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‘Crude oil at $110 could

prompt RBI to hike rates

Bloomberg

Morgan Stanley estimates a
sustained oil price of $110 a
barrel could undermine In-
dia’s economic stability,
likely forcing the Reserve
Bank of India (RBI) to re-
sume hiking interest rates.
India is one of the most ex-
posed economies in Asia to
rising crude prices.

A $10increase in oil prices
boosts inflation by 50 basis
points and contributes to a
30 basis-point widening in
the current account balance,
Morgan Stanley’s econom-
ists estimate. Oil above $110
a barrel would be destabil-
ising for the country’s eco-
nomy, the investment bank
said.

The RBI has kept its policy
rate unchanged four times
now, but has struck a relat-
ively hawkish tone while in-
flation remains above the 4
per cent midpoint of its tar-
get band. The RBI's fore-
casts are based on a crude oil
price of $85 a barrel in the
second half of the current
fiscal year, which ends in
March 2024.
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Morgan Stanley also made

several other comments
about India’s economy in its
report: Data shows foreign
direct investment declined
to $33 billion in the second
quarter of this year from $70
billion in the second quarter
of 2021. However, India’s
share of global FDI flows in-
creased to 4.2 per cent% in
the first quarter of this year
from 2.4 per cent% in the
fourth quarter of 2017.

KEY RISK

In the upcoming elections,
the key risk for financial
markets is the emergence of
a weak coalition govern-
ment, “which could result
into a pivot back toward re-
distributive policies at the
expense of the focus on
boosting capital expenditure
and implementing supply-
side reforms.”
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Guj has most GNG
stations in country

FPJ BUREAU / GANDHINAGAR

The Gujarat government'’s
environmentally friendly ap-
proach has reaped ripe fruits.
As a result, Gujarat is pro-
gressing towards a pollution-
free future. Presently,
Gujarat holds the top
position nationwide in the
number of CNG stations. As
of July 2023, the state boastsa
total of 1,002 CNG stations,
serving 33 districts, as re-
ported by the Petrole-
um Planning and
Analvsis Cell un-

Gujarat
accounts for

Gujarat stands first with
1002 CNG stations, Uttar
Pradesh stands second inthe
country with 819 stations and
Maharashtra has 778 sta-
tions.

Gujarat leads in the num-
ber of residential, commer-
cial and industrial connec-
tons to piped natural gas
{PNG). As of July 2023, data
from the PNGRB reveals that
India has a collective sum of
1,14.46.646 household piped
natural gas (PNG)con-
nections. Among
these, Gujarat ac-

der the Union counts for
Ministry of Pe- 30,78,162 30,768,162 connec-
troleum and £ tions. Addition-
Natural Gas. household piped ally, the state also

Following Gu- natural gas hoasts 29 722
jarat is Uttar connections commercial  and
Pradesh with 819, 5.733 mdustrial PNG
Maharashtra with 778, comnections, followed

Delhi with 480 and Haryana
with 349 CNG stations. As of
July 2023, India hosts a collec-
tive 5899 CNG stations
across various states and
union territories, with Gu-
jarat alone accounting for 17
per cent of the network.
These statistics are regularly
updated by the Petroleum
and Natural Gas Begulatory

ape gournal. in

by Maharashtra at 2940463
and Delhi (LT 14.59,314.

The PNGRB assigns specif-
ic geographic areas to com-
panies acmss the country for
the establishment of CNG
stations. Frequently, these al-
located areas are situated
near the border of two states.
The list includes the details
of these areas, along with
names of states they border
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HPCL returns to black with ¥5.827 crore
net profit after marketing margin boost

NEW DELHI: State-owned
Hindustan Petroleum Corpo-
ration Ltd (HPCL) on Monday
reported returning to profit-
ability in the September quarter
after a boost in marketing mar-
gin improved earnings.

It logged a consolidated net
profit of Rs 5,826.96 crore in
July-September 2023-24. In the
year-ago period, the company
had a loss of Rs 2,475.69 crore,
it said in a stock exchange
filing.

The profit was aided by a
boost in marketing margins as
a freeze on petrol and diesel
price revision despite a fall in
input crude oil prices helped

recover losses incurred when
rates were high last year.

Pre-tax earnings from the
downstream oil refining and
marketing business came at Rs
6,984.60 crore in the second
quarter of the current fiscal. In
the year-ago period there wasa
loss of Rs 2,462.57 crore.

Last year, state-owned fuel

retailers HPCL, Indian Oil
Corporation (10C) and Bharat
Petroleum Corporation Ltd
(BPCL) froze prices despite a
spike in global oil prices fol-
lowing Russias invasion of
Ukraine. This was with a view
to insulating consumers from
price volatility.

The price freeze led to the
three firms incurring losses
in the first half of 2022-23 fis-
cal year (April 2022 to March
2023). HPCL incurred a loss
of Rs 15,118.41 crore in April-
September 2022. This year, it
however posted record earn-
ings of Rs 16,389.55 crore in

April-September.

Revenues fell to Rs 1.02
lakh crore in July-September
from Rs 1.13 lakh crore last
year on lower oil prices.

HPCL said it earned $10.49
on turning every barrel of
crude oil into fuel in April-
September 2023 as compared
to a gross refining margin of
USD 12,62 in the correspond-
ing period last year.

In the current quarter, the
refinery throughput was 5.75
million tonne versus 4.49 mil-
lion tonne in Q2 FY22-23.
Domestic fuel sales rose to
10.08 million tonne in Q2 FY
23-24 from 9.87 million tonne
a year back. Pl
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Morgan Stanley: Weak Coalition After
'24 Polls, Oil may Hit Growth Stability

Our Bureau

New Delhi: A weak coalition
government in 2024 moving
away from supply-side re-
forms could pose a keyrisk to
India’s growth stability along
with oil prices inching up to
$110 per barrel, said a Morgan
Stanley report. “The key risk
would be the emergence of a
weak coalition government,
which could result into a pi-
vot back towards redistributi-
ve policies at the expense of
the focus on boosting capex
and implementing supply-si-
de reforms,” it said.

Morgan Stanley researchers
said India would be able to ma-
nage risks from oil prices in-
creasing to $95 per barrel but
cautioned that $110 per barrel
could make the situation diffi-
cultfor the country.

Crude oil price increased to
$90.02 per barrel in October, ac-
cording to government data.
An increase of another $20 per
barrel could upset the infla-
tion and fiscal deficit calcula-
tions, according to the report.

What the
Report Says
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“Under this scenario, while
there would still be some fi-
scal subsidisation, we believe
that the passthrough to do-
mestic fuel prices will increa-
se. Asadjustmentstoretail fu-
el prices are taken up, there
will be upward pressures on
inflation,” said the report.

It highlighted that the current
account deficit could widen to
2.5%, close to RBI's comfort zo-
ne. “With macro stability indi-
cators stretched under this sce-
nario, we think currency de-
preciation pressures could rise
and lead RBI to restart its rate
hike cycle,” said the report. Ho-
wever, if conditionsremain fa-
vourable, India’s growth co-
uld average 6.5% for the deca-
de, according to Morgan Stan-
ley. It said growth could move
higher if the government ma-
kes more concerted efforts to
expand infrastructure.

The report said the govern-
ment needs to do more to add-
ress infrastructure and skilled
labour bottlenecks that will
emerge over the next 18-24
months. “The key imperative
for Indiaat the current stage of
development is to focus on bo-
osting private investment to
reap the demographic divi-
dend,” it said, pointingout that
“the investment cycle has alre-
ady inflected, driven initially
by a sharp upturn in public ca-
pex. Therearesigns that priva-
te capex is picking up.”
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ONGC Seeks Nod to Use Gas
from Legacy Fields,

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Oiland Natural
Gas Corporation (ONGC)
has proposed that the go-
vernment permit its petro-
chemical unit to use the in-
cremental gas it aims to
produce from its legacy fi-
elds, said its finance chief.

Prices for natural gas produ-
ced from the legacy fields of
ONGC and Oil India are cont-
rolled by the government,
which introduced a price
band of $4-6.5 per mmbtu for
such output in April. The go-
vernment allocates entire out-
put from these legacy fields to
different industriesbasedona
priority ladder it has set.

The new policy also allows

producers to receive a 20%
premium over the regular
price for the volume produ-
ced on top of the regular out-
put from these fields. ONGC
has suggested the govern-
mentallow it to use this addi-
tional volume in-house, by
its petrochemical unit
ONGC Petro Additions Ltd
(OPAL). If the pro-
posal goes thro-
ugh, it will bring
down the cost of
gas for OPAL, lower than the
rate of imported liquefied
natural gas, Pomila Jaspal,
director (finance), ONGC
told ET. The petroleum and
natural gas ministry is “posi-
tive” about the proposal,
which will require an appro-
val from the Union cabinet,
she said.



DAINIK TRIBUNE, Delhi, 7.11.2023

Page No. 10, Size:(21.87)cms X (30.94)cms.

SfeT Uedeid, UHSIIUH IR oilch-Al &

-8 T Gaer-48 ¥
GrUsT 7 ey o 2 &
F  fafvaa Jay =y
frarfedt 9 #@m 39 W
wHEE fHareE 4 39 F w
IE FEH W faues g
o 1 Fet ATens | =
T BT IR = e |

W IEE W faums |
forn = @@t fF <1 #9 "T F
Tee-dh ¥ IE B Iad
HHal T e 9@ st
59 @A Sl H FE 39
F YEA B | G TR
el WgT % Aged § e At
el ® 7gd o fasm F14 w

e 3 JeER @ Ueiol WS cige! Sl & o 1
St A epINA e SswEc & o farmes Jten B =u

% iR =7gq ¥ fa=wg +0 /Y
ME E
faura= drm foran = a1 fF
399 &9 ¥ 3Te a9 °9E o
dUEST T 93T @A =
F FE T FT e =,
foraes = =@ & et #1
TSI AMYfd 9 e o W H
ﬁmﬁﬁammwﬁl
™ FEaET W g feo,
gy e, Srar fie, fig

frard, wAw <, g
giETe, THI e, WAl
2T, WMEE, Ored, dEa
T I W, A EA
v, FT I, -,
. S S e w9 H
FUfLe ® |



VIRAT VAIBHAYV, Delhi, 7.11.2023

Page No. 15, Size:(3.97)cms X (4.66)cms.

watel w1 fel

=l AT () F
el = 0 e e e
i T § el i w2
= = F e fgwm
(TS ) A W
o f 1 A aEfeE
T TR e WS
[& i A T T T
e T 5 e R G
[ T e T 9
(ST S A o (o]
Iﬁmmmmm:!?maﬁm{

NNl A vadiciiva a
fooen dere

OE#AFE 59 F o faae
FOA TGO S H
TR 21,000 HEA TFA £
i & Hes 3 T
FrETEE ARET (HEET)
M = 9w, W 9 T
il 4 @ 2w A e mm
T T B TR S TR
5 TE FH & o e
i T TEEN O
1 T e o TR
et e @ | 95 e
W SR A EEET &
Wi W H %) T e A
e ¥ Wt T S o
?mﬂ?ﬂw!im%ﬁ-ﬂnmd
|




HINDUSTAN, Delhi,

Page No. 11, Size:(19.21)cms X (17.38)cms.

Pl dd DI DIval A PR 38Te & 3IRIR, Huferai g de<l dLaf et

i ol [ B 16 10 G LA 2
amvﬁaaasui%m

lﬂzﬁﬁ/wmm

¢ faeett | g9 35 *
FRU Hel del B HEdl H
e F SrasjE <9 § U2r-
ol i FiFal § SGIa &
IMER T 21 e ¥ § A
AAFRT 1 FE 2 F AR F=
1 % o wgd € df de fa9e
Fufat ( it ) e saw
EER IR T R e
=1 STd I g8 HT

TR A FE S FE T
Froal ¥ o 9T o =1 e
Wl & | 2 T B e d
YA ke 87.33 Siel 9
A W ofl, o W ¥ = aia
74.98 e 9fd oe & fr=et
T Y HH TR | =id fdar d
Ig S 93.54 e ufd O
g T off | R A e
BTl TErd &1 e 1 Fgal
e were vt 2, S Siat

9ssiazaaﬁ-mﬁlmammza

w T8, dipval B A Rl &1 7 8 b
- 3R el B B 95 SheR Ufd Rl |
T T €, il el areferaeen Rafd o

Arei § e gnf 3R arediznd &
for ot @t <=1 ) el IR R
1Y T @I 1T 91 81 |
ifcp=1 Bl et 110 SieR Ul &l A
HUR Tl T ol S ] e B
DI g Fpdl & AR FERHI W
UYId U3 Wbl & | 3T & &
& ¥ g 6T | o Ug Fadi 8 |
HSfgFI SRR BRI WA Sl & el ool o Seare iR 3mgfd
TR A e A H ot w= AR RS 9 o1 3)
T F F o 7 SEAH S 994 Fel del B HIHa Wi &1
R TE UET A, T TE eE- 76 Ser o, gt 100 TR
ot F M H FgfFUAR H o He TE T ot | T, 9
HEA T 21 ¥ w9 7 IqeA agm, fws
1BAEHE AT a e :  Fmal§ inrae o 4t e s

T del A 13 R F
i =1 dre 911 SerR-fada
fomTet & IR T F Fa §
30 9fa¥Td &1 IS I A1 T8
T THE) 3R 3R T H TWE

% F1 4 85 Sfer ¥fd e
& T o gE & | a g
1 AIE Gad 2 dA IAEE
2| IR 79 et STETd 1 85
wfereTa det ST Fa 8 |

G ]

T WRON dcl dufRli B
2 ¥ fiwd T P UG-
gt @) a9 BRIk
BT 90 BRI & | 39 Dl
A frser 18 W 9 Ugha-
g9 & W | T B
95 el fear 8 1 0T ae 8,
ST P Tiel B U1 dofl fodt |
39 gord o 2022-2023 Bt
UEEll Bl § 34 PufHdi Bl
et +f g3 | Breiifes, are #
el 4l & T H 3E R A
% HieT gAB! it g3 | 79
HAIG! BHI §U del faque
Bl A e - S & em
o ger A& A

mggamana

ﬁﬂﬁﬁl‘@ﬂﬁﬁiﬂ
BRURYH (wadidive)
A HHaR @I gara o @] fim
ad ot fear fomrdh 9 o 0o
Ry HanE R
&AL A Pl 5 390 B
el 3 faguR wifstT ae &
ferdry drer & | wadidiee 3
TOTR B G B Ffelis-
R, 2023-24 4 301 Y&
T 5,826 .96 TS BW I
21 fisel g & 53t 3l §
2,475 .69 BUE B UL

gl mint;

7.11.2023



VIRAT VAIBHAYV, Delhi, 7.11.2023

Page No. 15, Size:(6.16)cms X (4.86)cms.

HisnRad fera snsedidive &l 3acH
&l GIOTHI e ®I ANSTI: Add dTAA

AV =1 wS el

fefaes nmﬁ_ﬁ@m} G4l
FEA SHA I SO T 40
A 2 Fiaay w44 &) e
¥ e i e S
() T S 37ig W A
o WEEE 5 g A
= AT 15-20 FS amfE
=er F1 FreEm fFm smom
OeitEs e s
faew f wmen @Edl Alw
it & afEm & e
TSR =i U gR i
T fm wEE Fw
(T B T 7 T

T H AR HiE =
T T 3 A W A
T A & sEdEE #
T B S S I 2R
70 HeEd T U e g
foite w1 91 W 8 e
2 = & fom fem & A
% T W a4, T 15-20
Fig oW TF E EE

=i HE W (He) &
A ST WA A
T T 2023-24 F =
famfed § &9 9 @M
75,000 = F= H#@E T
FE F EY TIE § TR
i o T = = = < fonfeedt
HwH H A 31 A |
i =




