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Fisc deficit narrows to 11.8%
as non-tax revenue surges

Core sector index increased 4.3% in May on robust steel, cement and fertilizer production

Rhik Kundu & Ravi Dutta Mishra
NEW DELHI

he government’s fiscal defi-

cit for April-May, the first

two months of the current

fiscal, narrowed to 11.8% of

annual estimates to 12.10
trillion, from 12.3% a year ago, govern-
ment data showed on Friday.

This waslargely duetoasharp jump
innon-taxrevenue—from interest pay-
ments and dividend among other sour-
ces—and lower revenue spending,
which combined to offset a robust
increase in capital expenditure and
decline in net tax revenue.

Total receipts during April-May
20235 stood at 3416 trillion, or 15.3% of
the annual estimates, of which tax
receipts stoodat 2,78 trillion, or 11.9%
of annual estimates.

Total expenditure rose to 36.26 tril-
lion, or 13.9% of the annual estimates
from %5.86 trillion a yearago.

The Centre aims to bring down the
fiscal deficit, which is the difference
between the government'sincomeand
spending, 10 5.9% of the gross domestic
product during FY2024.

“Overall, while tax revenues
reportedacontraction of 9.6%, non-tax
revenues surged by 173%
boosted by th('RBI dividend,
amidst a 4.3% decline in
revenueexpenditure, and
a 56.7% year-on-year
expansion in capex,”
Aditi Nayar, chiefecono-
mist, head, research &
outreach, ICRA Ltd, said.

In May 2023, the Reserve
Bank of India (RBI) approved
transfer of 387 416 crore as dividend to
government for FY2023.

“Gross tax collections rose by amild
4.4% year-on-year in May 2023, amid
asharp17.6% contraction in corporate
tax collections, offsetting the buoyancy
in GST collections. The weakness in

5.9%

of GDPisCentre's |
target on fiscal deficit |
in FY2024

_— slipped marginally by 0.3%

Strong Performance

Experts attributed the continued traction in cement and steel to government spending.
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corporate tax collections has dragged
down tax revenues during April-May
2023,” Nayar added.

Of the total revenue expenditure,
XL10 trillion wason account of interest
paymentsand ¥55.316 crore wentinto
subsidies.

Meanwhile, the combined

index of eight core indus-

tries increased by 4.3% in

May 2023 as compared

with the same period of

the previous vyear,

accordingto provisional
figures.

Electricity production

annually during May 2023, amid
unseasonal rains and relatively lower
temperatures.

The cumulative index of electricity
productionalso declined by 0.7% dur-
ing April-May 2023 over the corre-
sponding period of the previous year.

India witnessed a milder summer
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this year compared with the summer
last year when heat waves damaged
wheat and vegetable crops, driving
food prices to record highs.

“Electricity production declined
marginally by 0.3% mainly due to the
high bﬂ‘:(:‘ effect of 23.5% growth last
year,” Madan Sabnavis, chief
economist, Bank of Baroda,
said.

“It was otherwise a very
hot month where

May 2023

Source: Commerce and industry ministry
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navisadded.

Coal growth also jumped to 7.2%
annually during the period, clue to
higher steel production, while fertilis-
ersjumped 9.7%annually ahead ofthe
kharif sowing season.

Petroleum refinery production

increased by 2.8%in May 2023,
compared with the same
period of the previous
vear. Its cumulativeindex
increased by 0.7% annu-

demand had gone up as was transferred to ally during April-May
demand for cooling govtasdividend for | 2023.
increased,” Sabnavis said. Refinery activity has

Steel and cement pro-
ductionjumped by 9.2% and
15.5%. Expertsattributed the con-
tinued traction in cement and steel to

government spending.

“In June, the Centre had given an
additional instalment to states as part
of state transfers to enable higher
capex. Further, a loan was also
extended to expedite the same,” Sab-

FY2023by RBI  /

been on the rise following

the Russia-Ukraine war that

hasresulted in Russian crude oil
shifting toward India.

Meanwhile, India’s industrial output
grew by 4.2% in April compared to 1.7%.
Output of the manufacturing sector
contributes over three-fourth of the
11P.

rhilk.fundu@livemint.com
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Reliance-bp starts output from MJ oil & gas field in KG-D6

NEW DELHI: Reliance Indus-
tries Ltd and its partner bp Plc
on Friday announced the start
of production from the MJ oil
and gas field in the KG-D6
block, scaling up India’s natu-
ral gas output to over 100 mil-
lion cubic metres a day.

M]J is the third and the
last set of under-seabed gas
reserves discovered in the KG-
DWN-98/3 or KG-D6 block, off
the east coast that the consor-
tium was working to produce.
All three sets of discoveries,
with M] being the deepest, were
made more than a decade back
and have been progressively
put into production since 2020.

Together, the three sets of
discoveries at their peak pro-
duction will account for a third
ofall gas produced in the coun-
try and make up for 15 per cent
of India’s demand, the com-
panies said in a statement on
Friday.

“The start of gas and con-
densate production from the
M]J field follows the start-up of
the R-Cluster field in Decem-

ber 2020 and Satellite Cluster
in April 2021, it said.

All three developments uti-
lise the existing hub infrastruc-
ture for the block. “Together,
the three fields are expected
to produce around 30 million
standard cubic metres of gas a
day (1 billion cubic feet a day),
when M] field reaches peak pro-
duction,” it said.

“This is expected to account
for around one-third of India’s
current domestic gas produc-
tion and meet approximately
15 per cent of India’s demand”

The statement, however, did
not give timelines for reaching
peak output.

Reliance-bp had in May
2013 struck a 155-metre thick
gas condensate column in the
exploration well KGD6-MJ1,
which was later named as D55
or MJ-1 discovery.

MJ field is located about
2,000 meters directly below the
Dhirubhai-1and 3 (D1 and D3)
fields that ceased to produce
in 2020. It is estimated to hold
a minimum of 0.988 Trillion

geﬂaﬂ‘e

MJ is third & last set
of under-seabed
gas reserves
discovered in the
KG-DWN-98/3 or
KG-D6 block

cubic feet (Tcf) of contingent
resource and can produce 12
million standard cubic metres
per day of gas at peak.

The statement did not give
the current output of MJ.

Reliance-bp produced 19
mmscmd of gas from two sets of
discoveries in the quarter ended
March 31, according to a finan-

cial statement filed by Reliance.

Mukesh Ambani, chair-
man and managing director of
Reliance Industries, said: “We
continue to be proud of our
partnership with bp that com-
bines our expertise in com-
missioning complex projects
under some of the most chal-
lenging environments in the last
few years. Alongside the other
KG D6 fields, the MJ develop-
ment truly supports the ‘Make
in India’ and ‘Energy vision’
laid out by the Government of
India”

The start of output from M]
helped natural gas production
in the country touch 101 mil-
lion standard cubic metres per
day on June 23.

bp chief executive Bernard
Looney said: “By safely bring-
ing these new developments
onstream, Reliance and bp are
making an important contribu-
tion to meeting Indias demand
for secure supplies of gas. Qur
close strategic partnership with
Reliance now stretches back
over 15 years and weare proud

of how it continues to deepen -
in gas, retail, aviation fuelsand
sustainable mobility solutions”

“Together, we are helping
to meet India’s growing energy
needs, bringing the best of each
partner to create real value,”
he said.

Discovered in 2013 and
sanctioned in 2019, the M]
field is located in water depths
of up to 1,200 metres about 30
kilometres from the existing
onshore terminal at Gadimoga
on the east coast of India.

M] is a high-pressure and
high-temperature (HPHT), gas
and condensate field. The field
will produce from eight wells
and reach a peak gas produc-
tion of around 12 mmsmd gas
and 25,000 barrels of conden-
sate per day.

The field has been brought
to production using a new float-
ing production, storage and
oftloading (FPSO) vessel, the
‘Ruby’ to process and separate
the condensate, gas, water, and
impurities, before sending the
gas onshore for sale. PTI
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Reliance-bp start production
from third field in KG-D6 block

Reliance Industries Limited (RIL) and bp plc on Friday confirmed
the commencement of production from the MJ field in the KG-
D6 block off the east coast. The field represents the last of three
major new deepwater developments the RIL-bp consortium
have broughtinto production in the block. Together, the three
fields are expected to produce around 30 million standard cubic
metres of gas a day (1 billion cubic feet a day) when the MJ field
reaches peak production, the consortium said. BS REPORTER
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OMCs confident of
retaining discounts
on Russian crude

SUBHAYAN CHAKRABORTY
New Delhi, 30June

panies (OMCs) are confi-

dent that they would be
able to secure discounts in the
short term for Russian crude
oil, officials at several OMCs
told Business Standard.

The price of Russian Urals-
grade crude oil is trading close
tothe $60 limit, beyond which
sanctions will take hold. Since
April, the bulk of Russian oil
sold to India has been on the
Dubai benchmark, with an
average discount level of $8-10
per barrel.

While thelevel of discounts
has continuously shrunk this
year as China has snapped up
larger volumes of Russian
crude, industry insiders say
India has been promised dis-
counts and Moscow would not
change terms by a wide margin
ata time when it is pressed for
cash. “The level of discounts
has continued to change over
the past year, but has been con-
tinuously higher than global
market averages. Prices are dis-
cussed one deal at a time, but
we are confident the discounts
would continue,” a senior offi-
cial at an OMC said.

An official at the Ministry
of Petroleum and Natural Gas
echoed the same saying the
discounts were here to stay,
albeit at reduced levels. The
discount of Urals as compared
to Brent had been as high as
$20 per barrel or more, but has
now fallen to as low as $5 per
barrelin recent months for cer-
tain shipments, another offi-
cial said.

I ndian oil marketing com-

Price cap

The share of Russian crude,
which was just 0.2 per cent of

STATUS QUO
EXPECTED

B Moscow not
expected to change
discounts policy
drastically

M OMCs buying Russian
crude oil on Dubai
benchmark

M Russian Urals grade
crude oil trading near
G7 price cap levels

M Transport costs to
rise if capisbreached
B West Asian sellers
like Iraq may also up
discounts

the total crude import volume
before Russiainvaded Ukraine
in February last year, touched
a historic high of 42 per cent
in May, government data
showed.

India took 1.96 million bar-
rels a day from Russia in May
— 15 per cent more than the
previous high in April —
according to estimates by
London-based commodity
data analytics provider
Vortexa, which tracks ship mo-
vements to estimate imports.

The flows are expected to
be impacted if the price of
Russian Urals crude breaches
the G7 price cap of $60 per bar-
rel. From December 5 last year,
the United States and its allies
have prohibited Western ship-
pingand insurance companies
from dealing in Russia crude
sold at or above the cap.

While prices remain below
the cap, they have consistently
risen in 2023. The price aver-
aged $52 a barrel at Russia’s
Baltic Sea port of Primorsk in

June, according to Argus data
reported by Bloomberg. In case
prices move beyond the cap,
transport costs will rise and
the trade will become murkier
as shipments will inevitably
change hands on the high seas,
analysts have warned.

Before the war in UKkraine,
Indian refiners had bought
Russian oil rarely due to the
high freight costs involved.

However, India has not offi-
cially joined the price cap
regime. Being the second-
largest oil importer globally,
New Delhi has been requested
several times to join the
regime. However, Washington
DC had consistently taken a
soft tone on the matter.

Other sellers watching

In the case of a major depar-
ture from existing prices by
Moscow, Indian buyers would
move to other sources as the
trade remains price-sensitive,
another official said. He hinted
that west Asian sellers like Iraq
were watching the situation
keenly and may raise their dis-
counts.

One of the historical
sources of crude for India, Traq
was the biggest supplier in the
first 10 months of FY23. From
June onwards, Baghdad had
last year undercut Russia by
supplying a range of crude oils
that on average cost $9 a bar-
rel, less than the Russian vari-
ety. But imports from Russia
had caught up by FY23 end as
Moscow became more aggres-
sive in offering discounts.

In  March, Business
Standard had reported that
Iraq had reached out to
refiners with offers to open dis-
cussions on what level of dis-
counts would be needed to
lure them back.
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Core sector output in

May expands

SHIVA RAJIORA
New Delhi, 30June

he output of eight key

I infrastructure indus-

tries — known as the

core sector — expanded at 4.3

per cent in May, amid a high

base effect and positive growth
in five of the eight sectors.

In May last year, the core
sector had grown by 19.3 per
cent. The print for April 2023
has undergone significant
revision to 4.3 per cent from
3.5 per cent estimated earlier.

Data released by the com-
merce and industry ministry
on Friday showed that while
growth in the output of fer-
tilisers (9.7 per cent), steel (9.2
per cent), and coal (7.2 per
cent) slowed from the previ-
ous month, the output in
refinery products (2.8 per
cent) and cement (15.5 per
cent) accelerated.

Meanwhile, the contrac-
tion continued in electricity
generation (-0.3 per cent),
crude oil (-1.9 per cent), and
natural gas production (-0.3
per cent) in May, thus exert-
ing a drag on the aggregate
output.

Aditi Nayar, chief econo-
mist at ICRA Ratings, said the

THE TRAJECTORY

Core sector growth(in %)

e OVERALL
m(ement 15.5 _
mFertilisers 9.7 - GROWTH

20

mSteel 9.2 - 4.0 s
= (oal 7.2 - 4.3
u Refinery Products 2.8 _ 10
mCrude Ol 19l 5
mNaturalgas -0.3 | (N (
m Electricity -0.3 | Jan'22 May'23
*Provisional Source: Ministry of Commerce and Industry

double digit growth in cement
output for the second consec-
utive month and strong
growth in steel points to a
robust performance of the
construction sector.

Madan Sabnavis, chief
economist at Bank of Baroda,
said the continued traction in
cement and steel could be
attributed to government
spending. “In June, the
Centre had given an additional
instalment to states as part of
state transfers to enable higher
capex. Further, a loan was also
extended to expedite the
same,” he said.

The contraction in elec-
tricity generation for the third
consecutive month in May
was mainly due to the high
base of 23.5 per cent growth
during the same month a year
ago, even though power
demand picked up sequen-
tially in May this year as ener-
gy demand for cooling
increased.

“Though the fertilisers
production slowed down
from last month, it is expect-
ed to continue to remain
robust for the next two
months to keep pace with the
kharif sowing requirements.

at 4.3%

Meanwhile, the oil basket,
however, continued to disap-
point with negative growth
for crude and natural gas and
refinery products did relative-
ly better with exports con-
tributing to the same,”
Sabnavis said.

The eight core industries
account for 40.27 per cent of
the weighting of items includ-
ed in the Index of Industrial
Production (IIP) and, thus,
have a significant impact on
the index.

“Although the growth in
core output remained steady,
the performance of a majority
of the available high frequen-
cy indicators improved in
May 2023 relative to April
2023, which are expected to
keep the IIP growth in the
range of 4-6 per cent in May
2023,” said Nayar.

Earlier last week, Fitch
Ratings revised upwards its
economic growth estimate
for India by 30 basis points
(bps) to 6.3 per cent for 2023-
24 (FY24), citing stronger
outturn in the March quarter
of FY23 and near-term
momentum, though it had
cautioned that the slowdown
in global trade still posed
downward risk.
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Crude oil set for first
monthly gain this year
I

Oil prices edged higher on
Friday with Brent poised for its
first monthly gain this year, as a
big drawdown in US oil stocks
outweighed concerns that fuel
demand will be dented further
by more interest rate hikes.
Brent crude futures for
September delivery rose 16
cents to stand at $74.67 as of
0405 GMT. US WTI gained 8
cents or 0.1 per cent to $69.95.

REUTERS
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RIL-bp begins production
from MJ Field in KG D6

Mumbai: Reliance Industries

and bp Plc have announced the
commencement of production
from the MJ field, following
testing and commissioning
activities. The MJ field
represents the last of three
major new deepwater
developments the RIL-bp
consortium have brought into
preduction in block KG D6 off

the east coast of India, RIL said
in an exchange filing. our sureau
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® ELECTRICITY, NATURAL GAS, CRUDE OIL CONTRACT

Core sectors grow 4.3% In
May, construction key driver

Steel, cement and coal
segments report
robust growth

FE BUREAU
New Delhi, June 30

EIGHT KEY INFRASTRUCTURE
sectors grew 4. 300 year-on-year in
May, the same rate as in the previ-
ous month, but much slower com-
pared with 19.3% inthe year-ago
period, offidal data showed on Fri-
day. A strong expansion in produc-
tion of steel and cement, both con-
struction inputs, as well as the coal
segment boosted the relevant
index, evenasrefinery products, the
one with the highest weight,
recorded amodest growth.

The performance of the crude oil
& natural gas and electricity seg-
mentswere dismal, with all report-
ing contraction on the Y-0-Y basis,

On a sequential basis, the core
sectorsexpanded 3.5% in May.

The output growth of these
eight sectors slowed down to 4.3%
in April-May this fiscal, against
14.3% in theyear-ago period.

The trend in recent months
doesn't signify a solid industrial
revival, but reveal the resilience of
the economy against global head-
winds. From July, the base will
become favourable,

GROWTH OF CORE SECTOR OUTPUT - MAY, 2023
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The eight core sectors have a
combined weight of 40.3% in the
indexof industrial production (117).

Among sectors, coal production
increased 7.2%, aided by the focus
of Coal India and private captive
miners on raising out put to meet
the higher demand from thermal
power units during summer
months, Crude oil production
declined by 1.99%. Asluggishnessin

demand for natural gas, partly
owing to high prices, led to a mar-
ginal decline of 0.3% in output.
Production of petroleum refin-
ery products,which havea weight of
28% in the core sector index,
increased 2.8% in May while steel
production rose 9.2%,
Cementoutput expanded 15.5%,
recording the second consecutive
monthofdouble-digit growth.

Electricity generation contracted
for the third consecutive month,
with subdued demand partly on
account of relatively coolertemper-
ature owing to the unseasonal rain-
fall ahead of monsoon.

“Although the YoY growth in
core output remained steady, the
performance of a majority of the
available high-frequencyindicators
improved in May 2023 relative to
April 202 3. Consequently, ICRA
expects the YoY index of industrial
production (IIP) growth to print at
~4-6%0 in May 2023," said Aditi
Nayar, chief economist, head —
research & outreach, ICRA.

Industrial production growth
rose to 4.20 in April from 1.7% in
the previous month, aided by the
manufacturing and miningsectors.
Manufacturing sector’s output
grew 4.9% in April, againsta 5.6%
growthinthe year-agoperiod,indi-
cating a modest recovery in the
sector that has long been in the
doldrums.

As per use-based classification
of ITP, the capital goods segment
recorded a 6.2% growth in April
compared to a 129 expansiona
year ago. Consumer durables out-
put during the month declined
3.5%0,againsta 7.2% growthayear
ago; consumer non-durable goods
output grew 10.7% in April,
against a contraction of 0.8% a
yearearfier.
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Reliance-bp starts output
from MJ oil and gas field

Reliance Industries Ltd. (RIL) and its partner bp
Plc on Friday announced the start of production
from the M] oil and gas field in the KG-D6 block,
scaling up India’s natural gas output to more than
100 million cubic metres a day. All three sets of
discoveries have been progressively put into
production since 2020. The discoveries at peak
production will account for a third of all gas
produced in the country and make up for 15% of
India’s demand, the companies said. en
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Reliance-bp begins
production from
M] field in KG block

PRESS TRUST OF INDIA
Mew Delhi June 30

RELIANCE INDUSTRIES AMD
its pariner bp on Friday
announced the start of regular
production from M] oil and gas
field in the KG-D6 bloclk, help-
ing scale up India’s output of
clean fuel to over 100 million
cubic meters aday.

M] isthe third and the last
set of discoveries in the KG-
DWN-98/3 or KG-D6 block, off
the east coast that the consor-
tium was working on.All three
sets of discoveries, with M]
being the deepest, were made
more than a decade back and
have been progressively putinto
production.

Together, the three sets of
discoveries at their peak pro-
ductionwillmakeupfor15%of
India's demand, the companies
said ina statement on Friday.

“The start of gas and con-
densate productionfrom the M]
field follows the start-up of the
R-Cluster field in December
2020 and Satellite Cluster in

FINANCIAL EXPRESS >3t 01 July 2023

April 2021,"it said.

All three developments
utilise the existing hub infra-
structure for the block.

“Together, the three fields
are expected to produce around

30 million standard cubic
meters of gas a day (1 billion
cubicfeeta day) when M] field
reaches peakproduction,'itsaid.
“This is expected to account for
around one-thirdof India's cur-
rent domestic gas production
and meet approximately 15%
of India’sdemand.

They however did not
give timelines for reaching
peak output.

{ers
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RIL-BP starts
output from
AP’s M field

New Delhi: Reliance Industri-
es Ltd (RIL) and BP have star-
ted production from the MJ fi-
eld, the last of the three new de-
epwater discoveries in the KG-
D6 block off the Andhra coast
the companies have brought in-
to production with an estima-
ted investment of $5 billion.

Production from the three
discoveries together will pro-
duce 30 memd of gasat their pe-
ak, accounting for a third of In-
dia’s current gas production
and meet about 15% of de-
mand. TN
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8 key infra sectors
grow 4.3% in May

ENSECONOMIC BUREAU
NEW DELHI JUNE3D

EIGHT KEY infrastructure sectors
grew 4.3% year-on-year in May,
the same rate as in the previous
month, but much slower com-
pared with 193% in the year-ago
period, official data showed on
Friday. A strong expansion in pro-
ductionof steel and cement, both
constructioninputs, as well as the
coal segment boosted the relevant
index, even as refinery products,
the one with the highest weight,
recorded a modest growth.

The performance of the
crude oil & natural gas and elec-
tricity segments were dismal,
with all reporting contraction on
the Y-o-Y basis.

On a sequential basis, the
core sectors expanded 3.5% in
May. The output growth of
these eight sectors slowed down
to 4.3% in April-May this fiscal,
against 14.3% in the year-ago pe-
riod. The trend in recent months
doesn't signify a solid industrial
revival, but reveal the resilience
of the economy against global

headwinds. From July, the base
will become favourable,

Theeightcoresectorshave a
combined weightof 40.3% in the
index of industrial production
(IIP). Among sectors, coal pro-
duction increased 7.2%, aided by
the focus of Coal India and pni-
vate captive miners on raising
output to meet the higher de-
mand from thermal power units
during sumimer months, Grude
oil production declined by 1.9%.
A sluggishness in demand for
natural gas, partly owing to high
prices, led toa marginal decline
of03% inoutput.

Production of petroleum re-
finery products, which have a
weight of 28%in the core sector
index, increased 2.8% in May
while steel production rose 9.2%.
Cement output expanded 15.5%,
recording the second consecutive
monthof double-digit growth.

Electricity generation con-
tracted for the third consecutive
month, with subdued demand
partly on account of relatively
cooler temperatureowingto the
unseasonal rainfall ahead of
MONSoon.

$TheIndianEXPRESS :2:,.") 1 &5
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RIL-bp Starts Production from MJ Field in KG D6 Block

Our Bureau

Mumbai: Reliance Industries (RIL) and BP ha-
ve commenced gas and condensate production
from the MJ field in the KG D6 block off the eas-
tern coast, following testing and commissio-
ning activities, the companies said in a regula-
tory filingon Friday.

The Md field represents thelast of threemajor
new deepwater developments the RIL-BP con-
sortium has brought into production in KG Dé
block. RIL is the operator of the block with a
66.67% participating interest. BP holds the rest

33.33% participating interest.

The consortium had started gas and conden-
sate production from the first field, R-cluster, in
December 2020 and from satellite cluster in
April 2021. All three developments utilise the
existing hub infrastructure for the block.

Together, the three fields are expected to pro-
duce around 30 million standard cubic metres
(mmscm) of gas, or one billion cubic feet, per
day when the MJ field reaches peak production.

This is expected to account for around one-
third of India’s current domestic gas produc-
tion and meet approximately 15% of the count-
ry'sdemand.
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India is moving away
from single-use plastics

stimates suggest thatabout seven billion

of the 9.2 billion tonnes of plastic pro-

duced between 1950 and 2017 became

plastic waste, ending up in landfills or
dumped. While that is a problem in itself, itis
only part of a wider and more serious issue. The
problem of plastic pollution doesn’t existin a
vacuum. It poses environmental,
social, economic and health risks to
people by contributing to the climate
crisis, ecosystem degradation and
resource use.

India was quick to realise that the
problem needed redressal. It
embarked on the journey to beat plas-
tic pollution five years ago after Prime
Minister (PM) Narendra Modi gave a
call for elimination of single-use plas-
tics from the country by 2022. India took a
defining step to curb pollution caused by lit-
tered and unmanaged plastic waste on July 1,
2022, when a ban was imposed on the manufac-
ture, import, stocking, distribution, sale and use
of identified single-use plastic items, which
have low utility and high littering potential.

Today, we have completed one year of that
journey. The ministry of environment, forest
and climate change adopted a two-pronged
strategy to tackle unmanaged and littered plas-
tic waste by placing a ban on single-use plastic
items and effective implementation through
extended producer responsibility on plastic
packaging. As is the trademark of governance
under PM Modi, the strategy is being imple-
mented using a whole-of-government approach,

Bhupender
Yadav

with steps being taken by concerned central
ministries, and state and local governments.

The single-use plastics ban is ambitious, cov-
ering 19 items, including disposable plastic ther-
mocol cutlery and straws. In addition, light-
weight carry bags have been prohibited and the
thickness of plastic carry bags wasincreased to
120 microns with effect from Decem-
ber 31, 2022, This helps in making the
bags reusable and increases collection
efficiency. Many developed countries
are still toimplement a ban on single-
use plastics in such a comprehensive
manner.

The banned single-use plastic items
were identified by an expert committee
constituted by the department of
chemicals and petrochemicals based
upon the criteria of low utility and high littering
potential, coupled with the availability of alter-
natives. In order to give time to the industry to
make the transition to alternatives, the ministry
notified the ban on August 12, 2021, nearly one
year before it came into effect.

The last one year of implementation of the
single-use plastics ban showcased the involve-
ment of all stakeholders, including citizens,
young people, students, start-ups, innovators,
industry and government; it generated many
replicable and scalable success stories.

The ban triggered the development of inno-
vative eco-alternatives, new business models,
and an increase in the manufacturing capacity
and uptake of eco-alternatives at scale. The
introduction and use of alternatives to banned

J

items led to the creation of new employment
opportunities in sustainable green ventures.
State governments and local authorities
launched innovative programmes on moving
towards eco-friendly alternatives.

Behavioural change and availability of eco-al-
ternatives are key to the success of the ban, as is
moving away from a use-and-throw culture.
Reduction in the use of single-plastic items is
one of the main focus areas under PM Modi's
Mission LiFE - Lifestyle for Environment - man-
tra.

It is heartening to see success stories from
the states. For instance, Madhya Pradesh set up
Bartan Bhandars in panchayats through self-
help groups to discourage the use of banned dis-
posable plastic cutlery. In Delhi, stores of eco-al-
ternatives - Vikalp Stores - have been setup in
markets; Tamil Nadu launched a massive cam-
paign on using cloth bags with vending
machines set up under the Meendum Manjap-
pai campaign; Uttar Pradesh is implementing
the refillable model to promote reuse of packag-
ing material.

To encourage start-ups and innovators to
develop eco-alternatives, the ministry organised
an India Plastic Challenge — Hackathon 2021
Startups and manufacturers are creating eco-al-
ternatives such as cutlery made bagasse and
rice and wheat bran, straws made from dried
coconut leaves, and straws made from paper, at
scale,

In keeping with the development of eco-alter-
natives, the Bureau of Indian Standard has noti-
fied Indian Standard IS 18267 for utensils made
from agri byproducts. These facts show that in
the last one year, we have moved significantly in
the uptake of eco-alternative cutlery, which
meets Indian standard specifications.

To encourage the transition, the ministry of
micro, small and medium enterprises is sup-
porting enterprises under various schemes
related to technology upgradation, creating

awareness, marketing support, infrastructural
support and for adopting alternatives to identi-
fied single-use plastic, as per scheme guidelines,

What India has is among the world's biggest
frameworks for guidelines for Extended Pro-
ducer Responsibility (EPR) implementation on
plastic packaging. Due to the clear framework
laid down by EPR notified in February 2022, and
on account of effective implementation, till
date, 20,800 Producers, Importers and Brand
Owners (PIBOs) and 1,976 Plastic Waste Proc-
essors (PWPs) have registered on the central-
ised EPR portal, as opposed to 300 in 2021. The
cumulative EPR obligation of registered PIBOs
is more than 3.71 million tonnes for the year
2022-23, which is a significant proportion of
plastic waste generated in the country. In the
last one year, 90,851 entities have been
inspected for enforcement of the ban.

India’s efforts to fight the plastic menace are
not just local. India piloted a resolution in 2019
for addressing pollution caused by single-use
plastics which was adopted by the 4th meeting
of the United Nations Environment Assembly
(UNEA) in 2019.

At the fifth UNEA, held in Nairobi in 2022,
India engaged constructively with member-
States to develop a consensus on the resolution
for driving global action on plastic pollution by
setting up an intergovernmental negotiating
committee for a new international legally bind-
ing instrument.

Over the lastyear, by adopting a whole-of-so-
ciety approach with participation of all stake-
holders including citizens, innovators, start-
ups, industry, and the government, India has
been successful in moving away from single-use
plastics and adopting a sustainable lifestyle.

Bhupender Yadav is Union cabinet minister
forenvironment, forest & climate change; and labour
& employment.

The views expressed are personal.
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