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PFCinkspactto provide 1,229 cr termloanto APL

STATESMAN NEWS SERVICE
GUWAHATI, 5 SEPTEMBER

The Power Finance Corpo-
ration (PFC), apublicsector
unit, will provide a term
loan of Rs 1,229 crore to
Assam Petrochemicals (APL)
for construction of methanol
andformalin plantin Assam.

This financial support
aims to facilitate the estab-
lishment of a 500-tonnes-
per-day methanol plant in
Namrup in UpperAssam and
a 200-tonnes-per-day for-
malin plant in Boitamari, in
lower Assam.

In an official statement,
PFCand APLannounced the
signing of a loan agreement
to enable the realization of
these projects.

The agreement includes
the construction of a 500
TPDMethanol Plant, coupled

with an 11 MW Captive Power
Plant (CPP) in Namrup, as well
asa 200TPD Formalin Plant
with a captive 0.90 MW power
plant in Boitamari, Assam.
The signing ceremony
witnessed the presence of
key figures from both organ-
izations, including PFC's

Chairperson & Managing
Director (CMD), Parminder
Chopra, and various directors
and officials from APL.

The 500 TPD Methanol
Plant, along with the 11 MW
CPP, was inaugurated by the
Prime Minister on April 14,
2023, upon its completion.

The entire project, encom-
passing the 200TPD Forma-
lin Plant, is scheduled to
commence comimercial oper-
ations by March 31, 2024.

Assam Petrochemicals
(APL) isa state publicsector
undertaking, comprising
entities like the Government
of Assam (GOA), Assam Indus-
trial Development Corpora-
tion (AIDCL), Assam Gas Co
Ltd (AGCL), and 0il India.

APL, operational since
1976, has been involved inthe
sale of methanol since 1989
and formalin since 1998. It has
also expanded its reach to
neighboring countries, such
as Bangladesh, Bhutan, and
Nepal.

This parmership between
PFC and APL underscores
PFC's enduring commitment
to bolster the development
of the northeastern region.
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HPCL Plans New
Green Energy,
Lubes Subsidiaries

Kalpana.Pathak
@timesgroup.com

Mumbai: Hindustan Petroleum
Corporation (HPCL) plans to set
up new subsidiaries for its rene-
wable energy businesses and lu-
bes business, a move that its top
executive said will help the state-
runoilmarketing firmunlock va-
lue, expand balance sheet and ge-
nerate new revenue streams.

“Our board has approved the
formation of a wholly-owned

subsidiary for our gre-
en businesses,” Pushp
Kumar Joshi, chair-
-— man and managing di-
= rectorof HPCL, told ET.

The company will include its so-
lar, wind, biofuels and compres-
sed biogasbusinesses. “Once this
company stabilises, we can look
at value unlocking through joint
ventures or collaborations,” Jos-
hisaid.

“We are also planning to carve
out a separate subsidiary for our
Iubes business and look at furt-
her options of demerging or lis-
ting,” he said. “We are the largest
marketer of lubes in India, we ha-
ve a lubes refinery, so we want to
unlock value in this business.”

HPCL aims to establish itself as
an integrated energy major, offe-
ring products across categories.
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Crude Prices Hit10-mth High as Saudi, Russia Extend Supply Cuts

Bengaluru: Oil prices surged 2% on Tuesday totheir  $87.97 abarrel, also a 10-month high.

highest since November, after Saudi Arabia and Investors had expected Saudi Arabia and Russia to
Russia extended their voluntary supply cuts by extend voluntary cuts into October, but the three-
three months to the end of this year, worrying month extension was unexpected
investors about potential shortages during peak “It would appear they're trying to double
winter demand. down and capitalize on the recent price

Brent crude futures rose by $2.08, or about 2.3%, to moves. Put a big buffer in place for when
$91.08 a barrel by 11:43a.m. EDT (1543 GMT), eclip- the cutsend,” OANDA analyst Craig Erlam said.

sing $91level for the first time since last November.  Both countries said they would review the supply
Meanwhile, US West Texas Intermediate crude cuts monthly, and could modify them depending on
(WTI) October futuresrose $2.42, or about 2.8%,to  market conditions. - Reuters
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Supply cut extension
pushes oil past $90

MNATALIE GROVER
London, September 5

OILPRICES SPIKED more than 1%
on Tuesday after Saudi Arabia and
Russiaannounced afresh extension
to their voluntary supply cuts,
stretching a combined 1.3 million
barrel per day (bpd) reduction for
another three months through
December,

Brent crude futures for Novem-
berwere up$1.21, orabout 1.4%,to
$90.21 a barrel by 1353 GMT,
eclipsing the $90 level for the first
time since last November.

Meanwhile, USWestTexas Inter-
mediate crude (WTI) October
futures rose §1.59, or about 1.9%,
to 587.14 a barrel.

Riyadh's decision to extend its 1
million bpd voluntary cut will be
reviewed monthly to consider
whether to deepen the cut or
increase production, state news
agency SPAsaid on Tuesday.

Fellow Opec+ member Russia
also prolonged its voluntary cuts
through the end of the year "to
maintain stability and balance”
on oil markets, deputy prime
minister Alexander Novak said on
Tuesday.

The world's second-largest oil
exporter is reducing exports by
300,000 bpd for the period. It has

TILLDECEMBEREND
sereicrde TR
T decisionto
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121 to ml:llo:uabpd t
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e$dipsing the Ay
levelfor the

first time

since last
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mRussia also prolonged its
voluntary cuts through the end
ofthe year "to maintain stability
and balance”

been cutting output and exports
in tandem with Saudi Arabia on
top of existing Opec+ supply
reductions.

Russia had said it would cut oil
exports voluntarilyby 500,000 bpd,
about 5% of its output, in August
and by 300,000 bpd in September.
Russia is also reducing its oil pro-
duction by 500,000 bpd until the
end of 2024,

Continved on Page 13
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Supply cut
extension
pushes oil past
$90

Although Saudi Arabia
was widely expected to
extend itsvoluntary cutsinto
October,and Russia had indi-
cated that it too planned on
expanding its cut through
next month, the three month
extension wasunexpected.

"It would appear they're
trying to double down and
capitalize on the recent price
moves. Put a big buffer in
place for when the cuts end,’
OANDA analyst Craig Erlam
told Reuters.

Brent, which is used to
price over three-quarters of
the world's traded oil, has
been rising since late June,
after Riyadhfirst announced
itsvoluntary cuts.

The premium of the front
month Brent contract to the
six-month contract rose to
more than $4 a barrel on
Tuesday, the highest since
November 2022, This struc-
ture, called backwardation,
indicates tightening supply
for prompt delivery.

—REUTERS
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Russia’s oil priceto Indiain July
lowest since Ukraine war began

The average price of Russian oil delivered at
Indian ports in July dropped to the lowest since
Moscow’s invasion of Ukraine in February last
year, according to Indian government data.

India received Russian oil at an average
price of $68.09 per barrel in July, marginally
down from $68.16 in June and sharply lower
than $99.58 in July 2022, according to Reuters'
calculations based on the latest data posted on
Indian trade ministry’s website.

Refiners in India largely buy Russian oil on
a delivered basis with sellers arranging for ship-
ping and insurance.

The average cost of Russian oil in July was
lower than that from Iraq and Saudi Arabia.
The price of oil from Iraq and Saudi Arabia in
July averaged $72.69 and $81.68, respectively,
the data showed.

India depends on imports to meet more
than 80 per cent of its overall oil needs and
rarely bought Russian oil in the past due to
high transportation costs.

The country has emerged as the biggest
buyer of seaborne Russian crude since
Moscow’s invasion of Ukraine more than a
year ago. REUTERS
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When sourcing oil, our commitment
is only to the common man: HS Puri

—
Rishi Ranjan Kala
Shishir Sinha
New Delhi

Emphasising that India
does not follow any ideo-
logy while procuring crude
oil, Minister of Petroleum &
Natural Gas HS Puri said
the government’s “moral
commitment” is to the com-
mon man by ensuring af-
fordability, availability and
sustainability.

“Look, the bottom line is
we will buy from whomever
we have to at the cheapest
possible price. There is no
ideology. There is no emo-
tion. The only moral com-
mitment we have is to our
consumers,” Puri told busi-
nessline when asked about
declining crude oil imports
from Russia, India’s largest
supplier of seaborne crude.

Citing instances, the Oil
Minister pointed out that
when he was a Joint Secret-
ary on the Americas desk,
many years ago, India did
not import any energy from
the US, but now it is buying
about $20 billion worth of
energy products.

OIL FROM RUSSIA

Asked about India’s de-
cision to begin importing
crude oil from Russia in
2022, Puri said: “When the
crisis  took  place, I
happened to be the Petro-
leum & Natural Gas Minis-
ter. It was clear to us then,
and even more clear to us
now that we have to adopt a
practical approach to the
entire issue of energy

“It was clear to us
then, and even more
clear to us now that
we have to adopt a
practical approach to
the entire issue of
energy sourcing”

HS PURI

Minister of Petroleum & Natural Gas

sourcing.” Practicality be-
comes even more necessary
when the Indian economy is
firing on all six cylinders be-
cause consumption of en-
ergy is not a reasonable, but
a definitive indicator of
whether the economy is do-
ing well or not. If energy
consumption slides, one
can be reasonably sure that
the economy has problems,
he added.

“Turbulence in global
markets is not a new phe-
nomenon. [ have studied
that period from 1973,
when the world first got
what is called either an oil
shock or a news shock re-
lated to oil. To understand
what happens every 7-8
years, I was very pleased to
see spikes and uncertainties
have taken place earlier and
they’ve had a major impact
on the price as available to
the consumer,” he
explained.

UKRAINE CONFLICT

Elaborating on the energy
crisis that engulfed the
world on account of the

Russia-Ukraine conflict, the
Minister said there are
some countries, which pro-
duce a lot of oil.

They don’t consume very
much because they have a
small population base.
There are large other coun-
tries who consume a lot of
oil.

Some of those consumers
are both producers and con-
sumers and some are just
consumers.

“We find ourselves in a
very interesting situation.
Whilst all our targets say
that we will become self-
sufficient by a particular
date, and I've no doubt that
we will, in the interim we
find ourselves dependent
on imports of crude oil up
to an extent of 80-85 per
cent, Equally, on gas we find
ourselves dependent on 55
per cent or so.,” Puri poin-
ted out.

He further said “What
have we done? We have di-
versified the sources of our
supply. This has not
happened now, it has
happened over a period of

time, and I want to give
credit to everyone. From 27
sources, we now import
from 39 sources.”

Highlighting that afford-
ability is “always relative”,
the Minister said: “I'll give
you a ballpark figure; gas
prices globally went up by
303 per cent, but we were
able to sustain (with) a mar-
ginal increase of 60 per cent
or something. Petrol and
diesel all over the world
shot up in the last two
years; (but) our prices have
come down on petrol by 5
per cent.

“Our diesel prices came
down by 0.28 per cent. In-
creases elsewhere have
been 40 per cent, 50 per
cent including in the G20
countries.”

India has to face the tri-
lemma of availability, af-
fordability and sustainabil-
ity, he said, adding “I think
the Modi government has
done an outstanding job on
being able to ensure all
three. Availability means at
no stage in my two years
plus have 1 come across a
situation where there’s a
serious shortage of supplies
anywhere.

“One particular day some
pipeline somewhere some-
thing happens, but it’s cor-
rected in a few hours. But
not the kind of situation
some of the other countries
are facing where for the love
of money you cannot access
energy.

“There were some cases
in our immediate neigh-
bourhood in South Asia. So,
availability is not an issue.”
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Oil India toinvest?1,738crin NEGDCL

§ Qil India Limited

\

STATESMAN NEWS SERVICE
GUWAHATI, 5 SEPTEMBER

Oil India Limited (OIL), a
central public sector enter-

prise, has greenlit an equity

infusion ofuptoRs 1,738 crore
into the Joint Venture Com-
pany (JVC) North East Gas Dis-
tribution Company Limited
(NEGDCL).

This JVC is the result ofa
partnership between OlLand
Assam Gas Company Limit-
ed (AGCL), with OIL holding
a49% stake and AGCL hold-
ing a 51% stake. NEGDCL
was formally established in
July 2023 to oversee City Gas
Distribution projects.

The primary objective of
NEGDCL scollaborationis to

develop natural gas distri-
bution infrastructure, facil-
itating the delivery of piped
natural gas to residential and
commercial properties in
specified regions. These
regions encompass districts
inAssamsuch as Lakhimpur,
Dhemaji, Darrang, Udalgun,
Sonitpur, and Biswanath
Charialiin Assam, along with
various districts in Tripura.

NEGDCLwillalso extend
itsservices to provide piped
naturalgas tohouseholdsand
businesses in these desig-
nated districts, offering them
thebenefits of natural gas for
awide range of applications.
As part of the agreement, OIL
will also establishcompressed
natural gas stations, pro-
moting (N Gas an eco-friend-
ly and cost-effective alter-
native fuelfor vehicles. The
approval forthis equity con-
tribution was granted during
a meeting of the Board of
Directors of Oil India Lim-
ited held on September 4,
2023.
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Oil goes past $90/bbl
after Saudi Arabia,
Russia prolong cuts

ASSOCIATED PRESS

Saudi Arabia and Russia
agreed on Tuesday to extend
their voluntary oil production
cuts through the end of this
year, trimming 1.3 million
barrels of crude out of the
global market and boosting
energy prices.

The dual announcements
from Riyadh and Moscow
pushed benchmark Brent
crude above $90 a barrel in
trading Tuesday afternoon
jumping over 2 per cent, a
price unseen in the market
since November last year.

The countries' moves
likely will increase the cost for
motorists at gasoline pumps
and put new pressure on
Saudi Arabia's relationship
with the United States.
President Joe Biden last year
warned the kingdom there
would be unspecified “con-
sequences” for partnering
with Russia on cuts as
Moscow wages war on
UKkraine.

Saudi Arabia's announce-
ment, carried by the state-run
Saudi Press Agency, said the
country would monitor the
market and take action if nec-
essary. “This additional vol-
untary cut comes to reinforce
the precautionary efforts
made by OPEC+ countries
with the aim of supporting
the stability and balance of oil
markets,” the Saudi Press
Agency report said, citing an
unnamed Energy Ministry
official.

State-run Russian news
agency Tass quoted

Alexander Novak, Russia's
deputy prime minister and
former energy minister, as
saying Moscow would con-
tinue its 300,000 barrel a day
cut. The decision “is aimed at
strengthening the precau-
tionary measures taken by
OPEC+ countries in order to
maintain stability and bal-
ance of oil markets,” Novak
said.

Benchmark Brent crude
traded Tuesday at $90 a bar-
rel immediately after the
announcement. Brent had
largely hovered between $75
and $85 a barrel since last
October. There was noimme-
diate reaction in Washington,
though US lawmakers have
criticized OPEC, Saudi Arabia
and Russia over their past
production decisions.

The average gallon of reg-
ular unleaded gasoline in the
US stands at $3.81, according
to AAA. That's up just a few
cents from this time last year,
coming after the Labour Day
weekend's typically higher

BRENT CRUDE SPOT

($/BBL)
90.8

90.9*

*as of IST1930 hrs
Source: Bloomberg

prices.

The Saudi reduction,
which began in July, comes
as the other OPEC+ producers
have agreed to extend earlier
production cuts through next
year.

A series of production cuts
over the past year has failed
to substantially boost prices
amid weakened demand
from China and tighter mone-
tary policy aimed at combat-
ing inflation. But with inter-
national travel back up to
nearly pre-pandemic levels,
the demand for oil likely will
continue to rise.

The Saudis are particu-
larly keen to boost oil prices
in order to fund Vision 2030,
an ambitious plan to overhaul
the Kkingdom's economy,
reduce its dependence on oil
and to create jobs for a young
population. The plan
includes several massive
infrastructure projects,
including the construction of
a futuristic $500 billion city
called Neom.
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