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Brent prices extend fall

ALEX LAWLER
London, December 4

OIL PRICES EXTENDED
declines on Monday, pressured
by investor scepticismover the
latest OPEC+ decision on sup-
ply cuts and uncertainty sur-
rounding global fuel demand,
though the risk of supply dis-
ruptions from the Middle East
conflict limited losses.

Monday's fall adds toa 2%
declinelastweek afterthe sup-
ply cuts announced on Thurs-
day by the Organization ofthe
Petroleum Exporting Coun-
tries (OPEC) and allies, includ-
ing Russia, together known as
OPEC+,

Brent crude futures were
down 72 cents, or 0.9%, at
$78.16 abarrel by 14 34 GMT.
US West Texas Intermediate
crude futures fell 47 cents, or
0.6%,to $73.60.

“Crude seems to be under

continued pressure from the
OPEC+ decision,”sald Vandana
Hari, founder of oil market
analysis provider Vanda
Insights.

The OPEC+ cutswere vol-
untary In nature, raising
doubts about whether or not
producers would fully imple-
ment them. Investors were also
unsure about how the cuts
would be measured.

“The OPEC+ 'deal'last week
was unconvincing to say the
least,” said Craig Erlam, analyst
at brokerage OANDA. “And
with marketsseeminglyantic-
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ipating more of an economic
slowdown next year, the
announcement simply doesn't
go far enough.”

Surveys on Friday showed
global manufacturing activity
remained weak in November
on soft demand, with euro
zone factory activity contract-
ing, while there were mixed
signs on the strength of China's
economy.

Geopolitical considerations
were back in focus as fighting
resumed in Gaza, lending
some support to prices. Three
commercial wvessels came
under attack in international
waters in the southern Red
Sea, the US military said on
Sunday. Western countries
have stepped up efforts to
enforce the $60 a barrel price
cap on seaborne shipments of
Russian pil imposed to punish
Moscow for itswar in Ukraine.

—REUTERS
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CNG-based animal crematorium,
city’s first, to get operatlonal soon

Vibha.Sharma@timesgroup.com

New Delhi: Delhi's first
CNG-based cremation centre
for animals at Dwarka Sector
29 will become operational
this month. All permissions
and connections, including
the supply line, are in place
and trial runs have been con-
ducted. Indraprastha Gas Li-
mited will supply the gas.

Spread across more than
700 square metres and adjoi-
ning a dog sterilisation cent-
re, it will be the first such cre-
matorium in the city with
many facilities. The cremato-
rium will have two CNG fur-
naces and will be used for cre-
mation of small-size stray
and pet animals.

“It will take a maximum
of 30 minutes to burn dead
animals up to 30 kilograms.
Since, it will be a CNG-based

crematorium, it will be an en-

vironment-friendly facility,”
saidan MCD official.

The civic body has fixed
charges for using the facility
for pets. Strays will be crema-
ted for free. The corporation
willcharge Rs2,000foran ani-
mal less than 30 kg in weight
such as dead pet dogs, cats,
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Spread across over 700 sqm and adlomtng a dog sterilisation centre,
it will be the first such crematorium in the city with many facilities

ships, goats, pigs, etc., and Rs
3,000 for those above 30 kg.
“Cremation of stray dogs,
cats, etc., to be brought from
areas comingunder the juris-

diction of south Delhi will be
done for free while a rate of
Rs 500 has been fixed for cre-
mation of stray dogs to be
brought from other -civic

agencies such as New Delhi
Municipal Council and Delhi
Cantonment. These civic
agencies will have to trans-
port dead animals to crema-
tion centres on their own. We
have used the furnaces for
carrying out the cremations
and theseare operatingeffici-
ently,” said the official.

Considering the agree-
mentforoperatingthecrema-
torium was done with the
erstwhile south corporation,
the operator is likely to char-
ge for animals coming from
other parts of Delhi, inclu-
ding erstwhile east and north
Delhi corporation areas.

The construction of the
complex has been done on a
public-private  partnership
basis and an agency, which
hasalready beenselected, will
run the complex for a period
of 10 years. The civic body had
allotted the land to the agency
while the ownership of the
land will remain with MCD.

In total, four acres of land
were allotted to the veterina-
ry department in Sector 29,
Dwarka. At this place, two
dog sterilisation centres we-
re constructed and one of
them is operational.
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COP Goesthe Weasel?

Bjern Lomborg
]

Thespectacle of another annual climate
conference isunderway in the UAE. Like
Kabuki theatre, performative set-pieces

ringonly with taxpayer -funded subsi-
dies. While majorenergy players like
Exxon and Chevron are moving back to
investment in fossil fuel, bighets on
green energy have failed.

What won't be acknowledged in Dubai
is the awkward reality that while clima-
techange has real costs, climate policy
does, too. Inmost public conversations,
climate change costs are exaggerated.
Just consider how every heatwave is
depicted as an apocalypse, while the far
greater reductions in deaths from warm-

lead from one to the other — er winters pass without being
politicians and celebrities remarked on. Yet, the costs of
arrive by private jets, speak- 4 + climate policy are ignored.
erspredict imminent doom, Analysing the balance betwe-
hectoring NGOs cast blame, CUP28U AE enclimate and policy costs has
political negotiations go over- \ been at the heart of the study of
timeand, finally, the signing climate change economics for
of anew agreement that most more than three decades. The
participants hope, and pre- research of Nobel-winning eco-

tend, will makea difference.

Despite 27 conferences since the 1990s,
with ominous speeches and bold pro-
mises, global emissions have increased,
punctuated only once, by Covid-19. This
year islikely to see higher emissions
than ever before.

Almost every rich country preaches far
more than it delivers. This is exemplifi-
ed by the EU, which has promised more
than anyone else. Yet, when forced by
Russia’s invasion of Ukraineto cut off
gasimports, it went looking in Africa
for moreoil, gas and coal. Meanwhile,
almostevery poorer country underst-
andably prioritises prosperity, which
means cheap and reliable energy.
Which still means fossil fuels.

Underpinning the climate
summit farce isone biglie
repeated —thatgreenenergy \
ison the precipiceof replacing \
fossil fuels. This exaggeration is
today championed by the Interna-
tional Energy Agency (IEA), which
has turned from an impartial arbiter of
energy data to the proponent of the
prediction that fossil fuels will peak
within seven years.

The claim ignores that any trans-
ition away from fossil fuels is occur-

nomist William Nordhaus shows that
early cuts in fossil fuel emissions are
cheap and will reduce the most dangero-
us temperature rises. But his work also
shows that highly ambitious carbon
reductions will be a bad deal, with phe-
nomenally high costs and low addition-
al benefits.

Climate activists have ignored this res-
earch and encouraged rich world lead-
erstomakeever-greater climate pro-
mises. Many leaders have even gone so
far as to promise net-zero carbon emis-
sions by 2050. Despite this likely being
the single-costliest policy ever promised

by world leaders, it
- wasmade
\ withouta
o] single

D peer-
} revie-
wed
»” estimate
of thefull

Wrnng tree, busters

costs. Earlier this vear, a special issue of
Climate Change Economics made the
first such analysis.

This astonishing work has gone almost
unreported.

P It shows that even with very generous
assumptions, the benefits of pursuing
net-zero will just slowly inch upward over
the century.

» By mid-century, the benefits (read: av-
oided costs from climate change) could
reach about §1 trillion a year:

But the costs would be much, much high-
er. Three different modelled approaches
show far higher costs than benefits for
every single vear throughout the 21st cen-
tury and far into the next. By 2050, the
annual costs of the policy range between
$10 trillion and $43 trillion. That's 4-18%
of global GDE Consider that the total
tax intake of all governments today is
about15% of global GDP —and politi-
cians would potentially have us spend
more than that.

Across the century, the benefitis1.4%
of global GDP, while the cost averages
outat 8.6% of global GDP. Every dollar
in cost delivers, perhaps, 16 cents of cli-
mate benefits. This isan atrocious use
of money.

The only thing that could avoid this sum-
mit being a retread of 27 other failures is
if politicians acknowledge the real cost
of net-zeropolicy —and, instead of mak-
ing more carbon-cut promises, vow to
dramatically increase green energy R&D.
This would help innovate the price of
low-carbon energy below that of fossil

fuels so every country will want to

N\ make theswitch. Instead of sub-
sidising today’s still-inefficient
3 technology and trying to forcea
transition by pushing up the
price of fossil fuels, we need to
make green technologies genui-
# nely cheaper

Sadly, that seems a farfetched hope.

.°_ Instead, this climate summit looks set to
:|: beanother wasted opportunity produe-

ingyet more hot air.

Thewriter is president,
Copenhagen Consensus
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Fertiliser, power
sectors to raise
LNG import: S&P

Liquefied natural gas (LNG) import may
increase by 3 million cubic metres perday
(mmem/d)in summer2024, S&P Global
Commodity Insights said. Increased gas
consumption in the powerand fertiliser
sectors raised India's average LNG imports
to 91 mmcm/d, up by20 mmem/d
compared Y-o0-Y. “There isan upside to
our Q4FY24 forecast, with imports
averaging 80 mmam/d, 4 mmcm/d lower
thanin2023," itsaid. SUBHAYAN CHAKRABORTY



HINDUSTAN TIMES, Delhi, 5.12.2023

Page No. 15, Size:(24.01)cms X (17.82)cms.

Fossil fuel phascout: COP28 chief
says ‘we respect’ climate science

Jayashree Nandi
letters@hindustantimes.com

NEW DELHI: President of the
COP28 summit Sultan Al Jaber
on Monday said he respected
the science around the climate
crisis and that there were
auempts to undermine the
work of the UAE as this year's
conference host, seeking to clar-
ify remarks from a day before
that many saw as having under-
mined consensus around the
need 1o cut back the use of fossil
fuels.

The strategy of the Presi-
dency 1o keep the 1.5°C goal alive
was guided by science, Jaber
said at a press conference in
Dubai. a day after The Guardian
reported that he questdoned the
scientfic basis for calls o phase
out fossil fuels.

“I honesuy think there is
some confusion, misinterpreta-
don and misrepresentation. Let
me introduce myself to you. I
am an engineer and an econo-
mist by background... it is my
convicton in science and my
passion for science that has ena-
bled me 10 progress in my
career. Science has been cenural
1o progress in my career. I
respect and trust numbers and
figures. Science has guided my
life,” Jaber. who is also the
group chief executive officer of
state oil giant Abu Dhabi
National Oil Corporation
(ADNOC). said.

COP28 president Sultan Ahmed Al Jaber addresses a press
conference at the UN climate summit in Dubai on Monday.  &p

On Sunday. during a conver-
saton with Mary Robinson. the
chair of the Elders group and a
former UN special envoy for cli-
mate change. Jaber said there is
“no science” indicating that a
phase-out of fossil fuels is
neaded 1o restrict global heating
10 1.5°C and that phase-out of
fossil fuels would not allow sus-
tainable development “unless
yOU want to take the world back
Into caves™.

During the interview, Jaber
also told Robinson, “You can
take the lead. I will make sure
that it (fossil fuel phaseoun) is

on the agenda. You come from a
developed country and devel-
oped countries can lead like
they always do and lead by
example.”

Robinson is the former presi-
dent of Ireland.

On Monday, Jaber along with
Jim Skea. chair of the Intergov-
ernmental Panel on Climate
Change (1IPCC). said that phase-
down and phaseout of fossil
fuels is “inevitable™. I have said
over and over that the phase-
down and phaseout of fossil
fuels is inevitable. In fact. it is
essenuial. This wransidon is

essenual. The ransiton needs
to be orderly. fair, just and
responsible and well managed.”
he said. “I have invited parties
10 come to me with language on
fossil fuels. wWith regards to
dmeline, I respect science and
IPCC repors.” he added.

“Science has guided our strat-
egy as the COP28 Presidency.
The science says we must get 1o
netzero emissions by 2050 and
we must reduce emissions by
43% by 2030 in order for us 0
keep 1.5°C within reach. My job
in this mission is to keep laser
focused on my north star which
is keeping 1.5°C within reach.
That will not change.” Jaber
said. adding that there are
repeated auempts 1o “under-
mine our message and our work
as COP28 Presidency”.

“I am quite surprised at the
constant anempt w undermine
this message. There are
repeated anempts 1o undermine
our message and our work as
COP28 Presidency.” he said.

Skea sided with Jaber. ~0il
use by 2050 is reduced by 60%:
natural gas is reduced by 45%...
1 can say Dr Sultan has been
auentive 1o the science and
understood it.” he said.

On Monday, the COP28 Presi-
dency said that governments,
businesses. investors and phil-
anthropies have announced
over $57 billion across the cli-
mate agenda in just the first
four days of the summit.
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Govt unvells comprehensive initiatives to
boost domestic oll production, says Minister

SIMONTINI BHATTACHARJEE

NEW DELHI: In a strate-
gic move aimed at bolster-
ing domestic oil production
and reducing dependence on
imports, the Indian government
has implemented a series of
comprehensive long-term and
short-term policy initiatives.
The Minister of State (MoS)
in the Ministry of Petroleum
and Natural Gas, Rameswar
Teli, highlighted these initia-
tives in a written reply to the
Upper House of the Parliament,
emphasizing the government’s
commitment to achieving self-
sufficiency in the crucial oil and
gas sector.

He informed the Floor of
the House that as the long-term
policy initiatives, the centre is
focused on ‘Discovered Small
Field Policy, 2015~ focused
on harnessing the potential of
small oil fields, ‘Hydrocarbon
Exploration and Licensing Pol-
icy, 2016’ facilitated the award
of exploration acreages to boost
the Exploration and Production
(E&P) sector,

‘Policy for Extension of Pro-

duction Sharing Contracts, 2016
and 2017’ provided a framework
for extending existing produc-
tion sharing contracts.

Further, ‘Policy for early
monetization of Coal Bed Meth-
ane 2017’- aimed at expediting
the monetization of coal bed
methane resources, ‘Setting up
of National Data Repository,
2017’- a centralized repository
for comprehensive hydrocarbon
data, ‘Appraisal of Un-appraised
areas in Sedimentary Basins
under National Seismic Pro-
gramme, 2017~ focused on
evaluating untapped potential
in sedimentary basins.

Also, ‘Re-assessment of
Hydrocarbon Resources 2017'-
a comprehensive re-evaluation
of hydrocarbon resources, ‘Pol-
icy to Promote and Incentivize
Enhanced Recovery Methods
for Oiland Gas, 2018’- encour-
aging the use of advanced
recovery methods, ‘Policy
Framework for Exploration and
Exploitation of Unconventional
Hydrocarbons, 2018’- Focus-
ing on tapping into unconven-
tional hydrocarbon sources.
And, ‘Reforms in Hydrocar-

bon Exploration and Licens-
ing Policy, 2019’ introduced to
enhance domestic exploration
and production.

Besides, seven short and
medium-term initiatives- ‘Early
Monetization of Existing Dis-
coveries' to streamline the pro-
cess for early monetization of oil
and gas discoveries.

Second, ‘Tmproving Recov-
ery Factor through IOR and
EOR Techniques'- implement-
ing Improved Oil Recovery and
Enhanced Oil Recovery tech-
niques, ‘Revival of Sick Wells’
for rehabilitation of non-func-
tional wells.

Adding, ‘Renewal of Facil-
ities and Infrastructure’ for
upgrading existing facilities for
optimal performance, ‘Moneti-
zation of Small and Marginal
Discoveries- leveraging ser-
vice contracts and outsourcing
for onshore discoveries. ‘Rede-
velopment of Existing Matured
Fields’ to enhance the pro-
ductivity of mature fields and
develop new ones and ‘Induc-
tion of Suitable Technolo-
gies™- implementing advanced
technologies in selective fields.

Minister Teli highlighted the
significant shift brought about
by the Hydrocarbon Explo-
ration and Licensing Policy
(HELP) in 2016, transitioning
from the production-sharing
mechanism to a revenue-shar-
ing model. Subsequent reforms
in 2019, including royalty hol-
idays and concessional rates,
aimed to make the policy more
attractive.

Since 2017, seven success-
ful rounds of the Open Acre-
age Licensing Policy (OALP)
have been concluded, awarding
134 exploration blocks covering
2,07,691 sq. km. Notably, 99
per cent of previously restricted
areas have been opened for
exploration and production
activities.

To facilitate ease of doing
business in the E&P sector, the
government has embraced digi-
tal platforms, online clearances
through Urja Pragati Platform,
self-certification for compli-
ance, GIS-based monitoring
through Urja Suraksha Saman-
vay, and enhanced collaboration
via the Upstream India Portal,
the minister informed.
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Indian Oil opens
its first EV battery
swapping station

PTI W KOLKATA

Indian Oil Corporation (I0C)
on Monday opened its first
battery-swapping station in
Kolkata for electric vehicles
(EV).

The oil marketing PSU opened
the facility at its retail outletin
New Town on the eastern out-
skirts of the city in collabora-
tion with Sun Mobility, the
company said in a statement,
adding that this marks a sig-
nificant step forward in pro-
moting sustainable and acces-
sible electric mobility solu-
tions across the city.
Battery-swapping technology
for two and three-wheeler EVs
has proven to be a game-
changer across India.

1I0C director (marketing) V
Satish Kumar said, “The bat-
tery-swapping technology pre-
sents a significant opportuni-
ty for promoting sustainable
electric mobility solutions. This
facility is expected to play a piv-
otal role in the adoption of EVs
and spearhead energy transi-
tion in eastern India”

In the coming months, I0C, in
association with Sun Mobility,
will install more battery-swap-
ping facilities at its retail out-
lets, allowing drivers to access
its convenient and efficient
solution to quickly swap
depleted batteries for fully
charged ones.

This enables faster turnaround
times, making EVs more con-
venient for users.
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Natural gas consumption,
import rise as prices ease

ARUNIMA BHARADWA
New Delhi, December &

INDIA'S CONSUMPTION OF
Liquefied Natural Gas (LNG)is
expected to rise further in the
coming months due to grow-
ing demand fromthe fertilizer
and power industries,analysts
say. Anticipated lower spot
LNG prices will further add to
this growth.

“Our current forecast for
December, January,and Febru-
ary averages at 76 MMcm/d,
with an upside risk of 4
MMecm/d to this forecast, as
spot prices are now expected to
average around § 16/MMBtu
for the next three months,
incentivizing spot buying for
the industrial sector” S&F
Global said ina note.

Not only do analysts seea
rise in LNG consumption, but
also in its imports to fulfill the
rising demand from various
sectors., “In Summer 2024,
imports are expected to
increase by a further 3
MMecm/d compared with
2023, driven by sustained
demand in the power sector
and continued growth in the
industrial and fertilizer sec-
tors,” S&P Global said.

However, in the final quar-
terofthe year 2024, the firm
sees imports averaging 80

AT AGLANCE

M India imported

2,337 MMSCM

of LNG in Qctober, up by

18.2% from October ES

2022

W During April- October,
Indiaimported
17,753 MMSCM
a13.4% increase

compared with the year-
ago period

W Power sector consumed an

average of around

23 MMcm/d

in Q3 of FY 23, an increase of

roughly 8 MMem/d from

the previous year

B Generation in the power sectorwas driven by higher
peak thermal demand amid low hydro power generation

MMcem/d, 4 MMcm/d lower
thanin2023.

The rise in imports will
likely be driven by the antici-
patedincreaseinavailable LNG
supply during the last quarter
of 2024, putting downward
pressure onspot LNG prices.

“If spot prices in Q4 2024
average around 515 /MMBtu,
it mayencourage anadditional
5-6 MMcm/d of spot imports,”
5&P Global noted. "Conse-
guently, there is an overall
potential upsideof roughly 3-4
MMemy/d toour 2024 forecast,
currently set at 87 MMcm/d.
This adjusted forecast could
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implyayear-on-year growth of
approximately 10% in Indian
LNG importsfor 2024

India imported 2,337
MMSCM of LNGin October,up
by 18.2% from the corre-
sponding period lastyear, data
from the Petroleum Planning
and Analysis Cellshowed. Dur-
ingthe Aprilto October period,
the country imported 17,753
MMSCM, a 13.4% increase
compared with the corre-
sponding period of the previ-
ousyear.

Thesurgeinimports canbe
attributed to increased gas
consumption in the fertilizer

and power sectors. Higher gas
generation inthe powersector
was driven by higher peak
thermal demand amid
reduced hydro power genera-
tion.

Indiagenerated 101,969.4
GWh of hydro power during
Aprilto October, a decline of
15%from 119,432.4 GWhin
the same period a yearago.

“Lowerspot LNG prices and
the resumption of 9 MMcm /d
of term supplies from SEFE
played pivotal rolesin driving
this increased gas demand in
the power sector,” analysts at
5&P Global said.

Power sector consumed an
average of around 23
MMcmy/d in the third quarter
of FY23, reflecting anincrease
of roughly 8 MMcm/d from
the previousyear.

Moreover, Indian Oil Cor-
poration and Bharat Petro-
leum have been keen on pur-
chasingspot LNG cargoeseven
as prices remain elevated at
516 per MMBtu, reflecting
theirappetitetoconsume LNG
at a higher range. Indian 0il
has awarded tenders for three
cargoes for November and
December delivery at around
515.5/MMBtu, whereas BPCL
has awarded a spot cargo for
November delivery in mid-
516/MMBtu,analysts said.

&
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Oil giant Aramco’s chief
says renewables still not
enough to cover demand

Saudi oil giant Aramco'schiefexecu-
tive Amin Nasser on Monday told a
panel on the sidelines of the COP28
climatesummit in the UAE that that
all the renewable energy coming to
market is still not enough to handle
additional demand.
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ONGCtobeginoll
production in May

tate-controlled Oil and Natural Gas
S Corporation (ONGC) willin May next

year start commercial production of
crude oil from its much-delayed flagship
deep sea project in Krishna Godavari basin,
the Rajya Sabha was informed on Monday.

Inawritten reply to a question, minister
ofstate for petroleum and natural gas
Rameswar Telisaid ONGC’s KRG basin
project, RG-DWN-98/2, isin a “challenging
geology”.

Delays have occurred due to multiple
challenges and issues in actual project
implementation such as subsurface geological
issues, shifting of well locations and surface
facilities/processing platform, delaysand
disruption in project supply chain for vendors
spread across multiple countries due to covid-
19 pandemic and challenging weather
conditions. PTI
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ONGC to start commercial oil production
from KG block in May 2024, says Minister

P31/ Now Dol

(ONGC}wmm!«mynenmr
start commercial
of crude oil from its much-de-
layed flagship deepsea project
in Krishna Godavari basin,
the Rajya Sabha was in-
formed on Monday

In a written reply to a ques-
tion, Minister of State for Pe-
troleum and Natural Gas
Rameswar Teli said ONGC's
KG basin project, KG-DWN-
98/2, is in "challenging geolo-

gy".
Delays have occurred due
to multiple challenges and is-
sues in actual project 1m;ple-
mentation such
mmsurfamgeohgimlm
shifting of well locations and
surface facilities/processing
platform, delays and disrup-
tion in project supply chain

for vendors spread across
multiple countries due to
Covid-19 pandemic and chal-
lenging weather conditions.

The KG-DWN-98/2 or KG-
D5 block, which sits next to
Reliance Industries’ KG-Dé
block in the KG basin, has a
number of discoveries that
have been clubbed into clus-
ters. Located 35 Kilometres
off the coast of Andhra
Pradesh in water depths
ranging from 3003200 me-
tres, the discoveries in the
block are divided into Clus-
ter-1, 2 and 3. Cluster 2 is be-

ing put to production first.
"Cluster-1 consists of three
discoveries. FDPs of 2 discov-
eries were approved in 2019.
This project is currently in
the development stage” he
said. "In Cluster-II, commer-
cial production from one gas

mercial production of crude
oil is scheduled for May 2024.
The project is likely to
achieve full completion by
2024." In Cluster-II1, there is
one ultra-deep water gas dis-
covery which would be the
second deepest hydrocarbon
discovery in the world, when
monetised. "The FDP is
scheduled to be submitted by
January 2026," he said.

As per original plans, oil
production from ClusterIl
should have begun by No-
vember 2021, but was delayed
because of the pandemic.
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ONGC to start o1l production
from KG block in May 2024: Min

Minister of State for Petroleum and Natural Gas Rameswar Teli said
ONGC’s KG basin project. KG-DWN-08/2, is in ‘challenging geology’

OUR CORRESPONDENT

NEW DELHI: State-controlled
Oil and Natural Gas Corpora-
tion (ONGC) will in May next
year start commercial pro-
duction of crude oil from its
much-delayed flagship deep-
sea project in Krishna Goda-
vari basin, the Rajya Sabha was
informed on Monday.

In a written reply to a
question, Minister of State
for Petroleum and Natu-
ral Gas Rameswar Teli said
ONGC’s KG basin project, KG-
DWN-98/2, is in “challenging
geology”

Delays have occurred due
to multiple challenges and
issues in actual project imple-
mentation such as subsur-
face geological issues, shifting
of well locations and surface
facilities/processing platform,
delays and disruption in proj-
ect supply chain for vendors
spread across multiple coun-
tries due to Covid-19 pan-
demic and challenging weather
conditions.

The KG-DWN-98/2 or
KG-D5 block, which sits next
to Reliance Industries” KG-Dé
block in the KG basin, has a
number of discoveries that

The KG-DWN-98/2 or KG-D5 block,
which sits next to Reliance Industries’
KG-D6 block in the KG basin, has a

number of discoveries that have been

clubbed into clusters

have been clubbed into clus-
ters. Located 35 kilometres off
the coast of Andhra Pradesh in
water depths ranging from 300-
3,200 metres, the discoveries in
the block are divided into Clus-
ter-1, 2and 3. Cluster 2 is being
put to production first.
“Cluster-I consists of three
discoveries. FDPs of 2 discov-
eries were approved in 2019.

This project is currently in
the development stage” he
said. “In Cluster-1I, commer-
cial production from one gas
field has already commenced
from March 2020 and com-
mercial production of crude
oil is scheduled for May 2024.
The project is likely to achieve
full completion by 2024 In
Cluster-1I1I, there is one ultra-

deep water gas discovery which
would be the second deepest
hydrocarbon discovery in the
world, when monetised. “The
FDP s scheduled to be submit-
ted by January 2026,” he said.

As per original plans, oil
production from Cluster-II
should have begun by Novem-
ber 2021, but was delayed
because of the pandemic.
Thereafter, ONGC set May
2023 as the first Cluster-2 oil
production deadline but then
extended it to August 2023,
then to September 2023, and
finally, October 2023.

None of the deadlines were
met and last month ONGC
Director (Production) Pan-
kaj Kumar had stated that oil
production would start within
November but the company is
yet to give an update on it.

Teli said after the discover-
ies are made in any block, oper-
ators are required to submit a
field development plan (FDP)
for approval by the Director-
ate General of Hydrocarbons
(DGH). “Thereafter, the oper-
ator commences production
facility development followed
by testing and commercial pro-
duction,” he added.

ONGC had proposed a

FDP for Cluster-II in April
2018, with an estimated capi-
tal expenditure of $5.07 billion
and operational expenditure
of $5.12 billion over a field life
of 16 years.

The Cluster-1I field is
divided into two blocks namely
2A and 2B, which as per the
original investment decision
were expected to produce 23.52
million metric tonnes of oil
and 50.70 billion cubic metres
(bem) of gas over the life of the
field

Cluster 2A was estimated to
contain reserves of 94.26 mil-
lion tonnes of crude oil and
21.75 bem of associated gas,
while Cluster 2B is estimated to
host 51.98 bem of gas reserves.

Cluster 2A was anticipated
to produce 77,305 barrels of il
per day (bopd) and associated
gas atarate of 3.81 million met-
ric standard cubic metres per
day (mmscmd) over 15 years.

Cluster 2B is expected
to produce free gas of 12.75
mmscmd from eight wells and
has a 16-year life.

But ONGC is projecting
a lower output - 45,000 bpd
of oil and up to 2.5 mmscmd
from Cluster 2A and around
9 mmscmd from Cluster 2B.
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ONGC to submit development plan for world’s
second deepest hydrocarbon discovery by 2026

Rishi Ranjan Kala
New Delhi

State-run Oil & Natural
Gas Corporation (ONGC)
is expected to submit the
field development plan
(FDP) for the world’s
second deepest hydrocar-
bon discovery in the
Krishna Godavari (KG)
basin by January 2026, Par-
liament was informed on
Monday.

The exploration and pro-
duction (E&P) major is the
operator of the block KG-
DWN-98/2, which consists
of three clusters of discov-
eries — Cluster I, 11 & I1I,
Minister of State for Petro-

lenm & Natural Gas
Rameswar Teli said in a
written response to a ques-
tion in Rajya Sabha.

“In Cluster-1II, there is
one ultra-deepwater gas
discovery, which would be
the second deepest hydro-
carbon discovery in the
world when monetised.
The FDP is scheduled to be

submitted by January
2026,” he added.
CLUSTER APPROACH

Explaining the process for
operationalising the blocks,
the Minister said after the
discoveries are made in any
block, the operator is re-
quired to submit FDP for
approval by the Directorate

General of Hydrocarbons
(DGH). “Thereafter, the
operator commences pro-
duction facility develop-
ment followed by testing
and commercial produc-
tion.

“Cluster I consists of
three discoveries. FDPs of
two discoveries were ap-
proved in 2019. This pro-
ject is currently in the de-
velopment stage,” Teli said.

“In Cluster 1I, commer-
cial production from one
gas field has already com-
menced from March 2020
and commercial production
of crude oil is scheduled for
May 2024. The project is
likely to achieve full com-
pletion by 2024,” the Min-

ister added. On the delays
in operationalising the
blocks, the Minister ex-
plained that the KG-
DWN-98/2 block is an off-
shore project with challen-
ging geology.

“Delays have occurred
due to multiple challenges
and issues in actual project
implementation such as
sub-surface geological is-
sues, shifting of well loca-
tions and surface facilities/
processing platform, delays
and disruption in project
supply chain for vendors
spread across multiple
countries due to Covid-19
pandemic and challenging
weather conditions,” he
explained.
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Respect science, says COP
chief amid fossil fuel debate

EXPRESSATCOP28

AMITABHSINHA
OUBAI DECEMBEFR 4

FACING HEAT from activists and
scientists for his remark ques-
tioning the science behind fossil
fuel phase out during an online
event Sunday, COP28 President
Sultan Al Jaber clarified that he
respects science and the global
dlimate summit was indeed be-
ing guided by science.

During one of the meetings,
even UN Secretary General
Antonio Guterres responded:
“Science isclear: weneed to phase
out fossil fuels withina timeframe
compatible with limiting global
warming to 1.5degrees Celsius.”

In an online conversation
with Mary Robinson, aformer UN
special envoy forclimatechange,
before the start of COP28, Al Jaber
was asked repeatedly ifhe would
lead a proposal for a compiete
phase-out of fossil fuels. Al Jaber,
besides being the Minister for
Industry and  Advanced
Technology in UAE govemment,
also happens to be the CEO of the
Abu Dhabi National il Company,

the world's 12th largest oil com- ‘

N Thelndtan E)(PRESS Ve,

pany by produdtion, making the
proposalto be seenas aclearcase
of aconflict of interest.

Initially, Al Jaber responded
thatdeveloped countries should
take a lead on fossil fuels phase-
out, but then remarked that its
eliminationwas not necessary to
achieve the 1.5 degrees Celsius
target.

“There is no science out there,
ornoscenario outthere, that says
that phase-out of fossil fuel is
what is going to achieve 1.5 (de-
grees Celsius target), 1.5 degree
is my north-star,” he said, before
acknowledging that a fossil fuel
phase-out was indeed essential.

“..and a phase down or
phase out of fossil fuel, in my
view, is inevitable, it is essential,
but we need to be real, serious
and pragmatic about it,” he said,
but then wentonto suggest that
a complete phase-out would
drive people “back into caves”.

“Please show me a roadmap
foraphase-out of fossil fuel that
will allow for sustainable socio-
economic development, unless
you want to take the world back
into caves,” he said.

Fossil fuels account for nearly
B0% of all greenhouse gas emis-
sions, As of now, most of the
countries are cutting down their
emissions either by reducing
their consumption orimproving
efficiencies. The global fossil fu-
els production, including coal, is

ontherise

Assessments by the
Intergovernmental Fanel on
Climate Change (IPCC) say the
use of oil {petroleum and its de-
rivatives) has to be cut down by
60% from 2019 levels by 2050,
and natural gas by45%, to restrict
global temperatures rise within
1.5 degree Celsius from prein-
dustrial times,

Fossil producing countries
like the UAE, and major con-
sumers like theUS, China oreven
India, are reluctant to signon to
specific timelines for phasing out
their dependence on these en-
ergy sources, fearing impact on
their economies. Incidentally, Al
Jaber has been backing the
phase-downof coal.

Jean Pascal van Ypersele, a pro-
fessorof dimatology anda former
vice-chairman of IPCC issued an
angry letter Al Jaber on behalf ofa
group of other scientists, remind-
ing him that humanity needed to
agree on the phase-outof all fossil
fuels by 2050 and on stopping net
deforestation at the sametime,

“Theclimate system does not
do politics. It does not play with
words. It only understands real
emission or absorptionof green-
house gas molecules, Net zero
means exacthy what those words
mean: not asingle tonne of CO2
that is not 100% absorbed safely
and permanently can be emit-
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“Tax oil cos’ profit,
leisure travel to
fund climate fight

Jayashree Nandi

letters@hindustantimes.com

NEW DELHI: Carbon taxation on
the profits of oil and gas, mari-
time and aviation industries,
additional levies on leisure
travel, and the cancellation of
subsidies for any fossil fuel, tap-
ping into climate philanthropy,
among others could offer the
world enough financial resour-
ces to help vulnerable countries
deal with climate impacts and
developing economies transition
to greener energy, an independ-
ent high-level expert group said
initsreport released on Monday.

The report by the Independ-
ent High-Level Expert Group on
Climate Finance (IHLEG) was
released by Barbados Prime
Minister Mia Mottley, who is
also the architect of the Bridge-
town Initiative to address the
needs of countries facing debt
and liquidity challenges, at this
year’s UN Climate conference
(COP28) underway in Dubai.

In its efforts to redraw the cli-
mate finance mechanism, the
Initiative presented a roadmap
to reach $2.4 trillion in climate
investment for developing
nations outside China, outlining
a variety of commitments that
governments, private compa-
nies, multilateral funding insti-
tutions, and philanthropies can
adopt to tackle costs associated
with the climate crisis.

Mottley said two steps were
now crucial to keep the world
within the Paris Agreement target
of limiting global warming to 1L5°C:
reining in methane emissions, and
fixing climate funding. “The objec-
tive first and foremost is not to
breach 15 degrees. The best way to
do that is by controlling methane.
I make the call again for a global
methane agreement because if we
can adjust to a global minimum
tax, then we can do this. And sec-
ond, we must also get an under-
standing that if there is not enough
public money, then let us give the
opportunityto people to pay their
fair share and transform their
behaviour,” she said.

The expert group is
co-chaired by economists Vera
Songwe of Brookings Institution
and Nicholas Stern, chair of the
Grantham Research Institute at
London School of Economics.
Amar Bhattacharya, senior fel-
low at Global Economy and
Development, Center for Sus-
tainable Development at Brook-
ings is the executive secretary of
the group with NK Singh, chair
of India’s fifteenth finance com-
mission, as one of the advisers.

Mottley said the approach on
financing needs to take into
account people who may not be
able to pay and must transform
their behaviour — such as farm-
ers — while those that can afford
to, such as philanthropies, oil
and gas companies, and people
flying first class, must chip in
with climate costs. “The point is

we can get there if we accept that
if we have a credible plan to live
on Mars then everyone has to pay
their part through change of
behaviour or contribution from
their pockets,” Mottley added.

The group was tasked to assess
how the climate finance system
mustchange ifitis to supportthe
investment and actions necessary
to deliver the goals of the Paris
Agreement. Their first report pub-
lished last year at COP27 con-
cluded thataround $2.4 trilliona
year would be necessary by 2030
(in emerging markets and devel-
oping countries outside China)
across the priorities of a just
energy transition, adaptation and
resilience, loss and damage, and
conservation. This is a four-fold
increase from current levels of
funding for these sectors.

“Failure to generate invest-
ment and finance of the scale
and nature required is to fail on
Paris. The consequences would
be devastating, particularly for
the poorest people. Seizing the
opportunity would unlock the
growth story of the 21st century.
This is truly finance with a pur-
pose,” thereport said.

A core portion of the report
focussed on the role of multilateral
development banks (MDBs). Singh
and American economist Larry
Summers recently led efforts to
suggest reforms in these banks,
including on how to finance devel-
opment and climate intervention.

“We are at a critical juncture
today. We are off-track in deliver-
ing on both the climate commit-
ments and sustainable develop-
ment goals. There is a sense of
urgency to make significant
progress. There is great congru-
ence and synergies in the reports
of the Independent Expert Group
(IEG) on Reforming Multilateral
Development Banks, which Larry
Summers, and I co-chaired, and
the Independent High Level
Expert Group (IHLEG) report.
The latter recommends an inte-
grated climate finance frame-
work that boosts all sources of
finance, namely - public and pri-
vate, domestic, and international
—and uses their complementary
strengths,” said Singh.

During his speech at the COP28
finance session, he said MDBs
must be at the centre “for climate
and developmental finance, for
creating an effective response and
bringing diverse actors to support
ashared agenda of transformative
development...”

The report recommends tack-
ling the immediate debt con-
straints and lack of fiscal space
impeding the ability of many
countries toinvest, especially poor
and vulnerable economies. Adap-
tation costs/needs are now esti-
mated at around 10-18 times as
much as current flows of interna-
tional public adaptation finance.

The commitment by developed
countries to provide $100 billion a
vear by 2020 was not met as of
2021, eroding trust, it noted.
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EXPLAINED VIA HAN

The fossil fuel question

Qil, gas, coal, and their derivatives account for at least 80 per cent of greenhouse gas emissions. Yet, COPs
over the years have not even acknowledged the role of fossil fuels in global warming. That could change

EXPRESS
ATCOP28

AMITABH SINHA

TMAY sound incredible, but none of the hun-
dredsof decsions thathave been takenat the
annual climate change confere nces over the
last three decades have ever acknowledged
the role of fossil fuels in global warmming, or
the need to eliminate their use. Fossil fuels
have always been the elephant in the room
thateveryone has chosen notto see,

Butthe furore created by the remarks of
Sultan Al Jaber,whois presiding over the on-
#oing COP28 climate meeting in Dubai, may
force countries to indude, for the first time,
areference to a fossil fuel phase-downinthe
final outcome of a dimate conference.

The controversy

Avideo has sufaced from an online event
held two weeks ago, inwhich Al Jaber, inre-
sponse to questions on whether he would
lead the effort to include a fossil fuel phase-
down proposal in the final agreement, is
heard saying that achieving the 15 degree
Celsius target was not centingenton anelim-
ination of fossil fuels.

“There is no science out there, or no sce-
nario out there, that says that phase-out of
fossil fuel is what is going to achieve 1.5( de-
gree Celsius target). 1.5 is my north star. And
a phase-down or phase-out of fossil fuel, in
my view, is inevitable, it isessential, but we
need to be real, serious and pragmaticabout
it,” Al Jaber said.

“Please show me a road map for a phase-
out of fossil fuel that will allow for sustain-
able sodo-economic development, unless
youwant totake the world backinto caves,”
he said.

Besides being a minister inthe UAE gov-
ernment, Al Jaber is CEO of the Abu Dhabi
National Oil Company, the world's 12th
largest oil company by production. This lat-
ter role has provoked attacks since he was
appointed president of COP28. Ahead of the
conference, Al Jaberwas accused oftrying to
promote the interests of his oil company dur-
ing meetings with governments. He has de-
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UAE Minister of Industry and Advanced Technology and COP28 President Sultan
Ahmed Al Jaber speals during the COP28 in Dubai, on November 30. Reuters

nied these accusations.

Fossil fuel debate

Fossil fuels — oil, gas, coal and their de-
rivatives —account for atleast 80 percentof
all greenh ouse gas emissions. There is noway
thatemissions can be reduced without sub-
stantially cutting down the use of these fuels.
But that is exact y what influential countries
have been attempting to do in the climate
negotiations —aiming to cut emi ssions with-
out touching its source.

Efforts to cut emissions have so farbeen
focused mainly on reduding the relative con-
sumption of energyor on im proving energy
efficiendes. And global production of fossil
fuels continues to nise.

No wonderthenthat none of the climate
targets have ever been achieved. And the
curmrenttargets too seem way beyond reach
right now.

According to the latest projections, all the
current dimate actions being taken by coun-
triesare estim ated obring down annual emis-
sions by just 2 per cent from 2019 levels by
2030 —sdencesays thisfigure mustbe atleast

43 per cent if any hope ofkeeping global tem-
peraturerise towithin 1.5 degree Celsius from
pre-industrial averages is to be entertained.
Installation of renewable energy sources
like solar or wind, which do not have emis-
sions, are now out pacing new fossil fuel proj-
ects, but most of these aremeant to cater to
increased demand, The replacement of fos-
sil fuel capacity with renewable ene rgy is not
happening at a fast enough pace.

The Indian initiative

Interestingly, it was India thatset the cat
among the pigeons at the COP27 meeting in
Sharmel-Sheikh, Egypt, last year by calling for
aphase-out of fossil fuelstobeincluded inthe
finaloutcome of themeeting. India was trying
toturn the tables on the western countriesaf-
ter being stung by the inclusionof coal inthe
final outcome of COP206 in Glasgow.

It was only a vague mention, though —
calling for acceleration of a phase-down of
“unabated" coal, without any specific sched-
ule. But it was the first time that any fossil
fuel had ever been mentioned in an official
COP decision.

India foughthard toget the word ‘phase-
out'changed to'phase-down', with the tacit
supportof many powe ful countries, includ-
ing the United Statesand China, both big con-
sumers of coal, like India. It is not dear what
the terms ‘phase-out' and ‘phase-down'
refer to in practical terms — or what
“unabated"” coal use means. These are terms
that would be defined during the negatia-
tions, and are expected to be extremely
contentious,

At COP27 last year, India argued against
the singling out of coal, and called for the
phase-down of all fossil fuels, Coal hasbeen
the favourite whipping boy, while oil and
natural gas have got a free pass. Lastyear, the
European Union (EU ), facing an energy
crisis because of the Russia-Ukraine war,
even declared natural gas as "green” in some
specificuses,

After initial hesitation, both the EU and
the US, twoof the most influential developed
country players inthese talks, agreed toback
the Indian proposal. Butitwas eventually tor-
pedoed in the behind-the-scenes negotia-
tions, India does not plan to take the lead on
this issue at COP28.

Fossil fuels phase-out is asensi tive subject
for mostof the powerful players in these ne-
gotiations — the US, the EU, China, India,
Australia, Saudi Arabia, the UAE, etc. They are
eithermajor producersorconsumersoffossil
fuels,and their economies are dependent on
the use of these fuels. It has, therefore, been
convenient for them to frame the climate
change objectivesin more generic terms like
emission reductions or temperature targets,

Ready for entry

Butthatis about tochange now. Fossil fu-
els are most likely to finally make an entry
into the climate negotiationsat COP28. The
pressure to do so is intense — not least be-
cause the world is nowhere close to achiev-
ingits 2030 targets.

Sultan Al Jaber has said he has invited
countries tosubmit their proposals on fossil
fuels phase-out for them to be negotiated
upon. The final decisions of COP28 might in-
deed have a mention of the need to phase
down fossil fuels. That itself might be radi-
cal, considering it has remained unmen-
tioned for three decades. But the specifics
and schedules are unlikely to be decided
upon. That will require severalmore rounds
of intense negaotiations.
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The untold oil stories

Dominant drivers of crude oil market today are not the fundamentals of demand and supply, but the
non-fundamentals, the psychology of Benjamin Netanyahu, Joe Biden and Mohammed bin Salman
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OVER THE BARREL
BY VIKRAM SINGH
MEHTA

| HAVE OFTEN commeented thatit is not easy
to call the international il market because
it is subject to not just the fundamentals of
demand, supply and geopolitics, butalso the
non-fundamentals of exchange rates, finan-
cial speculation and human psychology. This
said, had1 been asked in recent weeksto pre-
dict the movementofoil prices, | would have
unhesitatingly jerked mythumb upwardsto
signal a sharpincrease. The Middle East has
conflagrated yet again and my prediction
would have been based on past precedent.
Every time there is trouble in the region the
markets tighten. | would have been proved
wrong, at least as of the writing of this arti-
cle. The price of oil (Brent) on October 6, the
day before the AlQassam brigade unleashed
its attack on Israeli civilians, was $84.5/bar-
rel. It was $81 on December 1.

The fundamentals of supplyand demand
canoffer an explanation. Israelibombs have
not triggered a disruption of supplies. There
has also been a spate of new discoveries in
Brazil and Guyana, and US shale oil produc-
tion is trending upwards. Further, demand
has slowed down principally because of the
slackening Chinese economy.

But is this a sustainable market condi-
tion? Might we not be experiencing the de-
ceptive calm that precedes avolatile storm?
laskbecause, aslseeit, the dominant driv-
ersof market conditions today are not the
fundamentals of demand and supply, but
the non-fundamentals, the psychology of
Prime Minister Benjamin Netanyahu,
President Joe Biden and Crown Prince
Mohammied bin Salman.

Theseindividuals would have abearing
onthe marketatall times, For, they are lead-
ersof countriesthatsit at the cross-section
of the geopolitics and geoeconomics of the
international oil market. But today it is not
this systemic position thatis of significance.
It is their state of mind. Itis a fact that they
are each facing particular challenges. PM
Metanyahu is hanging onto his job by a
thread; President Biden isentering an elec-
tion year and Crown Prince MBS is driven
by economic nationalism and his vision to
turn Saudi Arabia into a regional economic
power. The trajectory of the petroleum mar-
ket may well be determined by how these
personal factors influence the mindsets of
these leaders as they decide how to respond
to the turmoil in the Middle East.

Readers may well accuse me of engag-
ing in idle parlour games. How canone en-
ter into the psyche of global leaders? But
then, L aver, itis the game, notthe result that
matters. Playing it may better prepare
everyone to handle the unexpected.
Imagine a fly on the wallpaper of the war
rooms of thelsraeli military and Hezbollah.

$The IndianEXPRESS

What might it hear?

In Israel, the conversation amongst the
leaders who know that 1,500 or so
Hezbollah rockets are targeted at lsraelwill
most likely be whether to preempt the de-
ployment of these rockets through a pre-
emptive strike. In Lebanon, the conversa-
tionamongstthe Hezbollah leaders willbe
whether to preempt the preemiptive by de-
ploying their rockets.

Imagine another scene. This time the fly is
onthearmrestof President Biden's favourite
sofa in the Oval Office, His senior-most mili-
tary advisers are gathered around him, They
have just been told that US troops have been
killed in Syria and Iraq by presumed proxies
of thelranian theocracy. They are debating
whether to bomb Iran. The elephant in the
roomisBiden's declining poll numbers.

Around the world, including inlran,
where thede facto masters of Hezbollah re-
side, the hope isthat the conflict will be lim-
itedtoGaza Noonereally knows, however,
how Netanayuor the Hezbollah leaders will
respond to this variant of the “prisoners’
dilemma”, Nor whether President Biden
will approve the bombing of Iran in the
hope a muscular response will bolster his
electoral prospects.

What is known, of course, is that action
would broaden the conflict and trigger po-
tentially catastrophic political, military, eco-
nomic and humanitarian consequences. It
would most likely result in the destruction
of oil infrastructure and the disruption of
supply lines including the choke of the
Straits of Hormuz through which pass 21
million barrels of vil every day {approx 20
per cent of global demand). Qil prices
would, in consequence, ratchet upwards,

Were the fly now to find itself in the
palace of MBS, it might hear a different con-
versation. MBS's overriding interest is to
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These individuals would
have a bearing on the market
atall tmes. For, they are
leaders of countries that sit at
the cross-section of the
geopolitics and
geoeconomics of the
international oil market. But
todayitis not this systemic
position that is of
significance. Itis their state of
mind. Itis a fact that they are
cach facing particular
challenges. PM Netanyahu is
hanging onto his job bya
thread; President Biden is
entering an election year and
Crown Prince MBS is driven
by economic nationalism and
his vision to turn Saudi
Arabia into a regional
economic power.
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maximise revenues to fund his Saudi Vision
2030, Because of that, the conversation is
centred around the question; Would Saudi
be better off financially over the medium to
long termby keeping oil prices high, but risk-
ing inthe process market share or by driving
down pricesand pushing high-cost produc-
ers to the wall, thereby establishing long-
term dominance of the energy market?
Which of these two optionswould generate
a higher net present value?

lamnot suggesting Saudiis contemplat-
ing thelatter. On thecontrary, they have just
last week put their imprimatur on keeping
prices high through production cutbacks. 1
am simply throwing out a counterfactual.
After all, if they did indeed go for market
share it would not be a first. They opened
the oil spigot in March 2020 even as mar-
kets were collapsing because of Covid-19.
The result was a dramatic drop in prices so
much so that MBS had to reverse course
within days. Something similar could be
tried again. The fact is that whatever the
rhetoric, Saudi Vision 2030rests on earmn-
ings from oil and gas exports,

My parlour game describes two scenar-
ios. One in which oil prices head towards
triple digits; another wherethey drop like a
stone. These are not forecasts; simply de-
scriptions of logically plausible alternative
futures. If nothing else, lhope the game will
stretch decision-makers mentally. But if
muore, L hopeit will prompt them to contem-
plate contingency actions. In anticipation of
the former, India should build up its strate-
gic petroleum reserves; in anticipation of
the latter, it should sreamline trading norms
to capture arbitrage opportunities.
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