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The Ministry of Petroleum
and Natural Gas has revised
the price of gas produced from
thelegacy fields of ONGCand
Oil India Ltd by more than 4
per cent month-on-month to
$8.27 per million British
Thermal Units (mBtu) for
May 2023.

However, the Petroleum
Planning and Analysis Cell
(PPAC) said that the price
from the nomination fields of
both the oil PSUs will be sub-
ject to a ceiling of $6.50 per
mBtu.

Under the new pricing for-
mula, the prices for natural
gas will be revised monthly,
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APM gas price fixed at $8.27/mBtu for May

from the 26th of the previous
month to the 25th of the cur-
rent month.

Following the Cabinet’s ap-
proval of the Kirit Parikh com-
mittee recommendations last
month, the government re-
vised the price of natural gas
under the administered price
mechanism (APM) at $7.92

per mBtu for April.
REVISED PRICES
The prices were revised for
two time periods — from

April 1 to April 7, and another
from April 8 to April 30. For
the April 1-7 period, the PPAC
said the price of gas ona GCV
basis willbe $9.16 per mBtu.
Legacy fieldsaccount for 70
per cent of thegas producedin
the country. Previously, the

price of gas from legacy fields
and from difficult fields, or
Deepwater, Ultra-Deepwater,
and High Pressure-High Tem-
perature (HPHT) fields were
revised bi-annually, with ef-
fect from April 1 and October
1.

The Ministry said the new
guidelines are intended to en-
sure a stable pricing regime
for domestic gas consumers,
while at the same time,
providing adequate protec-
tion to producers from ad-
verse market fluctuation with
incentives for enhancing
production.

The reforms will lead to a
significant decrease in prices
of Piped Natural Gas (PNG)
for households and Com-
pressed Natural Gas (CNG)

for transport. The reduced
prices shall also lower the fer-
tiliser subsidy burden and
help the domestic power
sector.

COMMERCIALLPG

In a separate development,
the oil marketing companies
(OMCs) revised the price of
commercial LPG on May 1.
Therates have been slashed by
¥171.5 per 19 kgin line with a
softening in the international
prices of natural gas.

A 19-kg commercial LPG
cylinder now costs ¥1,856.50
in Delhi. This is the second
straight cut in rates, when the
rates were slashed by ¥91.50
per 19-kg cylinder on April 1.
On March 1, prices were
raised byX350.50.
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Gas prices up for industry, lower
for hotels, unchanged for homes

StaffWhiter
f egciback@livemint.com
NEW DELHI

he price of domestically
T produced natural gas

hasbeen setat $8.27 per
metric million British thermal
units (mmBtu) for May, up
from $7.92in April, the Petro-
leum Planning and Analysis
Cell said.

Domestic natural gas isused
for piped home supplies, CNG
forvehicles and for industries
such as power and steel.

Its price is linked with that
of international crude oil fol-
lowing a new domestic gas
pricing formula introduced
last month, and the two prices
rose in tandem. Indiaimports
about half the cooking gas it
uses.

“The price ofdomestic nat-
ural gas for the period of Ist
May 2023 to 31st May 2023 is
notified as $8.27 per MMBTU
on gross calorific value (GCV)
basis,” said a notification on 30
April.

However, the revision is
unlikely toimpact the prices of
piped natural gas (PNG) and
compressed natural gas (CNG)
asthesearecapped at $6.5 per

The price of domestic cooking
gas cylinders has been kept
unchanged for the month. mint

MMBTU.

“For the gas produced by
ONGC/OIL from their nomi-
nation fields, the APM shall be
subject to a ceiling of $6.5/
MMBTU in GCV basis for the
same period,” it said.

Theintroduction of the new
pricing formula is aimed at
expandingthe consumption of
natural gas and achieving the
government’'s target to
increase the share of natural
gasinthe primary energy mix
in India from the current 6.5%
to 15% by 2030.

Meanwhile, oil marketing

companies lowered the price
of 19-kg commercial LPG cyl-
inders by up to 17150 across
metro cities.

This was linked to a global
decline inthe price of LPG.

However, the price of 14.2
kgdomestic cooking gascylin-
dershas been kept unchanged
for the month.

The last revision of LPG in
took place in March when pri-
ceswere raised by 350 per cyl-
inder. In the national capital,
commercial LPG cylinders
would be sold at 1.856.50,
lower by 3171.50 from 32,028
last month. In Kolkata and
Mumbai too prices came down
by 71L50 to 1,960.50 and
31,808.50  respectively,
according to data from oil
marketing companies.

In Chennai, a commercial
LPG cylinder costs 2,021.50,
lower by X171 from last month.

This is the second straight
reduction after prices were cut
by 39150 in April.

The consecutive reduction
in prices comes as a relief for
hotels and restaurants after
the state-owned oil marketing
companies on 1 March raised
the price of commercial LPG
cylinders by 3350.50 per unit.
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FY23 oil export
basket was most

diversified ever
CATEGORY-WISE EXPORTS

mFY22 mFY23*
Largestrefined Number of | Amount
petroleum exports countries | ($bn)
Automotive 37 24.07 I
diesel fuel 38 3u.43
Aviation 35
turbine fuel 55
Motor gasoline 17
18
High flash high 48
speed diesel 54
Other motor spirits 34
35
Light naphtha 9

Other aromatic
hydrocarbon mixtures

SUBHAYAN CHAKRABORTY
New Delhi, 1 May

Even as India’s refined petroleum exports saw an intense growth
in FY23, the export basket became the most diversified till now
in terms of market reach.

Official data shows disparate geographies with relatively
small amounts of historical trade, such as Israel, Brazil, and
South Africa, broke into the top 10 list of destinations for Indian
refined petroleum products in the first 11 months of FY23.

The shift in India’s oil exports was due to new markets being
tapped through a bilateral push, and represents India’s oil trade
becoming more in tune with global flows, multiple officials told
Business Standard.

“The oil export business is highly dynamic, price sensitive,
and seasonal. It is driven by changes in shipping and logistics
prices,” a senior official said.

“IHistorically, the government has never been involved with
promoting petroleum exports. But over the past year, there have
been several instances when
intervention was required to

provide a bilateral push as
petroleum was being shipped
in large quantities to many
new markets,” the official
said.

Hesaid the move was only
to help clear exports from
state-run oil companies, such
as Indian Oil Corporation.

TOP 10 EXPORT
DESTINATIONS

FY33* ($bn)
Netherlands (3) [ERI—
United Arab
Emirates (2) E—

United States (1) TN

Exports trump imports Israel (15) 5.2 |
“The country’s overall import  Togo(7)
of crude oil rose 22 per cent ¢;
0 $150.1 billion in the April- 2 Ingla‘p o (l ) =
February period of FY23, driv-  Brazil (19)
en by Indian refiners getting  South Africa(17) EEEN
access lo much larger vol- i
umes of Russian crude oil ligtaietn ) ml
over the past year at highly Tur[(ey(lo) ) 3.04]
discounted prices. “Apr—Feb period

Officials said overall Note: Lastyear's position mentioned

in parenthesis
Source: Commerce Department

exports of refined petroleum
grew at a faster clip despite
rising domestic consumption. Export of all categories of petro-
leum products rose by 32.5 per cent in the first 11-months of
FY23, climbing to $88.28 billion, from $69.5 billion in FY22.

For long India’s highest earning export sector, petroleum
products in FY23 dominated an even higher share of overall
exports. Itsshare in total export receipts shot up to 21.5 per cent
in the latest year, up from 15.8 percent in FY22. Meanwhile, the
second largest single category of exports — diamonds — made
for 5.1 per cent of receipts in FY23, reducing from 6.01 per cent
in the previous year. Officials said the current trend was expect-
ed Lo continue for now as Russian oil continues to reach India.

Product markets diversifying

Most product categories under refined petroleum saw a marked
increase in the number of nations exported to. Automotive
diesel, the largest single component within refined petrochem-
icals export list, saw the highest shipments to Israel. Egypt,
South Africa, and Jordan all entered the top 10 destinations for
Indian diesel for the first time.

Export of aviation turbine fuel (ATF) saw exports widening
to 55 nations in FY23, from just 35 in FY22. Indian oil products
significantly started entering new and emerging oil transit hubs.
The small West African nation of Togo, which is increasingly
becoming a key storage and transit hub to clear surplus East of
Suezvolumes, was the fourth largest receiver of ATF from India.

Even specialised products, such as various types of motor
spirits, were exported for the first time to developing or under-
developed economies, such as Tanzania, Guatemala, and
Mozambique, for the first time, officials said.
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Indian imports of discounted crude
oil from the Russian Federation hit
an all-time high in April, even as the
US progressively tightened the
screws on exports of Russian crude,
according to data analytics firms.

India imported about 59 million
barrels of crude oil from Russia in
April this year, against 58 million bar-
rels in March and 12 million barrels a
year ago, according to the data from
commodity market intelligence firm
Kpler. Purchases averaged around 2
million barrels a day, predominantly
of Russian Urals — a medium, sour
grade similar to Gulf crude.

Russia accounted for 42 per cent
of India’s overall crude imports, fol-
lowed by Iraq at 18 per cent and Saudi
Arabia at 15 per cent, according to
calculations based on Kpler’s ship-
tracking data. Since February,
Russian supplies have exceeded the
combined sum of Saudi and Iraqgi
shipments.

US supplies were one the biggest
casualties of Russian inroads into
India’s crude oil market. It was just
3 per cent in April at 4 million bar-
rels, against a 12 per cent share in
February 2022, when Russia invad-
ed Ukraine.

That also explains Washington’s
resistance to Russian oil purchases.
Russian oil is supplied at a discount

BUSINESS STANDARD, Delhi,
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Global crude imports
O February ®March EApril (in million barrels)

Russia | Iraq Saudi UAE

of $8-$13 per barrel to Brent on deliv-
ered terms to India. That makes
Russian grades cheaper than both US
and other Middle East crude. Given
New Delhi’s directive tostate oil com-
panies to keep pump prices of diesel
and petrol flat, discounted Russian
oil helps reduce losses at IOC, BPCL,
and HPCL, an industry official said.

India’s oil imports from Russia
have only increased with every new
phase of sanctions, reflecting the
central government’s view that it is
best to capitalise on growing tensions
between the US and Russia, rather
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Oilimports from Russm make anew record

than take sides in the conflict.

Reliance Industries was the
biggest buyer of Russian grades in
April, accounting for a 26 per cent
share, followed closely by IOC at 24
per cent, and BPCL at 20 per cent.
The share of India’s state-run refiners
together was 63 per cent in April, a
record in volume terms, compared to
59 per cent in February.

Indian refiners have been
emboldened by New Delhi’s stance
of supporting them in their efforts to
buy discounted oil, industry officials
said. In fact, India’s purchases inten-

(Some totals may
not match due to
rounding up of
numbers

Source: Kpler

sified after a price cap on Russian
crude was announced in December.
There have been logistical and pay-
ment issues, with banks demanding
details of Russian oil trades as a con-
dition to releasing payments. In cases
where grades like ESPO and Sokol
exceeded the price cap, Indian refin-
ers have opted to pay in dirhams.
Urals accounted for 62 per cent of
India’s purchases. It’s India’s most
preferred crude for two reasons, a
state-oil refiner said. First, it typically
trades below a G-7 grouping-mandat-
ed price cap, which exempts pur-

chasers from Western sanctions.
Second, it is similar to Arab medium
grades, making it easier to process at
state refineries, which were designed
for Gulf crude.

The US-led G7 grouping imposed
a $60 per barrel cap on exports of
Russian oil. Western insurers and
transporters will not be able to pro-
vide financial and logistics services
for trades above the price cap.

But the US and the EU have inten-
sified policing, and the latest Opec+
output cuts have sent Brent grades
higher. This poses two problems for
India. If Urals trades consistently
over the price cap, there will be seri-
ous payment issues for Russian oil.
The UAE has also told New Delhi that
payments in dirhams into Russian
accounts in Dubai may not be possi-
ble in all cases, after Washington
leaned on the Emirates.

China sourced 42 million barrels
of crude last April, or, 1.4 million bar-
rels a day of seaborne crude from
Russia, Kpler’s data shows. But China
buys more of the light, sweet ESPO
varieties, which are sold over the
west-mandated price cap, compared
to cheaper Urals oil.

However, China’s overall imports
of Russian crude exceeded India's by
around 16 per cent in March, accord-
ing to the Chinese customs data,
because a substantial volume of
Chinese purchases of Russian oil is
also shipped via pipelines.
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Oil drops as economic growth
concerns offset Opec+ cuts

0Oil fell on Monday as concern over the eco-
nomic impact of the US Federal Reserve
potentially raising interest rates and weaker
Chinese manufacturing data outweighed
support from Opec+ supply cuts taking
effect this month.

The Fed, which meets on May 2-3, is
expected to increase interest rates by ano-
ther 25 basis points. The US dollar rose
against a basket of currencies on Monday,
making oil more expensive for other cur-
rency holders. Brent crude fell 97 cents, or
1.2 per cent, to $79.36 a barrel by 1712 hrs
(India time), while US West Texas
Intermediate (WTI) crude slid $1.44, or 1.9
per cent, to trade at $75.34.

“The failure to reach more solid ground

above $80.50 in Brent points to continued
selling interest amid the well known gro-
wth/ demand concerns,” said Ole Hansen,
head of commodity Strategy at Saxo Bank.
Banking fears have weighed on oil in
recent weeks and in what is the third major
US institution to fail in two months, United
States regulators said on Monday First
Republic Bank has been seized and a deal
agreed to sell the bank to JPMorgan.
“Investors are afraid that if the Fed con-
tinues to raise interest rates as expected,
what will happen to the US financial sys-
tem’s other problem children?,” said Naeem
Aslam of Zaye Capital Markets, who added
a hike of at least 25 basis points this week
was still expected. REUTERS
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Fuel sales rise in April
as agri demand picks up

Demand for diesel, the most consumed fuel in the
country soared 6.7 per cent to 7.15 million tonnes in April

OUR CORRESPONDENT

NEW DELHI: India’s fuel sales
rose in April as diesel demand
grew on the back of a pick up
in harvesting of Rabi crops and
expansion of economic activ-
ity, preliminary industry data
showed on Monday.

Demand for diesel, the most
consumed fuel in the country
accounting for about two-fifths
of the demand, soared 6.7 per
cent to 7.15 million tonnes in
April compared to a year ago
period.

Month-on-month sales
rose 4.8 per cent when com-
pared with 6.83 million tonnes
of diesel consumed in March
which witnessed a seasonal
slowdown.

Petrol sales rose about 2.5
per cent to 2.64 million tonnes
during April when compared
with the same period of the
last year. Sales, however, fell
marginally by 0.5 per cent
month-on-month, the data
showed.

Petrol and diesel sales have
been on the rise from the sec-
ond half of March on the back
of a pick up in industrial and
agriculture activity.

In the first half of March,
petrol sales had fallen 1.4 per
cent and diesel by 10.2 per cent

Petrol sales rose about 2.5% to 2.64
million tonnes during April when compared
with the same period of the last year.
Sales, however, fell marginally by 0.5%
month-on-month, the data showed

year-on-year.

Consumption of petrol in
April was 23.5 per cent more
than COVID-marred April
2021 and more than double in
the same period of 2020. Die-
sel consumption was up 21 per
cent over April 2021.

With the continued open-
ing of the aviation sector,
India’s overall passenger traf-
fic at airports inched closer to

pre-COVID levels.

Reflecting the trend, jet fuel
(ATF) demand jumped 15.4
per cent to 595,600 tonnes dur-
ing April when compared to
the same period last year. It was
53.3 per cent higher than April
2021 but 4 per cent lower than
pre-Covid April 2019. Month-
on-month sales fell 3.1 per cent
when compared with 614,700
tonnes in March 2023.

Rabi crops, mostly wheat,
barley, mustard, sesame
and peas, are sown between
the months of October and
December, and harvested from
April to June. Wheat harvesting
leads to arise in diesel demand
as harvesters and tractors run
on that fuel.

India is enjoying steady
growth, with support from the
services sector as well as the
industrial side of the economy.

The country’s oil demand
was supported by strong indus-
trial activity, industry officials
said.

In terms of products, die-
sel was the main driver of oil
demand as there was a pick
up in the agriculture sector, as
well as requirements for power
generation and industry. Use
of the fuel in irrigation pumps
and trucking supported diesel,
they said.

Cooking gas LPG sales fell
2.7 per cent year-on-year to
2.19 million tonnes in April.
LPG consumption was 4 per
cent higher than in April 2021
and 16 per cent more than pre-
Covid April 2019. Month-on-
month, the demand dropped
8.1 per cent when compared
to 2.38 million tonnes of LPG
consumption during March,
the data showed.
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Govt may Mull Equity Infusion
After 3 OMCs List Capex Plans

Capital support of 230kcr set
aside in budget unlikely to be
provided as subsidy:; cos
fear move could impact their
share prices, mkt valuation

Kalpana.Pathak@timesgroup.com

Mumbai: The government will weigh
an equity infusion and a possible stake
increase in the three oil marketing com-
panies (OMCs) — Indian Oil Corpora-
tion, Bharat Petroleum Corporation Ltd
(BPCL) and Hindustan Petroleum Cor-
poration Ltd (HPCL) after they submit
their capital investment plans, said two
senior government officials.
“The®30,000 crore that was set aside as
capital support for the OMCs in this
budget would go to them in the form of
equity infusion. But this will be after
they present the finance ministry with
a set of capital investment projects. Pri-
marily, the projects will be related to
emission reduction, refinery upgrada-

H1 FY23 losses reported by OMCs

mQl mQ2 ‘ (zcr)

® Gol »ONGC mPublic

tionete,” said a government official.
The modalities of the plan are in the
works and the government will aim to
complete the process this fiscal.
The instruments through which this
equity infusion could take place have not
been finalised.

State-run Oil Refiners Suggest Alternatives »» 6
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State-run Oil Refiners Suggest Alternatives

»»From Page 1

The official said 230,000 crore capi-
tal support will not be given to
OMCs as part of subsidy for selling
petrol and diesel below cost.

“Right now the OMCs need financial in-
fusion. But thegovernment isreluctant to
give them subsidies,” the official said.

The OMCs, on their part, are con-
cerned that the equity infusion pro-
posal could impact their share pri-
ces, market valuation and market
perception.

“We are aware of the govern-
ment’s plan to increase equity in
our company but we have suggested
alternatives,” said a senior official
from an oil marketing company on
the condition of anonymity.

He added that the OMCs have asked
the government to either give them a
financial grant or a loan to meet their
capital expenditure requirements or
disburse the 30,000 crore in the ratio
of capital expenditure they would
planfor FY24.

IN NEED OF FINANCIAL HELP

“We are not in a very good financial
situation right now. We were expec-
ting some financial help from the
government. But so far nothing has
come,” he said.

The OMCs did not respond to an
emailquery senton April 24.

10C, BPCLand HPCL—whichmeet
over 90% of India’s petroleum fuels
demand — booked losses of 727,276
crore in the first half of the last fi-
nancial year on account of selling
fuel and domestic cooking gas or li-
quified petroleum gas (LPG) below
cost over the last vear. While domes-
tic LPG prices are controlled by the
government, petrol and diesel pri-
cesare officially deregulated.

The government holds 51.50% stake
in 10C, the largest refiner and marke-
ter; the rest is held by the public. In
BPCL, it holds 52.98% stake with
46.71% held by the public. In HPCL,
state-run Oil and Natural Gas Corpo-
ration (ONGC)holds 54.90% stake and
therest is owned by the public.

In October 2022, the government
had approved a one-time grant of
722,000 crore to the OMCs to cus-
hion these losses, In January this
year, these companies had deman-
ded 250,000 crore cash compensa-
tion from the government to meet
capex requirements for the financi-
alyear 2023-24.

According to an April 12 note by
Fitch Group’sIndia Ratings and Re-
search (Ind-Ra), the total debt of In-
dian state-run OMCs during the

first three quarters of FY23 increa-
sed 40% from their FY22 levels, ma-
inly on account of an increase in
the working capital debt to finance
the losses incurred on the retail sa-
leof petrolanddiesel.

“ForFY24, while Ind-Ra does not ex-
pect loss funding to create borrowing
pressure, refining companies are un-
dertaking capacity expansions
which could increase debt. Additio-
nally, changes to crude oil procure-
ments could impact working capital
requirements in case credit periods
are reduced. Higher-than-expected
dividend outflows could increase le-
verageratios,” said the report.

FUEL RETAILING

Fuel retailing has, however, cur-
rently turned profitable for the
OMCsasdomesticfuel pricesrema-
inunchangedeven as international
rates have softened.

Till last May, the government was
planning to sell its entire 52.98%
stake in BPCL. But the plan was
scrapped after a muted response
from the suitors in the wake of Co-
vid-19 and the Russia-Ukraine war.

On Friday, BPCL shares closed at
3357.40, 10C ended at ¥81.37 and
HPCL at 251.20 on the BSE. The
markets were shut on Monday.
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RIL-BP Seeks Bids for 6mmscemd of KG Gas

Electronic auction to be held on May 19 from the MJ field, supply to begin from June 1

Our Bureau

New Delhi: The consortium of Reliance
Industries Limited (RIL) and BP has so-
ught bids for 6 million metric standard cu-
bicmetresaday (mmscmd) of natural gas
from its KG D6 block off the eastern coast,
according to the tender document.

The electronic auction will be held on
May 19 for the gas from the MJ field,
which will begin supplying from June1.
Bidders are expected to quote a variable
above the JKM price, the spot market

benchmark for liquefied natural gas
(LNG) delivered to Japan and South Ko-
rea. The variable can be a positive or ne-
gative number. The JKM price isaround
$11.55 per mmbtu at present.

A minimum volume of 10,000
standard cubic metres per day
can be bid while the maxi-
mum bid volume would depend on the
bidders’ net worth and past gas con-
sumption. For bids up to 1 mmsemd of
gas, biddersdon’t need tomeet any mini-
mum net worth or past gas consumption
criteria.

Bidderscan seek volume for a tenure of
three, four or five years.

The new supply from RIL-BP fields will
add to the domestic production, helping
cut imports that comprise about 44 % of
the country’s total gas consumption.

In 2022-23, India produced about 92
mmscmd of gas and consumed about 165
mmscmd.

High import dependence makes India
vulnerable to global price volatility. In
2022-23, international LNG prices rose
to record highs, with JKM touching $69
per mmbtu in August.
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Diesel Sales Increase 6.7% in
April, Petrol Logs 2.5% Rise

Increased economic activity, harvesting season requirements boost demand

Our Bureau

New Delhi: The demand for diesel incre-
ased 6.7% year-on-year in April, aided by
the harvesting season and overall econo-
mic expansion. Diesel sales fared much
better than petrol, which saw a2.5% year-
on-year increase in April, according to
provisional sales figures of state-run oil
marketing companies.

About 93% of diesel consumed in the co-
untry issold through petrol pumps and the
balance 7% is directly sold by oil compani-
es to bulk customers like railways, ship-
pers, miners and transport companies.

Increased vehicle sales and demand for
consumer goods boost sales of diesel,
which is the primary fuel for long-haul
trucks needed to transport raw materials
to factories and transfer finished pro-
ducts to warehouses and retail stores.

Diesel, which comprises about 40% of
India’s oil demand, has fully recovered
fromthe Covid-19-induced disruption. Its
sales in April were 9.1% higher than in
the corresponding month of 2019. Petrol,

On The Rise

Sales Growth in April 2023 ——
M Vs April '22 1 Vs April '19 (in %)
20

Source: State-run oil companies’ provisional sales data

which recovered faster from the lows of
the pandemic, sold 18.5% more in April
than in the corresponding month in 2019.
Jet fuel sales, however, were still 4% be-
low the level in April 2019, showing the av-
iation sector still needs some time to fully
recover. They were, however, 15.4% higher
than a year ago. LPG, mainly used for coo-
kingin the country,sold2.7% less than a ve-
aragoand 16% higher than in April 2019.

‘Natgas Price to
Remain Steady’

New Delhi: Domestic natural gas
price will remain steady at $6.5 per
mmbtu for May, according to an oil
ministry notification. The price is
revised every month after last
month’s Cabinet decision linked the
gas price to India’s crude oil basket
price of the previous month. There-
vised rate, calculated as 10% of the
crude price, is $8.27 per mmbtu for
May. But since a cap of $6.5 per
mmbtu applies to domestic gas, the
effective price would remain as it
was in April. The domestic gas price
alsohasafloor of $4 per mmbtu.

COMMERCIALLPGPRICECUT
State-run oil companies cut the ra-
tes of 19-kg commercial LPG refill
by %171.50 on Monday. The new rate
in Delhi is 2,028 per cylinder.
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Centre Slashes
Windfall Tax to
4,100 per Tonne

Our Bureau

New Delhi: India Monday slashed
windfall tax on domestically produced
crude oil toZ4,100 per tonne from 6,400
pertonne.

Theexportduty exemption for petrol,
diesel and aviation turbine fuel will
continue. The duty will be effective
May 2, according to a notification issu-

ed by the Central Board of
Indirect Taxes and Cus-
toms.
In the previous revision,
the government had reim-
posed the windfall profit tax on domes-
tically produced oil from zero to 6,400
per tonne and scrapped export duty on
diesel.

The latest revision comes on the back
of softening in oil prices.

The tax rates are reviewed every fort-
night based on the average oil pricesin
the previous two weeks.

India first imposed the windfall pro-
fittax on July 1last vear, then joining
a growing number of nations that tax
supernormal profits of energy com-
panies.
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HPCL, BPCL Get
New HR Directors

New Delhi: State-owned Hindus-
tan Petroleum Corporation Ltd
(HPCL)and Bharat Petroleum Cor-
poration Ltd (BPCL) on Monday
got new directors for human reso-
urces, the two companies said.
While K S Shetty took over as Di-
rector (Human Resources) of
HPCL, Raj Kumar Dubey took over
as Director (HR)at BPCL.

“Prior to joining as Director (Hu-
man Resources) of HPCL, Shetty
was Executive Director (Human
Resources) with additional charge
of Executive Director (Employee
Relations) in HPCL,” the company
said in a statement.

Shetty isa Gold Medalist in Human
Resource Management from Andh-
ra University and also a distinguis-
hed alumnus of the Swedish Institu-
te, Stockholm from where he comp-
leted his Diploma in Sustainable De-
velopment in 2012. —PTI




PSU OIL FIRMS
SLASH PRICES OF
COMMERCIAL LPG,
AVIATION FUEL

MADHUSUDAN SAHOO
NEW DELHI, MAY 1

Business establishments
like hotels, restaurants
and airliners have a rea-
son to cheer as oil market-
ing companies (OMCs)
have cut the cooking gas
(LPG) price by a steep
F171.5 per cylinder and
rates of jet fuel (ATF)
were also reduced by by
2.45 per cent as well. The
move of the OMCs come
at a time when the soften-
ing of international oil
prices has been realised,
OMCs said on Monday,

Issuing the notification,
state-owned fuel retailers
said that price of com.
mercial LPG was cut by
1715 per cylinder and jet
fuel or aviation turbine
fuel (ATF) by 2.45 per cent
on softening internation-
al oil prices, This is the
second straight monthly
reduction in commercial
LPG prices. Now, a 19-kg
commercial LPG will cost
%1,856.5 in the national
capital, down from 2,028,

The prices were last
changed on May 2022
when the government cut
the excise duty to give
relief to consumers from
a spike in retail rates that
followed a surge in inter-
national oil prices.

The rates were cut by
7015 per 19-kg cylinder
on April 1. The two reduc-
tions, however, haven't
neutralised the 350.50
per cylinder hike in pri
ces effected from March 1.

Domestic cooking gas
LPG prices remained
unchanged at 1,103 per
14.2-kg cylinder in the
national capital, while it
was last changed on
March 1, when they were
hiked by 250 per cylinder.

State-owned Indian Oil
Corporation, Bharat Petr-
oleum Corporation Litd
(BPCL) and Hindustan
Petroleum Corporation
Ltd (HPCL) revised cook-
ing gas prices on the 1st of
every month based on
average international
prices in the previous
month, Separately, ATF
price was cut by 2.45 per
cent in line with interna-
tional trends.
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RIL seeks $11 per
unit for KG- D6 gas

Delhi, May 1:
Hellance Industnes and
its partner BP of the UK
have offered for auction 6
million standard cubic
metres per day of more
gas from their KG-D&
block as the partners
bring the deepest field in
the block to production.

The two partners will on
May 19 e-auction &
mmscemd of gas, whose
supplies will start from
June 1, according to a ten-
der document,

Bidders have been asked
to quote a variable 'v' over
and above the JKM price,
the spot market bench-
mark for liquefied natural
gas (LNG) delivered to
Japan and South Korea,

The JKM price is around
$11.5 per million British
thermal units at present.
And the start price of the
auction translates into a
gas price of $11.44 per
mmBtu and at the ceiling,
it would result in a price
of $12.25,

Bidders can seek volume
for a tenure of 3 to 5 vears.
Reliance-bp had last
month sold 6 mmsemd of
gas to buvers like state-

owned Indian Oil
Corporation (T0C), Adani-
Total Gas Ltd and Shell.
Gas produced from wells
drilled below the seabed is
used to produce electrici-
ty, make fertiliser or
turned into CNG for pow-
ering automobiles or
piped to  household
kitchens for cooking as
well as in industries. In
May last yvear, RIL-BP had
auctioned 5.5 mmscemd of
incremental gas from the
newer discoveries in the
KG-D6 block, benchmark-
ing it to the same JKM gas
marker. — PTI
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