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‘India, Africa to be major contributors to
112 m bpd of crude oil demand in 2030’

—
Press Trust of India
New Delhi

The global demand for crude
oil is expected to see its peak
in 2030 at 112 million barrels
a day mark, with India and
Africa to be major contribut-
ors, according to S&P Global
Commodity Insights.

The current global de-
mand of crude oil is at 103
million barrels per day, said
Pulkit Agarwal, head of India
Content at S&P Global Com-
modity Insights, on
Thursday.

The global demand for
crude oil will peak to stay in
the range of 112 million bar-
rels a day in 2030 from the
present level of 103 million
barrels a day, he said at S&P
Global Commodity Insights:
Media Roundtable Outlook
2024.

India and Africa will be the
major contributors to the

8.73 per cent increase in de-
mand by 2030 as industrial
activities will pick up in the
region, said Agarwal.

There will be increased
use of clean cooking, auto-
motives and setting up of re-
fineries by various econom-
ies, he said.

However, the demand for
crude oil in India will see its
peak in 2040 to reach 7.2 mil-
lion barrels a day from 5.2
million barrels a day at
present, he said. On the price

outlook, he said: “In our base
case, oil prices will likely
hover above $80/barrel and
can inch closer to $90/barrel
by Q3 2024.” Gauri Jauhar,
Executive Director, Energy
Transitions & CleanTech
Consulting, S&P Global
Commeodity Insights, said as
India grows, it will also
transition at a sustainable
pace based on an underlying
economic transition of mo-
bility, urbanisation and a de-
sire for reliability.

POLICY SUPPORT

An energy transition will in-
evitably be a technology
transition to reduce emis-
sions, and the cleaner tech-
nology spectrum offers a
range of near-term, medium-
term and long-term solu-
tions. These cleaner techno-
logies will need financing
and policy support, globally
and in India, to reach giga
scale, she said. Stuti Chawla,

Associate Director, India/
Middle East Chemicals Pri-
cing, S&P Global Commod-
ity Insights, said India is ex-
pected to remain a bright
spot in Asia for petrochem-
ical demand in 2024, given its
strong economic growth and
resilient industrial
production.

Greater demand, however,
is unlikely to bring much re-
lief to domestic producers
struggling with pressure on
margins, as prices of key bulk
chemicals are expected to re-
main suppressed due to
ample supplies and new ca-
pacities coming on stream.

The market for chemical
commodity products in In-
dia is expected to grow at
around 7 per cent in 2023
and 8 per cent in 2024. The
robust demand growth is be-
ing driven by a sharp pick-up
in India’s economic activity
after it emerged from
Covid-19 lockdown.
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At 112 mn bpd global oil demand
likely to see ils peak in 2030: S&P

‘India and Africa @will be the major contribulors
o the 8.73 per cent increase in demand by 2030’

OUR CORRESPONDENT

NEW DELHI: The global
demand for crude oil is
expected to see its peak in
2030 at 112 million barrels per
day (bpd) mark with Indiaand
Africa to be major contribu-
tors, according to S&P Global
Commodity Insights.

The current global demand
of crude oil is at 103 million
barrels per day, Pulkit Agarwal,
head of India Content at S&P
Global Commeodity Insights,
said on Thursday.

The global demand for
crude oil will peak to stay in
the range of 112 million barrels
a day in 2030 from the pres-
ent level of 103 million barrels
a day, he said at S&P Global
Commodity Insights: Media
Roundtable Outlook 2024.

India and Africa will be the
major contributors to the 8.73
per cent increase in demand
by 2030 as industrial activities
will pick up in the region, Agar-
wal said.

There will be increased use
of clean cooking, automotives
and setting up of refinernies
by various economies, he said.

However, the demand for
crude oil in India will see its
peak in 2040 to reach 7.2 mil-
lion barrels a day from 5.2 mil-
lion barrels a day at present,
he said.

On the price outlook he
said, “In our base case, oil
prices will likely hover above

‘The current global
demand of crude
oil is at 103 million
barrels per day’

$80/barrel and can inch closer
to $90/barrel by Q3 2024

Gauri Jauhar, Executive
Director, Energy Transitions
& CleanTech Consulting, S&P
Global Commodity Insights,
said as India grows, it will also
transition at a sustainable pace
based on an underlying eco-
nomic transition of mobility,
urbanization and a desire for
reliability.

An energy transition will
inevitably be a technology
transition to reduce emis-
sions, and the cleaner technol-
ogy spectrum offers a range
of near-term, medium-term
and long-term solutions. These
cleaner technologies will need
financing and policy support,
globally and in India, to reach
giga scale, she said.

Stuti Chawla, Associate
Director, India/Middle East
Chemicals Pricing, S&P Global

Commodity Insights, said India
is expected to remain a bright
spot in Asia for petrochemi-
cal demand in 2024, given its
strong economic growth and
resilient industrial production.
Greater demand, however, is
unlikely to bring much relief to
domestic producers struggling
with pressure on margins, as
prices of key bulk chemicalsare
expected to remain suppressed
due to ample supplies and new
capacities coming on stream.

The market for chemical
commodity products in India
is expected to grow at around 7
per cent in 2023 and 8 per cent
in 2024. The robust demand
growth is being driven by a
sharp pickup in India’s eco-
nomic activity after it emerged
from COVID-19 lockdowns.

Elvis John of S&P Global
Commodity Insights said India
imposed a slew of restrictions
on grains trade in 2023 amid
rising domestic prices, fear of
El Nino affecting crop produc-
tion, and ahead of state elec-
tions and general elections in
2024,

Domestic prices of non-
Basmati rice moderated slightly
with export curbs in place and
arrival of new crop. However,
market participants do not
see a sharp fall in prices in the
short term as they expect the
government to be active in pro-
curement ahead of numerous
state elections and general elec-
tion in 2024, he said.
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BW LPG to invest $30 m
in Confidence Petroleum
]
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Bengaluru: Singapore-based
BW LPG will invest $30
million in Confidence
Petroleum India through
preferential allotment of
shares, and form a joint
venture to develop LPG
import infrastructure, the
companies said on Thursday.
The Indian LPG cylinder
maker will issue up to 28.2
million shares to BW VLGC
Pte at ¥88.6 apiece. reuters
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City gas distribution: PNGRB hosts
first roadshow for 12th bidding
o 5 W e (PP

Our Bureau
New Delhi

The Petroleum and Natural
Gas Regulatory Board (PN-
GRB), on Thursday, hosted its
first roadshow for the 12th
city gas distribution (CGD)
bidding round.

The 12th bidding round
aims to achieve 100 per cent
coverage of the country by ex-
panding the reach of natural
gas by offering eight geo-
graphical areas (GAs) cover-
ing six North East States and
Union Territories (UTs) of
Jammu & Kashmir, and
Ladakh.

The event was inaugurated
by Oil Secretary Pankaj Jain
and PNGRB Chairman Anil
Kumar Jain.

On completion of the 12th
bidding round, the entire
country, except the islands,
will be covered under the city
gas distribution network. It

GAS-BASED ECONOMY. City gas distribution network will
provide access to cleaner cooking fuel for households, and
support industrial and commercial facilities and fuel movement

will provide access to cleaner
cooking fuel for households,
support industrial and com-
mercial facilities and fuel
transportation, marking a gi-
ant leap towards achieving a
gas-based economy.

ADVANTAGES

The Oil Secretary highlighted
the potential of piped natural
gas in these States. Moreover,
he emphasised the utilisation

of emerging technologies to
introduce gas in these areas,
recognising the tremendous
potential for innovation and
progress in enhancing gas in-
frastructure and accessibility.

The initiation of the 12th
bidding round, specifically
tailored for these States/UTs,
reflects a strategic move to
provide cleaner fuel within
the delicate ecosystems of
these regions, said PNGRB

round

Chairman. He also high-
lighted the potential of north-
eastern India, portraying it as
a crucial link between main-
land India and South-East
Asia.

Electronic bids have been
invited from October 13, with
the last date for submission
set for January 11, 2024, for 7
GAs under 12th CGD bidding
round, and February 23,2024,
for Mizoram. PNGRB aims to
finalise the award by Febru-
ary-March 2024.

At present, there are 300
GAs authorised by PNGRB,
covering around 88 per cent
of the country’s geographical
area and 98 per cent popula-
tion.

The total consumption by
CGD is 35 million cubic
meters per day. PNGRB has
also  authorised around
32,203 kms of natural gas
trunk pipelines, of which,
around 22191 kms of
pipelines are operational now.
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Fuel price revision only when
oil price stahilises below $80

Three PSU retailers — I0CL., BPCL & HPCIL. — which control around
900% of market, have kepl fuel prices on freeze for 2oth month in a row

OUR CORRESPONDENT

NEW DELHI: State-owned
fuel marketing companies are
likely to revert to daily revi-
sion in prices of petrol and
diesel only when international
oil prices stabilise below $80
per barrel on a sustained basis,
industry officials said.

Three state-owned fuel
retailers — Indian Oil Cor-
poration Ltd (IOCL), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan Petro-
leum Corporation Ltd (HPCL)
— which control roughly 90
per cent of the market, have
kept petrol and diesel prices on
treeze for a record 20th month
in a row.

This is despite the raw
material (crude oil) cost surg-
ing last year, leading to heavy
losses in the first half of 2022-
23 fiscal year before easing rates
propelled them to profitability.

“There is considerable vol-
atility in the international oil
market and prices fluctuate
wildly,” an official said. “Oil
companies can cut prices by
Re 1 per litre and everyone
will applaud. But when inter-
national oil prices go up, will
they be allowed to raise rates
remains in doubt?”

India is the world’s third

While at current prices, oil firms are
making some money on petrol, diesel —
most consumed fuel accounting for almost
40% of all petroleum products consumed
in the country — but it has been in a
‘touch-and-go’ scenario in recent weeks

largest oil consuming and
importing nation. It imports
more than 85 per cent of its oil
needs and hence domestic pric-
ing is linked to international
rates.

The basket of crude oil that
India buys has averaged $83.42
per barrel in November, down
from $90.08 of October and
$93.54 of September.

While at current prices, oil
companies are making some

money on petrol, diesel — the
most consumed fuel account-
ing for almost 40 per cent of
all petroleum products con-
sumed in the country — but
it has been in a “touch-and-
go” scenario in recent weeks,
another official said. “On some
days there is profit on diesel
but on other days there is loss.
There is no consistent trend?”
Three retailers had been
recouping losses they incurred

for holding rates when crude
oil prices shot through the roof
last year. In May, international
oil prices and retail pump rates
had come at par, but the subse-
quent surge widened the gulf
between cost and price realised.

“For oil companies to revert
to daily market based price
revision, oil prices will have to
come below $80 on a sustained
basis,” an official said.

Petrol and diesel prices have
been on a freeze since April 6
last year. Petrol costs Rs 96.72
a litre in the national capital
and diesel comes for Rs 89.62
per litre.

The three firms made bum-
per profits in April-September
— first half of the current fis-
cal — but considering the low
earnings of last year, they are
yet to recoup all losses, offi-
cials said.

Consider this, IOCL posted
a net profit of Rs 26,717.76
crore this year as compared
with a full year profit of Rs
8,241.82 crore in 2022-23
(April 2022 to March 2023).

In 2021-22 (considered a
normal year), the company
had posted a profit of Rs 21,762
crore for the full year. Consid-
ering that to be a normalised
earnings, for two years (2022-
23 and 2023-24), it should

make about Rs 42,000 crore.

In one-and-half years (April
2022 to March 2023 full fiscal
and April 2023 to September
2023), the company earned
about Rs 35,000 crore.

Similar is the situation with
BPCL and HPCL.

“Not all of the losses
have been recouped,” an offi-
cial explained. “When prices
were high in the immedi-
ate aftermath of Russia’s inva-
sion of Ukraine, there were
huge losses. These losses were
trimmed in the second half of
2022-23. In the current year,
the losses are being recouped
by making profits when oil
prices are low”

International oil prices have
firmed up since August, lead-
ing to margins of three retailers
turning negative again.

The OMCs' marketing mar-
gins — the difference between
their net realised prices and
international prices — have
already weakened significantly
from the high levels seen in the
quarter ended June 30, 2023
(Q1 fiscal 2024). Marketing
margins on diesel turned neg-
ative since August while mar-
gins on petrol have narrowed
considerably over the same
period as international prices
increased.
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Fuel price revision
viable only when
crude oil stabilises

under $80: Officials

SUKALP SHARMA
MEW DELHI, NOVEMBER 30

PUBLIC SECTOR fuel retailers will
be ina position to takeacallon re-
suming the daily revision of petrol
and diesel prices once interna-
tional crude oil prices stabilise un-
der $80 per barrel, according to
senior industry officials. As inter-
national oil and fuel prices con-
tinue to remain highly volatile,
the companies are exercising cau-
tion as they do not want to pass
on the price volatility to con-
sumers, a top official with one of
the three companies said.

Thethree companies —Indian
Oil Corporation (10C), Bharat
Petroleumn Corporation (BPCL),and
HindustanPetroleum Corporation
(HPCL) — have not revised pump
prices at theirend since eary April
of last year, when global aude oil
and fued prices had surged in the al-
termath of Russia's invasion of
Ukraine, A jump in fuel prices
would have led to significantly
higher inflationin India.

As per the pricing methodol-
ogy that these oil marketing com-
panies {OMCs) are supposed to
follow, petrol and diesel prices
should be revised daily based on
the 15-day rolling average of in-
ternational benchmank prices. As
India depends onoil imports o
meet over 85 per centof its do-
mestic requirernent, fuel pricesin
the countryarelinked to pricesin

SAUDI EXTENDS OIL
CUTSTOBOOST PRICE

London: Saudi Arabia will ex-
tend acutin the amount of oil
it sends tothe world afterase-
ries of reductions by members
of the OPEC+alliarce of major
producing countries failed to
prop up prices. The Saudi
Energy Ministry said its volurn-
tarycutof 1million barrels per
day will stay in place through
the first three months of next
year. It was announced after
rest of the OPEC oil cartel and
allied nations like Russia met
over global oil production. AP

the international market.

Although intermational oil
prices have comrected substan-
tially from the peak levels of last
year, they continue to remain
volatile, Global benchmark Brent
crudeiscurrentlytrading around
$84 per barrel. At this year's peak
inSeptember, ithad touched $97
perbarrel. Given the current sce-
nario, $80 per barrel “on a sus-
tained basis" s the level with
which the OMCs would be com-
fortable to consider daily price
changes, the official quoted above
said. According to industryinsid-
ers, anoil pricelevel of under $30
would ensure that OMCs would
not have tobear any under-recov-
ery on fuel sales.
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Gandhar Oil jumps 78% on
listing day amid trading frenzy

SMOOTH SAILING. Sustains healthy gains throughout the day; share closes at ¥301.50

Our Bureau
Chennai

Shares of Gandhar Oil Re-
finery (India) Ltd, heartthrobs
of TPO investors, listed on
strong note at the bourses.
Against theissue price of ¥169,
the stock listed at ¥295.40 and
surged further to hit a high of
344 onthe BSE. However, the
stock closed at ¥301.50, a
whopping gain of 78.40 per
centover the IPO price.

Similarly, on the NSE, the
stock closed at ¥301.55 after
opening at ¥298. Over 3.80
crore shares changed handson
the NSE and 29.06 lakh shares
onthe BSE.

The issue was subscribed
over 64 times as all category of
investors poured in money.
The ¥501-crore issue com-

oil rc.hm.r\flndln

-_—
solutions within saluth

STRONG SI-IOW Ramesh B Parekh, Chairperson & Managmg
Director of the company, at the listing ceremony on the NSE

on Thursday.

prised a fresh issue of shares
worth %302 crore and an Offer
for Sale (OFS) of 1.17 crore
shares worth ¥198.69 crore.
The portion for non-insti-
tutional investors got sub-
scribed 62.2 times, while the
categoryforretail investorsat-

tracted bids for 29 times. The
quota for Qualified Institu-
tional Buyers (QIBs) received
129 times subscription.

ANALYSTS’ CALL
“Considering the growth out-
look and profitability margins,

currentlythe stockis fairlyval-
ued, thus investors are advised
to book profit. Fresh buying is
not recommended at this
levels,” said Rajnath Yadav, Re-

search  Analyst,  Choice
Broking.
Shivani Nyati, Head of

Wealth at Swastika Invest-
mart Ltd, said: The company’s
strong fundamentals, robust
demand for the IPO and
strong listing price suggest
that the company is well-posi-
tioned for growth in the fu-
ture. However, investors may
consider to book profit.

The company said that pro-
ceeds from the fresh issue will
be used for payment of debt
and for the purchase of equip-
ment and civil work required
for expansion in the capacity
of automotive oil at the Sil-
vassa plant.
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Global players to be invited to
make hydrogen-powered trains

SubhashNarayan

5thaslfr§arayan@memintcom
NEW DELHI

global players to manufac-

ture hydrogen-powered
trainsin the country, based on
technology being developed
indigenously.

Indian Railways is develop-
ing a prototype of a train that
will be powered by hydrogen
fuel cells-making for a more
environment-friendly loco-
motive than traditional diesel-
powered ones.

“Ourfocus, now that we are
almost fully electrified, is on
getting more and more renew-
able energy and increasing the
intake of green energy,” rail-
way minister Ashwini Vaish-
naw said in an interview.

Few countries possess the
knowhow to manufacture
hydrogen-powered trains, and
India is progressing “very
well” in its efforts to develop
the technology, he said, add-
ing, “By the end of current fis-
cal, we should be able to
develop one prototype.”

Based on this technology,
the trains would be manufac-
tured in partnership with

I ndia proposes to invite

Darjeeling Himalayan Railway
is part of the proposed move.

domestic and international
manufacturers. Theinvitation
for expression of interest is
expected to beissued next year
once the prototype isready.

Commercial operation of
hydrogen trains would take
Indiaintoan exclusive club of
railway systems powered by
emission-free locomotives.
Currently, only Germany
commerciallyoperates hydro-
gen-powered trains, whilethe
US, UR, France and Japanare
in the testing phase.

India’s plan involves fitting
hydrogen fuel cells on diesel
electric multiple unit (DEMU)

rakes. The prototype is
expected to run on the Jind-
Sonipat section in Haryana.

Finance minister Nirmala
Sitharaman in her Budget
speech in February
announced a ‘Hydrogen for
Heritage' scheme, a plan to
operate hydrogen-powered
trains on select heritage and
hill routes that are environ-
mentally sensitive.

Indian Railways proposes to
run 35 hydrogen trains at an
estimated cost of 80 crore per
train, with ground infrastruc-
ture costing 70 crore per
route. Thirty-five train-set
rakes (with six coaches each)
have been sanctioned for the
ongoing financial vear for
eight operaitons—-Matheran
Hill Railway, Darjeeling Hima-
layan Railway, Kalka-Shimla
Railway, Kangra Valley, Bil-
mora Waghai, Patalpani Kala-
kund, Nilgiri Mountain Rail-
ways and Marwar-Goram
Ghat.

In a statement in February,
the railways said that while the
initial running cost of hydro-
gen trains would be higher, it
would subsequently reduce
with an increase in the number
oftrains.
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HPCL’s Chhara
NG terminal

likely to start

ops in 2 months

New Delhi: Hindustan Petioleum
Corporation Ltd's (HPQL) Chhara
liquefied natural gas (LNG} im-
port terminal in Gujarat will likedy
beginoperationsinthe next cou-
ple of months, with six to seven
companies in talks to hire capac-
ity at the facility, the public sector
firm's Marketing Director Amit
Garg said Thursday.

Located in Gir-Somnath dis-
trict, the Chhara ING terminal,
whichwill have acapacity to im-
port and regasify 5 million
tonnes per annum of LNG, marks
the refiner’s entry in the natural
gasbusiness, Gargsaid HPQLhad
not taken acallyet onhow much
capacity at the terminal it was
likely to keep for itself. ENS

$TheIndianE
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HPCL to commission Chhara
LNG terminal in 2-3 months

New Delhi: Hindustan Petroleum
Corporation Ltd plans to start
operations atthe 5 milliontonnea
year Chhara LNG import terminal
in Gujarat in the next couple of
months. It has already got offers
from six-seven parties to hire
capacity, asenior official said. en
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Inblockbuster debut, Tata Tech lists at
140% premium; Gandhar Oil opens up 767

I
Ashley Coutinho
Mumbai

It was a stellar Thursday for
investors with two IPOs
listing on a high.

Shares of Tata Technolo-
gies made a strong debut,
listing at 1,200, a premium
of 140 per cent over the is-
sue price of T500.

This makes it the sev-
enth-best listing since 2003,
and the best debut for an of-
fering exceeding 1,000
crore. The stock touched a
high of ¥1,400 on the BSE
and ended the day at 31,314,
with gains of 163 per cent.

Shares of Gandhar Oil Re-
finery also listed at a healthy
premium of 76 per cent on
Thursday and settled at
¥301.5 apiece on the BSE
against the issue price of
T169.

TEPID DEBUT

Fedbank Financial Services,
however, made a tepid debut
and ended at par with the is-
sue price of ¥140 on the
BSE. The stock listed at
¥137.75, registering a de-
cline of 1.60 per cent from
the issue price.

Top 10 1POs by listing gains

Offer

Open

Issue

: A % Listing .
p(r;s;e p{;c;e gain date (;'fj)

Sigachi Industries 163 575.00 253 Nov15'21 125
FCS Software ;
Solutions 50 150.00 200 Sep21,'05 18
Paras Defence & .
§pace'!‘e_chn_ologies 175 47500 171 Octl,'21 1?1_
LatentView 197 53000 169 Nov23.2l 600
Analytics ’ !
Indraprastha Gas 48 120.00 150 Dec26,'03 192
Nandan Exim 20 48.00 140 Jun13,'05 12
Tata Technologies 500 1,199.95 140 Nov30,'23 3,043
Salasar Techno :
Engineering 108 259.15 140 Jul25'17 36
Astron Paper & ;

Board Mill 50 114.00 128 Dec29,'17 70
TV Today Network 95 210.00 121 Janls,'04 138

Source: primedatabase.com *For period between April 1, 2003-Nov 30, 2023; basis open price

The grey market had hin-
ted at an 80-90 per cent
premium for Tata Technolo-
gies, indicating an opening
price of 3I900-950. The
counter opened much
higher at ¥1,200.

“A lot of short positions
would have built up in the
grey market and the short
covering may have led to a
much higher demand on
listing,” said a senior ana-

lyst. “Either the promoters
undervalued the shares and
left a lot of money on the
table, or the market has got
it wrong.”

Strong  fundamentals,
promising growth prospects
and the legacy of the Tata
Group spurred investor in-
terest in Tata Tech, whose
IPO is the first from the
Tata group in almost 20
years. The offering was sub-

scribed over 69 times and
got 73 lakh applications, a
record.

TCS, which listed in 2004,
had debuted at 27 per cent
premium to its issue price of
T850.

Tata Tech is now trading
at a P/E multiple of about
75x, closer to the valuations
of peers KPIT and Tata
Elxsi, which have slightly
better margins, said experts.

“We believe that these
valuations are not sustain-
able, and recommend book-
ing profits over the next
couple of weeks. There
could be better entry points
in the next 5-6 months for
long- term investors at
cheaper wvaluations,” said
Amit Goel, Co-Founder &
Chief Global Strategist,
Pace 360, a multi-asset PMS.

PROMISING OUTLOOK
The outlook for the com-
pany, however, looked
promising given its proven
track-record,  established
capabilities in ER&D ser-
vices and focus on adjacen-
cies of Aerospace & TCHM
(transport and construction
heavy machinery), accord-
ing to analysts.
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India, Africa to be major contributors to 112 million
barrel/day of peak global crude o1l demand in 2030: S&P

PTI m NEW DELHI

The global demand for crude
oil is expected to see its
peakin 2030 at 112 million bar-
rels a day mark with India and
Africa to be major contributors,
according to S&P Global
Commodity Insights.

The current global demand of
crude oil is at 103 million bar-
rels per day, Pulkit Agarwal,
head of India Content at S&P
Global Commodity Insights,
said on Thursday.

The global demand for crude
oil will peak to stay in the range
of 112 million barrels a day in
2030 from the present level of
103 million barrels a day, he
told PTI at S&P Global
Commodity Insights: Media
Roundtable Outlook 2024.
India and Africa will be the
major contributors to the 8.73
per cent increase in demand by
2030 as industrial activities
will pick up in the region,

Agarwal said.
There will be increased use of
clean cooking, automotives
and setting up of refinernies by
various economies, he said.
However, the demand for
crude oil in India will see its
peak in 2040 to reach 7.2 mil-
lion barrels a day from 5.2 mil-
lion barrels a day at present, he
said.
On the price outlook he said,
"In our base case, oil prices will
likely hover above USD 80/bar-

rel and can inch closer to USD
90/barrel by Q3 2024."

Gauri Jauhar, Executive
Director, Energy Transitions &
CleanTech Consulting, S&P
Global Commodity Insights,
said as India grows, it will also
transition at a sustainable pace
based on an underlying eco-
nomic transition of mobility,
urbanization and a desire for
reliability.

An energy transition will
inevitably be a technology tran-

sition to reduce emissions, and
the cleaner technology spec-
trum offers a range of near-
term, medium-term and long-
term solutions. These cleaner
technologies will need financ-
ing and policy support, globally
and in India, to reach giga scale,
she said.

Stuti Chawla, Associate
Director, India/Middle East
Chemicals Pricing, S&P Global
Commodity Insights, said India
is expected to remain a bright
spot in Asia for petrochemical
demand in 2024, given its
strong economic growth and
resilient industrial production.
Greater demand, however, is
unlikely to bring much relief to
domestic producers struggling
with pressure on margins, as
prices of key bulk chemicals are
expected to remain suppressed
due to ample supplies and new
capacities coming on stream.
The market for chemical com-
modity products in India is

expected to grow at around 7
per cent in 2023 and 8 per cent
in 2024. The robust demand
growth is being driven by a
sharp pickup in India's eco-
nomic activity after it emerged
from COVID-19 lockdowns.

Elvis John of S&P Global
Commodity Insights said India
imposed a slew of restrictions
on grains trade in 2023 amid
rising domestic prices, fear of
El Nino affecting crop pro-
duction, and ahead of state
elections and general elections
in 2024.

Domestic prices of non-
Basmati rice moderated
slightly with export curbs in
place and arrival of new crop.
However, market participants
do not see a sharp fall in
prices in the short term as
they expect the government
to be active in procurement
ahead of numerous state elec-
tions and general election in
2024, he said.
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'‘Oil output cuts nearing 2 mn bpd’

Saudi Arabia, other members will discuss
2024 output amid surplus concerns. AFP

pec+ oil producers on Thursday
O agreed to output cuts approaching

2 million barrels per day (bpd) for
early nextyear led by Saudi Arabia rolling
overits current voluntary cut, delegates
told Reuters. Saudi Arabia, Russia and
othermembersof Opec+, who pumpmore

than40% of the world's oil, are holding a
virtual meetingon Thursday to discuss
2024 output amid concernsthe market
faces a potential surplus. Their output of
some 43 million bpd already reflects cutsof
about 5 million bpd aimed at supporting
prices and stabilizing the market.

Opec+ sourcestold Reuters the latest
agreement would involve cuts
approaching 2 million bpd including Saudi
Arabia extending a voluntary cut of 1
million bpd it has had in place since July.

Russiawill cut 500,000 bpd and others
will also contribute cuts, one source said.

Benchmark Brent crude futures were up
1.2% to above $84 abarrel at 1526 GMT on
Thursday, on track for a third day of gains
on expectations offresh cuts from Opec-+.
RBC Capital Marketsanalyst Helima Croft
earliersaid that Saudi Arabia, which began
itsadditional voluntary 1 million bpd in
July, would not want to shoulder

additional cuts alone. REUTERS
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Opec+ agrees on deeper output cuts

AGENCIES

30 November

Opec+ oil producers on Thursday
agreed tooutput cuts approaching 2
million barrels per day (bpd) for
early next year led by Saudi Arabia
rolling over its current voluntary cut,
delegates told Reuters.

Members have an agreement
principle that now goes to a vote, del-
egates said, asking not the be named
because the information was private.
The deal fulfils what delegates had
said were Riyadh’s goals for the
meeting. More than a week of pre-
paratory talks appeared to have over-
come internal disagreements over
some nations’ production quotas.

Saudi Arabia, Russia and other
members of Opec+, who pump more
than 40 per cent of the world’s oil,
are holding a virtual meeting on
Thursday to discuss 2024 output
amid concerns the market faces a
potential surplus.

Their output of some 43 million
bpd already reflects cuts of about 5

million bpd aimed at supporting
prices and stabilising the market.
Opec+ sources told Reuters the
latest agreement would involve cuts
approaching 2 million bpd including
Saudi Arabia extending a voluntary
cut of 1 million bpd it has had in
place since July. Russia will cut
500,000 bpd and others will also
contribute cuts, one source said.

SNAPSHOT

W Agreementwould
involve cuts of

2 million barrels per
day (bpd)

M SaudiArabia
extendinga
voluntary cut of
1 million bpd

B Russia will cut
500,000 bpd

RBC Capital Markets analyst
Helima Croft earlier said that Saudi
Arabia, which began its additional
voluntary 1 million bpd in July,
would not want to shoulder
additional cuts alone.

“We could envision a scenario
where Russia and Saudi Arabia roll
over their cut through the first
quarter of 2024 and assemble a coali-

tion of the willing individual pro-
ducers prepared to make voluntary
adjustments,” she added.

The focus is on lower output with
prices down from near $98 in late
September and concerns brewing
over weaker economic growth in
2024 and expectations of a supply
surplus. The International Energy
Agency (IEA) this month forecast a
slowdown in 2024 demand growth
as “the last phase of the pandemic
economic rebound dissipates and as
advancing energy efficiency gains,
expanding electric vehicle fleets and
structural factors reassert them-
selves.” Yet Opec+ sources this week
said discussions had been proving
difficult, as evidenced by the group
postponing their meeting which was
scheduled for November 26. Sources
said the delay was sparked by dis-
agreement over output quotas for
African producers.

The Opec+ meeting coincides
with the opening of the United
Nations’ COP28 climate summit.

0il prices rise on
meeting sidelines

0il prices rose by more than1 per cent
on Thursdayin anticipation of the
outcome of an Opec+ meeting that
agreed on further supply cuts
in2024.

Brent crude futuresforJanuary
gained 91cents, or1.1percent, to
$84.01a barrel by1417 GMT. The
front-month Brent contract expires
lateron Thursday. The more liquid
February contract was up 83 cents, or
1percent, at$83.71. U.S. West Texas
Intermediate crude futures rose by 81
cents, orabout 1 percent, to $78.67.

Implementing additional cuts
will send prices higherinthe
immediate future, butthelong-
term impactis harderto predict, said
Tamas Varga of oil broker PUM.
Compliance will be an issueandthe
global oil balance is probably much
less tight than OPEC estimates,
he said. AGENCIES
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OPEC+ agrees to deepen
output cuts; Brent falls

SALMA ELWARDANY,
FIONA MACDOMALD

& BEN BARTENSTEIN

November 30

OPEC+ ONTHURSDAY agreed
to deepen its production cuts
following a slump in crude
prices and predictions of a
renewed surplus next year.
Members of the group agreed
to make 1 million barrels a day
of additional oil-supply cuts at
ameeting, delegates said. That
reduction comes alongsidethe
much-anticipated extension
into next year of Saudi Arabia’s
voluntary output curb of the
same size.

0il prices fell on Thursday
afterrising by more than 1%
earlierin the session

Members have an agree-
ment principle that willnowgo
toavote, dele gates said, asking
not the be named because the
information was private. Final

details of the accord, including
national production levels,will
be announced individually by
each country ratherthaninthe
customary OPEC+ commu-
nigue, they said.

The additional 1 million
barrel-a-day cut fulfills what
delegateshad saidwasRiyadh’s
main goal for the meeting.
More than a week of prepara-
tory talks appeared to have
overcome internal disagree-
ments over some African
nations’ production quotas,
which had forced the video

FINANCIAL EXPRESS Fri. o1 December 2023
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conference to be pushed back
by several days.

“If those numbers get con-
tirmed it shows OPEC+ wants
to keep their hands on the oil
wheel,” said Giovanni
Staunovo, an analyst at UBS
Group AG. The alliance is"con-
tinuing to apply a proactive
stance considering likely sea-
sonally weaker demand at the
start of 2024

Since July, Saudi Arabia has
been making an extra volun-
tary cut of 1 million barrels a
day, described by Energy Min-
ister Prince Abdulaziz bin
Salmanas a“lollipopTheking-
dom was pressing the rest of
themembers to join this effort
after crude prices fell by more
than 10% from their Septem-
ber high. A deeper collective
reduction could stave off a
renewed oil surplus predicted
forearly nextyear.

—BLOOMBERG

Gre)
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Petrol, diesel price revision only when
oil price stabilises below

PTI W NEW DELHI

tate-owned fuel market-

ing companies are likely to
revert to daily revision in
prices of petrol and diesel
only when international oil
prices stabilise below USD 80
per barrel on a sustained
basis, industry officials said.
Three state-owned fuel retail-
ers — Indian Oil Corporation
Ltd (IOCL), Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petroleum
Corporation Ltd (HPCL) —
which control roughly 90 per
cent of the market, have kept
petrol and diesel prices on
freeze for a record 20th
month in a row.
This is despite the raw mate-
rial (crude oil) cost surging
last vear, leading to heavy
losses in the first half of 2022-
23 fiscal year before easing
rates propelled them to prof-
itability.

"There is considerable volatil-
ity in the international oil
market and prices fluctuate
wildly," an official said. "Oil
companies can cut prices by
Re 1 per litre and everyone
will applaud. But when inter-
national oil prices go up, will
they be allowed to raise rates
remains in doubt."

India is the world's third
largest oil consuming and
importing nation. It imports
more than 85 per cent of its
oil needs and hence domestic
pricing is linked to interna-
tional rates.

The basket of crude oil that
India buys has averaged USD
83.42 per barrel in November,
down from USD 90.08 of
October and USD 93.54 of
September.

While at current prices, oil
companies are making some
money on petrol, diesel -- the
most consumed fuel account-
ing for almost 40 per cent of
all petroleum products con-
sumed in the country -- but
it has been in a "touch-and-
go" scenario in recent weeks,

another official said. "On
some days there is profit on
diesel but on other days there
is loss. There is no consistent
trend.”

Three retailers had been
recouping losses they
incurred for holding rates
when crude oil prices shot
through the roof last year. In
May, international oil prices
and retail pump rates had
come at par, but the subse-
quent surge widened the gulf
between cost and price
realised.

“"For oil companies to revert
to daily market based price
revision, oil prices will have to
come below USD 80 on a sus-
tained basis," an official said.
Petrol and diesel prices have
been on a freeze since April 6
last year. Petrol costs Rs 96.72
a litre in the national capital
and diesel comes for Rs 89.62
per litre. The three firms
made bumper profits in April-
September -- first half of the
current fiscal -- but consid-
ering the low earnings of last
year, they are yet to recoup all
losses, officials said.
Consider this, IOCL posted
a net profit of Rs 26,717.76
crore this year as compared
with a full year profit of Rs
8,241.82 crore in 2022-23
(April 2022 to March 2023).

In 2021-22 (considered a
normal year), the company
had posted a profit of Rs
21,762 crore for the full year.

USD 80

Considering that to be a nor-
malised earnings, for two
vears (2022-23 and 2023-24),
it should make about Rs
42,000 crore.

In one-and-half years (April
2022 to March 2023 full fis-
cal and April 2023 to
September 2023), the compa-
ny earned about Rs 35,000
crore.

Similar is the situation with
BPCL and HPCL.

"Not all of the losses have
been recouped,” an official
explained. "When prices were
high in the immediate after-
math of Russia's invasion of
Ukraine, there were huge
losses. These losses were
trimmed in the second half of
2022-23. In the current year,
the losses are being recouped
by making profits when oil
prices are low."
International oil prices have
firmed up since August, lead-
ing to margins of three retail-
ers turning negative again.
The OMCs' marketing mar-
gins -- the difference between
their net realised prices and
international prices -- have
already weakened signifi-
cantly from the high levels
seen in the quarter ended
June 30, 2023 (Q1 fiscal
2024). Marketing margins on
diesel turned negative since
August while margins on
petrol have narrowed consid-
erably over the same period as
international prices increased.



MINT, Delhi, 1.12.2023

Page No. 2, Size:(10.69)cms X (8.92)cms.

Petrol, diesel rate revision
when oil stabilizes below $80

New Delhi: State-owned fuel marketing companies are
likely to revert to daily revision in prices of petrol and
diesel only when international oil prices stabilize below
$80 per barrel, industry officials said. Threestate-owned
fuel retailers—Indian Oil Corporation Lid (10CL), Bharat
myr - Petroleum Corporation Ltd
(BPCL)and Hindustan Petro-
leum Corporation Ltd
(HPCL)—~which control
roughly 90% of the market,
have kept petrol and diesel
prices on freeze for a record
20th month ina row. PTI
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Petrol, diesel
price revision
only when oil
price stabilises
below USD 80

PTl / New Dethi

State-owned fuel marketing com-
panies are likely to revert to daily
revision in prices of petrol and
diesel only when international oil
prices stabilise below USD 80 per
barrel on a sustained basis, indus-
try officials said.

Three  stateowned  fuel
retailers - Indian Oil Corporation
Ltd (IOCL), Bharat Petroleum

Ltd (HPCL) - which control
roughly 90 per cent of the market,
have kept petrol and diesel prices
on freeze for a record 20th month
inarow

This is despite the raw material
(crude oil) cost surging last vear,
leading to heavy losses in the first
half of 2022-23 fiscal year before
easing rates propelled them to
profitability

*There is considerable volatili-
tv in the international oil market
and prices fluctuate wildly™ an of-
ficial said. "Oil companies can cut
prices by Re 1 per litre and every-
one will applaud. But when inter
national oil prices go up, will they
be allowed to raise rates remains
in doubt" India is the world's
third largest oil consuming and
importing nation. It imports
more than 85 per cent of its oil
needs and hence domestic pricing
is linked to international rates.
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Thefossil fuel dilemma

natural gas — jumped to a record high last

year, with as much as 237 million barrels of
oil equivalent produced each day. To avert a climate
crisis, both the production and consumption of fossil
fuels need to move in the opposite direction.

Fossil fuel production is dominated by oil, which
accounted for about 40 per cent of the total output
in 2022, followed by coal (31 per cent) and gas.

The momentum for supply growth remains
strong, with three factors driving it: Pandemic
rebound, safeguarding energy security, and prof-
itability, according to BloombergNEF oil analyst
Claudio Lubis.

Fossil fuel supply saw a year-on-year growth of
9.7 million barrels of o0il equivalent
per day in 2022. The increase in oil
supply was led by Saudi Arabia,
while the boost in gas output came
from the US. China and India led the
growth in coal production.

India’s coal ministry aims to dis-
patch 1 billion tonnes of coal in the
current financial year, and it managed
to reach the 500 million tonnes mark
in the first half of the year, setting a

T he production of fossil fuels — coal, oil and

new record. Over 80 per cent of this VAN DANA GOMBAR

goes of liquefied natural gas and other commodities.
“This month of October is the driest since the earliest
registers, 73 years ago,” the Panama Canal Authority
said in a statement. It’s unlikely that the canal will
be able to increase traffic until the rainy season starts
in mid-2024, according to experts.

Pathtotripling

The climate challenge needs hard decisions, funding
and solid optimism — the three things that enabled
the dramatic rescue of all 41 workers trapped in an
under-construction tunnel in Uttarakhand for more
than two weeks.

One option is to commit to a goal of tripling the
installed capacity of renewable sources of power by
2030 to 11 terawatts. That would
require a ramp-up in annual clean
energy investment from $564 billion
in 2022 to almost $1.2 trillion per
year. It also requires boosting invest-
ments in the power grid to accom-
modate the new renewables capac-
ity, as well as an expansion of energy
storage capacity.

Tripling will be hard, but achiev-
able, according to BNEF. Itentails a
significant acceleration — the last

supply was shipped to power plants.

There will be discussions and debate on limiting
emissions and promoting cleaner technologies and
their funding at COP28, the annual climate confer-
ence currently underway in Dubai. The President
of COP28, Sultan Al Jaber, is also the head of Abu
Dhabi National Oil Co.

With 2023 on track to be the warmest year on
record, extreme temperatures and weather events
are upending regular business in many parts of the
world. The ongoing drought in Panama, for instance,
has limited traffic through the canal, impacting car-

tripling took 12 years, and the next
must take eight. Yet, with wind and solar being the
cheapest sources of new generation in most coun-
tries, and with over 90 per cent of global emissions
covered or soon to be covered by some sort of a net-
zero emissions target, such a goal looks more feasible
than ever before.

Battery prices

Battery prices are back on their downward trajectory
after an uptick last year. Average lithium-ion battery
pack prices in 2023 have fallen to $139 per kilowatt-

RENEWABLE ENERGY
SNAPSHOT - 2022
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hour, a 14 per cent decline from 2022, according to
thelatest survey by BNEF. Prices are expected to drop
further over the next few years, helping to strengthen
the economics of electric vehicles and energy storage.

Easing prices of battery metals like lithium, nickel
and cobalt helped bring overall prices down. Almost
$10 trillion of metals will be needed for the world to
hit net-zero emissions by 2050. There could be hic-
cups in supply, with mines and mining contracts
facing increased surveillance. Widespread protests
led to the recent decision of the Panama government
to shut down a $10 billion copper mine. Authorities
will start “the transition process for the orderly and
safe closure of the mine,” President Laurentino
Cortizo said in a post on X, but did not mention how
long the process might take.

India’s Ministry of Mines is auctioning 20 blocks
for mining critical and strategic minerals across the
country, including lithium, nickel, graphite, molyb-
denum, and rare earth elements. The winning bids
will be finalised early next year.

The writer is New York-based senior editor — global policy
for BloombergNEF, vgombar@bloomberg.net
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