance, spurring

the fastest upturn in new or-
ders since January 2021, it
added.

Despite rains, the con-
sumption of Aviation Turbine
Fuel (ATF) managed to grow
by 2 per cent m-o-m and 14
per cent y-o-y to 6,76,000
tonnes, largelyaided by inter-
national travel during the
month. Monsoons are a lean
period for the airlines.

Analysts expect India’s
petroleum products demand
to rise during the October-
December quarter aided by
rising industrial activity and
preparations for the festival
season.

ICICI Securities in a June
2023 report said that after the
last three years (FY21, FY22
and FY23) of relative weak-
ness, it expects Indian fuel
consumption to steadily
grow over the next 2 years,

This is helped by softer
product prices and prices of
petroland diesel being held at
the same level in the last 13-
14 months. Besides, stronger
economic growth predicted
for the Indian economy in the
next 2-3 years and the poten-
tial pass through of the super-
normal marketing margins
being earned on retail fuels,
can spur better pricing power
for petrol and diesel.



BUSINESS STANDARD, Delhi, 8.9.2023

Page No. 3, Size:(26.35)cms X (36.78)cms.

Entry of Adani, Ambani
may energise (BG space

Industry hopes for streamlined feedstock supply chain, higher offtake

AMRITHA PILLAY
Mumbai, 7 September

wo of India’s large con-
T glomerates - Adani

Group and Reliance
Industries Ltd (RIL) — are
planning to set up com-
pressed biogas (CBG) plants
over the next five years. With
their entry, industry execu-
tives across the biogas value
chain are hoping for a stream-
lined supply chain of feed-
stock, better finance, and
higher offtake.

The early signs have been
promising, as large players tie
up for long-term sourcing.

A few months ago, Adani
TotalEnergies invited expres-
sions of interest (Eols) from
feedstock suppliers for a five-
year contract to supply napier
grasstoits planned CBG plant
in Uttar Pradesh. At 600
tonnes per day, this would be
the largest in the country, the
company claims.

Adani TotalEnergies plans
to set up five CBG units across
India, and RIL 100 plants, in
the next five years.

Under the Sustainable
alternative towards affordable
transportation (Satat) scheme,
the government is looking at
adding 5,000 CBG plants and
a production capacity of 15 mil-
lion tonnes. The Satat scheme
is promoted by state-backed
firms such as Indian Oil,
Bharat Petroleum, and GAIL.

According to GOBARdhan
(Galvanising Organic Bio-Agro
Resources Dhan) data, there
are 58 functional CBG/Bio
CNG plants in India.

Gaurav Kedia, chairman
for Indian Biogas Association,
points out India’s feedstock
potential is higher than the
envisaged capacities.

“Under the government
scheme, we are talking about

TRACKING THE GROWTH

Under construction:
UnitatUP

Operational: Two demo
units atlamnagar,
commercial scale unitin UP

Planned: 100

compressed bio-gas ((BG)
plantsin 5years

56 plantsin 5years
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SATA ative
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units
Sources: Company
announcements,

SATATwebsite

15 million tonnes (mt) of CBG.
In terms of feedstock avail-

able, there is scope to produce
up to 60 mt of CBG and, given
its nature of substituting other
fossil-fuel-based gases, there
is  definitely = potential
demand,” Kedia said. “What
stand between 15 mt and 60
mt are challenges like unavail-
ability of finance, and need to
streamline the feedstock
supply chain.” Kedia and
others are hopeful that the
entry of bigger companies will
address these challenges. RIL
expects consume 5.5 mt of
agro-residue and organic
waste through CBG, while
Adani TotalEnergies pegs this
at 250-500 tonnes per day for
each of its five planned units.

“The compressed biogas
ecosystem and landscape is
definitely changing with
bigger players entering and
the government's push. Some
of it was seen in the last six to

eight months. The sector is
slowly maturing, and it will
take some more years,” said
Pramod Chaudhari, executive
chairman of Praj Industries.
Company executives from
Praj Industries, during a call
in July, informed analysts that
the company had started wit-
nessing constructive move-
ment in terms of orders from
the CBG space, with business
confirmation for five projects
from a leading business con-
glomerate to be set over the
next 15 to 18 months with an
option for five more plants.
“Not only the ESG (envi-
ronment, social and govern-
ance) aspect but low carbon,
clean and renewable fuel with
blending opportunities are
some of the drivers making
the entire value chain viable,
be it offtake or feedstock avail-
ability,” Chaudhari added.
Feedstock aggregators are
another segment reporting

growth. “Aggregators’ job is to
formulate village-level entre-
preneurs. And they procure it
from village-level entrepre-
neurs, who can in turn be
farmers as well," Kedia said.
These aggregator companies
then supply to the bigger firms.

Reveille Energy LLP is one
such aggregator operating in
the biogas segment. Its man-
aging director Rohit Dev said:
“These conglomerates have
made investments in develop-
ing the supply chain, through
offtake tie-ups with aggre-
gators and are also extending
finance to vendors for
machinery requirements. The
number of channel partners
for such companies is also
increasing.”

Dev and others from the
industries hope with con-
glomerates proving the finan-
cial viability of biogas in India,
willingness of banks to lend to
related projects will also
increase. “The conglomerates
have managed to get the
financial machinery to follow
their lead,” he said.

The government’s push for
CBG under Satat has seen a
rather sedate start. According
to Satat data, there are 2,189
active letters of intent (LoI) to
setup CBG plants and 48 such
plants have been commis-
sioned so far.

The government initia-
tives, however, have lent
further boost to farm-level
entrepreneurs.  Surendra
Choudhary from Rajasthan is
one of them. He said: “I have
shared interest with the gov-
ernment to set up a CBG
plant. I have the land and a
farm with access to agricul-
tural waste. Iwill consider the
plant if government incen-
tives are offered and the
returns are higher than bank
fixed deposits.”
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Global Biofuels Alliance
may be key G20 takeaway

WHAT IS THE BUZZ ALL ABOUT

WHAT ARE BIOFUELS?

» Combustible liquids or gas
derived from plants, grains, farm
residue, algae or animal and food
wastes are called biofuels

WHEN DID BIOFUEL MAKE

ITS DEBUT?

> |n 1890 when Rudelph Diesel,
who lived in Paris and invented
the engine bearing his name, used
vegetable oils to run internal com-
bustion engines for agriculture
WHICH ARE THE COMMON
BIOFUELS?

> Biodiesel, ethanol and biogas
or compressed biogas

HOW ARE BIOFUELS
MANUFACTURED?

» In special ‘refineries’ catego-
rised according to feedstocks:
First-generation (1G) units
process sugar crops and grain
starch. Second-generation (2G)
process non-edible plants, woody
biomass or farm residues and
wastes. Third generation (3G) bio-

fuels are made from - -\ . in 2022, which is 16%
algae and microbes ,/ . AR ') . of global production
WHY USE BIOFUELS? | ” WA | excluding the US,

» Sustainable source | Jj ) Brazil and Europe

of energy found inall / WHICH BIOFUELS ARE
regions of the world. ; /' USED IN INDIA?

Helps reduce vehicular
emission, raise farmer
income and dependence on im-

ported oil for countries like India

WHO ARE THE TOP
BIOFUEL PRODUCERS?

» International Energy Agency
data pegs the US and Brazil as
the world's top ethanol produc-
ers in 2022 with output of 57.5
and 35.6 billion litres, respective-
ly. Europe was the top biodiesel
producer with 17.7 billion litres,
followed by 14.5 billion litres in
the US. Indonesia was the other
major biodiesel producer with
output of 9.3 billion litres

HOW MUCH BIOFUEL DOES
INDIA PRODUCE?

» Over 3 billion litres of ethanol

> Mainly ethanol for
blending petrol, some bio-

diesel and compressed biogas
(CBG) for boosting city gas net-
works. Homegrown bio-ATF, also
called sustainable aviation fuel,
has been successfully tested in
commercial passenger flights
WHEN DID INDIA START THE
BIOFUELS PROGRAMME?
» The National Biofuels Policy
was launched in 2009. It was re-
vised in 2022 to advance the 20%
ethanol blending of petrol by five
years to 2025. The 10% blending
target was achieved 5 months
ahead of schedule in June 2022,
SATAT scheme launched in 2018
to build 5,000 CBG plants for
production of 15 million tonne of
gas per annum by 2023-24

Sanjay.Dutta@timesgroup.com

New Delhi: The Union cabi-
net has cleared the Global Bi-
ofuels Alliance (GBA), which
could speed up development
of amulti-system low-carbon
energy pathway, and emerge
as one of the key takeaways
from the weekend summit of
(G20 leaders under India’s pr-
esidentship of the grouping.
It will reinforce India’s posi-
tion in the fight against cli-
mate change and mark a sec-
ond India-led idea of a multi-
lateral platform for faster
transitioncomingtofruition.
The International Solar
Alliance, jointly launched in
2015 by Prime Minister Na-
redra Modi and his French
counterpart Francois Hol-
lande at the Paris COP21 was
the first such idea that had
catapulted India at the cen-
trestage of climate action.
On Wednesday, the Cabi-

net put its stamp on the GBA,
comforted by the fact that 19
countries had agreed to
stand with Indiaasinitiating
members of GBA at the G20
14th energy transition minis-
terial meeting in Goa in July.
The US support was artic-
ulated by energy secretary
Jennifer Granholm, who, an
0il ministry statement had
then said, “recognised” the
establishment of the alliance
as a critical step in their bio-
fuels journey with the aim of
moving from “test tube to test
drive and field to fuels”.
AsTtaly, Kenya, UAE and
Brazil — the next G20 Presi-
dent and the world’s second-
largest biofuel producer —
underlined the need for
sharing best practices
across policy, technology
and implementation, the re-
alisation dawned on the Goa
forum that GBA will be use-
ful in providing a collabora-

tive approach needed to deal
with challenges regarding
feedstock management, de-
veloping standards and
technological innovations.
Biofuels are derived from
avariety of biomass and con-
sidered alow-carbon, afforda-
ble and sustainable source of
energy. InIndia, the Modi gov-
ernment is pushing biofuels
such as ethanol blending of
petrol and compressed bio-
gas (CBG) to reduce the econ-
omy's carbon footprint, de-
pendence on imported oiland
raise income of farmers.
India achieved 10% etha-
nol blendingof petrol in June
last year and has a target of
25% blending by 2025. Under
the 2018 SATAT scheme, 5,000
CBG plants are to be built for
an estimated annual produc-
tion of 15million tonne of gas
by next year. India currently
has a total ethanol producti-
oncapacity of 947 crorelitres.
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Inflation impact seen muted even as crude hits $90

PRIYANSH VERMA
& MANISH GUPTA
Mew Delhi, September 7

THE BRENT CRUDE oil price,
which had topped 590 abarrel
(bbl) on Tuesday, is expected to
stay at similarlevels in the near
term,accordingtoexperts. How-
ever, they don't expect this to
have any significant impact on
domesticinflationary pressures,
given the slim chances of any
pass-through of high crude oil
prices toretail consumers.
“Theimpact onCPlinflation
depends onwhether or not con-
sumer prices are increased. In
the present situation, it looks
unlikely, as the crude oil price
rise will be absorbed by the oil-
marketing companies (OMCs),"

said Madan Sabnavis, chief
coconomist, Bank of Baroda.“The
welght of crude oil in CPI is
around 2.3%, if the entire costis
passed, then the 10% increase
will lead to 0.23% increase in
headline CP1" he said.

India Ratings and Research
chief economist Devendra
Kumar Pant said the inflation
impact of global commodity,
especially crude depends on sev-
eral factors: crude oil prices (in
USD-term), currency value
(USD-INR) and the extent of
pass-through to consumers. “If
the entire increase is passed
through toconsumers, keeping
duty structure same, would
translate in 42 bps increase in
retail inflation.”

On Thursday, Brent crude

' Fri, @8 -Septeﬁsber 2023
FINANCIAL E}(E!}TEO{@_SD https://epaper.financialexpress.com/c/733%95670

was trading at $90.51/bbl(at 7
pm 15T). It had last touched the
590 abarrel-markin November
202 2. However, after the exten-
sion of production cuts till
December-end by Russia and
Saudi Arabia, analysts feel the
price may stayinthe S85-595a
barrel range near term.

“Brent crude's price will
remain between 585 and 595
perbarrel. Theaverage for2023-
24is somewhereintherangeof
S80t0 595,butinthenearterm
probablybetween $85 and $95
till March,” said Prashant
Vasisht, senior vice president,
corporateratings,lera.

RBIhas projected CPlinfla-
tion to average 5.4%in 2023-
24. For its projections, the RBI
has assumed the price of Indian
crude oil basket to average $85
abarrelin thecurrentfiscal year.

In the first five months of
2023-24, the price of Indian
crude oil basket averaged §80a
barrel, according to data from
the Petroleum Planning and
Analysis Cell. So far in Septem-
ber,the Indian crude oil basket's
price has averaged $89.81 abar-
rel. The basket comprises of sour
grade (Oman & Dubai average),
and sweet grade(Brent dated)of
crude oil processed in Indian
refineries in the ratio of
75.62:24.38.

Kotak Mahindra Bank chief
economist Upasna Bharadwaj

saidevery $10barrel increasein
the price of crude oil causes CP1
inflationtoriseby 30-40bps.

Ascrude constitutesachunk
of India's overall merchandise
imports, higher prices would
lead toa higher import bill, and
subsequently a higher current
account deficit.

“We expect current account
deficit in 2023 -24 at 1.8% of
GDPas compared to 2% deficit
in 2022-23, assuming Indian
Crude Basket averagesat USS85
perbarrel in the remainder of
2023-24"said GauraSenGupta,
economist, IDFCFIRST Bank.

“Incase aude oil pricesaver-
age at 590 per barrel in the
remainder of 2023-24 then
CAD could rise to 1.9% of GDP
in the current financial year”

fere)
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PM may launch Global Biofuel
Alliance at G20 meeton9Sep

No consensus on move in G20; Saudi, Russia, China have so far not agreed to be part of pact

Ritura) Baruah & Urpal Braskar
NEW DELHI

rime Minister Narendra Modi
may launch the much-antici-
pated Global Biofuels Alliance
on 9 September during the
upcoming G20 summit, said
two people aware of the development.

Themarqueealliance with India, the
USand Brazil as its founding members
hasreceived interest from 19 countries,
from the G20 as well as outsideit. The
proposal for the alliance, however, has
not seen a consensus among all G20

member coun-
Fanda tries, with China
@ 2 and oil producers
%S Saudi Arabia and
Russia deciding
not to be part of it.
With an eye on the Organization ofthe
Petroleum Exporting Countries
(Opec)-plus grouping—where both
Saudi Arabia and Russia are members—
the Indian-conceptualized alli-
ance is being positioned asa
global forum to help boost
demand and technology
transfer for the produe-
tion of biofuels and to
enhance trade.

India is also looking at
increasing its biofuel pro-
duction through varied sour-
ces in a bid to cut its import
dependence for fuelatatime the ‘Opec+’
grouping has enforced successive pro-
duction cuts.

Mint earlier reported about India

19

No. of countries
which have shown |
interest

Prime Minister Narendra Modi at the Asean-India summit on Thursday. AP

working on a plan to allow biofuel
exportsand trading, as it sews togethera
compact fora global biofuels alliance. In
2018, India restricted the import and
export of biofuels in a bid to
increase domestic capacity.
New Delhi, however, allows
exports of biofuels under
the Make in India pro-
gramme by units located
in special economic zones
(SEZ) and export-oriented
units (EolUs).
“Global Biofuels Alliance is
expected to be launched by Prime
Minister Modion Saturdayintheeven-
ing,” said one of the two people cited
above requesting anonymity.
Queries mailed to thespokespersons

of the Prime Minister’s Office; ministries
of external affairs, and petroleum and
natural gas; G20 India Secretariat; and
the embassiesof the Russian Federation,
Saudi Arabia and China on
Thursday morningremained
unanswered at press time.
The outcome document
post the final G20 Energy
Transitions Ministers’
Meeting held at Goa in
July had said that member-
countries recognize the
potential opportunity of work-
ing together for further deploy-
ment and development of sustainable
biofuels as one of the strategies for
advancing the energy transition.
“Wetakenote of the Presidency’sini-

2030

Year by which
global biofuel
output hasto triple

tiative to establish a ‘Global Biofuels
Alliance’,” the document had said inref-
erence to India. It noted that member-
countries intend to facilitate coopera-
tion, ona voluntary basis, inintensifying
the useof sustainable biofuels through
strengthening collaboration between
producers, consumers and interested
countries, bolstering biofuel markets
and encouraging the development of
standards in the sector.

According to estimates from the
International Energy Agency (IEA),
global biofuel production would needto
triple by 2030 to putthe world'senergy
systemson track toward net zero emis-
sions by 2050.

In its ambitious energy transition
journey, India has committed to
achieving carbon neutrality by 2070.
India also has an ambitious biofuel
roadmap. The government has
advanced its target to achieve 20%
ethanol blending in petrol by 2025-26
froman earlier target of 2030. The tar-
getofpetrol supplies with 10%
ethanol blending was
achieved inJune last year,

ahead of the original
schedule of November

2022, Being set up at par

with the International
Solar Alliance, the biofuel
alliance’s focusis onaccel-
erated adoption of biofuels,
creating new biofuels, setting
globally recognized standards, identi-
fying global best practices, and ensur-
ing industry participation.
rituraj.baruah@livemint.com
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UStocancel Alaskaoil, gas
leasesissuedunder Trump

Alaska's state-owned AIDEA said it will challenge lease cancellations in court

REUTERS
TSeptember

The US Interior Department
on Wednesday said it would
cancel oil and gas leases in a
federal wildlife refuge that
were bought by an Alaska
state development agency in
the final days of former
President Donald Trump’s
term.

President Joe Biden, a
Democrat, has pledged to pro-
tect the 19.6 million-acre (7.9
million-hectare) Arctic
National Wildlife Refuge
(ANWR) for polar bears and
caribou.

“As the climate crisis
warms the Arctic more than
twice as fast as the rest of the
world, we have a responsibil-

ity to protect this treasured
region for all ages,” he said in
a statement.

Trump’s Republican
administration had issued the
Alaska Industrial

Development and Export
Authority (AIDEA) seven leas-
es a day before Biden’s inau-
guration.

Environmentalists praised
the decision but it was lam-
basted by a Republican
Senator from Alaska, where
officials have sought to open
up drilling in the reserve to
secure jobs and revenues for
the state.

The government also said
it would forbid new leasing on
more than 10 million acres in
the National Petroleum
Reserve in Alaska, a 23 mil-

lion-acre area on the state's
North Slope that is the largest
undisturbed public land in
US. The actions are the latest
effort by Biden to rein in oil
and gas activities on public
lands, part of a broader
agenda to combat climate
change.

Biden, who is gearing up to
run for re-election in 2024,
possibly against Trump, also
faces pressure to boost domes-
tic fuel supplies to keep pump
prices low. Earlier this year,
the government approved a $7
billion ConocoPhillips drilling
project in Alaska that drew
criticism from the United
Nations, which has urged
member countries to acceler-
ate the transition away from
fossil fuels.
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