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Oil erases gains that followed
Saudi-led production cut

Bloomberg
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il erased all the gains

that followed Saudi

Arabia’s surprise
weekend pledge for extrasup-
ply cuts.

West Texas Intermediate
dipped below $71 a barrel on
Tuesday, down by about $1
from Friday’s close. The drop
comes after Monday’s short-
lived surge following the tense
OPEC+ meeting and Saudi
announcement. The kingdom
alsoraised its crude prices for
July.

Saudi Arabia pledged to do
“whateverisnecessary”tosta-
bilize the market with con-
cerns over the demand out-
look, especially from China,
weighing on prices in recent
weeks. Oil tumbled 11% last
month, in part due toresilient
Russian output, despite the

J—

The kingdom raised its crude

prices for July REUTERS
OPEC+ producer saying ear-
lier this year it would reduce
supply.“The Saudis undoubt-
edly believed a unilateral cut of
I million would give prices a
boost,” said Ole Hansen, head
of commodity strategy at Saxo
Bank A/S. “The 10% produc-
tion cut would need an $8
higher price to keeprevenues
stable, and that is clearly not
happening. But considering

the higher fuel burn inside the
kingdomduringthe next cou-
ple of months, exports will be
lower.” Saudi Arabia followed
its move to cut output in July
with an increase to its crude
prices for the same month.
That’s pushing some Asian
refiners to consider buying
more crude fromothersuppli-
ers including Russia.

WTTI oil prices have also
fallen further down the futures
curve, with prices for Decem-
ber2023 and 2024 lowerthan
Friday's close. “Demand is
looking weaker and non-
OPEC supply stronger by year-
end than many analysts had
forecast,” Citigroup Inc. ana-
lystssaid inanote. The bank’s
view is now “even more bear-
ish demand for 2H "23 than it
wasat thestartof the year. This
is particularly true for China,
and not only in oil but across
commodities.”
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Crude oil falls as economic
fears outweigh output cut
[ ]

Lendon: Crude oil prices tumbled
more than $1 a barrel on
Tuesday, after a strong rally in
the previous session as waorries
about global economic growth
outweighed Saudi Arabia’s
pledge to deepen output cuts.
Brent crude futures were down
$1.50,t0 $75.21 a barrel by 1046
GMT. US. West Texas
Intermediate crude fell $1.47 to
$70.68 a barrel. reuTers
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Further cuts by Opec+

Saudi-led cartel faces the prospect of flagging oil prices
and glut in global supplies

LOBAL OILPRICES rose briefly by more than 2% before dip-

ping back to lower levels after the meeting of the oil cartel

Opec(togetherwith allies like Russia), in which SaudiArabia

pledged voluntary cuts of one million barrels a day initially
for July according to its energy minister Prince Abdulaziz bin Salman.
The other members of the grouping have been spared any reductions
thisyearbeyond the 1.6 million b/d agreed upon in April and 2 million
b/dlast October. Thisamounts to a substantialreduction of 4.6 million
b/d to shore up oil prices that have been flagging for various reasons,
including slower global growth prospects. Even after Opec's produc-
tion cuts in April, oil prices rose close to $90/barrelbut retreated to lows
of $72 /barrel last week. From highs of $100.94 a barrel in 2022, the
benchmark Brent crude prices are expected to average $78.65 [barrel
thisyearand §74.47 /barrelin 2024, according to the US Energy Infor-
mation Administration. Saudi Arabia intends to reverse this downslide
by significantly reducing its output to 9 million b/d in July, while its
capacity is 12 million b/d. Thereis also a larger dynamic at work as the
kingdom wants Opecbackin control of the global oil market to exercise
pricing power. It has huge stakes in higher oil prices, with $80/barrel
plusneeded to balance its budgetand to fundits modernisation plans.

Butthat scenario is not in prospect as thereisa glutin global oil sup-
plies relative to demand this year and in 2024, For Opec and its allies’
planstosucceed, cartel discipline is necessary. But that isnot a given as
different members have their own compulsions to boost output. Rus-
sia, the world's second-largest exporter, is selling as much oil as it can to
fund itswar in Ukraine. UAE, the fourth-largest producer in the larger
grouping, seeks a higher production quotaand even clashed with Saudi
Arabiain this regarda couple of years ago.It hasavoluntary production
levelof 2.87 million b/d butwants to produce up to4 million b/d. Its pro-
duction limit was raised to 3.2 million b/d for 2024 at the recent meet-
ingof the cartel.Angola wants to reverse the recent decline in its oil pro-
duction and boost exports in July to 1.24 million b/d, the highest level
since October 2020, but its production has been restricted to 1.28 mil-
lion b/d next year. The larger grouping therefore is far from unified to
curb production to prop up global oil prices. If cartel discipline breaks
down, this state of affairswill only contribute to higher supply vis-a-vis
demand and exert further downward pressure on prices.

The efforts of the Saudi-led oil cartel and its allies to curb outputand
exercise pricing powerare not good news fordeveloping countries like
India, which import the bulk of its oil requirements. This makes it more
difficult for it to ensure its energy security. Although the likeliheod of
lower global oil prices maybewelcome, the big question isforhowlong
would cheaper oil flow from Russia on which the countryis highly
dependent? Simply put, there is no alternative to boosting domestic
production of oil over the medium-termas the outlook of the global oil
market remains uncertain.
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Brothers facing fraud charges in India flourishing in Nigeria

WILLIAM CLOWES
June é

AT A CEREMONY in Novem-
ber, the Nigerian government
celebrated the discovery of as
manyas 1 billion barrels of oil
inthe muntry‘s arid northeast,
almost 1,000 kilometers (621
miles) away from the crude-
rich Niger Delta.

The state’s partners in the
multi-billion dollar project in
the impoverished, landlocked
cornerof the countryis a com-
pany founded by twe brothers
from India. The siblings have
built the largest independent oil
company in Africa’s biggest
crude producing nation even
asIndiapursues them ascrim-
inals — accusing them of perpe-
trating “one of the largest eco-
nomicscams in thecountry”

Now, as newly elected Presi-
dent BolaTinubu setsambitious
targets for Nigeria’s hydrocar-
bons sector, com-

ian oil industry almost 20 years
agowhentheywontwo onshore
licenses in the delta, the broth-
ers — faced with problems in
India — haveshifted their focus
tolagos.

Theyevenapplied for Niger-
ian citizenship, according to
India’s Central Bureau of Inves-
tigation, or CBI, the country’s
top investigating agency.  It's
notclear if they succeeded. The
brothers'lawyer and Nigerian
authorities didn’t respond to
querieson the matter.

While the brothers fight
fraud charges and non-bailable
warrants from India, the
Sandesara businesses areflour-
ishing in Nigeria. The African
nationrefused toarrest them
fouryears agosaying the Indian
allegations “appeared to be
pelitical in nature,” according
to a letter published by the
Organised Crime and Corrup-
tion Reporting Project.

In India, the

panies cl:eatedby The African nation  brothers’ private
thebrothers, Nitin refused toarrest jet, swanky cars
and Chetan and star-studded
Sandesara, seem them folflr y::;s partiesata 60,000~
poised for an aglo saying 5 square-foot farm-
increasingly Indian allegations  pouse in Ampad
prominentrole—  “appearedtobe  village in Gujarat
especiallyasinter-  political in nature”  routinely provided
national oil giants eam—— fodder for tabloids
such Shell Plc and and social media
Escxon Mobil Corp. sites,according to
retreat from the West African  news outlet The Print. From a
country. sanctuary on Lagos’ upscale

“This discovery will provide
a multiplicity of opportunity
andgreat prosperityfor Nigeria,”
Tinubu said at the November
event, Sworn in on May 29, he
wastheruling party’s presiden-
tial candidate at the time.

The selection of a firm
owned by the family of the duo
branded as fugitives by India to
drill wells for the project is just
thelatestsign ofhowNigeriahas
provided the brothers a haven,
effectively insulating them
from troubles back home.
Indian Prime MinisterNarendra
Modi'sgovernment hasaccused
the tycoons of absconding
after defraudingpublicbanks of
more than $1.7 billion. Nigeria
has refused India’s request to
extradite them.

The Sandesara brothers,
Gujarati businessmen who left
India in 2017, deny che ating
their lenders and say they are
victimsofpolitical persecution.
Havingventured into the Niger-

Victoria Island, one of their
Nigerian companies hascontin-
ued that glitzy tradition, spon-
soring annual Diwali celebra-
tions that are the talk of the
city’s small Indian community,
even flyingin Bollywood singers
like Shreya Ghoshalto perform.
Thefamily's Nigerian oiland
gasbusiness —withthe slogan
“Success is Natural” — is thriv-
ing. The group’s subsidiaries —
Sterling Oil Exploration & Pro-
duction and Sterling Global Oil
Resources. — pump about
50,000 barrels of crude a dayin
thedeltaviacontractswith the
state-owned Nigerian National
Petroleum.Anotherunitexpects
tobring a third block into pro-
duction this yearthat will even-
tually raise total daily output to
abave 100,000 barrels.
Otherthan the international
majors such as Shell and
Chevron, the Sandesara family
is the top exporter of oil from
Nigeria. Its firms’taxes con-
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tributed 2% of the Nigerian
govemment's revenue, Nitin
said in 2019. An export system
oftransporting crude on barges
toafloatingstoragevesselinthe
Atlantic Ocean — ratherthan
relyingonpipelinesthatarevul-
nerable to thieves — has
enabled the family’scompanies
tomaintain aconsistent perfor-
mance as other producers have
floundered.

The brothers have hired the
plugged-in formerhead of the
Nigeriangovernment’s oil regu-
latortohead theirenergyopera-
tions,and concluded majorcon-
tracts with the state. Two years
ago, Sterling Oil sealed a sepa-
rate deal with the NNPC forthe
commercialisation of the gas
within one of its oil blocksina
project designed to boost the
anemic power supplyin Africa’s
biggest economy.

“Youarea very reliable part-
ner because when you say
things, you get them done,”

NNPC Chief Executive Mele
Kyari said of Sterling Oil,
announcingthedeal.

Indianauthorities take a less
rosy view of the Sandesaras’
practices. Beginning in the
1980s, the brothers trans-
formed a family tea-trading
business into a Mumbai-head-
quartered conglomerate span-
ning oil and gas, health care,
construction and engineering
and owning one of the world's
largest manufacturers of phar-
maceutical grade gelatin. Bythe
early 2010s, the group said it
was valued at almost §7 billion.

Someof that expansion was
bankrolled by a“well calculated
economic fraud” that left the
groupowing morethan 140bil-
lion rupees ($1.71 billion) to
public lenders including State
Bank of India, Bank of Baroda
and Union Bank of India, the CBI
told the country’s Supreme
Courtayearago.

Amang accusations leveled

against them include the use of
“false and fabricated docu-
ments"tosecurebankloansand
thediversionof funds overseas,
Thesame lenders also provided
credit lines to the entity that
owned the Nigerian oil business,
theCBlsaidinaDecember2019
chargesheet.

State-backed lenders,
including Bank of India, won
two judgments from UK courts
— in2018and 2021 — order-
ing Sandesara companies pro-
viding services to Sterling Oilto
pay almost $60 million after
they defaulted on loans. India’s
Enforcement Directorate (ED),
whichinvestigates moneylaun-
deringand forex violation cases,
said in 2019 that it wanted to
seize the brothers' overseas
assets, including a Nigerian oil
field, four drilling rigs and a
Guifstream aircraft. The group’s
flagship business Sterling
Biotech Ltd was sold to Califor-
nia-based alt-dairy firm Perfect

Day Inc. in November for about
$78 million in a transaction
approved by India’s bankruptcy
court. Following a petition by
theSandesarastoquashthe CBI
and ED cases against them,
India’s Supreme Court paused
proceedings lastyear. The broth-
ers said theywanted to reach a
financial resolution with credi-
tors.But the investigating agen-
cies have said any settlement
“cannotabsolve the criminallia-
bilityof the accused”

The brothers, whotold the
court their Indian companies
have repaid more than was dis-
bursed to them inloans,say the
agencies“sole aim is to brow-
beat, harass, harangue and
humiliate” them, and claimed
they were declared fugitives in
“a grossly illegal manner!” They
say the Modi government hasa
vendetta against the Sandesaras
because of their ties to opposi-
tion and Muslim politicians,

DevakPatel, the 31-year-oldson
of Chetan Sandesara’s brother-
in-law— asthe owner. Fateldid-
n't respond to queries seeking
clarityon the company's owner-
ship. Where the brothers cur-
rently spend their time is
unclear. The EDaccused themin
2020 of “shifting their base
from one country toanotherto
escape the clutches of law” and
said theywere presumedtobein
Nigeria, the UK, the US orthe
UAE They have also obtained
Albanian passports, according
to The Wire and other Indian
mediaoutlets. Thebothers have
neither confirmed nordenied
the reports. Chetan signed an
affidavit for the Indian court
from Lagos in August.
Meanwhile, the Sandesaras’
participation in the new devel-
opment in Nigeria’s north —a
pet project of former President
Muhammadu Buhari, who
stepped down this month —

according to maybeyetanother
med.iarepurtsﬂmt The ED accused sign that their
citetheirfilings in them in 2020 of future lies in the
othercourtcases.  ughifsi ; WestAfricancoun-

An Indian :::Ig:::;::rﬂ try Sterling Oilwill
lawyer for the Y carryout the ven-
Sandesaras didn’t to another te ture with the
respond to multi- escape the NNPCand another
ple emails clutches of law" public company
requesting com- — controlled by Nige-

ment. The group
chairmanandtwo

directors of the Nigerian oil
companiesdidn’t reply to ques-
tions sent by Bloomberg. The
CBI, ED and the Sandesaras’
main creditors also didn't
address queriesonthestatusof
the proceedings against the
brothers. Ironically, even as the
Indian government was build-
ingitscase against the pair, their
Nigerian companies supplied
cargoes of crude worth almost
$1.5 billion to India’s state-
owned refineries in the seven
years to January 2020, the
brothers said in court filings.
With their troubles in India
showingnosigns of abating, the
brothers’ ties in Nigeria are
deepening.

InIndian courtfilingsinSep-
tember 2022, the brothers
claim ownership of Sterling
0il, the subsidiary responsible
for most of the group’s crude
production, toutingitasa*very
prominentcompanyof Nigeria”
An online registry for Nigerian
natural resources companies
lists another family member —

ria's 19 northem

statesto bring oil
production to the upper partof
the country for the first time.
Almeost all of Nigeria's crude
currentlycomes from the Niger
Delta and offits shores.

“It is to the credit of this
administration that ata time
whenthereisnear-zero appetite
for investment in fossil fuel
energy, coupled with the loca-
tion challenges, we are able to
attract investment of over $3
billion to this project,” Buhari
saidatthe Novemberceremony.

His successor Tinubu has
promised to increase daily oil
output bymore than60%to 2.6
million barrels by 2027 and to4
million barrels by 2030 - an
aspiration many analysts
believe to be implausible. If the
incoming government intends
to achieve these goals, it will
have to lean on independent
producerssuchasSeplatEnergy
Ple and Sterling Oil since the
likes of Shell and Exxon are try-
ing to sell their onshore and
shallow water assets.

—BLOOMBERG
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IOC edges out pvt refiners in Russian
oil buys in May, Moscow share at high

SUKALP SHARMA
NEWDELHI,JUNEBG

PUBLIC SECTOR refining giant
Indian Oil Corporation(10C) over-
took private sector major Reliance
Industries (RIL) as the biggest
Indian buyer of Russian crude il
in May, the first such instance
since theimpositionof theWest's
$60-per-barrel price cap on
seaborne Russian oil six months
ago, as per an analysis of data

Thewar,
® the surge

EXPLAINED

SOON AFTER the invasion
of Ukraine, Moscow be-
gan offering discounts,
From lessthan 1 %, the
share of Russian crude in
India's oil import has shot
up to over 40 % now.

shared by commaodity market an-
alytics and intelligence firmKpler.

In fact, IOC's Russian oil im-
portsinMay dwarfed the cumu-
lative imports of private sector
refiners RIL and Nayara Energy
(NEL}), a firstin as many as 10
months,

I0OC imported around
783, 000barrels perday (bpd) of
Russian oil in May, up 66.5 per
cent over April. RIL imported
close to 525,000 bpd of Russian

CONTINUED ON PAGEG



INDIAN EXPRESS, Delhi, 7.6.2023

Page No. 1, Size:(9.17)cms X (21.95)cms.

[OC edges out pvt refiners in
Russian oil buys in May

crude in May, just 1.3 per cent
higher than what it imported in
April. NEL's Russian oil imports
for the month were close to
196,000 bpd, down 72 per cent
month-on-month.

10Cis the country's largestre-
finerwith a consolidated capac-
ity of 80.55 million tonnes per
annum (mtpa), which includes
the refining capacity of its arm
Chennai Petroleum Corporation.
RILis India’s second-largest re-
finer witha crude processing ca-
padty of 68.2 mtpa. NELoperates
a20-mtparefinery.

Overall, Indian refiners im-
ported 2,16 million bpd of
Russian crude oil in May, or 45
per centof India’s overall crude
oil imports for the month, mark-
ing a new all-time high mainly
driven by the surgeinimportsby
I0Cand consolidatingMoscow's
newfound position as New
Delhi'stop sourceof crude, Kpler
data shows.

Prior to May, there were
three instances - June, July, and
October of 2022 - when 10C
bought more Russian oil than RIL
in amonth ever since Indian re-
finers started stepping up pur-
chases of discounted Russian
barrels following Moscow's
February 2022 invasion of
Ukraine. In those months, how-
ever, India's overall oil import
volumes from Russia were about
halfofthe May 2023 volumes.

Exceptfor May, july 2022 was
the only other month when 10C
imported more Russian oil than
RIL and NEL put together. Ever
since the European Union (EU)
and other major Western pow-
ers imposed a price cap on
Russian seaborne crude from
early December, RIL had been
the biggest Indian buyer of
Russian oil month after month.

“Reliance has been remark-
ably stable in buying 500,000-
600000bpdeverymonth of this
year,sothe changeisreally com-
ing from I0C ramping up pur-
chases. First of all, they (10C) are
the only Indian refiner to have a
term contract with a Russian oil
exporter,” Kpler's Lead Crude
Analyst Viktor Katona said.

10C had signed a term con-
tract with Rosneft in December

2021 to buy up to 2 million
tonnes of Russian oil in 2022. In
Marchthis year,10C and Rosneft
inked a term deal to “substan-
tially increase” supplies of
Russian oil, but did not indicate
anyvolume.To be sure, I0Ccon-
tinues to buy a largechunkof its
Russian oil purchases through
spot deals, but higher volumes
in the term deal mean higher
guaranteed offtake for the re-
finer. All of RIL's Russian oil pur-
chases, on the other hand, are
through spot deals, Katona said.
RILis India's largestexporter
of refined petroleum products
and NEL is also seen as an ex-
port-oriented refiner, while 10C
and other public sector refiners
sell most of their production in
the domestic market.
According toKatona, the focus
onthedomestic market translates
torelatively lower profitability for
10C vis-a-vis private sector play-
ers, which makes any margin
boost coming from cheaper aude
feedstock - discounted Russianoil
in this case - all the more wel-
come for the state-owned refiner
and fuel retailer.
10Cdid notrespond to are-
quest from The Indian Express
for commentson the reasons be-
hind the recent surge in the re-
finer's Russian oil volumes.
Public sector refiners and fuel
retailers led by 10C have not re-
vised petrol and diesel prices
since early April of 2022 and,
therefore, for a majority of the
past 13 months, they incurred
under-recoveries on fuel sales.
On the other hand, being mar-
ginal playersin India's fuel retail
market,export-oriented private
sector refiners managed to make
far better margins on fuel ex-
ports to markets like Europe.
The RIL also buys 120,000 to
130,000 bpd of Russian fuel oil
as secondary refining feedstock
fordiesel and petrol production,
whichmeans that its overall pur-
chases of refinery feedstocks
from Russia would be higher
thanwhat the crude importdata
suggest, Katona said. However,
inMay, I0CsRussian oil imports
beat evenRIL's cumulative refin-
ery feedstock import volumes
from Russia.
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Transparent pricing

Petrol pump prices need to be reviewed

ndia has a complex mechanism to determine the prices of petrol and

diesel at the pumps. Indian motorists paid in the range of 90 to 397 a

litre for diesel in June 2022, when international rates were at $170 a

barrel, and continue paying the same price now when the global rates
have halved. The stated policy, however, is that pump prices will reflect fluc-
tuations in international prices. State-run refiners use a combination of the
import parity price (IPP) of fuel and the export parity price (EPP) to arrive at
an industry price — in the case of petrol and diesel, they use 80 per cent IPP
and 20 per cent EPP. The IPP is arrived at by taking the Arab Gulf S&P Platts
assessment price, to which are added freight costs between an Arab port and
India, insurance, port charges, and taxes. The rupee-dollar exchange rate is
also factored in. Further, after calculating the delivered price at Mumbai port,
inland pipeline costs and other logistics charges are added to calculate the
refinery gate price. Finally, local distribution costs and marketing margins
are added to calculate pump prices.

India is not only self-sufficient in petrol and diesel but exported $58
billion worth of oil products in 2022-23. However, state refiners are allowed
to use the IPP. It can be argued that the imported crude oil price, on which
India depends for 87 per cent of its needs, must be the benchmark. In June
2022, for example, diesel and petrol traded at $170 a barrel and $149 a barrel,
respectively. But the price of crude oil was about $116 a barrel, around a third
lower than that of diesel. Using crude oil as a benchmark would have lowered
prices, but also reduced the profits of refiners. The fuel-pricing formula thus
seems skewed in favour of state oil companies. Discounted Russian oil has
further added to their benefits. State-run refiners have bought more than
300 million barrels of Russian crude oil since Moscow invaded Ukraine in
late February 2022 — at an average discount of $10 a barrel, which amounts
to $3 billion in savings. Moreover, Russian oil made up 46 per cent of India’s
crude oil imports in May. It is, therefore, reasonable to argue that Russian
grades should reflect in India’s formula to calculate the price of the crude oil
basket. But the basket reflects the prices of Gulf crudes and Brent grades. It
ignores cheap Russian oil.

Furthermore, since April last year, refiners have stopped following their
own pricing formula and kept rates unchanged — despite high volatility in
international prices and the exchange rates. Private-sector refiners and poten-
tial investors are waiting on the sidelines. It is thus imperative that the gov-
ernment review both its pricing policy and the formula to calculate pump
prices to assuage the concerns of both consumers and investors. It is critical
that fuel prices are transparent and competitive like any other good or service
in a functioning market economy. It is possible that the government may
like to extend support to some consumers in the case of a sharp increase in
prices. Such support can be given directly to consumers or by compensating
refiners. Opaque pricing will hurt potential investment.
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Oil Firms may Get to Operate
Fields for Full Economic Life

Sanjeev.Choudhary
@Timesgroup.com

New Delhi: The oil ministry is
planning to offer companies the
licence tooperate oilfields for the-
irfull economiclife inashift from
the current practice of limited
durations, with a view to redu-
cing uncertainties for investors
and make investments in the In-
dian upstream attractive, accor-
ding to people familiar with the
matter.

The proposal is expected to app-
ly toall future contractsas well as
existing contracts at the time of
renewal, they said.

Companies will not be required
to seek renewal in future cont-
racts, helping them plan their in-
vestments better.

For the existing contracts, the
current rules allow an extension
of only 10 years. If the oil mini-
stry’s proposal takes off, the rene-
wal will be for the entire econo-
mic life of an oilfield.

Explorers get around 3-7 years
for exploration and, if they make
adiscovery and intend to develop
it commercially, another 20 years

to operate the field under the
Open Acreage Licencing Policy
(OALP), the latest government
guide on exploration and produc-
tion. The duration varies for
contracts under the policies that
preceded OALP.

For exploration, companies ha-
ve to obtain Petroleum Explora-
tion Licence (PEL). And for the fi-
eld operation, they must obtain a
Petroleum Mining Lease (PML)
based on the production or reve-
nue-sharing contract with the
Centre.

The government is planning to
offer companies both PEL and

PML at the beginning of the ex-
ploration period itself, people ci-
ted before said.

This will give companies flexi-
bility, save time, cut bureaucra-
tichassleand expedite the mone-
%sation of discoveries, they sa-
id.

The central governmentgrants
PEL and PML for offshore blocks
while the state governments do
so at the recommendation of the
Centre for onshore blocks.

Private companies have been
lobbying the government for ma-
king contractual durations equ-

al to the economic life of oilfields.
Vedanta, which has been engaged
in a legal tussle with the govern-
ment over the terms of the rene-
wal of its contract for the prolific
Barmer block in Rajasthan,
wants the government to offer a
longer extension.

Private sector operators of coal
bed methane (CBM) fields have
also been lobbying for longer
contracts as they feel it would al-
low them to invest more in their
fields to explore shale resources.
They say longer contracts would
helpthemraisefinance and make
better returns on investments.
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New Delhi: The government has
prepared a list of sectors where it
has advised public sector underta-
kings (PSUs) and other govern-
ment bodies to refrain from using
Chinese technology even if it co-
mes at a lower cost compared to
other service providers.

Technologies identified as sensi-
tive where organisations are advi-
sed toavoid procurement from Chi-
nainclude 3D printing, technology
used by cranes at portslike SCADA
systems, technology used for data
streaming including broadcas-
ting, biotechnologies, ICT, and soft-
ware, ET has learnt.

PSUs have also advised not to so-
urce from China forsectorssuch as
atomic energy, broadcasting, print
and digital media. defence, space,
and telecommunications. Certain
other sectors including power, ci-
vil aviation, mining, railways, he-
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IN CRITICAL SECTORS

PSUs, Govt Bodies Sensitised
to Chinese Investment, Tech

National Security Council Sect undertakes year long exercise to socuahse stakeholders

alth, and urban transportation are
also considered sensitive where
procurement from China has been
discouraged, ET haslearnt.

The idea is not just to thwart pos-
sible threats to these sectors from
China via malware or other met-
hods, but also to discourage single-
source procurement of products,
officials privy to the development

said.

China has emerged as a single so-
urce for many products for not just
India but globally. In future, in case
of a conflict or war-like situation,
suppliescanbeimpactedif thereis
a single source for products and
commoditiesthatarecriticaltothe
economy, the officials said.

Chinese companies often make

use of the L1 method of procure-
ment - where the tender goes to the
bidder quoting the lowest cost - to
bag contracts from public sector
companies and government de-
partments.

The National Security Council
Secretariat under national securi-
ty advisor A K Doval has underta-
ken a year-long exercise to sensiti-
se departments, ministries and
PSUs about the dangers of depen-
ding on China for sourcing sensiti-
ve products and technologies.

The exercise to sensitise or socia-
lise various stakeholders were ma-
de in the backdrop of attempts to
disrupt India's power grid and
hacking of the database of All In-
dia Institute of Medical Sciences
(AIIMS) by Chinese hackers.

The idea is not to put a blanket
ban on all procurements from Chi-
na but to control procurements in
sensitive sectors and critical tech-
nologies where backend manipula-
tion is possible, officials cited abo-
vesaid.
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Ethanol plantin HP to
proveaboon for farmers

STATESMAN NEWS SERVICE
SHIMLA, & JUNE

The Central governmenthas
given its nod for the estab-
lishment of an ethanol plant
to be installed in the Una
district of Hlimachal Pradesh
by Hindustan Petroleum Cor-
poration Limited (HPCL).

An official spokesperson
said here on Tuesday that
due to the concerted efforts
of the Chief Minister Thakur
Sukhvinder Singh Sukhuthe
Centre government has
approved to establish an
ethanol plantin the Una dis-
trict.

This plant will besetup on
30acres ofland with a costof
Rs. 500 crore, he added.

“Since major raw materi-
als for producing ethanolare
rice, sugarcane and maize
the plant will go a long way
in strengthening the econo-
myof the farmersoftheregion
asthis raw material will be pro-
cured from Kangra, Hamirpur,
Bilaspur and Una districts,”
he said.

Apart from this, the plant
will provide employment and
self-employment opportu-
nities to the local people and
farmers from Kangra, Hamir-
pur, Bilaspurand other parts
ofthestate, said the spokesper-
son. This will also provide
direct and indirect employ-

ment to about 300 persons,
he said, besides, the project
will accelerate the pace of
developmentinthe State and
earnan annual revenue of Rs
20toRs25 crorefor the exche-
querinthe form of state GST.

The state government has
agreed to invest 50 percent
equityin the Project and will
extend full cooperation to
the company for setting up this
plant.

“Directions have been
issued to the district admin-
istration to start land acqui-
sition for the approach road
from Bhanjal within 10 days
and to ensure that all obsta-
cles inthe construction of the
plant would be removed,”
he said.

Ethanolis aclear, colorless
liquid. It is also known as
ethylalcohol, grainalcoholand
has same chemical formula
regardless of whether it is
produced from starch or
sugar-based feedstocks, such
as corn grain, or sugarcane,
orfrom cellulosic feedstocks
such as wood chips or aop
residues.

The plant produces ethanol
from grains to be mixed in
petrol and diesel, which will
help reduce pollution of vehic-
ular emissions.

Thiswouldalso help in pro-
tectingthe environment in the
state.

Wed, @7 June 2023 '},Ug,\
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> PETROLEUM & NATURAL GAS

HEOIL-GUZZLING

- NATION that we are, India
The Crude Realit
rise to 2324 million tonnes
in 2022-23, a 9.4 per cent
Cheaper crude oil lmports from Russia have been a year-on-year growth, In \.1|ucl|crm\, the
relief, but India has to step up domestic pfomn imports, which help meet over 80 per cent
of the country’s crude oil requirement,
By M.G. Arun stood at $158.3 billion (Rs 13 lakh crore),
) a 31 per cent y-0-y risc.

Amid the protracted Russia-Ukraine
war, crude oil prices have remained vola-
tile, ranging between $75 and $1:30 a bar-
rel through the year. But with the Union

Minister of government striking deals with Russia to
Petroleum & import oil at discounted rates, despite the
Natural Gas West threatening sanctions, Russia has

replaced Saudi Arabia as India’s largest
crude oil supplier in recent months, The
_@— ongoing war is also creating opportuni-

ties for Indian refiners. As the European

BOLD & BRAVE Union stopped imports of petroleum prod-

ucts from Russia, Indian refiners have
stepped in to fill the void. India exported
petroleum products worth $86.21 billion
(Rs 7 lakh crore) during the first 11 months
of FY23, accounting for more than 21 per
cent of our total commodity exports.
Though international crude oil prices

MILLION have fallen since the highs recorded just
BARRELS after the war began, petrol is still selling
for over Rs 100 a litre in several parts of the
Crude oil imported country. This makes the job of Hardeep
this April from Russia, Singh Puri, the Union minister for petro-
now India’s biggest leum and natural gas, a lot tougher, as high
supplier, despite West fued prices have been a major contributor to
threatening sanctions

rising inflation.
Domestic consumption of petroleum
_e_ products in FY23 rose over 10 per cent y-0-y
to a record 222.3 million tonnes, This, even

BUT. as the country produced only 29.2 million

- tonnes of crude in the fiscal, a 1.7 per cent
2344 y-0-y decline. This points to the need to
improve self~sufficiency in oil. But attract-
ing private investment is a challenge. In
fact, the government had to extend the bid
submission period tor 10 oil and gas blocks

29.2 under the eighth round of the Open Acre-
— age Licensing Programme for interna-
tional competitive bidding multiple times
Crude Oil Domestic to March 30 this year. As an incentive, ex-

Imports Production . 3 .
ploration and production companies have

Figures in million tonne for FY23 been allowed to sell crude oil produced by
them to any company within the country,

] including PSU refiners, m




