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India’s Russian oil imports slump
in August as Urals lose some sheen

SUKALP SHARMA
NEWDELHI, SEFTEMBERT

WITH DISCOUNTS on Russia's
flagship crude Urals having nar-
rowed considerably in recent
weeks coupled with lower il pur-
chases by Indian refiners due
maintenance shutdowns atsome
units, India's import volumes of
the medium-sour audedeclined
by nearly a third on a month-on-
month (MoM) basis in August.
This, in turn, resulted in New
Delhi's overall Russian ol imports
falling to a seven-month low,
shows an analysis of data shared
by enerey cango tracker Yortexa,

Importvalumes of Urals —the
mainstayofindia's Russian oflim-
port basket — declined to 1.08
million bpd (barrels per day) from
1.60 million bpd in july. Even Urals
import volumeswere ata seven-
month low in August. India’s to-
tal Russian oil imports fell 234 per
cent month-on-monthin August
to 1.47 million barrels per day
{bpd). Barnng January, when cu-
mulative Russian oil imports of
Indian refiners stood at 1.27 mil-
lion bpd, August volumes were
the lowest this year.

While Russia maintained its
position as India's top source of
crude oil in August, itssharein the
country's averall oil imports de-
clined to 33.8 per cent during the
month, downfroma shareofover
40percent seen over the previous
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RUSSIAN OIL LOSING STEAM
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threemonths. InAugust, Indiaim-
ported a total of 4.35 million bpd
of crude, which was down 5 per
cent Mal, according to Vortexa.
Meanwhile, oil imports from
SaudiArabia —traditionally ama-
joroil supplier tolndia — jumped
nearly 70 per cent MoM to
§20,000bpd during the month.
“India‘'s imports of Russian
crude have fallen by over 20%
month-on-month in August,
driven by lower exports from
Russia. Russian Ural sdiscountsto
dated Brent have narrowed with
lower supplies in the market,
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which have likely dampened
India's appetitefor the crudecom-
pared to the past few months,”
said Serena Huang, head of Asia-
Pacific analysis at Vortexa.

In July, the price of Uralsas per
international  assessments
breached the $60-per-barrel cap
imposed by G7 countries and the
discounts being offered by
Russian oil exporters have eroded
substantially. This appears to have
negativelyimpaced India-Russia
oil trade, which has been boom-
ing since Russia's February 2022
invasion of Ukraine.

ATF PRICEHIKEDBY
14%, STEEPESTEVER

New Delhi: Jetfuel price was
hiked Friday for the third
straight time by 14% — the
steepest-ever  increase.
Commercial cooking gas rate
was cut by ¥157.5 per cylin-
der. Aviation turbine fuel
[ATF) price was increased by
13911.07 perkilolitre inthe
national capital 0o
1,12419.33 perkl. PTI

WINDFALL TAX CUT
THE UNION government will
cut the windfall tax on petro-
leum cnade to 36,700 rupees
per metric ton from 37,100
starting Saturday, according
to a notification Friday. The
government will raise the
windfall tax on diesel exports
to6 perlitre from5.50, the
notification said, The levy on
jet fuel exports willdouble to
14 per litre. AGENCIES

L

Industry watchers expect
Russia's cude oil exports tore-
main subdued overthe next few
months, unless Moscow plans to
reverse its production and ex-
port curbs, which are part of a
larger coordinated action by the
world's major oil producers to
support oil prices, and deepen
discounts on its crude vis-a-vis

globalbenchmarks and compa-
rable West Asiancrudes.

Russia began offering deep
discounts onits oil exports as
major Western economies
started weaning themselves off
Moscow's crude. Indian refiners
lapped up the opportunity, snap-
ping up the discounted barrels
in huge quanfities, resulting in
Russia emerging as India's
largest source of crude. Prior to
the war in Ukraine, Russian oil
had a share of less than 2 per
cent in India's oil import pie.

According to industry insid-
ers, while India's Russian cilim-
ports could decline further due
to a combination of reduced ex-
ports from Moscow and erosion
of discounts on Russian crude,
there are ways to prevent a sig-
nificant slide in volumes. That,
however, would require Indian
refiners aswell as Russian oil ex-
porters o work closely and show
some flexibility on discounts as
wellas payment terms.

Sources in the Indian govern-
ment have already indicated that
public sector refiners are looking
mincrease oll purchases from their
maditional West Asan suppliers of
aude oil, giventhe significantero-
sion indiscounts offere d by Russia
onitsoilandthe likelihood of pay-
ment-related complications if
Urals is to be bought at over $60
perbarrel on a regular basis.

FULL REPORTON
wiww.indianexpress.com
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Petrol, diesel
sales near
10-mth low

Sanjay.Dutta@timesgroup.com

New Delhi: Diesel sales conti-
nued to dip in August from a
year ago as heavy rains and
flooding in many parts of the
country disrupted mobility,
mining and farm activities.
Petrol consumption, too, bare-
lv managed to hold steady on
record automobile despat-
ches from manufacturers.

Preliminary industry data
showed diesel demand falling
2.9% and petrol consumption
nearly flat with a growth of
0.4% from the year-ago period.
Sequentially, demand for die-
sel recorded a sharper drop
at 3.7% but petrol sales rose
3.4% over July. Fuel consump-
tion has slipped to near 10-
month low.

In contrast, jet fuel sales
grew 9.5% compared to August
2022, but sequentially the
growth wasmarginalat1% over
July. Consumption of LPG,
used mostly as a household coo-
king fuel, grew at 4.4% from a
year ago and sequentially pos-
ted ajump of 5.1% over July.
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Demand for Diesel Drops 2.9%,
Petrol Sales Rise 0.4% in Aug

Our Bureau Fuel Sales Growth

New Delhi: Consumption of 1g H Vs Aug 2022 I Vs Aug 2023 (in %)

diesel dropped 2.9% and that of 8
petrolrose 0.4% in August over
last year, according to the state 6

oil companies’ data. 4
The demand for aviation tur- 2 04
bine fuel (ATF) rose 9.5% year- g -29-37 (X101 LXK EX

on-year in August while that 2
for LPGrosed4.4%. 4
Compared to August 2019, the -~
ATF sales are still 3.2% lower -6 Petrol _ Diesel
while those of petrol and diesel  source: State-run oil companies’ provisional sales data
are up 21.2% and 8.4% respec-
tively. Over the last few
months, state oil companies’
petrol and diesel sales have
been under pressure from the
rising competition from pri-
vate fuel retailers who had cut
their retail

= saleslastyear
Demand for after govern-
ATFrises ment-con-

9.5% trolled retail-

year-on-year ers started
inAugwhile  selling fuel at
that of LPG below-mar-
was 4.4% ket rates. Pri-
vate players
have again boosted their pres-
ence in the market this year to
benefit from the extraordina-
rily high margins that fuel re-
tailing currently offers.
Rains, industrial activity and
the larger state of the econo-
my also influence the sales of
transportation fuels.

Sales of petrol have risen
3.4% month-on-month in Au-
gust while those of diesel
have dropped 3.7%. Diesel,
which has a wide range of ap-
plications from goods trans-
port to mining and farming,
accounts for nearly 40% of the
country’soil demand.
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Govt Cuts Windfall Tax
on Domestic Crude,
Hikes Duty on Diesel, ATF

New Delhi:The Centre has
reduced windfall gain tax on
domestically produced crude
oil marginally to 6,700 per
tonne from 27,100 per tonne.
The export duty on diesel is
increased to %6 per litre from
earlierz5.50 perlitre. The gov-
ernment also increased duty
on Aviation Turbine Fuel
(ATF) to %4 per litre from the
earlier32 litre.

The duty on petro exports
will continue to be nil.

The new duty will be effective
from September 2, a notifica-
tion issued by the Central
Board of Indirect Taxes and
Customs (CBIC) said.

The Centre on August 14 had
revised windfall tax on do-
mestically produced crude
oil to 7,100 per tonne from
¥4,250 per tonne. On July 1,
2022 the government im-

posed an export duty of 6
per litre on petrol and ATF
and a¥13 per litre duty on ex-
port of diesel. A windfall tax
of 223,250 per tonne was im-
posed on the sale of domestic
crude. Since then,
the Centre has
Q beenreviewingthe
levies every fort-
night or so based

on global crude oil prices.

HIKE IN LPG PRICE

The price of commercial
LPG, used in establishments
such as hotels and restau-
rants, was reduced by ¥157.50
per cylinder. A 19-kg com-
mercial LPG cylinder now
costs¥1,522.50 inthe national
capital. Thereduction comes
on the back of a %100 per cyl-
inder cut effected from Au-
gust1.— Our Bureau
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Oil import from Russia falls
as Saudi Arabia regains share

MAMNISH GUPTA
Mew Delhi, September 1

INDIA'S IMPORTOF Russian oil fell
to the lowest in six months at 1.47
million barrels a day (mbd) in
August as Russia cut down oil
exports,pavingway for SaudiArabia
to regain its share in Indian crude
basket by exporting 820,000 bar-
rels a day during the month.

According to energy cargo
tracker Vortexa, Russian oil import
fell 24 % in August fromthehigh of
1.93 mbd reported in May, the high-
est since Russia invaded Ukraine
andwesternsanctionsled Russiato
offer discounts to oil importers in
India and China.

Iraq and Saudi Arabia after a
long time have jointly exported
more crude than Russia in August.
From zero oil exports at the start of
Ukraine crisis in February 2022,
Russia had been exporting more
than both the traditional exporters
combined since April this year.

While Russia still remains the
largest crude supplier to Indian
refineries with 3 4% share, Saudi
Arabia nearly doubled its share
from 10.6% in July to 18.9% in

August. Irag, too, saw a marginal
increase inits share,from 19. 5% in
July to 19.9% in August, despite a
fallin exportsfrom 89 1,000 barrels
aday in Julyto 866,000 barrelsa day
inAugust.

The total crude oil import by
India fell 5% month-on-month to
4.35 mbd inAugust as Indian refin-
ersscheduled theirroutine mainte-
nance works. Analysts believe oil
imports by India will pick up from
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October as demand for petroleum
products will increase.

India,which istheworld’s third-
largest cil consumer, depends on
imports for 5% of its needs. Oil
minister Hardeep Singh Puri has
maintained that India has a duty
towards its citizens to provide
affordable fuel, and hence will
import oil from the cheapest
source. “We are very clear in our
minds that we will buy oil from
whereverwecangetitas long asitis
delivered to our point of importa-
tionatourports at thelowest possi-
ble price.” he said in a television
interview on Wednesday. He also
said that it’s not the government
but refiners who decide where to
source their oil imports from.

Russia  had announced
500,000 -barrel-a-day reduction in
exports in August as part of efforts
by the OPEC+ group to support oil
prices amid global economicweak-
ness. Russia has extendedits export
curbs into Septemberandis consid-
ering about October.

Meanwhile, SaudiArabia contin-
ues its crude production cut by one

mbd tor September.
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_ NEWS IN BRIEF
ONGC, Oil India rally
up to 6% after govt
hikes natural gas price

Shares of state-owned oil exploration & produ-
ction companies, Oil and Natural Gas Corporation
(ONGC) and Oil India, surged up to 6 per centon
the BSE during Friday's intraday trade afterthe
government hiked price of domestic natural gas
t0$8.6 per metric million British thermal units
(MMBtu). The new price, scheduled to take effect
from September1, marks anincrease fromthe
current price of$7.85 MMBtu. Rating agency
Fitch, moreover, affirmed ONG('s rating at 'BBB-"
with a stable outlook. Fitch expected ONG('s
upstream earnings before interest, tax, depre-
ciation and amortization over FY24-FY27toimp-
rove, driven by increase in oil price assumptions,
given lower uncertainty on demand destruction
related to energy transition risks. BS REPORTER
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Saudi Aramco
looks to sell
shares worth
$50 billion

REUTERS
1September

Saudi Aramco is considering
selling a stake worth as much
as $50 billion through a sec-
ondary share offering on the
Riyadh bourse after consul-
tations with advisers, the
Wall Street Journal reported
on Friday.

The sale could happen
before the end of the year, the
report said, adding that

Aramco has
been
“sounding
out”
potential
— investors,
about partic-
ipating in the
deal.

The Kingdom  has
decided to host any new
Aramco offering on the
Riyadh exchange to avoid
legal risks associated with an
international listing, the
report said, citing Saudi offi-
cials and other people famil-
iar with the plan. Saudi
Aramco did not respond to a
Reuters' request for com-
ment.

Saudi Aramco is the
world's biggest oil company,
with a market value of $2.25
trillion. Its shares have risen
19.6 per cent this year. It com-
pleted the world’s largest ini-
tial public offering in late
2019, raising $25.6 billion and
later selling more shares to
raise the total to $29.4 billion.
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Dependenceon
Russian oil will
fall sharply: Puri

India’s splurge on cheap Russian crude may be ovet, as New
Delhi’s traditional suppliers in the West Asia step back in with
attractive conditions.

“Our dependence on Russian oil is going to decrease sharply,”
0Oil Minister Hardeep Puri said in an interview. “The cost viabil-
ity from the Gulf is much more attractive now.”

India’s consumption of Russian crude has soared since
President Vladimir Putin’s invasion of Ukraine in February last
year, ousting Saudi Arabia and Iraq from the top spots. From
negligible levels, it soared to account for nearly half of supplies
in May. However, rising prices have squeezed the discount on
Russian crude and limited the attractiveness of those spot pur-
chases, making other sources, some with term
contracts, appealing once again. Moscow
has also said this week it plans to extend

export curbs.
In August, imports from Russia fell
for the third consecutive month to 1.57
million barrels a day, according to data-
intelligence firm Kpler, down 24 per cent
on the month and at the lowest since
January — though Russia remains India’s
) . top supplier. “I am very clear. We
P "~ areinthe markettoday, and we
will buy from whomever,”
' Puri said. BLOOMBERG
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L&T to chart strategy detour
in green hydrogen journey

Firmto target build-own-operate opportunities, a shift from ‘asset-light' policy

AMRITHA PILLAY
Mumbai, 1 September

ngineering conglomerate Larsen
E & Toubro (L&T) will explore green

hydrogen prospects in India
under the asset ownership model, offi-
cials said, a detour from its policy of stay-
ing asset-light.

For its entry in the green hydrogen
segment, L&T has diverted from its usual
strategy on two counts. One, it has opted
for an asset ownership and operatorship
model and second, it has decided to
house all its green energy interests under
a subsidiary. Company executives said,
the JV was aimed at addressing build-
own-operate prospects and the subsidi-
ary model will allow the scope for finan-
cial partners at a later stage, if needed.

Last week, L&T formed a joint venture
(JV) company named GH4India Private
Limited, along with Indian Oil
Corporation (IOC) and Renew, with an
interest of 33.33 per cent each.

Inits announcement, L&T said the JV
is for the development of green hydrogen
and its derivatives, production assets and
associated renewable assets through any
model of ownership and operatorship.
L&T looks to sell green hydrogen and not
just the equipment related to its man-
ufacturing.

Derek M Shah, senior vice president
and head, L&T Energy — green manufac-
turing and development, at L&T said:
“L&T maintains its strategy of pursuing
an asset-light approach.”

“We also recognise the opportunities
that exist in the energy transition journey.
Green hydrogen is indeed one of the
emerging opportunity areas for usto lev-
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CHANGING TACK

mTo adoptasset ownership
and operatorship model

mSeeks build-own-operate
opportunities

mTo house electrolyser
business under SPV model

erage our leadership position in the
energy sector and expertise in manufac-
turing and EPC projects,” Shah explained.

GHA4India will allow the company to
address Build Own Operate (BOO) pro-
spects in green hydrogen & derivatives
space, “in a manner that does not return
dilutive to L&T,” he said.

Top executives from L&T have eatrlier
said the three partners combined will
look to invest close to $3-4 billion over
the next three to five years.

ILLUSTRATION: BINAY SINHA

L&T moved to an asset light model
more than a decade back, after invest-
ments under the asset ownership model
in different infrastructure projects,
yielded mixed results.

In 2014, L&T, along with Tata Steel,
exited from the ownership of Dhamra
port in Odisha, through a sale to Adani
Ports and SEZ. Last financial year, L&T
announced full exit from its road portfo-
lio joint venture L&T Infrastructure
Development Projects (IDPL).

As asoloventure, L&T is also building
an electrolyser manufacturing facility in
Hazira, Gujarat.

In July, L&T said its subsidiary L&T
Energy Green Tech will act as a holding
company, for creating a focused entity
structure that will house multiple busi-
ness portfolios of green energy, including
electrolyser manufacturing.

This is a detour from L&T’s preferred
model of creating business divisions for
engineering, procurement and construc-
tion opportunities in different segments.
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Private importers not to pay agri
cess on LPG, propane, butane

SPREADING CHEER. ‘Nil’ duty kicks in from Sept 1; maximum impact seen in auto LPG price

Shishir Sinha
New Delhi

After cutting down the cost
price of LPG for PSUs, the gov-
ernment has provided some
relief for private LPG mar-
keters - technically known as
Parallel Marketers - as the Fin-
ance Ministry has exempted
import of LPG, liquifued pro-
pane and liquified butane from
the Agriculture Infrastructure
Development Cess (AIDC).
This is expected to have a ma-
jor impact on the price of auto
LPG.

The nil duty will be effective
from September 1, a Finance
Ministry notification said. It
may be noted that Liquefied
Petroleum Gas (LPG) is a
blend of light hydrocarbon
compounds. It mainly consists
of butane or propane or a mix-
ture of both.

The move has come days
after the government cut the
cost price of domestic LPG cyl-

RELIEF FOR ALL. The move comes days after the government
cut the cost price of domestic LPG cylinder sold by PSU OMCs

inder sold by OMCs. Following
the cut, the price has come
down to around ¥900 and ¥700
for non Ujjawala and Ujjawla
consumers.

According to Petroleum
Planning & Analysis Cell
(PPAC) of the Oil Ministry, ba-
sic customs duty is nil for im-
port of domestic LPG sold to
household consumers (includ-
ing non-domestic exempted
category) by PSU OMCs. How-
ever, for private importers, the
casic customs duty rate is 5 per

centand the AIDC 15 per cent.
Thelevyis similar in case of bu-
tane and propane. With the
new notification, the basic cus-
tom duty will stay for private
importers. Also, there is no
change in the countervailing
duty imposed in lieu of IGST,
which is 18 per cent for private
importers (5 per cent for PSU
OMCs).

DETERMINED RATES
LPG marketing in India is car-
ried out by public sector oil

marketing companies (ie.
I0CL, BPCL and HPCL) as
well as by private parties under
the Parallel Marketing System
(PMS). Under PMS, private
parties can import LPG and
sell it at market determined
rates.

As per information received
by the PPAC from 104 parallel
marketeers, they had sold
136.3 TMT during the month
of March and 1577.0 TMT dur-
ing the period April 2022-
March 2023, This amountstoa
market share of 5.1 per cent for
PMs in total LPG sales. Out of
the total LPG sold in the coun-
try, 82.8 per cent was in the do-
mestic segment, 15.9 per cent
was in the commercial/bulk
segment and the balance 1.3
per cent was in the automotive
segment. The market share of
PMSwas around 0.9 per centin
the domestic segment, 21.6 per
cent in the commercial/bulk
segment and 72.5 per cent in
the automotive segment dur-
ing April 2022-March 2023.
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Crude oil imports fall 5% to
4.35mbarrels/day in Aug

I
Rishi Ranjan Kala
Mew Delhi

India’s crude oil imports fell
by 5 per cent M-o-M to 4.35
million barrels per day (mby/
d) during August, which is
the lowest in volume terms
so far in the current financial
year.

The decline in imports
was largely led by contract-
ing cargoes from Russia,
which is at its lowest levels
since January 2023, accord-
ing to data from the energy
intelligence firm Vortexa.

The decline during August
was due to narrowing dis-
counts on the Urals grade
and smaller appetite from
Indian refiners due to
planned autumn mainten-
ance at some refineries, and
lower domestic demand on
account of the rainy season
till September.

Urals shipments from
Russia to India in August
slipped to its lowest levels
since January this year at
1.08 mby/d after an all- time
high import of around 1.6
mb/d in July of the medium
sour grade, which was higher
by 18 per cent compared to
June and 14 per cent higher
than the previous record in
May 2023.

IMPORT DYNAMICS

Overall, the PSU refiners, led
by Indian Oil Corporation,
cumulatively imported

852,000 barrels per day (b/d)
followed by 617,000 b/d by
private refiners Reliance In-
dustries and Nayara Energy.

Vortexa’s Head of APAC
Analysis, Serena Huang told
businessline that from an im-
port perspective, India re-
ceived 1.469 mb/d of Russian
crude in August.

RUSSIAN IMPORTS
The Organization of the Pet-
roleum Exporting Countries
(OPEC) in its latest monthly
oil market report had said
that imports from Russia
may have topped out in May.
“Looking ahead, India’s
crude imports from Russia
potentially topped out in
May, declining in June and
July. Total crude inflows in
July are seen lower with the
start of refinery turn-
arounds,” OPEC said in its
monthly oil market report.
India’s crude imports de-
clined M-o0-M for the fourth
month in a row to an average
of 4.68 mb/d in June 2023,
the report pointed out.
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Government raises

natural gas prices
to $8.60/mmBtu

Staffwrites
feedback@livemint.com
NEW DELHI

he ministry of petro-
T leumandnatural gas has

raised the price of natu-
ralgasfor Septemberto $8.60/
mmBtu (metric million British
thermal unit), up from $7.85in
August.

However, the price for gas
from ONGC’s and OIL’snomi-
nation gas fields is unchanged
capped at $6.5 per mmBtu.

“The price of domestic nat-
ural gas for the 1-30 Septem-
ber period is notified at $8.60
per mmDBtu on gross calorific
value basis,” according to the
notification dated 31 August.

Since April, domestic natu-
ral gas prices have been linked
to the India crude oil basket
and are adjusted monthly.

Nomination

The hike may impact fertilizers
and power sectors. BLOOMBERG

gas, including piped natural
gas, and compressed natural
gas), receives top priority in
gas procurement from nomi-
nated fields, this price increase
could have an impact on sec-
torssuch as fertilizers and gas-
based power plants.
Thishikeis due

fields are areas The price of to arise in global
the government domestic natural crude oil prices
granted o state- gas has been following supply
run ONGC and linked to the India concerns. At the
0il India before crude oil basket time of writing,
1999, when auc- < : 2 November Brent
tionsbecamethe ~ SINC€ April andis contract closed at
basis for award- changed monthly $87.86 per barrel,
ing oil and gas up L19% from its
blocks. Gas from previous close.

thesefieldsis capped at $6.5 an
mmbBtu.. Given that majority
of the country’s gas produc-
tion comes from these legacy
or nomination fields, consum-
ersare not likely to be affected
by the latest price increase.
Considering that the city gas
distribution (CGD)sector, the
largest consumer of natural

Theaverage price of Indian
crude basket, which serves as
thebasis for natural gas prices,
rose 7.54% in August, reaching
$86.43 abarrel. Recessionary
concerns, sluggish recovery in
China and OPEC+ output cut
may keep prices elevated, said
Prashant Vashisht, vice-presi-
dent, corporate ratings, ICRA.
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