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A Bharat Petroleum Corporation
oil refinery in Mumbai’'s Mahul

SOURCE CMIE ECONOMIC QUTLOOK, PPAC

!

a‘l
>

5 @

BUSINESS TODAY, Delhi, 2.8.2023

Page No. 10, Size:(25.20)cms X (12.38)cms.

i p——

?

\—I‘ — —— S —

lm- e

o, )

!ii [
*.; Eaﬁ&

CRUDE CALCULUS

THE RECENT SOFTENING OF GLOBAL CRUDE OIL
PRICES IS EXPECTED TO NARROW INDIA’S TRADE
DEFICIT, OF WHICH OIL ACCOUNTED FOR 42.5
PER CENT (ORY9 LAKH CRORE) INFY23, ALOOK
AT THE KEY NUMBERS:



PERCENT

The decline in Brent crude oil
prices in the past year—from
$122.7 a barrel in June 2022
to $75.1in June 2023

BUSIN

MILLIONTONNES

The total consumption of petro
leum products in the country in
FY23, up 10 per cent from 201.7
million tonnes in FY22
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LAKHCRORE

The value of imported crude and
petroleum products in FY23,
which is 29 per cent of India’s
total imports of T57.3 lakh crore
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Editorials

Sell stake in stock markets

Government should look at monetising its assets in this boom

r I \he government should quickly move
to take advantage of the rising stock
markets and complete its divestment

programme for FY 2024. So far, it has so far
raised only 4,235 from the sale of marginal
stake in Coal India and the employees’ stake
in Hindustan Aeronautics. It is true it has
listed several Central Public Sector Units for
disinvestment.

The Department of Investment and
Public Asset Management has listed around
nine entities where the transactions have
reached stage 2, indicating that expressions
of interest were issued and then closed.
The nine companies include Shipping
Corporation of India, IDBI Bank, BEML,
NMDC, Rashtriya Nigam, and Salem Steel
of SAIL. While the steel industry’s boom
is now in the past and this may not be the
appropriate time to disinvest Salem Steel or
Rastriya Ispat, the government can explore
other opportunities and take a look at other
companies.

It is uncertain how long the current
rally will last. If the government really
wants to meet the disinvestment target of
¥51,000 crore it has set for the current year,
it needs to act swiftly. The finance sector is
doing well with most banks having already
improved their balance sheets. Like several
corporates they have also benefitted from
increased credit offtake, leading to greater
profits. IDBI had been incurring losses for
the past 3 years but it has been nursed back
to health and has been steadily growing.
From a level of 335 in July 2022 it is cur-
rently changing hands at around %58. In the
last year, its valuation went up 62 per cent
to 357,000 crore. The government and LIC
together hold around 94.74 per cent equity
with the public holding just a little over 5
per cent.

For a considerable period, the government
has been seeking a strategic buyer interested
in acquiring a controlling stake in the com-
pany. EOI rounds were extended twice. The
last bid for strategic investments was invited
in October last year. There have reportedly
been bids for 61 per cent of the stake despite
locking up 40 per cent stake for 5 years and
reducing it gradually over the years. The gov-
ernment, especially the RBI, has to give the fit
and proper certificate to the final shortlisted

bidder.

If the strategic disinvestment goes through
it will create a record of sorts, being the first
government sector bank (though technically
deemed to be a private sector bank with the
government holding below 50 per cent) to be
sold to the private sector, Indian or foreign
owner. However, the government cannot
wait ad infinitum for the process to finally
close. Otherwise, it will be another case a
la BPCL which somehow failed to attract
a buyer.

The government should recognise that the
bank has come out of the red with the exist-
ing management. If more freedom is given
to the present management, it may perform
even better. If the government has to mone-
tise its equity stake it could look for an Indian
partner from a private sector bank who can
accelerate its growth. The root cause of the
problem was managing government interfer-
ence not management.

Banks like HDFC Bank which created
one of the largest banks by marketcap cur-
rently, has no ownership and is totally pro-
fessionally run. Deepak Parekh and his
team have shown how a totally profession-
ally run organisation can create substantial
wealth for shareholders. Given the large
number of professionals who will not bow
down to the diktats of any owner govern-
ment. Narendra Modi, as the erstwhile chief
minister of Gujarat, has also displayed how
state-run Gujarat PSUs were brought on track
and run by professionals in an exemplary
manner.

In case it wants to ride the upside of the
boom the government should look at sell-
ing off small quantities through the stock
market. Having a larger and wider public
owner ship will also help it to gradually meet
the listing norms in spirit. It can look at
selling 15 per cent which will give it a min-
imum of 9,000 crore in FY24. LIC can
also do likewise or at least sell 5 per cent to
allow public to hold the mandatory 25 per
cent stake.

Like in the case of IDBI Bank, the govern-
ment could look at monetising its stake in
other companies also. Raising 351,000 crore
is not such an insurmountable problem.
In some cases, even if its stake goes below
51 per cent. B

*7e
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Adani Total Gas Q1 Net Up 9% to

Our Bureau

Mumbai: Adani Total Gas, the
city gasarm of Adani Group, on
Tuesday reported a 9% rise in
net profit for the quarter ended
June 2023. Net profitrose to %150
crore in the fiscal first quarter
fromz138.4crore inthe year-ago
quarter.

Revenue came in 2% higher at
1,135 crore against 1,110 crore in
the year-ago quarter. Ebitda was
up12% at¥255 crore on account of
higher volume, cost optimisation
and a balanced price strategy.

“With the consumer centricity
approach, we have expanded our
horizons by increasing our re-
ach/footprint in core CGD busi-
ness and beyond natural gas thro-
ugh setting up EV charging sta-
tions, converting waste to CBG
and exploring to set up LNG sta-
tions forlong haul heavy vehicles,
offering a wider range of sustai-
nable energy solutions to all our
consumers,” sald Suresh P Mang-
lani, CEO, Adani Total Gas.

CNG volume increased 18% ve-
ar-on-vear on account of a reduc-
tion in CNG prices along with net-
work expansion of CNG stations,

while PNG volume decreased 6%
year-on-year due to lower offtake
by consumers due to lower alter-
native fuel prices.

In astatement, the company said
despite increase in volume, reve-
nue from operations grew margi-
nally due to a reduction in sales
price as Adani Total Gas passed
through the reduction inlocal gas
prices as per the revised pricing
formula approved by the govern-
ment effective April 8, 2023. Despi-
te an increase in volume, the cost
of gas remained flat due to lower
domestic gas prices.

Shares in Adani Total Gas closed
0.29% lower at ¥661.45 on the BSE
on Tuesday. The benchmark Sen-
sex ended 0.10% lower:
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Adani Total
xas Q1 profit
increases 7%

NEW DELHI: , Aug 1 (PTI)
Adani Total Gas Ltd, the city
gas joint venture of Adani
Group and French energy
giant TotalEnergies, on Tues-
day reported 7 per cent rise in
June quarter net profit on the
back of higher CNG sales.

Net profit of Rs 148 crore in
April-June is compared with Rs
138 crore a year back, the com-
pany said in a statement.

Revenue increased 2 per
cent to Rs 1,135 crore.

The firm sold 8 per cent
more gas at 198 million stan-
dard cubic meters in the quar-
ter. Of this, CNG sales rose 18
per cent to 128 mmscm.

It added 7 CNG stations to
take the number to 467, and
23,928 users to take the total
piped natural gas homes to 7.28
lakh

Adani Total Gas said 141
EV charging points have been
commissioned at 40 locations.

Under bio business, it is
building one of India's largest
biogas plants in Uttar Pradesh,
with phase 1 likely to be com-
missioned in the fourth quarter
of the current fiscal.

"In the beginning of the
quarter effective April 2023,
the city gas industry saw key
support from Government of
India notifying the stability of
APM prices with floor and cap
which helped Adani Total Gas
Ltd (ATGL) reduce the prices
of piped natural gas (PNG) and
CNG making it more afford-
able for end consumers to opt
for cleaner fuel as their pre-
ferred choice,” said chief execu-
tive Suresh P Manglani. AGENCIES
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Adani Total Q1 profit up
7% on higher CNG sales

Adani Total Gas Ltd, the city gas joint
venture of Adani Group and French
energy giant TotalEnergies, on Tuesday
reported 7 per cent rise in June quarter
net profit on the back of higher CNG
sales. Net profit of Rs 148 crore in April-
June is compared with Rs 138 crore a
year back, the company said in a
statement.
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ATF price hiked by 8.5%;
LPG rate cut by 3100

Jet fuel or ATF price on Tuesday was
hiked by a steep 8.5 per cent - the
second increase in a month, while
commercial cooking gas rate was cut by
Rs 100 per cylinder in line with divergent
trends in international benchmarks.
Aviation turbine fuel (ATF) price was
increased by 7,728.38 per kilolitre, or
8.5 per cent, in the national capital to Rs
98,508.26 per kl, according to a price
notification of state-owned fuel retailers.
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AXe the oil windfall tax:
It's outlived its rationale

What shouldve been a one-off levy at most has settled into on-and-off mode with an air of

permanency. Roll it back. Place oil items under GST. Indirect taxes should be less distortive

rom Tuesday, India’s windfall taxon
petroleum crude stands more than
doubled to 34,250 per tonne from
L6000, while diesel now facesalevy
of X1 per litre (as against nil earlier),
according toa new government noti-
fication. As crude oil prices—which have hit a
three-month high—look set to boost the prof-
its of Indian refiners again, the Centre seems
keen to get its pound of flesh. The question,
though, is whether the levy should exist at all.
When it was imposed on India’s oil sector in
mid-2022, soon after the Russia-Ukraine war
broke out, it was justifiable as a one-ofT in aid of
afiscal recovery from a pandemic overstretch,
The war’s disruption of oil supplies had sent
prices soaring and yielded oil businesses a
bounty. As these extra profits arose froman
externality rather than any strategy, it made
sense for windfall makers to part with some of
itto public coffers. This levy was popular in
many countries around the world that had
their finances left in bad shape by covid. But
even though the war’s oil-shock is now in the
pastand our economic recovery has held its
momentum, the tax persists—with on-and-off
charges on various items reset every fortnight.
Indeed, with multiple tweaks over the past
year, it exemplifies tax variability at its worst.
Given how the global oil market has been
shaping up, crude trading in a range of $80-85
per barrel these days—well below early war
levels—should be taken as a sign of normalcy.
The recent rally can be traced to Saudi Arabia’s
effort to constrain supply inattempted price
support, but it has been too weak for policy
attention. Nevertheless, adomestic system
of fortnightly tax reviews has acquired an
unfortunate air of permanence asa device to

squeeze the sector for revenues. No matter
how easily companies can bear the burden, it
amounts to excessive state intervention that
causes business uncertainty and distorts not
just the oilindustry’s operations, but also
India’s energy outlook. Thisis especially
troublesome as we embark on a green transi-
tion calling for investments that need the
assurance of policy stability. It is bad enough
that amove to let market forces reshape this
sector failed because state control of retail fuel
pricesstill reigns as a prerogative at the service
ofpolitical expediency. With windfall levies
that vary so frequently, the cause of reformsin
such an important field seems all but lost.
Taxes tend to be sticky, as seen in the case of
various cesses that began as temporary levies
but have developed lives of their own. The
moment budgets begin to count onadd-on
collections, their expiry date turnsinto a can to
be kicked down the road. In the case of wind-
fall tax, it has only been alittle more than a
year. The longer we wait torollit back, the
worse thisaction’s withdrawal pains might be
for authorities. It would therefore make sense
to axe the tax at the earliest. Not just that, we
also need torescue the hydrocarbon sector
from legacy taxation and place it under the
GST regime, which was meant to subsume all
otherindirect levies (and offer clarity). States
that were heavily reliant on fuel mop-ups for
revenues had resisted this reform in 2017
when GST was being launched. It's time to fix
thisanomaly. We must also prepare oil players
for asystem of carbon pricing at some point, as
climate action will require, but before we make
headway on that front, let’s relieve this sector
ofits current jumble of tax liabilities. The
status quoisnot serving the country well.
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Centre raises windfall profit
tax on crude oil, diesel

New Delhi: The central government has more than doubled the
windfall profit tax on production of crude oil with effect from
August. The tax, levied in the form of special additional excise
duty has been raised from 31,600 a tonne to 34,250 a tonne. The
special additional excise duty on export of diesel has also been
raised from zero to X1 a litre from 1 August. STAFF WRITER



FINANCIAL EXPRESS, Delhi,

2.8.2023

Page No. 3, Size:(7.54)cms X (8.29)cms.

India’s Russian oil imports
in July touch all—time high

SUKALP SHARMA
MNew Delhi, August 1

AFTER FALLING SEQUEN-
TIALLY in June, India's Russian
oil imports in July recovered to
almost touch the all-time high
level of 1.93 million barrels per
day (bpd) seenin May, thanks to
a jump in import volumes of
Moscow's flagship Urals crude,
data shared by energy cargo
tracker Vortexa showed.
Going ahead, however,
imports of Russian oil by Indian
refiners could see some moder-
ation due to various factors,
which include export cuts by
Russiaandhigherdemand from
Russian refineries, erosion in
discountsoffered byMoscowon
its oil, and Urals breaching the
G 7 price cap of $60 per barrel,
In July, Russian oil
imported byIndian refiners mse
5.3% over June to 1.92 million
bpd. Of this, Urals alone
accounted for 83.3%. Importof
Urals crude rose 17.9 %osequen-
tiallyin Julyto1.60 millionbpd.
Russian oil accounted for41.9
%% of India's overall oil imports
of 4.58 million bpd in July, and

dwarfed the cumulative vol-
umes of at least the next four
large suppliers--Irag,SaudiAra-
bia, the United Arab Emirates,
and the US. Urals, which is a
medium-sour crude, has been
the mainstay of India’s Russian
oil purchases. However, its price
recently breached the price cap
mposed by G7 countries and
the discounts being offered by
Russian oil exporters have
eroded substantially, which
could have a bearing on India-
Russiaoil trade,which has been
booming since Moscow's Febru-
ary 202 2 invasion of Ukraine.
Russia beganofferingdeep
discounts on its oil exports as
major Western economies
started weaning themselves off
Moscow's crude. Indian refiners
lapped up the opportunity,
snapping up the discounted

barrels in huge quantities,
resufting in Russia emerging
asIndia’slargest source of crude.

From a share of less than
2% in India’s oil imports
prior to the war in Ukraine,
Russian crude now accounts
for over 40% of Delhi's oil
import pie.

“With Russia cutting crude
production and rampingupits
refinery runs to meet domestic
demand, the country's crude
exports have expectedly
reduced. Exports in July are
down by almost 650,000 bpd
from the peak seen in
April,-"May,"said Serena Huang,
head of Asia-Pacific analysis at
Vortexa, Huang expects Rus-
sia's crude exports to decline
more in August if its domestic
refiners further ramp up pro-
duction.

According to Huang, while
lower Russian oil exports
might result in reduced sup-
pliesto India, there are waysto
prevent aslideinvolumes. But
that would require Indian
refiners as well as Russian oil
exporters to work closely and
show some flexibility.
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Petrol demand
risesinJuly

New Delhi: India's petrol
consumption rose in july,
butdiesel demand fell ow-
INg to monsoon rains and
floodsinsome parts of the
country, data showed on
Tuesday. PTI

$Thelndia &3
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Petronet LNG: During the
current guarter ended 30
th June, 2023, Dahej termi-
nal processed 217 TBTU of
LNG as against 172 TBTU
during the previous quar-
ter ended 31 st March,
2023 and 196 TBTU during
the corresponding quarter
ended 30 th June, 2022,
witnessing growth of 26%
and 11% respectively. The
Dahe] terminal witnessed
a capacity utilization of
269 in the current quar-
ter, as against 76% in the
previous guarter and 8 7%
in the corresponding quar-
ter. The overal LNG vol
ume processed by the
Company in the current
gquarter was 230 TBTU, as
against the LNG volume
processed in the previous
and corresponding guar-
ters, which stood at 185
TETU and 208 TBTU,
reporting growth of 24%
and 11% respectively.

The Statesman (53
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Russia Crude Imports Up 5% in July

Demand by private refinersrises; 1.92 mbpd crude shipped, nearing record May levels

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Private sector refi-
ners helped boost India’s imports
of Russianoil inJuly afteradecli-
ne in June amid reports of narro-
wing discounts.

India imported 1.92 million bar-
rels a day of Russian crude in Ju-
1y, almost reaching the record le-
vels of May, according to energy
cargo tracker Vortexa.

Imports in July were 5% higher
than in June and barely 6,000 bar-
rels per day lower than in May.

Private sector refiners, compri-
sing Reliance Industries and Ros-
neft-backed Nayara Energy, im-
ported 21.5% more crude from
Russia last month compared to
June while state-run refiners re-
duced imports by 2.5%. The pri-

Suppliers' Market Share
In Demand inlpﬁ%]iainJuly(June) )i -
Russia  42%(40.4%) e | S
iraq  19.5%(18.4%) [ L
saudi  10.6%(16%) [l ®
UAE 6.3%(3.7%) I :
us 4.8%(4.6%) I
Africa 6.5%(5%) Il

vate sector accounted for 37% of
Russian oil imports in July.

India’s imports of Russian flags-
hip grade Urals reached a record-
high of 1.6 million barrels per day
in July, 18% higher than in June
amid reports that its rising prices,
which have breached the G7 price
cap of $60/barrel, could dissuade
buyers from ordering more.

An Indian oil ministry official

complained last month that nar-
rowing discounts on Russian oil
and payment troubles could
prompt state-run refiners to re-
duce imports from Russia.
“(Narrowing discounts) has been
astrategic move by Russia given li-
mited alternative medium-sour
crude suppliers that Indian refi-
ners can turn to amid OPEC's pro-
duction cuts,” said Serena Huang,

an analyst at Vortexa. “But cogni-
sant that India and China remain
key outlets for its crude, Russia
willlikely keepitscrudeattractive-
ly priced, butnarrow the discounts
relative to previous months.”

Prices are usually linked to the
average of international bench-
marks in the month of loading
and orders are placed at least a
month in advance. The effect of
higher prices would be clearer in
the months ahead.

Russia’s overall exports in July
are down by 650,000 barrels per day
from the peak seen in April/May.
“With Russia cutting crude pro-
duction and ramping up its refine-
ry runs to meet domestic demand,
the country's crude exports have
expectedly reduced. Russia'scrude
exports could retreat more in Au-
gust if its domestic refiners ramp
up further,” Huangsaid.
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JET FUEL SALES UP 10.3% IN JULY

State-Run Cos Clock
Increase in Petrol,
Fall in Diesel Sales

Rains, return of private cos impact sales

OurBureau

New Delhi: State-run oil companies
sold 3.8% more petrol and 4.3% less
diesel in July compared to the same
month last year, with sales being im-
pacted by heavy rains as well as the
return of private sector fuel retai-
lerstothe market.

Jetfuel sales rose 10.3% year-on-ye-
ar in July as airlines flew more pas-
sengers, according to the provisio-
nal sales data obtained from state-
run oil marketing companies. Con-
sumption of liquefied petroleum
gas (LPG), primarily used for coo-
king in the country, fell1.7% in July.

Indian Qil Corp, Bharat Petroleum
and Hindustan Petroleum obtained a

larger market share last summer as
—— private refiners slo-
wed sales to avoid sel-
ling at below-market
prices. As internatio-
nal prices sharply ro-
se last summer, state-
run companies froze
domestic pump pri-
ces, prompting priva-
te refiners to reduce
their retail sales. Do-
mestic prices have be-
en at the same level
since the May of last
year while internatio-
nal prices have shar-
plyfallen, allowingre-
tailers to make extra-
ordinary margins of
Rs 8-9 on each litre of

Fuel Facts

Fuel Sales Growth in
;lzuly ‘23 (vs July ‘22) Figin%

Source: State-run oil cos' provisional sales data

petrol and diesel sold at the pumps.
This has also brought back private
sector fuel retailers who are quickly
regaining market share.

Reliance-BP and Nayara Energy
nearly tripled their share of the co-
untry’sdiesel sales 0 9.4% in June
fromayearearlier. Private players’
share in the retail sales of petrol
roseto7.8% in June from6.8% a ye-
ar earlier.

COMMERCIALLPGPRICECUT

0il companies have cut the prices of
commercialliquefied petroleum gas
(LPG)byz100 percylinder. A19-kgre-
fill now costs ¥1,680 in Delhi and
71,640.50 in Mumbai. Domestic coo-
king gas prices remain unchanged.
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Touching a record high,
Urals volumes boost India’s
Russian oil imports in July

SUKALP SHARMA
MEW DELHI, AUGUST 1

AFTER FALLING sequentially in
June, India's Russian oil imports
in July recovered to almost touch
the all-time high level of 1.93
million barrels per day (bpd)
seen inMay, thanks toajumpin
import volumes of Moscow's
flagship Urals crude, datashared
by energy cargo tracker Vortexa
showed,

Going ahead, however, im-
portsof Russian oil by Indian re-
finers could see some modera-
tiondue tovarious factors, which
include export cuts by Russia
and higher demand from
Russianrefineries, erosion in dis-
counts offered by Moscow on its
oil, and Urals breaching the G7
price cap of $60 per barrel.

In July, Russian oil imported
by Indian refiners rose 5.3 per
cent over June to 1,92 million
bpd. Of this, Urals alone ac-
counted for 83.3 per cent. Import
of Urals crude rose 17.9 percent
sequentially in July to 1.60 mil-
lion bpd. Russian oil accounted
for418 per centofIndia's overall
oilimports of 458 million bpdin
July, and dwarfed the cumulative
volumes of at least the nextfour

File

large suppliers--lrag, Saudi
Arabia, the United Arab
Emirates, and the United states.

Urals, which is a medium-
sour crude, has been the main-
stay of India's Russian oil pur-
chases. However, its price
recently breached the price cap
imposed by G7 countries and the
discounts being offered by
Russian oil exporters have
eroded substantially, which
could have a bearing on India-
Russia ol trade, which has been
booming since Moscow's
February 2022 invasion of
Ukraine,

Russia began offering deep
discounts on its oil exports as
major Western economies
started weaning themselves off
Moscow's crude. Indian refiners

@ThEIﬂdfﬂHEprEss Wed, @2 August 2023
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lapped upthe opportunity, snap-
ping up the discounted barrels
in huge quantities, resulting in
Russia emerging as India's
largest source of crude. From a
share of less than 2 per cent in
India's oil imports prior to the
warin Ukraine, Russian crude
now accounts for over 40 per
cent of Delhi's oil import pie.

“With Russia cutting crude
production and ramping up its
refinery runs to meet domestic
demand, the country's crude ex-
ports have expectedly reduced.
Exports in July are down by al-
most 650000 bpd from the peak
seen in April/May,” said Serena
Huang, head of Asia-Pacific
analysis at Vortexa. Huang ex-
pects Russia’s crude exports to
decline more in Augustif its do-
mestic refiners further mmp up
production.

It is worth noting that
Russian oil usually takes abouta
month to be delivered to India,
which means that the impactof
a fall orincrease in Russian oil ex-
ports reflects about a month
later in India's oil imports.
Therefore, lower exports in July
would only reflect inIndiad's oil
imports in Augustand even early
September. FULLREPORTON

www.indianexpress.com
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