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PNGRB Proposes
Jammu-Srinagar
Natgas Pipeline

New Delhi: The Petroleum and
Natural Gas Regulatory Board
(PNGRB) has proposed building
a natural gas pipeline between
Jammu and Srinagar to help me-
et the energy needs in the union
territory of Jammu & Kashmir,
The downstream regulator has
begun a public consul-
tation for the proposed
pipeline and sought
comments from all sta-
keholders within a month on the
route as well as carrving capacitv.
The proposed pipeline will con-
nect with Gurdaspur-Jammu na-
tural gas pipeline and alsoreceive
gas through that.— Our Bureau
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SUPPLIES APLENTY from producers outside the 23-member OPEC+ such as the US, West Africa and North Sea

Atlantic Basin could be amixed

mediate or North Sea Forties

Saudi Oil Cuts See Toplgzer.s Lokmg atAltemallves

Bloomberg

Asia’s oil refiners, responsible for
meeting abouta third of the
world’s fuel consumption, are
getting ready to go elsewhere for
crude should Saudi Arabiaand
Russia’s latest pledged output cuts
deprive them of barrels.

The two producer countries said
on Monday that they will prolong
and deepen output cuts into Au-
gust. Along with reductions they
already made, and ongoing curbs
by other nations in the OPEC+
alliance, total supply curtailments
will amount on paper at leastto3.1
million barrels aday, or about 3%
of global consumption.

Traders in Asiasaid there’'sa
plentiful supply of barrels from
producers outside of the 23-nation
alliance particularly in locations
like the US, West Africa and the
North Sea that they will turn to if
theregion does bear the brunt of the
latest cuts.

Any influx into Asiaof oil from the

blessing for Middle East producers.
On the one hand, it could help to
drain supplies in the US and Europe,
home to the world's most traded oil
futures contracts. On the other, it
could mean losing a share of the
fastest growing demand market.

Sofar, the production jolts by Saudi
Arabiaand its allies have failed to
make any meaningful difference to
headline oil prices, which have been
stuck at between $70 and $80a barrel
for weeks. That said, prices for
grades that are similar to those that
the kingdom pumps have rallied
more strongly, catapulting them
above Brent last week.

Inthe next few days, Saudi Arabia
will publish official selling prices for
its crude for different buyingre-
gions around the world. Those
numbers, often mirrored closely by
other Saudi Arabia's neighboring
producers, can be pivotal in defining
demand from different regions.
They are normally released by the
5thof each month.

Before the latest Saudi cuts, traders

estimated that prices for August-
loading cargoes from Saudi Arabia
would be kept unchanged at what
many of them already said they
considered to relatively high levels.
Several traders said they anticipated
aprice hikeif Saudi Arabia's in-
tention is to tighten supplies.

Demand in the Asian spot mar-
ket was healthy last month, but
expectations for relatively high
pricingfor Saudioil in August
may deter interest for term Midd-
le East cargoes to Asiain this
cycle, the traders said.

BRENT-DUBAI
The spread between two crude
benchmarks Brent and Dubai has
alsonarrowed sharply in the past
month, indicating that Brent-linked
crude could be more appealing.
Cheaper shipping costs also lower
the overall import bill for long-haul
deliveries from the Atlantic.
Refiners in South Korea, India,
Chinaand Taiwan are able to
swing between barrels from the
Middle Eastand the arbitrage
cargoes. For example, they can use
the US grade West Texas Inter-

instead of AbuDhabi's Murban,
and switch out Upper Zakum or
Oman for Norway's Johan Sverd-
rup or Mars from the US.

There are already signs that
Asiandemand for West African
gradesis creepingup.

China'srefiners already snapped
up arelatively large number of
Angolan cargoes, while state
refiners in Indonesia and India
also bought some Nigerian cargo-
esfor August loading, said traders
involved in those markets.

So-called arbitrage flows from
North Sea to Asiaalsoresumed,
meaning it's profitable to move
barrels over thousands of miles.

In the North Sea, Johan Sverdrup
was most indemand. It was last
bid at a premium of $1.70 a barrel
more than benchmark Dated
Brentinapricing window run by
S&P Global Commodities Insights,
known as Platts by traders. It is
now more expensive than Ekofisk
which islighter and sweeter and
usually has a higher price.
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Size of the Oil Market

While the global economy relies on many commodities, none comes
close to the massive scale of the oil market. It is bigger than the top

10 metal markets combined in terms of production value, surpassing
$2 trillion in 2022. This doesn't downplay the importance of metals,
though. It's just that oil has a ubiquitous presence in our daily lives —
it is used in everything from transport to plastics, fertilisers, cosmetics
and medicine. A look at the crude oil and metals market size...

Crude oil market size vs top 10 metal markets
| commodity | | Marketsize

Crude oil 29.5 billion barrels $2.1 trillion

Molybdenum 250,000 tonnes $12.9 bn

Palladium 210 tonnes $9.5 bn

Lead 4.5mt $9.2 bn

Market sizes based on TradingEconomics and USCS data; compilation focuses EII‘I- raw
and physical materials, excluding derivative markets and alloy materials like steel,

Based on prices as of June 7, 2023 Source: Visual Capitalist

trillion

Ironore 2.6 billion tonnes $283.4 bn |

Gold 3,100 tonnes BB 51959000 o
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Aluminium 69 mt $152.6bn | £ 5
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I0C board to meet on Fri

to mull raising funds
Indian Oil Corp Ltd on Tuesday said its
board would meet on Friday to consider
raising funds through a rights issue of
shares to meet capital expenditure plans
for various projects, according to an
exchange filing.
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10C board to meet on
July 7 for rights issue

Chennai: The board of Indian Oil
Corporation will meet on July 7
to consider raising of capital
through right issue. The fund
raising is to meet the capital
expenditure plan for its projects,
the PSU oil major said. Shares of
I0C closed at ¥94.61, down 0.81
per cent on the BSE. our sureau
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Discounted Russian crude:
Indian refiners save $7 bn

SUKALP SHARMA
MNew Delhi, July &

INDIAN REFINERS SAVED at
least $7.17 billion in foreign
exchange in the 14 months
that ended May 2023 by ramp-
ingup purchases of discounted
Russian crudeoil following the
outbreak ofthewarin Ukraine,
ananalysisofIndia’s tradedata
forthe period shows.

India, the world’s third-
largest consumer of crude oil,
depends on imports to meet
over § 5% of its oil needs. With
Western buyers cutting oil
imports from Russia in the
wakeofits February 2022 inva-
sion of Ukraine, Moscow has
been offering discounts on its
crude. Indian refiners have
been lapping up these dis-
counted barrels, so much so
that Russia, which used tobe a
marginal playerin India’s oil
trade, 15 now New Delhi’s
biggest oil supplier.

Thetotalvalue of India’s oil
imports for the 14-month
period from April 2022 to May
202 3was5186.45billion. Had
Indian refiners paid for Russian
oilthe average price they paid
forcrude from all other suppli-
ers put together,the oil import
billwould have been 5193.62
billion,the analysisshows. The

WAR IMPACT

B Indian refiners saved
at least $7.17 billion in
foreign exchange in
the 14 months

B The country
depends on imports
to meet over 85% of
its oil need

value of oil imports from Rus-
sia for the period was nearly
540billion. The average landed
price of Russian crude for
Indian refiners for the 14-
month period was §79.75 per
barrel, about 514.5 lowerthan
the average landed price of
non-Russian barrels. [t trans-
latesintoan effective discount
of 15.3%totheaverage priceof
il imported from other sup-
plying nations.

Although §7.17 billion may
not appear to be a significantly

Wed, ©5 July 2023
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high amount in the overall
scheme of India’s foreign trade,
the savingsare substantial con-
sidering thesewere accrued by
five Indian refining majors —
Indian 0il Corporation,
Reliance Industries, Bharat
Petroleum Corporation, Hin-
dustan Petroleum Corporation,
and Nayara Energy — and their
arms,

The government releases
commodity-wiseand country-
wise trade data with a lag, and
so far, data up to May 2023 has
been released. While the price
of crude oil depends on grades
and their prices can vary sub-
stantially, the average landed
price of crude and importvol-
umes from the supplying
countries were used for com-
putations as the government
does not release grade-wise
data. Russian crude accounted
for 24. 2% of India's oilimports
totalling 280.41 million
tonnes, or 2.06 billion barrels,
in the 14 months to May. Dur-
ing the period, Russia displaced
traditional heavyweightslike
Irag and Saudi Arabia to
emerge as India’s largest sup-
plier of crude. Iragwas the sec-
ond-biggest supplier with a
market share of 21% by vol-
ume, followed by SaudiArabia
witha 16.4% share.
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Discounted Russian
crude imports saved
Indian refiners $7 bn

SUKALPSHARMA
NEW DELHI, JULY 4

INDIAN REFINERS saved at least

$7.17 billion in foreign exchange
in the 14 months that ended May
2023 by ramping up purchases
of discounted Russian crude oil
following the outbreak of the war
in Ukraine, an analysis of India’s
trade data for the period shows.

India, the world's third-
largest consumer of crude oil, de-
pends on imports to meet over
85 per cent of its oil needs. With
Western buyers cutting oil im-
ports from Russia in the wake of

PUTIN RAISES MUTINY
ISSUE, THANKS SCO
FORSUPPORT PAGE B

its February 2022 invasion of
Ukraine, Moscow has beenoffer-
ing discountson itscrude. Indian
refiners have been lapping up

CONTINUED ONPAGE 4
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¢ Russia crude imports saved Indian refiners $7 bn

these discounted barrels, somuch
sothat Russia, which usedtobea
marginal player inIndia's vil iade,
isnow New Delhi's biggest oil sup-
plier.

Thetotalvalue of India's il im-
ports for the 14-month period
from April 2022 to May 2023 was
$186.45 billion. Had Indian refin-
ers paid for Russian oil the aver-
age price theypaid for qude from
all other suppliers put together,
the cil import bill would have
been $193 62 billion, theanalysis
shows.

The value of oil imports from
Russia for the period was nearly
$40 billion. The average landed
price of Russian crude for Indian
refiners for the 14-month period
was $79.75 per barrel, about $14.5
lower than the average landed
price of non-Russian barrels. It
translates into an effective dis-
count of 15.3 percent to the aver-
age price of oil imported from
other supplving nations.

Although $717 billionmaynot
appear to be a significantly high
amount in the overall scheme of
India's foreign trade, the savings
are substantial considering these
wereacaued by fiveIndian refin-
ing majors — Indian Oil
Corporation, Reliance Industries,
Bharat Petroleum Corporation,
Hindustan Petroleum
Corporation, and Nayara Energy
—and theirarms.

The government releases
commaodity-wise and country-
wise tradedatawith alag, and so
far,datauptoMay 2023 hasbeen
released Whilethe priceof aude
oil depends on grades and their
prices can vary substantially, the
average landed priceof crudeand
importvolumes fromthe supply-
ing countries were used for com-
putations as the government does
notrelease grade-wise data.

Russian crude accounted for
242 percentof India’s oilimports
totalling 28041 mullion tonnes, or

TOP-FIVE SUPPLIERS OF CRUDE OILTO INDIA*

SUPPLYING | OIL IMPORT; OILIMPORT; AVG MARKET
NATION VOLUME | VALUE LANDED | SHARE
(million ($million) | PRICE BY
barrels) ($/barrel)] VOLUME
Russia 49639 3958781 7975 24.2%
Irag 431.77 38258.55 88.61 21%
SaudiArabid  336.07 33086.99 9845 16.4%
UAE 176.81 181004 | 102.37 8.6%
usa 122.97 1110012 90.27 6%

Based on analysis of data from the Directorate General of Commercial
Intelligence and Statistics (DGCIES), Ministry of Commerce,

Government of India

*April 2022-May 2023

2,06 billion barrels, in the 14
months toMay. During the period,
Russia displaced traditional
heavyweights like Iragand Saudi
Arabiatoemerge as India's largest
supplier of crude. Iraq was the sec-
ond-biggest supplier witha mar-
ket shareof 21 per cent by volume,
followed by Saudi Arabia witha
16.4 per centshare,

Compared to the next five ma-
Jjorsuppliersof crudeto Indiadur-
ing the 14-month period, the
landed price of Russianoil was at
discounts ranging between 10per
cent-inthecaseoflrag-and22.1
percent — in the case of the UAE.
The UAE was the fourth-biggest
supplier of crude to India during
the period.

Withregard toimport of Saudi
Arabian crude, Russian oil was at
adiscount of 19 per cent. In the
fifth spotwas the US, followed by
Kuwait in sixth. Russian oil sup-
plies toIndiawere atadiscountof
11.7 per cent to UScrude,and 15.4
per cent to oil bought from
Kuwait, the computations show.

The share of Russian crude in
India’s il importbasket hasbeen
nsing continuously for over ayear
and has been hitting fresh highs
for the past few months. In May,
Russian aude accounted for 40.4

percentof India’s total oil import
volumes, followed by Iraq with a
marketshareof 183 percent,and
Saudi Arabia with a share of 12.2
per cent, the trade datashowed.

The average landed price of
Russiancaudeimported by Indian
refiners in May was $70.17 per
barrel, $811 per barrel or 104 per
cent lower than the average
landed price of il imported from
all other suppliers. The average
landed priceof ragi qude inMay
was $75.16 per barrel, while for
Saudi Arabianoil, itwas$84.17 per
barrel. The effective discounts,
while significant from the point of
view of Indian refiners,are notas
highas what had been initially an-
tidpated. Relatively highercost of
freight and insurance for Russian
crude as compared to oil from
othersuppliersis seenas the most
likely reason.

With Moscow facing Westem
sanctions over the Ukraine war,
freightand insurance costs forfer-
rying Russian oil are said to have
gone up considerably. This sug-
gests that while the discounts
might have been deeper on the
actual price of oil, thediscount on
landed price, which includes
freight and insurance costs, would
work outto be much lower.
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Govt to use 80% of planned capex by Dec

Some Ministries Have Spent About 45% Of Allocation, But Others Are Currently Lagging

Dipak.Dash@timesgroup.com

New Delhi: Ahead of next ye-
ar’s general elections, the
Centre has decided to frontlo-
ad capital expenditure and
complete 80% of the proposed
spend by the end of December.

While several ministries
have already got moving and
spent up to 45-46% of their
full-year allocation, there are
others which are currently
lagging and will have to pick
up the pace. In fact, the move
tostepup spending during the
first nine months of the finan-

cial year is being done at the
behest of PM Narendra Modi,
official sources told TOI.
Typically, the finance mi-
nistry wants ministries to
spend two-thirds of the alloca-
ted funds by the end of Decem-
ber, with the remaining amo-
unts to be used up during Ja-
nuary-March. Ministries,
which are lagging, often see a
reduction in the Budget, whi-
le some of the better perfor-
ming ones are given more
funds at the time the finance
minister presents the revised
estimates for the full year.

GEARING UP FOR POLLS o

Spend ’
Ministry (Apr-June) Allocation
v v b
Telecom 29,0007 61,692 (Figuresin crore)
Road & highways 98,000 [ IIEGEGN 2,58,606
Raitways 77,000 [ 2,40,000
Police 1,200 [l 11,810
Defence 13,000 i 1,62,600
Petroleum 0 35,509 Sourca: Govt

According to data availab-
le with the finance ministry,

during April-June this year,
the Centre’s capex has gone

up 55% to around Rs 2.7 lakh
crore, with more than 27% of
the Budget for this purposeal-
ready utilised.

Central public sector un-
dertakings are, however, seen
to be lagging, having used up
around a tenth of the internal
and extra budgetary resour-
ces(IEBR)for the year, despite
arobust 25% rise in spending
during thefirst quarter of the
financial year.

A higher spending by the
government and the public
sector undertakings is seen to
be crucial to ensure growth

momentum continues as hig-
her interest rates and weak
demand in export markets ha-
ve led to private sector postpo-
ning its planned investment
in creating new capacities or
expanding existing plants.
What has added to the delay is
weaker domestic demand,
which the RBI believes has be-
en hit by higher interest rates.
Frontloading of the ex-
penditure will also help the
government complete several
of its projects in time for the
elections and showcase them
asitsachievement.
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Green H2
ideal for our
needs: Niti
member

MANISH GUPTA
New Delhi, July &4

INDIA HEEDS TO promote green
hydrogen ona large scale andwork
on reducingthe cost of elctrolyzers
for an accelerated path tonet zero,
said NITI Aayog member VK
Saraswat atthe 11th SubirRaha
Memorial Lecture onTuesday.
“With most parts of India
receiving 4-7 kWh of solar energy
per square metre per day, the green
hydrogen play looks like an ideal
solution to help India meet its
energy needs,’ Saraswat said speak-
ing on ‘Sustainable Energy Transi-
tion’ He, however, said that green
hydrogen at existing cost of 55-56
perkgwill notbe sustainable. It has
tobebrought down tobelow 52 per
kg. He listed down the require-
mentsto bringdown the cost of
green hydrogen to $1 perkg.
“Costof electrolyzer must come
down 80% from 5650-51,000 per
kilowatt (kW), electricity cost must
fall to2 cents per kWh, electrolyzer
plant life should go up to 20
vears, electrolyzer efficiency must
increase to 76% and electrolyzer
plant load factor (PLF) must goup
to 4,200 hours peryear,” he said,
adding that the weighted average
cost of capital hastobe at&%.
Saraswat,whoisa missile tech-
nologyand defense research expert,
said that the cost of green hydrogen
will remain unaffordable till 2030.
Foritssuccess,90% greeningofthe
gridisalsorequired.

FINANCIAL EXPRES
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TAX REVENUES, SPENDS AS PER ESTIMATES

Q1 hints key fiscal
targets on track

Disinvestment shortfall
to be offset by extra
T60K-cr non-tax receipts

PRASANTASAHU

New Delhi, July &
WITH TAX AND non-tax revenues expected
to exceed the Budget estimate (BE), the Cen-
tre's fiscal deficit target of 5.9% of GDP
will be met in the current financial
year despite a likely shortfall in dis-
investment receipts, a senior finance
ministry official told FE.

“Revenues will be around the
Budget estimates in aggregate.
Non-tax revenues may outper-
form because of higherdividends,
but a possible shortfall in disin-
vestment will be offsetting that,”
the official
said.

The assessmentisin

the wake of completion

&?rﬁs of of the first quarter of
_g_at the financial year. The
ﬁgﬁm fiscal deficit for April-

Maystood at ¥2.10 tril-
lion, or 11.8% of the
estimate for the full year,as against 12.3%
of the corresponding annual target in the
year-ago period. The net tax revenue in the
first two months of the fiscal was down
10.4%to ¥ 2.78 trillion,but the advance tax
collections for the first quarterindicated a
bridging of the shortfall.
Forthefinancialyear202 3-24,theCentre
hasbudgeted total dividend receiptsof about
¥91,000 crore. This includes “¥48,000 crore
from the Reserve Bank of India (RBI), public
sector banks and financial institutions", and

BUDGETASSESSMENT

mDisinvestment | mDividend receipts
receipts likelyto = could exceed the

fall short of the target by about
FY24 target of 260 000
251,000 '
crore
crore
mMinistries
toldto

advance
capital
expenditure
toachieve

¥10trn

spending aim

Trends in Q1 suggest aggregate
revenue and expenditure targets

tobemetinFY24

“¥4 3,000 crore fromthe Central PublicSector
Enterprises (CPSEs)”

On May 19, the RBI alone transferred a
surplus of ¥87,4 16 crore to the Union gov-
ernment for the accounting year which
ended March 3 1. Given the larger receipts
from the RBI and likely healthy profits of
state-run banks, financial institutions and
CPSEs, the Centre’s total dividend receipts
could exceed the Budget target by around
60,000 crore in FY 24,

Continued on Page &4
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Q1 hints key
fiscal targets
on track

According to FY24BE, non-tax
revenues, including dividendswere
estimated torise 5.4%onyearto¥3
trillion,

On the other hand, the Centre
has setadisinvestment revenuetar-
getof ¥51,000croreforFY24,4 5%
higherthan ¥35,293 crore achieved
inFY23,

While some of the disinvest-
ment transactions, including the
strategic sale of IDBI Bankare on
track,doubtslingeron the prospect
of a 30.8% stake sale in Container
Carporation {ConCor) as the expres-
sion of interest for it is not yet
floated. So far, disinvestment
receipts stood at ¥4,235 crore or
8.3% of the annual target.

However, direct tax collections
(post-refunds) till June 17 of the
current financial year came in at
¥3.8trillion, up 11.2% on year.This
was higher than the 9.4% growth
projected for the whole fiscal to
achieve the annual target of ¥18.23
trillion.Indirecttax receiptsare also
growing at a faster pace than the
required rate of 10.6% to achieve
the FY24 target of ¥15.37 trillion.
Monthly gross Goods and Services
Tax(Centre and states) receipts have
averaged ¥1.69 trillion in the first
threemonthsof FY24,handsomely
exceeding the monthly target of
¥1.5 trillion.

“As of now (Q1), both revenue
expenditure and capital expendi-
ture are progressingas perthe Bud-
get plan. The fiscal deficit will be
reined in at the budgeted level in
FY24 the official said.

With halfadozen states going to

assembly elections by 202 3-end,
theUnion government hasasked all
ministries to accelerate capital
expenditure and spending on Cen-
trally Sponsored Schemes (CSS).

The idea is to maximise spend-
ing in the firsthalf of the year so that
at least 50% of the annual Budget
capex is implemented by Septem-
ber-end and 75% by December-
end. Inthe last fiscalyear, these fig-
ures were 45.7% and 65.4%,
respectively.

The Centre has raised the capex
target by 36% on-yearto ¥10 tril-
lion (including 1.3 trillion capex
loansto states) for FY24 from¥7.36
trillion {including ¥81,200 crore to
states)in FY23,to continue the pub-
licinvestment-led economicrecov-
ery.

Ministries are undertaking a
drive to expedite both capex and
CSS expenditure within the first 2-
3 quarters.

“Buoyancy in GST collections,
higher-than-budgeted RBI’s divi-
dend surplus transfer and the
expected favourable impact of
lower commodity prices on corpo-
rate margins and corporation tax
collections indicate that the Cen-
tre’s revenue receipts may not be
undershot in FY 24, notwithstand-
ingsomeshortfallin disinvestment
receipts vis-a-vis the target,"rating
agency lera’s chief economist Aditi
Nayarsaid.

Revenue expenditure seems
unlikely to exceed the FY24 BE of
¥35trillionatthecurrent juncture,
amid the discontinuation of the
free foodgrains scheme and the dip
in the global prices of fertilisers,
Nayaradded. However, demand for
jobs under the Mahatma Gandhi
National Rural Employment Guar-
antee Act (MNREGA) could increase
if El Nino hurts the rural economy,

thereby necessitating higher bud-
getaryallocations,she said.
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REC to provide 4,785 crore loan
for refinery prolect 1n Rajasthan

PT1/New Delni
State-owned REC Ltd on Tuesday
said it will provide a loan of Rs
4,785 crore to HRRL's project in
Rajasthan.

HRRL is a joint venture be-
tween Hindustan Petroleum Cor-
poration Ltd (HPCL) and Ra-
jasthan government. HPCL holds
74 per cent equity stake in HRRL.

"REC extends Rs4,785 crore for
HPCL Rajasthan Refinery's proj-
ect in Barmer. HRRL has execut-
ed a loan agreement under con-
sortium arrangement for Rs
48,625 crore wherein the share of

state-run REC Ltd is Rs 4,785
crore," REC said in a statement.

HRRL is setting up a green
field refinery cum petrochemical
complex, with a capacity of 9
MMTPA at a project cost of Rs
72,937 crore.

The project includes setting up
of an energy efficient and envi-
ronment friendly refinery cum
petrochemical complex, crude
and product storage facilities,
township and allied facilities and
utilities, a captive power plant for
meeting refinery power and
steam requirement.

It will be producing clean fuels
such as BS-VI grade Motor Sprit
(MS or Petrol) & BS-VI grade
High Speed Diesel (HSD ar
Diesel) and Petrochemical prod-
uctssuch as Polypropylene, Buta-
diene, LLDPE, HDPE, Benzene
and Toluene.
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REC extends %4.785 crore loan for
HPCL Rajasthan Refinery’s project

NEW DELHI: HPCL Rajasthan
Refinery Limited (HRRL) exe-
cuted a loan agreement under
consortium arrangement for
Rs 48,625 crore wherein the
share of state-run REC Ltd is
Rs 4,785 crore.

HRRL is setting up a green
field refinery cum petrochemi-
cal complex, with a capacity of
9 MMTPA in Barmer district,
Rajasthan at a project cost of Rs
72,937 crore.

HRRL is a Joint Venture
(JV) company of Hindustan
Petroleum Corporation Lim-
ited (HPCL) and Government
of Rajasthan, incorporated on
September18, 2013. HPCL
holds 74 per cent equity stake
in HRRL while the balance of
26 per cent is held by Govern-

HRRL is setting up a
green field refinery
cum petrochemical
complex, with

a capacity of 9
MMTPA in Barmer
at a project cost of

Rs 72,937 crore

ment of Rajasthan.

The Project includes setting
up an energy efficient and envi-
ronment friendly refinery cum
petrochemical complex with
a capacity of 9 MMTPA, set-
ting up pipeline for transpor-
tation of both Rajasthan Crude
and imported crude, pipeline

for transportation of water to
the refinery site, captive Power
Plant for meeting refinery
power and steam requirement,
crude and product storage facil-
ities, township and allied facili-
ties and utilities.

The Project will be produc-
ing clean fuels such as BS-VI
grade Motor Sprit (MS or Pet-
rol) & BS-V1 grade High Speed
Diesel (HSD or Diesel) and
Petrochemical products such
as Polypropylene, Butadiene,
LLDPE, HDPE, Benzene and
Toluene.

The Project will cater to the
increased demand of petroleum
and petrochemical products in
the country and the Western,
Northern and Central parts of
India in particular. MPOST
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REC lends ¥4,785 crore for
HPCL’s Barmer refinery
I

New Delhi: REC on Tuesday said
HPCL Rajasthan Refinery has
executed a loan agreement
under consortium
arrangement for 48,625 crore
wherein its share is ¥4,785
crore. HRRL is setting up a
green field refinery cum
petrochemical unit in Barmer
at 72,937 crore. our sureau
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11TH SUBIR RAHA MEMORIAL LECTURE
We have to balance energy trilemma

of energy security: Dr V K Saraswat

’ ] [ mon .
ﬂiﬂ}ltlllii Sustaln::mtl‘.iflaiml‘lransm % SUBIR

-3 § i AMIEMOEEAL
AL LECTURE pHor, . = arlal Metm L :

=
:lqglulb___ ape
= ek

@hle Energy

p-l'?" S
|
i

.'_ PrROMOTIHEGE

“For an accelerated path to Net
Zero, India needs to adopt new
policies like carbon pricing,
technology breakthroughs like
Carbon Capture Utilisation & Storage
(CCUS) and accelerated shift to
electric mobility. | am happy that Oil
and Matural Gas Corporation Limited
is deep into the pursuit of CCUS,"
remarked the missile technology and
defense research expert Dr. Vijay
Kumar Saraswat, Padma Bhushan,
as he delivered the keynote address

on "Sustainable Energy Transition" at
the 11th Subir Raha Memorial
Lecture in SCOPE Complex, New
Delhi on July 4, 2023,

The prestigious Subir Raha
Memorial Lecture organized by
United Nations Global Compact
Network India (UN GCNI), I0CL, and
ONGC witnessed the Member of
NITI Aayog and Chancellor of
Jawaharlal Nehru University Dr. Vijay
Kumar Saraswat as the keynote
speaker,
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Strategic CSR, Make
Every Bit Count

In developing countries like India, the state has traditionally
been a provider for most citizens. But, over time, India Inc has
extended a helping hand by being an engine of growth and a
job creator. India Inc’s corporate social responsibility (CSR)
spend has also grown. According to the corporate affairs min-
istry last week, it stood at 226,210 crore in FY2021, up 80% from
FY2016. Unfortunately, the impact of CSR funds, according to
the ministry newsletter, has not been ‘widely felt’. This needs
enhancement. CSR efforts should be executed strategically,
with theright balance of capital investments and operational
expenses, Theministry alsoexpressed concernsoverthe wide
regional disparity in deploying funds and called on compani-
es to balance their area preference with
national priorities.

The CSR provision, underthe Companies
Act 2013, stipulates that a company with a
net worth of 500 crore or more, oraturn-
over of 1,000 crore or more, or anet profit
of Teroreormoreduringafinancial year
mustspend 2% of itsaveragenet profitdur-
ingthethree immediately precedingfinancial yearson CSR ac-
tivities. But challenges exist: inability of companies to weave
CSR into the heart of their business strategies, limited availa-
bility of well-governednon-governmental organisationstoroll
outprojects, and failure of companies tomakelocal communi-
ties partof aproject’s journey.

With the 2030 Sustainable Development Goals (SDGs) finish-
ing line in sight and pressure increasing to meet the goals, it’s
timetoironouttheseissuesandrevitalise the partnership bet-
ween key stakeholders. As the Indian economy grows, so will
the CSR kitty. Let’s make the best use of it. Every drop counts.
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CBI to seek help
of 3 nations on
case against
Sanjay Bhandari

New Delhi: The CBI is in the
process of issuing letters roga-
tory to three countries seeking
information pertaining to a
bribery case filed against fugi-
tive arms dealer Sanjay Bhan-
dari. The agency is learnt to
have filed applications before
the court seeking its nod for is-
suing the LRs to the UK, the
UAE and South Korea, reports
Rajshekhar Jha. Bhandari,
whose extradition proceedings
from the UK are underway, is
accused of influencing a con-
tract related to an ONGC Petro
Additions Ltd (OPAL) plant in
Gujarat, during the tenure of
the Congress-led UPA regime.

Bhandariisalready facing
prosecution by both CBI and
the ED for brokering defence
deals. The CBI has alleged
that Bhandari, as the director
of UAE-based Santech Inter-
national, entered into a crimi-
nal conspiracy with Samsung
Engineering Co Ltd by charg-
ing a consultancy fee of USD
49.99 lakh from it, in violation
of the integrity clause in the
contract agreement between
the Korean major and OPAL.

The inquiry found several
e-mail exchanges between
Bhandari and Hong Nam
Koong, then senior manager
at SECL in this connection.
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