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LOOKING BEYOND ELECTRIC VEHICLES...

Auto Makers Race Ahead
with Green-Fuel Launches

Petrol, diesel model
offerings slip 21% and
54%, respectively

Lijee.Philip@timesgroup.com

Mumbai: For the Indian auto
industry, green sustainable mo-
bility a.k.a. carbon neutrality is
the new buzzword as compani-
es go beyond electric vehicles.
Passenger vehicle launches in
the alternative fuel space — hy-
brids, CNG, electric have seena
sharpincrease with traditional
fuel vehicles experiencing a re-
lative slowdown.

The industry saw 24 CNG PV
launches this fiscal as compa-
red to14in FY 20. In the case of
electric, there were31 PV laun-
ches as compared to 7 models
in FY20. Strong hybrids have
also seen increased traction,
with sales outpacing electric
for the first time in last 2
months. Petrol model laun-
ches at 111 were lower by 21%
and diesel at 54 down by 61%,
according to Jato Dynamics.

Even though EVs will play an
important role, there seems to
be a co-existence of various
technologies with a substantial
share of NEVs (new energy)
and ICE (internal combustion
engines) vehicles, say leading
car makers. Maruti Suzuki se-
nior executive director Shas-
hank Srivastava expects 15% of
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the portfolio for the country's
largest carmaker to be electric
by 2030, with 25% strong hy-
brids and 60% a mix of petrol,
CNG, biofuels and flexi-fuels.
At the moment, CNG vehicles
account for 26% of Maruti sa-
les, with strong hybrids at 1%.
The company doesn’t have any
electric models as of now,sothe
balance comprises ICE models.
It is expected that the adop-
tion rate of electric, hybrid &
CNG vehicles will increase be-
cause of their lower running
costs. But due to the higher
cost of acquisition of electric
vehicles and the lack of char-
ging infrastructure it is the
CNG & hybrid vehicles which
have seen more traction with
consumers, say experts.
Currently 70% of vehicle sales
for Hyundai come from cars
with petrol and turbo technolo-
gies. Thisisfollowed by diesel at
18% and CNG at 11%. At pre-

sent, electric cars account for
less than 1% of total passenger
car sales for Hyundai. Going
forward “we believe electrics
contribution will grow with
higher localisation and more
new models in the electric spa-
ce,” said Tarun Garg, COO, Hy-
undai Motor, which has alloca-
ted 220,000 crore over a phased
10-year period from 2023 to 2032.
In the case of MG Motor, “we
will have a huge focus on sustai-
nablemobility"said deputy MD
Gaurav Gupta. As the second
largest EV seller in India, “our
EV portfolio contributes 25%
of total sales volumes,” he said.
India’s large and growing po-
pulation, heavy reliance on im-
ported oil, limited budget for
new transportation infrastruc-
ture, and lack of battery raw
materials necessitate a multi-
pronged approach to fuel diver-
sification, said Ravi Bhatia,
president, Jato Dynamics.
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Fizzling out
IGLs total volume growth has moderated in the past few quarters.
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Delhi’s EV plan a
risk to IGL volumes

DiptiSha

dipti.sharma@livemint.com

ity gas distributor
C Indraprastha Gas Ltd

(IGL) should sail
through this financial year, but
it is the next one that looks
tough in the face of the Delhi
government's push for faster
transition to electric vehicles
(EVs).1GL's management has
clung to its exit volume gui-
dance of nine million metric
standard cubic meters perday
(mmscemd) for FY24. The cur-
rent volumesare 8.5 mmscmd,
The managementdid not give
atargetfor FY25 asthere wasa
lack of clarity on the impact of
the proposed EV policy.

A few days ago, the Delhi
government approved an EV
transition policy for cabaggre-
gators, delivery services, and
e-commerce companies.
Against this backdrop, IGL
foreseesa decline in the num-
ber of newcompressed natural
gas (CNG) vehicles being
added by cab aggregators in
the coming years, potentially
hurting its sales growth over
the next 2-5 years.

In the September quarter
(Q2FY24), about 75% of IGL’s
volumes were from the CNG
business, which offers motor-
istsanalternative to fuelssuch
aspetrol and diesel, Cab aggre-
gators make up 15% of IGL's
CNG sales, private cars and

autos represent 40% and 6%,
respectively, while buses con-
tribute 20%, and the remain-
ingcomesfrom taxisand light
commercial vehicles. In terms
of geography, Delhi makes up
60-65% of its CNG sales, and
Gautam Buddh Nagar or
Ghaziabad contributes
20-23%.

In Q2, IGL's total volumes
grew by a mere 3% year-on-
year, hurt partly due to the
impact of the G20 summit and
flooding in the Delhi-NCR
region. However, Ebitda per
standard cubic meter was flat
sequentially at 38.60, beating
analysts’ estimates, Ebitda is
earnings before interest, taxes,
depreciation, and amortiza-
tion.

Amid worries on volume
growth, IGL’s shares have
tanked 18% from the high of
3487 45 apiece on 17 October.
Some believe that it may take a
whileforthe EV policy to make
asignificantdent.

“Even if the scheme is
adopted as perthe policy and
isfollowed to the T, it will take
at least 15 vears for the entire
volume to go away with any
decline in volumes to be visi-
ble only after the fifth year,”
said Antique Stock Broking in
areportdated 3 November.

Nevertheless. the potential
threat from the policy lingers
and may act as anoverhang for
the stock.
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GreenLine to invest 35,000 cr to acquire LNG trucks for green logistics

subhash narayan@livemint.com
NEW DELHI

reen mobility solutions
G provider GreenLine is

planning a big-ticket
expansion of its two-year-old
logistics services operations,
investing about 3850 crore to
add LOOO liquefied natural gas
(LNG) trucks toits fleet in this
financialyear.

It will further invest over
11,000 crore in FY25 to raise
LNG truckdeployment by any
another 5,000 units, while also
exploring options for deploy-
ing electric trucks on short-
haul operations.

The company, part of the
Essar Group,aimstodecarbon-
ize heavy trucking inIndia and
is receiving widespread inter-
est forits LNG-powered freight
transportation from industrial
players and corporates who
themselves are moving ahead
ontheirenvironmental, social,
and governance (ESG) vision
and looking at scaling up
greenerinitiatives.

“We are already running
about 250 LNG-powered
trucks that are managing logis-
tics operations of our clients
and plantodeploy1,000 LNG-
powered trucks by March 2024
making aninvestmentofabout
185 lakh for each truck,”

GreenLine has plans to raise its LNG truck deployment by 1,000,

investing about ¥850 crore, in this financial year.

GreenLine CEO Anand
Mimanitold Mint.

He added that these num-
bers may go up by another
5,000 trucks by FY25. “The

planforasecond round of fleet
expansion would be worked
out only after we reach initial
milestone of scaling up green
truck deployment by March

nextyear,” Mimani said.
Atanaverage investment of
about 385 lakh per truck
(on-road price), the total invest-
ment for acquiring a fleet of
6,000LNG trucksworksout to
over5,000 crore. So far, fleet
acquisition has been done
through the company’s equity.
GreenLine's fleet, compris-
ing state-of-the-art LNG-pow-
ered trucks manufactured by
Blue Energy Motors, it says,
reduces carbon dioxide emis-
sions by up to 30%, SOx (sul-
phur oxides) by up to 100%,
NOx (nitrogen oxides) by up to
59%, CO (carbon monoxide) by
upto70%and particulate mat-
ter by up to 91%, thereby ena-

bling immediate emissions
recluction from road logistics
operations of corporate India.

“Our vehicles have also
reduced noise by 30% in com-
parison to a diesel vehicle. So,
we have put up a brand new
fleet of LNG trucks produced
by our sister firm Blue Energy
Motors (another Essar Green
Mobility entity),” Mimani saicl.

He said the company has
received positive response
fromitsgrowing listof custom-
ersasreducingemission isvery
important for their balance
sheets and investor relation
portfolios as well.

Customers who have come
into GreenLine fold include

Dalmia Cement, JK Lakshmi
Cement, Nestle, Delhivery,
JSW, and JSPL.

“We are making all our cus-
tomersgo green at noextracost
than dieselasoftoday’s prices.
Long term, logistics costs will
also get reduced. But the first
ideaistodecarbonise logistics
and ensure that India goes
green,” Mimani said.

The range of Blue Energy
vehiclesis1,400 km in one fill.
GreenLineis hopingthat with
its sister firm Ultra Gas and
Energy putting up 10 LNG
retail stations across India by
the fiscal end, deployment of
these trucks could be
expanded.
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India works on free trade
deal with Gulf countries

Sidhartha@timesgroup.com

New Delhi: After a delay of
several months, India and
the Gulf Co-operation Coun-
¢il (GCC) have begun discus-
sing the contours of a free
trade agreement, which may
not include a bilateral in-
vestment treaty.

Through the agreement,
India will be eyeing a large
and affluent market for its
goods and also concessions
on visas in a region, which
has traditionally seen a flow
of alarge number of Indian
workers and professionals.
In return, it will also hope to
attract investment.

But officials indicated
that a bilateral investment
treaty may be replaced by a
chapter in the agreement,
and both sides are seen to be
open to this kind of a deal.
Detailed negotiations for the
proposed treaty are yet to be-

gin, sources told TOL

While the six-nation GCC
— comprising Saudi Arabia,
the UAE, Kuwait, Qatar, Bah-
rainand Oman—had indica-
ted their intent to move ahe-
ad with the proposed FTA
more than a year ago, there
was reluctance in certain

Through an FTA
agreement, India
will be eyeing a
large market for
its goods and
visa concessions

sections, leading to a delay.
After the UAE, this will be
the second trade pact in the
region, with sources indica-
ting that Oman too has
shown its intent to sign a se-
parate agreement.
Theagreement with GCC
was planned during the UPA
regime but was put on the

backburner amid a huge gap
in positions. It was only after
India walked out of RCEP
that the government reope-
ned trade negotiations and
has gone ahead and signed at
least three treaties that were
in the pipeline for years —
Maldives, the UAE and an in-
terim agreement with Aust-
ralia — with the UK and EU
under negotiation.

India’s exports to the
GCC nations was pegged at
over $51 billion during the
last financial year, with
shipments valued at nearly
$21 billion during April-Au-
gust this year, Oil products,
gems and jewellery, electri-
cal machinery, chemicals
and cereals are among Indi-
a's top export items. On the
other hand, imports were
valued at $133 billon during
2022-23 and just over $39 bil-
lion during April-August
this year.
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10C ACQUIRES
MERCATOR
PETROLEUM FOR
<148 CRORE

FC CORRESPONDENT
NEW DELHI, NOV. 5

State-owmed Indian Oil
Corporation (I0C) has
acquired Mercator
Pefroleum for about
Z148 crore in an insol
Vency proceeding.

The resolution plan
submitted by I0OC for
acquisition of 100 per
cent staxe in Mereator
Petroleum Limited
(MPL) has Deen
approvel by the
National Company Law
Tribunal (MNCLTY,
Mumbai Bench vide its
order dated November
2, 2023 under the rele-
vant provisions of the
Inzolvency and
Bankruptey Code, 2018,"
according to regulatory
filings by the company.

10C is the second PSU
firm to have acquired a
company in an solvency
proceading. In March
this year, India's largest
gas firm GAIL acquired
insolvent private-sector
chemical company JBF
Patrochemicals for
2,079 crore, helping the
state-owned firm
expand (ts footprint in
the petrochemical busi-
nass.

“The company will
pay %135 crore to
securad financial eredi-
tors, who had admitted
claims of T291 crore. No
payment has been pro-
vided for unsecured
financial creditors, who
had admitted claims of
118 crove, The resolu-
tion planalso offers 5.4
cr to operaticnal credi-
tors vendors, workmen,
employess and statuto-
ry dues apalnst their
total admittec claims of
75 crore” it sald.
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OMCs may not
reduce pump
pricesin 2023

O0MC(s made huge profits in September
quarterthat beat market estimates

SUBHAYAN CHAKRABORTY
New Delhi, 5 November

The state-owned oil marketing
companies (OMCs) are not
expected to cut pump prices
in the last two months of 2023,
despite posting huge profitsin
the second quarter (July-
September) of the financial
year that beat market esti-
mates, officials said on
Sunday.

Indian Oil Corporation
Limited’s (IOCL’s) consolidat-
ed net profit soared to 13,713
crore in Q2FY24, bouncing
back from a loss of 910 crore
in the same quarter of the pre-
vious year. For Bharat
Petroleum Corporation
Limited (BPCL), consolidated
net profit reached ¥8,244 crore
in Q2, up from a loss of X338
crore in the previous financial

record 18 months now. Taking
the national capital as an
example, petrol and diesel
prices last saw a revision on
April 6, 2022 when prices of
both were raised by 80 paise a
litre. Since then, the OMCs
have not raised prices
throughout the war in Ukraine
and the volatility in crude
prices that have followed.

“The losses they had
undertaken back then are yet
to be made up for. We are in
touch with them. A change in
prices is unlikely at the
moment,” said another
official.

He also pointed out that
average levels of discounts on
Russian crude have also
reduced to less than $4/bbl in
recent months, even as ship-
ping costs have risen.

Since the Hamas’ attack on

year. Israel on 7

Hindustan October, Brent
Petroleum Despite windfall crude  futures
Corporation gains, the three have repeatedly
Limited’s (HPCL) REELCRIIT (€S shot past the $90

result is awaited.
However, all three
have informed
the government
that they were
still facing recov-
ery in diesel, an official said.

“Even in the second quar-
ter of FY24, the OMCs had an
under-recovery in marketing
margins. That is expected to
significantly widen given how
the price of crude oil has
jumped globally following the
tensions in Israel,” a senior
Petroleum and Natural Gas
Ministry official said.

The marketing margin is
the net profit earned by OMCs
byselling fuel at petrol pumps.

In August, Petroleum and
Natural Gas Minister Hardeep
Singh Puri hinted that OMCs
should cut prices by pointing
out two successive quarters of
growth. However, officials said
the situation has
changed now.

Retail fuel prices in India
have been unchanged for a

have said that
they are still
facing recovery
in diesel

per barrel levels,
but have since
come down. The
prices could goup
if the ongoing
conflict escalates
with the involvement of Iran.

The public sector OMCs
control roughly 90 per cent of
the retail market.

Higherrefining margins
Analysts had projected weak
results for OMCs in Q2 due to
a substantial fall in the mar-
keting gains of blended mar-
gins, which fell to ¥4.7/litre of
fuel sold in the week ending
September 24, according to a
note by Nomura.

Similarly, Prabhudas
Liladhar had pegged blended
marketing margins forIOCLin
Q2 at ¥4.4/ltr, down from
38.7/litre. Before this, market-
ing margins had been steadily
climbing. It had risen from a
low of %3 per litre in Q4FY23 to
%8-9 per litre of fuel sold in
QIFY24.
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OMCsto absorb
crude oil shocks

Rhik Kundu & Rituraj Baruah
NEW DELHI

he Indian public may be
T spared fuel price hikes

despite the war in West
Asia stoking crude price volatil-
ity, two people aware of the
matter said. State-run oil mar-
keting companies (OMCs) are
expected to absorb the higher
costs, even as they face under-
recoveriesinselling fuel,

Concerns of major oil pro-
ducersin West Asia joiningthe
conflict havealsogiven further
impetus to India’s plans to
ensure energy security and
diversify supply sources, the
people cited above said on con-
dition of anonymity.

Brent crude prices on 3
Novemberstood at around $85
a barrel, the same as a month
ago. Prices rose to as much as
$92.850n19 October, up from
alowof$75in May.

Crude oil prices hit $92.85 a

barrel on19 October.  Rreuters
“Though the conflict has had
a limited impact on oil prices,
the price rise hasn’t been
passed on to the customers,
And thisis unlikely to be passed
onunless prices hit the ceiling
in thecoming days,” oneofthe
two people cited above said.
“Weareclosely watching the

TURN TO PAGE 6
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OMC s to absorb crude oil price shocks

FROM PAGE1

situation,” the person added.

“The conflict has been con-
tained in the Gaza Strip
between Israel and Hamas. At
the moment, it does not directly
impact our oil and gas supplies.
However, concerns will emerge
if it tums intoa regional conflict
and other major West Asian
players enter the scene,” the
second person said.

“Indiahas beenalready look-
ingatdiversifyingitsoil supply
sources; it would continue in
that endeavour to ensure
energy security,” the person
added.

Petrol and diesel prices have
remained unchangedsince May
2022, when the government
cutexcise duty. Wheninterna-
tional oil prices cooled to §75
carlierthis year, prices were not
reduced, helping OMCs reverse
under-recoveries. However,
with the rise in crude prices
since then, OMCs have again
witnessed under-recoveries.

The Indian basket of crude
oilstood at $87.33 perbarrel on
2 November, way above the
lows of $74.98 per barrel aver-
age recorded in May. In Sep-
tember, it had surged to an

The arrival of Venezuelan oil should have a sobering effect on
crude prices, oil minister Hardeep Singh Puri said last week.  emi

average of$93.54 abarrel.

Lastweek, Union petroleum
minister Hardeep Singh Puri
said the arrival of Venezuelan
oil should have a sobering
effect on crude prices as India
looks to source oil from the
most affordable sources. Ear-
lier in October, the US relaxed
sanctionsagainst state-owned
oil companies in the South
American nation.

India, the world’s third-larg-
estoilimporter, isalso looking
to source more oil from coun-
tries like Guyana, Canada,
Gabon, Brazil and Colombia. It
hasalsoincreasedoil purchases
from sanctions-hit Russia. In

October, Russian crude
accounted for nearly 35% of
India’soilimports, followed by
Iraqat 21% and Saudi Arabia at
18%.

Spokespeople of the finance
and oil ministries didn't
respond to emailed queries.

Inits October market report,
the International Energy
Agency (IEA) cautioned that
markets “remain on tenter-
hooks as the crisis unfolds.”

“The Middle East conflict is
fraught with uncertainty, and
events are fast developing,.
Against a backdrop of tightly
balanced oil markets antici-
pated by the IEA forsometime,

the international community
will remain laser-focused on
risks to the region’s oil flows,”
the report said.

Meanwhile, higher crude
prices have not only put pres-
sure on marketing margins but
also raised theirworking capi-
tal requirements.

Accordingtoareportby JM
Financial, OMCs' earnings in
the July-September quarter are
expected tomoderate from the
record high of the April-June
period due tothe sharp impact
on marketing segment earn-
ingsonaccountof higherinter-
national crude prices.

However, the second-quar-
terresults are still expected to
berobust, aided by strong gross
refinery margins and signifi-
cantinventory gains.

“OMCs" weighted average
auto-fuel gross marketing mar-
ginhasmoderated to33.3/litre
in 2QFY24 from the record
high of38.8/litre in IQFY24.,"
the reportadded.

Spokespeople for state-run
OMCs Indian Oil Corp. Ltd,
Bharat Petroleum Corp. Ltd
and Hindustan Petroleum
Corp. Ltd didn’t respond to
emailed queries.

rhik.kundu@/livemint.com
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Reliance returns
to oil indexation
for KG gas

Reliance Industries and its
partner bp plcofthe UK have
reverted to oil indexation for
pricing the gas they produce
from India's largest private-
sectoroperated field in KG
basin as theylooktotapinto
the upside from the buoyant
oil market.

Relianceand bpina
tender have sought bids
from buyers for 4 million
standard cubic meters per
day of gas from KG-D6 block
in Bay of Bengal starting
December1, 2023. PTI

----------------------------------------------------------------------------
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Reliance Returns to Oil
Indexation for KG Gas

New Delhi: Reliance Industries Ltd and its part-
ner bp ple of UK have reverted to oil indexation
for pricing the gas they produce from India's lar-
gest private-sector operated field in KG basin as
they look to tap into the upside from the buoyant
oil market, Reliance and bp in a tender have so-
ught bids from buyers for 4 million standard cu-
bicmeters per day of gasfrom KG-D6 block in Bay
of Bengal starting December1, 2023.

They want users to quote a price indexed to
Brent crude oil price, according to the tender do-
cument. The firm had in recent previous auc-
tions, the last being in May this year, sold gas in-
dexed tointernational gas benchmark, JKM.

“The consortium issued a notice inviting offer
dated October 27, 2023 and invited offers from in-
terested companies to offtake gas from the gas fi-
elds on the price basis specified in Request for
Proposal (RFP), commencing from December 1,
2023 at the delivery point located in Gadimoga,
Andhra Pradesh,” the tender document said.

It asked bidders to quote a premium 'v' they are
willing to pay over and above 12.67% of dated
Brent crude oil price. The starting bid price for 'v'
has been kept at §1.08 per million British thermal
unit,.—PTI
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Reliance returns to oil
indexation for KG gas

PTIm NEW DELHI

eliance Industries Ltd and

ts partner bp plc of UK
have reverted to oil indexation
for pricing the gas they pro-
duce from India’s largest pri-
vate-sector operated field in
KG basin as they look to tap
into the upside from the buoy-
ant oil market.

Reliance and bp in a tender
have sought bids from buyers
for 4 million standard cubic
meters per day of gas from
KG-D6 block in Bay of Bengal
starting December 1, 2023.

They want users to quote a
price indexed to Brent crude
oil price, according to the
tender document. The firm
had in recent previous auc-
tions, the last being in May this
year, sold gas indexed to inter-
national gas benchmark, JKM.

“The consortium issued a
notice inviting offer dated
October 27, 2023 and invited
offers from interested compa-
nies to offtake gas from the gas
fields on the price basis spec-
ified in Request for Proposal
(REFP), commencing from
December 1, 2023 at the deliv-
ery point located in
Gadimoga, Andhra Pradesh,”
the tender document said.

It asked bidders to quote a
premium v’ they are willing to

pay over and above 12.67 per
cent of dated Brent crude oil
price. The starting bid price for
v' has been kept at USD 1.08
per million British thermal
unit.

At current Brent crude oil
price, the starting price trans-
lates into a gas price of USD
11.8 per mmBtu (12.67 per
cent of USD 85 plus USD
1.08). The maximum bid value
against 'v' shall be USD 4.5 per
mmBtu, the tender said.
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Reliance returns to oil
indexation for KG gas,
seeks buyers for 4 mmscmd

PRESSTRUSTOF INDIA
NEW DELHI,NOVEMBER 5

RELIANCE INDUSTRIES Ltd and its
partmer bpplcof UKhave reverted
tooil indexation for pricing the gas
they produce from India's largest
private-sector operated field in KG
basin as they look totap into the
upside from the buoyant oil mar-
ket, Reliance and bp in a tender
have sought bids from buyers for
4 million standard cubic meters
per day of gas from KG-D6 block
in Bay of Bengal starting
December 1, 2023,

They want users to gquote a
price indexed to Brent crude oil
price, according to the tenderdoc-
ument. The firm had in recent pre-
vious auctions, the last being in
May this year, sold gas indexed to
international gas benchmark,

KM

"The consortium issued a no-
tice inviting of fer dated October
27, 2023 and invited offers from
interested companies to offtake
gas fromthe gas fields on the price
basis specified in Request for
Proposal [RFP), commencing from
December 1,2023 atthe delivery
point located in Gadimoga,
AndhraPradesh,"the tenderdoc-
ument said.

Itasked bidders toquote a pre-
mium V' they are willing to pay
over and above 1267 per cent of
dated Brent crude oil price. The
starting bid price for'v' has been
kept at $1.08 per million British
thermal unit.

At current Brent crude oil
price, the starting price translates
into a gas price of $11.8 per
mmBtu(12.67 per centof$85 plus

$1.08),

$ThelndianEXPRESS ;2.7 010
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RIL reverts to oil
Indexation model

eliance Industries Ltd and its partner BP
R Plc of UK have reverted to oil indexation

for pricing the gas they produce from
India’s largest private-sector operated field in
KG basin as they look to tap into the upside
from the buoyant oil market.

Reliance and BP in a tender have sought bids
from buyers for 4 million standard cubic
metres per day of gas from KG-D6block in Bay
of Bengal starting 1 December. They want users
to quote a price indexed to Brent crude oil
price, according to the tender document.

The firm had in recent previous auctions, the
last being in May this vear, sold gas indexed to
international gas benchmark, JKM.

“The consortium issued a notice inviting
offer dated 27 October 2023 and invited offers
from interested companies to offtake gas from
the gas fields on the price basis specified in
request for proposal (RFP), commencing from1
December 2023 at the delivery pointlocated in
Gadimoga, Andhra Pradesh,” the tender
document said. PTI
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State-owned
10C buys MPL
for 3148 crore

ENS ECONOMIC BUREAU @ New Delhi

Indian Oil Corporation (I0C)
has acquired Mercator Petro-
leum for about 2148 crore in an
insolvency proceeding, accord-
ing to regulatory filings by the
company.

“The resolution plan submit-
ted by 10C for acquisition of
100 per cent stake in Mercator
Petroleum Limited (MPL) has
been approved by the National
Company Law Tribunal, Mum-
bai Bench vide its order dated
November 2, 2023 under the rel-
evant provisions of the Insol-
vency and Bankruptcy Code,
2016,” the firm said in
the filing.

MPL is having oil and gas ex-
ploration block located in Cam-
bay Basin, Gujarat.

IndianOil will implement the
Resolution Plan and complete
the regulatory processes, in-
cluding obtaining necessary
approvals, if any, for successful
implementation of Resolution
Plan, the company added in the

filing.
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Will Gaza jeopardise India’s energy resilience?

SASWATA CHAUDHURY
SANCHIT S AGARWAL

Respectively, senior fellow, and associate fallow,
The Energy and Resources Institute (TERI), Maw Delhi

If the conflict drags on like the Russia-Ukraine war,
India might need to explore import alternatives

INDIA'S RENEWABLE ENERGY transi-
tion has been commendable, but the
nation still relies heavily on fossil fuels. It
isthe world’s third largest oil consumer
and imports 8 5% of its oil supply which
makes it particularly yulnerable to any
market volatility. Around 60% of India’s
oil comes from the Middle East which
means any upheaval in that region is a
majorcause for concern. The [srael-Hamas
war in Gaza is just the kind of crisis that
could lead to destabilisation inoil produc-
tion and affecttheworld oil prices. Indiais
also a close ally of Israel which could
potentially affect Delhi's trade relation-
shipwith Arabnationsand therefore jeop-
ardise oil imports, although India’s huge
consumer market might shield against
any harsh step by the Guif oil states.

To complicate things, about 70% of
India’s public sector refineries’ ol import
is through term contracts while the rest
arespot purchases. Thismeans while sup-
plyis ensured, price andother conditions
favourthesellers,

However, the duration of any conflict
becomes crucial, too. If the war does not
continue beyond the duration of India's
term contractswith suppliers,everything
should be fine. But if the Gaza conflict
dragsonlike theRussia-Ukraine war, India
might need to generate import alterna-
tives,although it would have time on its
side. India’s strategic petroleum reserve
has enough crude oil supply forjust9.5
days. Private companies, on the other
hand, have a cumulative reserve capacity

of64.5 days.

Many countries have their own strate-
gicreserve planstosecure energy supplies
ina crisis. The US has the world’s largest
reported reserve capacity of 727 million
barrelswhich roughly amounts to 60 days
of supply. China has 475 million barrels
and Japan 3 24 million barrels.

All members of the International
Energy Agency,which Indiajoined asan
associate member in
2017, are required to
maintainan emergencyoil

port, space, health, andfood security.
Atthe G20 meetin New Delhiin Sep-
tember202 3,a memorandumwassigned
between India,the US, Saudi Arabia, UAE,
France,Germany and Italy todevelop the
India-Middle East-Furope EconomicCor-
ridor’ (IMEEC) which would run through
SaudiArabia to Haifa port in Israel and
onwardtoGreece, Thecorridorwould con-
nect Mumbai and Gujarat port with the
UAE through a shipping
route and then a rail net-
work connecting UAE, Saudi

reserve which can be India’s strategic Arabia, Jordan and Israel.
released to stabilise prices  reserve has enough Haifa is strategically very
in the event of any oil important as it connects to
shocks. ’ cruds su!:ply for9.5 Grtlajece and the rest of

India and Israel’s bilat- days. Private ﬁrfns Europe.This proposed net-
eral trade and economic  have a cumulative  work could significantly
relationshipbeganin 1992 peserve capacity of enhance regional energy
andisnowworth about $11 64.5 days security.Ifenergy securityis

billion. India is Israel's sec-

affected by geopolitical

ond-largesttradepartmerin
Asiawith $8.4 billion of exportsand $2.3
billion of imports in 2022-2 3, Thus, any
long-term contflict could be detrimental
to the Israeli economy and therefore
India'sbalanceofpayments.

The Abraham PeaceAccords,mediated
bythe US,and signedbyIsrael, the United
ArabEmirates and Bahrain in September
2020 benefits India, opening doors to
manymultilateralagreementswithother
nations.Indiaand Israel are also partofithe
12U2 group, along with the UAE and US.
The group focuses on joint investments
and cooperation on water, energy, trans-

Mon, @6 November 2023
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issues like war, diversifying
energy supply alternativesis a more real-
istic strategy. The Gaza warputs all such
multilateralinitiatives under strain.

Decarbenisation has received suffi-
cient focus in Indian policy making,which
was revealed by India’s nationally deter-
mined contributions, Net Zero announce-
mentat COP 26, formulation and im ple-
mentation of EV policies, and
establishment of the Bureau of Energy
Efficiency (BEE) to promote renewable
powerandenergyefficiency.

However, due to the inherent variabil-
ity in generation of renewable energy,

complete reliability on solar, wind and
others to meet India’s huge and increas-
ing demand for power seems far-fetched.

Energy transition through focus on
renewable energyalso faces other chal-
lenges in India. The major one is India’s
dependencyon Chinaforrenewable tech-
nologies andrelated importantrawmate-
rials(such asrare earth materials).

Without indigenous technology
development,the transitionto renewable
energywillmerely transfer India’s depen-
denceon oil sourced overseas toa depen-
dence onrenewable technologiesand raw
material from overseas.

In addition, the market for renewable
technology and related raw materials is
very concentrated which could lead to
severe energy security threat in case of
geopolitical issues. However, a focus on
greenhydrogen and crossborder electric-
ity trade (CBET) could address thoseissues.
While green hydrogen technology is still
initsinfancy, CRETisalreadytaking place
with Bangladesh, Bhutan and Nepal. But
reaping full potential benefits of CBET
requires significant infrastructure devel-
opment and various other cross border
common regulations.

Given all these challenges, short- or
medium-term geopolitical disturbance
like Gaza would not be expected to influ-
ence the momentum to India’s energy
transition but India will definitely follow
its own decarbonisation pathway.

Originally published under Creative
Commons by 360info™

&



VIRAT VAIBHAYV, Delhi, 6.11.2023

Page No. 15, Size:(2.02)cms X (6.38)cms.

3t 7 148
Iz BT # Hbev
Ugiferar a1
iferrgor far

o e wHaEts a9 @
e sl wiwiem
(3mExd) A Foamen wadmd
TR 148 BRSO e
tetferm @ sften fism 1
w3 YR wEr W
S A | sl 3w i
by P fAfiRs
(wadiee) % 100 ofem
fewiedl & fumen & fAu
il ot waeE g 8
et we faly it
(wituadt) A dad die A W
2 8 & wadiod & o ERE
i wwe  wdl A el A
it EE wfiw g wiE
Hdi- M- 200519 @
W 3 2008 B 74 odvadt
(#7) dren | o o)z
455 P A S uERER &
o & | 2 el a4
el R &ife A amm
60 fsindiey ff g W fem 21




RASHTRIYA SAHARA, Delhi, 6.11.2023

Page No. 13, Size:(2.18)cms X (4.95)cms.

Reras ot 1= & e
‘I SEaReE W Al
72 faeett | fremim 23
fafes =il fae = 399 OEER
it o 1 S e
T A o e S
o Rt 3 27 2 1 30 = T
i a1 o T e A e T |
i SR o e i1
F = 1 % 5 A e A
2| 0 3w v 1 Bl B a0
e e = T A
frefrem 3t A 2 v M |
el fmE, 2023 T 5
e T S w1 YA
40 TG W B SIeL T 3 e
T A =i = E |
T & . T T e
R AR e S O
A & ATHN 94 390 (FE)
?ﬁlﬂiﬂﬁéﬂmﬁﬁg
ST 1 e S
SR T o




VIRAT VAIBHAYV, Delhi, 6.11.2023

Page No. 15, Size:(4.07)cms X (4.70)cms.

wstell mes el

fam = o= OEEw =
e = 1 i i S
T T aiae S5 =
o 21w ¥ 50 = T
= A T A w4 HEE
il e 22909 & Ted
14 3 Fima =4 79 & T
T &6 = A amE
o =l &= 5/ deiea gad
EERCE ERRia et i
5 o fafam d v fedem,
2023 9 5E & TE ° Fa-
=6 =i O Widied 40 &7
R O R e o e e

 wifer m £ Ffe

F AEN, F 9w § fF
T S S o o e
F WFHR T 5T () F
T A IH I T ey
7 ST ST i AER T
=t |




NAV-BHARAT, Mumbai, 6.11.2023

Page No. 9, Size:(4.82)cms X (6.22)cms.

™ w4 & fou ‘e
ER F W g R s
TEH T o6 Fl a9 B @

R e e, st SO B Ao
SEFIH & e 16 1 A Fed o $ oF o 58
B &, T sfee e § it g gr Haifen s
51 i & &, e sin it 3 v e F ot
fedaR, 2023 & =M Fi G@IE § Foil-2i6 o o
ﬁﬁ?mwwmww%maﬂzﬁﬁ
it Wi #. Ffer Sees & SFER, S

# 5 SudnmRal sic F=3 o F1 F9a F AR qﬁ’
IGq (FIT) FL. FF 4 59 9 545 ° HTWEH
A ST & SRR T A bl




VIRAT VAIBHAYV, Delhi, 6.11.2023

Page No. 10, Size:(10.17)cms X (8.60)cms.

w1 bred | ool & dedrRn
Mol 91 UISUETSH @I U H

| fierere o e 29 el rsuean  gre el e wgaren

aft area ol 21 \

=

v A e

TEEN T FEe A
%7 faramrs ot e 3 350
T TR T9et-48 T YuAe
i IR W = &
4 FEE W W T
fafedi & = 56 71 I
FEH W g O
A T H E=E w0
T =5 T

5 A W e d9m
AT ESTIwE
e 4 E 8 30
% wHE HE B T8 g A
WE A% AN 9EY @RA
T T TE R A B
A TR A "
g e A e § =2
fFmTAmEdn T g
frmme w0 W w E
T o foman 7 Fa1 &
3% 89 § W dF 9w f
T i TR e

FF 0 = firn e, faes
7 79 & T =1 e
Wl AR R W § R
T ST 1 T SR
& 9 F FH =@E % FE
TR 4 g vE %
s ¥ fofee fifes =i
T T AETESW A

U W Ee F AR
T 1 S Em A
A T T T E
s dm A wa fF
- TR o T - 3 e
o WEI T TER T F feAl
+ o Ufaias w5 W
%, ol = & | wEw =

g TEE T vEe o omm
A | = T o S o T
W T T AW W g

IM@, 9fW, §9 ofaE,
A TP, E T, SO
o Y, T =, 6L
T il qE w0 ° e
et




