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Crude Call: Refiners Opt
for Cheaper Russian Urals

Imports up 20% to 1.39 million bpd in October, finds Vortexa

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Indian refiners’ thirst for
cheaper Urals increased in October as
they cut imports of more expensive
Russian grades to keep costs down.

Urals, the flagship Russian crude
which is selling at about $10 discount to
more expensive grades like ESPO and
Sokol, made up90% of the total imports
from Russia in October. This compares
to 72% in September and an average of
75% during January-September.

Importsof Uralsrose 20% to1.39mil-
lion barrels per day (mbd) in October
on a sequential basis, according to
energy cargo tracker Vortexa.

Lately, ESPO and Sokol have been av-
ailable for just about a $5-6 per barrel
discount to Brent, the international
benchmark, which has been oscilla-
ting between $80 and $95 per barrel for
two months.

Oil prices have been high and volatile
in recent months due to the conflict in
the Middle East, OPEC+ supply curbs,
and ambiguous global demand signals.

“Indian refiners take Russian supp-
ly because it comes cheap. Russian
grades, which make commercial sen-
se, will get preference,” said an execu-
tiveatan Indian refiner.

India’s overall imports of Russian
crude has dropped 4% sequentially to
1.55 million barrels per day (mbd) in
October while Chinese imports of se-
aborne Russian crude remained little
changed at 1.2 mbd during the month,
according to Vortexa. Analysts don’t
expect Indian imports from Russia to
rise in November.

Well-Oiled!

Share of suppliers in India's crude imports
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“Due to limited availability and nar-
row discounts of Russian crude to
Brent, we may not see an increase in
Russian crude imports by India in No-
vember,” said Serena Huang, an ana-
lystat Vortexa.

Despite the G7 price cap of $60 per
barrel, nearly all Russian oil is now be-
ing sold at a higher price, with few lo-
gistical challenges. “Shipowners ope-
rating on international P&I (protec-
tionand indemnity)and carrying Rus-
sian oil sold above the price cap are
running the risk of having their insu-
rance revoked and being sanctioned
by EU/G7 countries, which we have se-
en in recent cases,” said Huang. “Ho-
wever, it is likely that some shipow-
ners have gotten away with violating
the price cap while not being caught.”

All the Russian oil is being carried
by non-Western ships, Huang said.
The G7 sanctions bar the use of Wes-
ternshipping, finance, and insurance
for Russian oil sold above the cap.

The share of Russian oil in Indian
crude imports has dropped to 34% in
October from 39% in September.

India's overall crude imports rose
9% in October to 4.56 million bpd.

Domestic Fuel
Sales Up in Oct

New Delhi: Sales of petrol and
diesel rose 3% and 5% year-on-
year, respectively, in October hel-
ped by increased mobility and
consumption during the festive
season, showed provisional sales
data of state-run oil companies.
Sales figures for the entire in-
dustry, including private firms,
will be published by the oil mini-
stry by November 10, which may
show higher fuel consumption
growth as the private sector has
been experiencing sharper incre-
ase in sales for several months.
Sales of aviation turbine fuel
rose 6.9% year-on-year in Octo-
ber and cookinggas5.3%.
Movement of goods and people
tend toriseduringfestive season,
increasing demand for transpor-
tation fuels. Compared to Octo-
ber 2019, petrol sales are up 25%
and diesel 19%. - Our Bureau
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Venezuela
oil can have
a sobering
effect: Puri

CRUDE OIL IMPORTS from
Venezuela to India can have a sober-
ing effect in the market, said ol min-
ister Hardeep Singh Puriamidst a ris-
ing concern of dwindling Russian
discounts on oil and talks of India
reconsidering Venezuela as a key
importer."Venezuela has the largest
reserves. [f Venezuela comes on the
market, it should have a sobering
effect onall the others (market play-
ers), Puritold press onthesidelines of
Global Energy Alliance forPeopleand
HManet.

India’s share of Russian crude oil
decaeased inOctobertrom the peak of
approximately 2 million barrels per
day witnessed earlier this year. The
countryis already buying oilfrom 39
countries and if more energy comes
on source, it will look to expand its
options, Puri said. Analysts at 5&F
Global see Venezuela as an emerging
market forIndia to import crude oil
once again due toits discounted bar-
rels. - ARUNIMA BHARADWAJ
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Disinvestment target
for FY25 may be lower
with no new lofty plan

FY24 BE 0f 51,000 cr expected to be slashed by half

SHRIMI CHOUDHARY
New Delhi,1 November

The Centre could further moderate its disin-
vestment target for 2024-25 (FY25), as it does
not expect large receipts from asset sales —
except some ongoing strategic ones, includ-
ing IDBI Bank, which could spill over into
next financial year. Also, it may drastically
reduce its FY24 disinvestment target of
351,000 crore.

“We are still evaluating the Budget esti-
mates for FY25. New big-ticket asset sales are
unlikely. The focus will be on completing the
ongoing deals,” said a government source
privy to the discussion. Global uncertainties
had impacted investor sentiment, affecting
previous timelines set for the completion of
deals, said the source. The disinvestment tar-
getin the Budget Estimate (BE) for FY25 could
be 15-20 per cent lower than FY24 BE,
depending on the evaluation of the asset sales
already in progress. Turn to Page 8 b
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Disinvestment
target...

The Gentre could even halve its
FY24 BE target of 51,000 crore.
If so, this will be a fourth time
that the government will miss
its  disinvestment target.
According to data from the
Department of Investment and
Public Assel Management
(DIPAM). the government has
so far managed to garner
8,000 crore via sale of assets.

Unlike many other strategic
deals that would spill over into
next financial year, the initial
public offering (IPO) tosell & 25
per cent stake in the Indian
Renewable Energy
Development Agency (Ireda) is
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expected to come by the end of
the current financial year.
Besides, the Centre is also opti-
mistic about dividends from
public-sector undertakings
(PSUs), which it hopes will sur-
pass its estimate of 43,000
crore in the Budget for FY24,
The only year in the recent
past when the government has
met its disinvestment target
has been 2018-19. It realised
84,972 crore during that year,
against the BE of 80,000 crore.
In 2019-20, the actual collec-
tons were 50,299 crore, which
was half the BE for the year.
During the pandemic years —
2020-21 and 2021-22 — the
receipls were significantly
lower than BE.The proceeds in
2022-23 were mainly driven by

LIC, whose IPO fetched the
Centre 335,293 crore. The over-
all collections were still about
%15.000 crore short of RE for
that financial year.

According to experts, the
slow progress in assel sales is
not a concern for the govem-
ment, as receipts from tax and
non-tax revenue are providing
sufficient cushion to meet the
fiscal deficit target. Also, no
new strategic sale has been
approved in recent times. With
some states going to the polls
this year and the Lok Sabha
elections set 1o take place next
summer, experts donotsee this
as the best time for politically
sensitive moves.

Moreon business-standard.com
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India may resume buying Venezuela oil

Ritura) Baruan
rituraj:baruah@livemint.com
NEW DELHI

refine the extra heavy crude

oil from Venezuela, petro-
leum and natural gas minister
Hardeep Singh Puri said on
Wednesday, daysafter the US
eased oil sanctions on the
South American country.

The US last month eased
sanctions after the Venezuelan
government and opposition
agreed to have next year's
election monitored by inter-
national observers.

Noting that recent reports
have suggested that Indian
refineries may import crude
from Venezuela, the minister
said: “Wewillbuy from wher-
ever we can get cheapest, and
Venezuelan oil by the way can
be used in our refineries now.”

Speaking to reportersonthe
sidelines The Energy Transi-
tion Dialogue 2023 , the min-
ister also said: “If Venezuela
(Venezuelan oil) comes on the
marketitshould have asober-
ing effect on all the other (oil
producing countries).”

S&P Global Commodity
Insights in a report on 30
October said Indian refiners
are likely to import crude oil
from Venezuela at a dis-

I ndian refineries can now
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counted price. India used to be
aregularbuyer of Venezuelan
crude oil grades prior to the
imposition of US sanctions.

During the pre-sanctions
period from 2017
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Petroleum and natural gas minister Hardeep Singh Puri. Pl

India has diversified its oil
import sourcesin the past few
yearsinabidtoachieve energy
security. Post-February 2022,

Russia hasemerged as the top
seller of crude to

to 2019, India S&P Global India as it sup-
imported Commodity plied oil at dis-
approximately Insights said that counted prices
300,000 hpld of Indianrefinersare @mid western
Venezuelan . . restrictions.

crude grades, likely to _rmport In FY22, Rus-
with private crude oil from sianoilaccounted
refinersbeing the Venezuela for only 2% of
key  buyers. = India’s total oil

These imports

represented around 5-7% of

India’s total crude oil imports
during that time, S&P Global
data showed.

imports; inFY23,
it made up around one-fourth
of the 235.52 million tonnes of
crude oil imported by India.
The other major suppliers to

India are Iraq, Saudi Arabia,
the US and the UAE.

Puri said India has widened
its crude import basket with
the total numberof oil suppli-
ers to Indianow standingat 39
countries.

Reiterating concerns over
continued production cuts
raising oil prices, the minister
said oil-producing countries
should be cautious in enforc-
ing deep productioncutsata
time when the world is wit-
nessing geopolitical tensions.

“You don't want to takeit so
high that the demand col-
lapses because it goes into
recession. And you also don’t
want to keep the prices so low
that you don't get a
return... There are other prob-
lems in the global economy.
There are conflicts in some
parts of the world which are
very directly and intimately
related to the energy supply
routes, you have to be very
cautious. It is in everyone’s
interest that you allow healthy
recovery of the global econ-
omy to take place,” he said.

Qil prices soared to multi-
year high levels after Russia
invaded Ukraine in February
last year. The ongoing Israel-
Palestine conflict has also
caused concerns over supply
issues.
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PETROL, DIESEL
(ONSUMPTION
UP ON HIGHER
SPENDING

FC CORRESPONDENT
WITH INPUT FROM
AGENCY

NEW DELHI, NOV. 1

Petrol and diesel con-

sumption rose  in
October as spending
reversed the initial
decline in sales, buoy-
ing growth. The auto
fuel sales declined in
the first half of October
but rose sharply in the
second compared to the
vear-ago period, help-
ing companies post a
decided growth rate for
the month, according to
the preliminary data of
state-owned firms that
showed on Wednesday.

As per the data, petrol
sales by three state-
owned fuel retailers
rose 3 per cent in
October to 2.87 million
tonnes, while diesel
consumption was up 5
per cent at 6.91 million
tonnes. & @The con-
sumption of petrol had
fallen 9 per cent year-
on-vear in the first half
of October and diesel
sales by 3.2 per cent, but
the start of Navratri
celebration helped
reverse the trend.a it
showed.

Petrol consumption
in the first half of
October was 1.17 mil-
lion tonnes and in the
second half, it was 44
per cent more.

Diesel consumption,
accounting for about
two-fifths of the
demand, in the first half
was at 299 million
tonnes while sales in
the second fortnight
were  3.91 million
tonnes. Sales were up
18.7 percent on a month-
on-month basis,
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Festive season push up fuel consumption

Auto fuel sales declined in the first half of October but rose
sharply in the second compared to the vear-ago period

NEW DELHI: Petrol and die-
sel consumption rose in Octo-
ber as festive spending reversed
the initial decline in sales, buoy-
ing growth. preliminary data of
state-owned firms showed on
‘-‘t'tdrmsday‘.

Auto fuel sales dedlined in
the first half of October but rose
sharply in the second compared
1o the year-ago period, help-
ing Lmy:pmug pup;" a dcadlfd
growth rate for the month.

Petrol sales by three state-
owned fuel retailers rose 3 per
cent in October to 2.87 million
tonnes while diesel consump-
tion was up 5 per cent at 691
million tonnes.

Consumption of petrol had
fallen 9 per cent year-on-year
in the first half of October and
diesel sales by 3.2 per cent. But
the start of Navratri/Durga Puja
celebration helped reverse the
trend. Last year, Durga Puja/
Dussehra as well as Diwali fell
in October. This year the festi-
val season, when consumption
picks up, started in the second
half of October.

Petrol consumption in the
first half of October was 1.17
million tonnes and in the sec-
ond half, it was 44 per cent
more. Consumption of diesel,
the most consumed fuel in the
country — accounting for about
two-fifths of the demand, in the
first half at 2.99 million tonnes
while sales in the second fort-

With the continuing rise in passenger
traffic at airports, jet fuel (ATF) demand
rose 6.9% to 621,200 tonnes during
October against the same period last year

Highlights

» Petrol soles by 3 PSU
fued retailers rose 3% in
Ociober 1o 2.87 million

Wl were 3.91 million tonnes.
onth-on-month sales were
up 18.7 per cent when com-
pared with 5.82 million tonnes
in September.

Diesel sales Iymca.lly fall
in monsoon months as rains
lower demand in the :grkul
ture sector which uses the fuel
for irrigation, harvesting and
transportation. Also, rains slow
vehicular movements. This led
to a fall in diesel cov o in
the last three mmlh&%gnmc
the monsoon ended, consump-
tion rose month-on-maonth,

Consumption of diesel had
soared 6.7 per cent and 9.3 per
cent in April and May, respec-
tively, as agriculture demand

picked up and cars yanked up
air-conditioning to beat the
summer heat. It started to ta;

in the second half of June

the monsoon set in. The fall has
now been reversed. Consump-
tion of petrol during October
was 15.6 per cent more than in
the COVID-marred October
2021 and 25.2 per cent more
than in pre-pandemic October
2019, Diesel consumption was
up 17.7 per cent over October
2021 and 19.4 per cent com-
pared to October 2019,

With the continuing rise in
passenger traffic at airparts, jet
fuel (ATF) demand rose 6.9 per
cent to 621,200 tonnes durin
October against the same p-:m§

last year. It was 38.3 per cent
more than in October 2021,
but 5.9 per cent lower than pre-
COVID October 2019. Month-
on-month jet fuel sales were
almost 3 per cent higher com-
pared to 603,600 tonnes in Sep-
tember 2023,

Cooking gas LPG sales were
up 5.3 per cent year-on-year at
249 million tonnes in Ocober.
LPG consumption was 2.8 per
cent higher than in October
2021 and 11.7 per cent more
than in pre-COVID October
2019. Month-on-month, LPG
demand fell 1.9 per cent against
267 million tonnes of LPG con-

thon duri ember, the
gy
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