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Better capacity utilisation
lifts Petronet LNG net 13%

Dur Bureau
MNew Delhi

State-run Petronet LNG re-
ported a 13 per cent year-on-
year growth in consolidated
net profit at ¥819 crore in the
April-June quarter of FY24
aided by better capacity util-
isation measures.

Petronet’s net profit on a
sequential basis was higher by
32 per cent from ¥619 crore
in Q4 FY23. However, its con-
solidated total income fell 18
per cent year on year and 16
per cent quarter on quarter to
111,801 crore.

The company saidthatona
standalone basis, its net
profit of 790 crore during
Q1FY24is the highest during
the first quarter of any finan-
cial year. It was able to
achieve higher throughput
and robust financial results

due to better capacity utilisa-
tion of its terminals and effi-
ciency in its operations, Pet-
ronet LNG MD and CEO AK
Singh said.

Singh said the company is
“seriously engaged” with
Qatar for securing long-term
contracts. Its current con-
tract with Qatar ends in 2028
and the new contract has to
be finalised in 2023. Under
the long-term regasification
contracts entered by the firm,
the income towards ‘Use or
Pay charges’ of ¥848.92 crore
in FY23 for calendar vear
2022 (X415.91 crore in FY22
for calendar year 2021) has
been recognised on account
of lower capacity utilisation
by its customers, Petronet
said in its filing with the BSE,

The balance confirmation
against payment due/ ad-
vance adjusted is yet to be re-
ceived.
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Britain Commits to
Hundreds of North Sea
0il and Gas Licences

London: Britain on Monday commit-
ted to granting hundreds of licences
for North Sea oil and gasextraction as
part of efforts to become more energy
independent, drawing criticism from
environmental campaigners.

Prime Minister Rishi Sunak confir-
med plans for more than 100 such li-
cences, which attracted

bids earlier this year and sa-

id hundreds of future licen-

ces could also be granted.
He also announced fresh
support for two carbon capture and
storage (CCS) clusters in Scotland
and northern England.

Britain hasa target toreach net-zero
emissions by 2050, but Prime Mini-
ster Rishi Sunak said even by this da-
te the country is expected to get more
than a quarter of its energy from oil
and gas. Reuters
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Britain to grant hundreds of new oil and gas
licenses, ignoring calls from environmentalists

LONDON: Britain said on
Monday it will grant hundreds
of new oil and gas licenses in the
North Sea in a bid for energy
independence, ignoring calls
from the environmental cam-
paigners and the United Nations
to stop the development of new
fossil fuel projects.

The plans announced by
Prime Minister Rishi Sunak
include a pledge to invest 20
billion pounds ($26 billion)
in carbon capture and storage
projects as Sunak maintained
the government’s commitment
to eliminate net carbon emis-
sions by 2050.

Sunak, who is travelling to
Scotland to formally unveil the
package, said Britain will still

need fossil fuels even after the
country reaches its net zero tar-
get. He said it is better to pro-
duce oil and natural gas at home
rather than rely on foreign lead-
erslike Russian President Vladi-
mir Putin, whose invasion of
Ukraine sent global energy
prices soaring around the globe.

“We have all witnessed how
Putin has manipulated and
weaponised energy disrupting
supply and stalling growth in
countries around the world,”
Sunak said in a statement. “Now
more than ever, it’s vital that we
bolster our energy security and
capitalise on that independence
to deliver more affordable, clean
energy to British homes and
businesses”

The plan comes as Sunak
faces pressure to roll back
expensive environmental com-
mitments as his Conservative
Party scrambles to attract vot-
ers amid opinion polls showing
that the party islikely toward a
crushing defeat in the next gen-
eral election.

But UN scientists and envi-
ronmental campaigners are call-
ing on government’s around the
world to accelerate the transi-
tion away from fossil fuels after
a summer of record high tem-
peratures, drought and floods
linked to man-made climate
change. Burning oil and gas to
power vehicles, factories and
electricity generating stations
releases huge amounts of car-

bon dioxide, the main driver
of global warming.

UN  Secretary-General
Antonio Guterres has raised
concerns that governments were
backtracking on their commit-
ments to cut greenhouse gas
emissions at a time when they
should accelerate their efforts.
“The problem is not simply fos-
sil fuel emissions, it’s fossil fuels
period,” Guterres told reporters
last month in New York.

“The solution is clear: The
world must phase out fossil
fuels ina just and equitable way
moving to leave oil, coal and
gas in the ground where they
belong and massively boosting
renewable investment in a just
transition” AGENCIES
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Centre raises
windfall tax on
crude oil from
August 1

ENSECONOMICBUREAU
NEW DELHI, JULY 31

The Union government on
Monday increased the windfall
gains tax ondomestic audeoil to
Rs 4250 per tonne fromRs 1600
pertonne, a finance ministry no-
tification said. This new rate will
be effective August 1.

The lewy, which is in the form
of a cess, was reimposed on July
15. It was earlier reduced to nil
from May 16 due to a slump in
global oil prices. The Special
Additional Exdse Duty {SAED)on
diesel willincrease to Rs 1 perlitre
fromnil. SAED on petrol and avia-
tion turbine fuel will remain un-
changed at nil.

Windfall gains tax waslevied
by the government to tax super-
normal profits of oil producers
and fuel exporters. The levies are
revised once every fortnight based
on the movement in margins on
fuels in the international market
and global crude oil prices.

$TheIndianE &
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ore Sector Growth Touches
5-month High of 8.2% in June

Capex push by Centre and state govts supports expansion in cement, steel sectors

OurBureau

New Delhi: India’s core sector
growth accelerated to 8.2% in Ju-
ne, the fastest in five months, asa
capital expenditure push by the
central and state governments
supported expansion in cement
and steel sectors, while energy-
related products witnessed im-

provements.
“Both these (steel and cement)
sectors are get-

— ting support
Economists from front-loa-
say higher ded capex expen-
growthin diture by both the
core sector Centre and state
will support governments,”

1IP, which said Gaura Seng-
hasrisento upta, India eco-
5.2%in May nomist at IDFC

First Bank.

Capital expenditure by the cen-
tral governmentrose 59.1% on ye-
arinthefiscalfirst quarterended
June 30, while that by states (ba-
sed on data from 15 states) gained
57.1%, she pointed out.

The index measures the output
of eight key infrastructure sec-
tors — coal, crude oil, natural

Getting to the Core

Core sector grows | Energy-related séﬁ:{
at fastest pace in | sectors also record Cement
5 months improvement Refinery

'i@' (Core growth, YoY, %)

(Growth for June 2023, YoY, %)

Natural Gas
Fertilisers
Electricity

Crude oil

gas, refinery products, fertili-
sers, steel, cement and electricity
—which have a40% weight in the
index of industrial production.

The core sector index had gai-
ned5% in May and 13.1% last year
in June, according to data relea-
sed on Monday.

Economists point out that the
faster growth in the core sector
will support the [IP, which had ri-

Commerce & Industry Ministry
KA [ —aWas |

sen 5.2% in May compared with
4.2% in the previous month.

“Growth has been broad-based,
thus reflecting buoyancy in the
infrastructure sector this year,”
said Madan Sabnavis, chief eco-
nomist, Bank of Baroda, adding
that the IIP growth could be in the
5-6% range for June.

Aditi Nayar, chief economist at
ratings firm Iecra, expects the [1P

to print 4% and 6% in June, “in
spite of the moderation in the
YoY performance of several avai-
lable high frequency indicators”.

BROAD-BASED GROWTH

Seven of theeight coreindustries
recorded arise in June, with steel
posting a stellar 21.9% rise com-
pared with 10.9% in May The
growth in cement was 9.3%.

“The government push in infra
has been reflected here, especial-
1y roads. The cumulative growth
in these two sectors was double
digits in the three months, even
on a higher base witnessed in
2022,” Sabnavis noted.

On the energy front, electricity
growth at3.3% was the highest in
four months, and the coal sector
at9.8% grew at the fastest pace in
three months.

“Some improvement is also se-
en in energy-related products
such as refined petroleum, coal
and natural gas as well as electri-
city production in June. This bo-
des well for domestic industrial
activity,” Senguptasaid.

Refinery products clocked
growth of 4.6% compared with
15.1% in June last year:
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Fall in oil inventory sets the stage for higher prices

———
Reuters
London/Houston/Singapore

Oil inventories are beginning
to fall in some regions as de-
mand outpaces supply con-
strained by deep production
cuts from OPEC leader Saudi
Arabia, providing support for
prices which are expected to
rise in coming months. JP Mor-
gan analysts said this month
that oil inventories — which
include crude and fuel
products — now play a bigger
role in determining oil prices
than the US dollar because
Western sanctions on Russia
have accelerated oil trading in
other currencies.

“We expect stocks to draw
relatively aggressively in July,
and by the end of August, we
should be through the stock
builds that we saw in the first
half of the year,” said Chris-
topher Haines, an analyst at
Energy Aspects.

“We are on the cusp of sup-
ply tightness. Saudi cuts are es-
sentially ~ accelerating the
timeline.” Both the Interna-
tional Energy Agency (IEA)
and the Organization of the
Petroleum Exporting Coun-
tries (OPEC) expect oil de-
mand to outpace supply this
year, leading to overall invent-
ory draws to the tune of
400,000 to 500,000 barrels per
day (bpd), mostly accounted

for by the second half of the
year.

DECLINING STOCKS

Although global oil inventories
increased in May to their
highest since September 2021,
according to the IEA, driven by
asubstantial rise in non-OECD
countries, analysts say signs of

tightness are appearing, in the
USin particular.

Stock declines have been
geographically uneven so far,
with inventory falls in the US
and Europe offset by increases
in Chinaand Japan.

The declines have also been
skewed more towards fuel than
crude, although the supply of
sour crude, typically priced
lower than sweet crude, has
tightened because of the cuts
introduced by OPEC and its al-
lies. “It appears that the volun-
tary cuts announced by eight
OPEC+ countries in April and
the additional 1 million bpd of
unilateral Saudi cut that just
started in July are having the
desired effect, with sour bar-

rels becoming more scarce,”
the JP Morgan analysts said.

The bank expects bench-
mark Brent prices, which
traded around a three-month
high of 884 a barrel this week,
to rise to $86 a barrel by the
end of the third quarter, before
easing in the fourth quarter as
inventories start to build again.

UBS said it expected arise to
$85-$90 a barrel over coming
months.

Big crude builds in China
and Japan have so far offset a
drop in the Mideast Gulf,
meaning there is no sign yet of
an overall global onshore crude
inventory drawdown, accord-
ing to satellite analytics firm
Kayrros.
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Indian refiners stock up Urals oil before Russian supply cut

Import of this grade of crude jumps14% in a month to record high

S DINAKAR
Amritsar, 31July

Indian imports of Urals grade crude oil
from the Russian Federation climbed 13-
14 per cent month-on-month to a fresh
high in July, according to ship tracking
and Russian government data. But there
has been a cloud over supplies in August
with Russia cutting its oil export.

Urals oil — high sulphur, sour grade
of petroleum — accounted for 76 per cent
of India’s overall Russian purchases in
July and a third of its total crude oil pur-
chases, at 1.58 million barrels a day (bpd),
loading data from Paris-based market
intelligence agency Kpler shows.
India’s crude imports in July were
4.7 million bpd.

Urals crude alone exceeded the com-
bined volume of Saudi Arabian and Iraqi
oil in July by 3 million barrels for the
entire month. Purchases of Urals grade
in July increased by 130 per cent year-on-

year as Indian refiners stocked up on the
discounted fuel, fearing erosion of dis-
counts and supplies in August and
September, an official from a state refiner
said. Russia is voluntarily cutting oil
exports by 500,000 bpd in August, in
addition to another 500,000 bpd it agreed
to cut earlier this year, in sync with the
output cuts announced by the Saudi
Arabia-led Opec.

Russia would reduce shipments of
Urals crude, its biggest export grade and
by far the cheapest, said Vandana Hari, a
Singapore-based energy expert, because
Moscow seeks to minimise the damage
toits oil revenues by maintaining exports
ofits premium grades.

India bought around 2.1 million bpd
of all Russian crudes in July, flat vis-a-vis
June but double from a year earlier.
Besides Urals crude, India imported pre-
mium, light, sweet varieties like Sokol,
Novy Port, ESPO, and Varandey.

Refiners, especially state Indian Oil

Corporation (IOC), Bharat Petroleum
Corporation (BPCL), and Hindustan
Petroleum Corporation (HPCL), are brac-
ing for output cuts in August and
September of the Urals grade, a refining
official said. He said discounts have
halved inJuly to around $4 a barrel at the
refinery gate, and may decline further
because there’s more demand for the
crude and potentially lower supplies.
The tightness in Urals oil, coupled
with European benchmark Brent crude
exceeding $80 a barrel, has led to lower
discounts, with the grade trading over the
$60 a barrel price cap imposed by the G7
nations, according to Argus data.
Premium Russian grades like ESPO and
Sokol typically trade over the price cap,
with Russian and Chinese suppliers and
shadow traders arranging their own ships
and insurance, a refining official said.
Western powers have denied the pro-
vision of shipping and insurance services
for any Russian barrel trading over $60 a

barrel but stopped short of barring pay-
ments for the flows.

Indian imports of Russian oil have
surged in the past 18 months after Russia
launched an attack on Ukraine in
February 2022, roiling global oil markets.
Russian supplies accounted for 44 per
cent of its total crude imports in July,
maintaining a 40 per cent-plus share
since April, from a 1-2 per cent share in
2021. Russian exports have sustained after
strong backing from New Delhi, which
has shielded Indian companies from
Western pressure. Indian Oil remained
the top importer of Russian crude in July.
It bought 610, 000 bpd in July, against
516,000 bpd by Reliance Industries.

ITragi and Saudi Arabian shares came
in at 20 per cent and 11 per cent, respec-
tively, compared to 18 per cent and 16 per
centinJune. The UAE supplied 6 per cent
of India’s oil and the US 5 per cent in July.
West Asian suppliers, especially Saudi
Arabia and the UAE, have seen their
shares shrink because of the premiums
they charge compared to Russian rates.

WELL-OILED

India’s share of crude oil
imports from top suppliers

MAP NOT TO SCALE

MVolumes M %shareofRussiancrude = %shareofall crude

Volumes in million barrels
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Mahanagar Gas Limited inaugurates new

medical facilities under MGL Aarogya

- Digital Dental Cen- [ == - p——
tre and Dental Im- x
plartology Centre at [
BMC's Nair Hospital
Dental College - Car-
diac Stress Testing
Laboratory of Car-
diology Department Iv
at Topiwala Mational
Medical College &
BY¥L Mair Charita- L o ! -
ble Hospital 28 July 2023; Mumbai - Mahanagar Gas Limited, one of the lamest City Gas
Distribution (CGD) companies in India, inaugurated new Digital Dental Centre and Dental
Implantology Centre at BMC's Nair Hospital Dental College, aswell as Candiac Stress Test-
ing Laboratory of Cardiclogy Department at Topiwala Mational Medical College & B.Y.L Mair
Charitable Hospital. The new centres were upgraded under ‘MGL Aarogya,’ Mahanagar
Gas Limited's CSR initiative that focusses on healtheare. The Cardiac Stress Testing Labo-
ratory and the Digital Dental Centre & Dental Implantology Centre were jointly inaugurated
by Ms. Malvika Sinha (Chairperson CSRE Committee- MGL), Dr. Neglam Andrade (Director
M.E & M.H) BMC, Shri Syed Shahzad Hussain (Member CSR Committee-MGL). Both the
inauguration events were graced by the presence of Mr. Ashu Shinghal, Managing Director,
Mahanagar Gas Limited: Mr Sanjay Shende, Deputy Managing Director, Mahanagar Gas
Limited, Deans of Mair, Sion & KEM Hospitals, Mr. Atmakur Chakrapani, Vice President
(HR & CSR), Mr. T L Shamagat, Vice President (Contracts & Procurements and Chief Risk
Officer), Head of Depts of Nair hospital and senior officials from Mahanagar Gas Limited.
The Computer Aided Design and Computer Aided Manufacturing (CAD/CAM) fadlity, at the
Dental Centre, contributed by Mahanagar Gas Limited will add to the expertise and better
treatment of the patients from Mumbai, suburbs and outside Mumbai. With this facility, Nair
Dental Hospital will be the first government’ semi-government hospital in the country to
have this advanced technology. With these technological advancement, dental practition-
erswill be able to perform complicated restorations more guickly and effectively. This digital
technigue is mostly used to create high-strength ceramic restorations such as Crowns,
Inlays, Onlays, Veneers, Bridges, Dentures, and implant-supported restorations. Computer-
ized Stress Test (CST) Machine, VDDR Single Chamber ICD-DX Technology, equipment
for Percutaneous Transluminal Valkuloplasty (PTV) & Balloon Mitral Vaheu plasty (BMY), etc.
are among the equipments donated for the cardiology department of T. M. Medical College
& B.Y.L Nair Charttable Hospital. These medical equipment provided to the hospital will help
bridge the gap and strengthen the infrastructure of the hospital. Itwill help in providing qual-
ity cardiac and dental care to the economically weaker sections of the society.
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Manali Petro incorporates
specialty chemicals arm

Chennai: Manali Petrochemicals
Ltd (MPL) has informed
exchanges that it has got a
certificate of incorporation for
its wholly-owned subsidiary,
Manali Speciality Pvt Ltd. In
June, the Chennai-based
petrochemical manufacturer
had announced the setting up
of a new subsidiary to tap in
opportunities in the speciality
chemicals segment. our sureau
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Natural gas price fixed at
$7.85/mBtu for August

New Delhi: The government
has fixed a price of $7.85
per million British thermal
units (mBtu) for the natural
gas produced from the
legacy felds of ONGC and
Oil India for August 2023.
However, the Petroleum
Planning and Analysis Cell
said the price from the
nomination fields of both
the Qil PSUs will be subject
to a ceiling of $6.50 per

mMBtu. oureureau
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Oilinventory drops set stage
for higher prices soon

Oil inventories are beginning to fall insome regions as
demand outpaces supply constrained by deep produc-
tion cuts from OPEC leader Saudi Arabia, providing sup-
port for prices which are expected to rise in coming
months. JP Morgan analysts said this month that oil
inventories—which include crude and fuel products—
now play a biggerrole in determining oil prices than the
US dollar because Western sanctions on Russia have
accelerated oil trading in other currencies. “We expect
stocks to draw relatively aggressively in July, and by the
end of August, we should be through the stock builds
that we saw in the first half of the year,” said Christopher
Haines, an analyst at Energy Aspects. “We are on the
cusp of supply tightness. Saudi cuts are essentially accel -
erating the timeline.” Both the International Energy
Agency (IEA) and the Organization of the Petroleum
Exporting Countries (OPEC) expect oil demand to out-
pace supply thisyear. REUTERS
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Oil posts biggest
monthly gains in
more than a year

REUTERS
Bengaluru, July 31

OIL PRICES WERE set to post
their biggest monthly gains
in more than a year on Mon-
day, on expectations that
Saudi Arabia will extend vol-
untary output cuts into Sep-
tember and tighten global
supply.

More actively traded Octo-
ber Brent crude futures rose
73 cents,or0.9%,to $85.14a
barrel by 11.32 am EDT
(1532 GMT).

The September Brent con-
tract,whichwillexpireatset-
tlement on Monday,was trad-
ing 0.6% higher at §85.52a
barrel. US West Texas Inter-
mediate crude futures rose
85 cents,or1.1%,to $81.43a
barrel.

Brent and WTI settled on
Friday at their highestlevels
since April, gaining for a fifth
straight week. Both are on
track to close July with their
biggest monthly gains since
January 2022,

SaudiArabiaisexpectedto
extend avoluntaryoil output
cut of 1 million barrels per
day (bpd) for another month
to include September. Saudi's
output curtailment and pro-
duction outages in Nigeria
lowered output from the
Organization of Petroleum
Exporting Countries (OPEC),
a Reuters survey found on
Mond ay.

Supplies arealsobeginning
to tighten in Europe and the
US,where the government has
begun the process of refilling
the strategic petroleum
reserve from its lowest levelin
multiple decades,

"After the end of SPR
releases and recession fears
and a liquidity drain due to
bank stability fears which
caused the markets to ignorea

M Saudi Arabiais
expected to extend a
voluntary oil output cut
of 1 million barrels per
day (bpd) for another
month to include
September

looming supply squeeze, the
coming supply deficitsareget-
ting too big to ignore," Price
Futures Group analyst Fhil
Flynn said.

Goldman Sachs estimated
that globaloil demand rose toa
record 102.8 million bpd in
July and it revised up 2023
demand by about 550,000 bpd
on stronger economic growth
estimates in India and the US,
offsetting a downgrade for
China's consumption.

However, a Reuters poll of
37 economists and analysts on
Monday forecast oil prices to
stall this yearas high interest
rates curb demand, offsetting
theimpact of OPEC+ produc-
tion cuts onsupply.

Thesurvey predicted front-
month Brent oil wouldaverage
$81.95 abarrel in 2023, down
fromJune's $83.03 consensus.

Cooling US inflation

boosts gold
Gold headed for its best
moenth since Marchas cooling

Tue, 01 Augusf 2023
FINANCIAL Exﬁﬁggaso https://epaper.financialexpress.com/c/73089380 @

SAUDI MAY FURTHER CUT OUTPUT

W Supplies are also
beginning to tighten in
Europe and the US,
where the government
has begun the process
of refilling the strategic
petroleum reserve

US inflation spurred hopes
that interest rates have
peaked,reports Bloomberg.

The metal has largely
traded around $1,950 an
ouncein|ulyaftersurging ear-
lier in the month onweaker-
than-expected price-growth
data. On Monday, it edged
slightly loweras the greenback
rose.

Data last week showed a
gauge of employment costs
rising less than forecast,
cementing bets that the Fed-
eral Reserve is finished tight-
ening monetary policy. Lower
interest ratesare typically ben-
eficial for non-yielding gold.

Still, swaps traders are
divided on the outcome ofthe
central bank’s next meeting.
The market sees a roughly
20%chance of anotherhike in
September.

Investors have yet to bite
on goid 's rally, with exchange
traded funds shedding 30
tons of metal over the course
of July.
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Petronet expects lower price in
Qatar LNG contract renewal

SUKALP SHARMA
NEW DELHI, JULY 31

INDIA'S LARGEST importer of
liguefied natural gas (LNG)
Petronet LNG expects to extend
its term contract with Qatar at
prices lower than what the
West Asian gas exporter offered
in recent contracts with coun-
tries like China and Bangladesh.
Additionally, the companyis in
talks with various international
suppliers for more term deals
as India seeks to secure long-
term LNG supplies in a market
prone to volatility.

“We are hopeful that we
will be getting definitely abet-
ter deal than the others. Thatis

$The IndianEXPRESS

our expectation,” Petronet
LNG's Chief Executive Officer
(CEOQ) AK. Singh said, adding
that renegotiation talks have
started and are moving in a
“positive direction”.

Sing h, however, declined to
share specifics of the pricing
levels being sought by the com-
pany.

According to him, there are
indications that recent con-
tracts by Qatar have been fi-
nalised at a slope of 12-13 per
cent tothe price of Brent crude.

As part of the current term
deal with Qatar that ends in
2028, Petronet LNGimports 8.5
million tonnes per annum
(mtpa) of LNG, or super-cooled
gas, at a slope of 12.67 per cent

Tue, @1 August 2023
https://epaper.indianexpress.com/c/7308

to the price of Brent plus an ad-
ditional charge of $0.52 per
million British thermal units.
Apart from extending the Qatar
contract at a lower price, the
company is also understood to
be looking at increasing the im-
port volumes by up to 1 mitpa.
Petronet's Qatar LNG contract
i5 India's biggest term contract
for super-cooled gas.
According to Singh, the ex-
treme price volatility that was
seen over the past couple of
years in global LNG markets has
established that term contracts,
and not spot purchases, are the
most viable option for securing
supplies at a reasonable price.
FRULL REPORTON
www.indianexpress.com
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Petronet LNG Apr-Jun
net profit rises 12.7% YoY

FPJ BUREAU / Mumbai

Petronet LNG Ltd's net profit for
the June quarter rose 12.7% year-
on-year to Rs 790 crore. Revenue
from operations for the quarter
fell 18.3% to Rs 116.56 billion. Se-
quentially, the net profit rose

achieve higher throughput and
robust financial results due to
better capacity utilization of its
terminals and efficiency in its op-
erations.

The company's other income
rose to 1.47 bln rupees from 1.42
bln rupees a year ago.

28.6%. In Apr-Jun, total

i - .The company posted Snaie
ny has report- hlghest ever PBT and PAT cluding finance
ed PBT of Rs in Q1 of any of the cost, was at Rs
1,062 crore in . . . 107.41 billion com-
the current Previous financial years [ared with Rs
quarter, as 134.69 billion a

against Rs 818 crore in the previ-
ous quarter and Rs 937 crore in
the corresponding quarter, regis-
tering growth of 30% and 13% re-
spectively The PAT of the
current quarter is reported at Rs
790 crore as against the PAT of
the previous and corresponding
quarters of Rs 614 Cr and Rs 701
Cr respectively, reporting a
growth of 29% and 13% respec-
tively. The PBT and PAT of the
current quarter are the highest
ever reported by the company in
the first quarter of any of the
previous financial years.

The Company was able to

year ago. Finance cost was at Rs
745.5 million as against Rs 778.5
million a year ago.

The company's tax outgo for
the June quarter was at Rs 2.72
billion as against Rs 2.36 billion a
year ago.

During the quarter ended 30th
June, 2023, the Dahej terminal
processed 217 TBTU of LNG as
against 172 TBTU during the pre-
vious quarter ended 31st March,
2022 and 196 TRTU during
the corresponding quarter ended
30th June, 2022, witnessing
growth of 26% and 11%
respectively.
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Petronel
LNG’s PAT
rises 29% to
3700 crin Q1

NEW DELHI: During the
current quarter ended June 30,
2023, Dahej terminal processed
217 TBTU of LNG as against
172 TBTU during the previous
quarter ended March 31, 2023
and 196 TBTU during the cor-
responding quarter ended June
30, 2022, witnessing growth
of 26 per cent and 11 per cent
respectively.

The Dahej terminal wit-
nessed a capacity utilisation
of 96 per cent in the current
quarter, as against 76 per cent
in the previous quarter and 87
per cent in the corresponding
quarter.

'The overall LNG volume
processed by the Company in
the current quarter was 230
TBTU, as against the LNG vol-
ume processed in the previous
and corresponding quarters,
which stood at 185 TBTU and
208 TBTU, reporting growth
of 24 per cent and 11 per cent
respectively.

The Company has reported
PBT of Rs 1,062 crore in the
current quarter, as against Rs
818 crore in the previous quar-
ter and Rs 937 crore in the cor-
responding quarter, registering
growth of 30 per cent and 13
per cent respectively.

The PAT of the current
quarter is reported at Rs 790
crore as against the PAT of the
previous and corresponding
quarters of Rs 614 crore and Rs
701 crore respectively, report-
ing a growth of 29 per cent and
13 per cent respectively. The
PBT and PAT of the current
quarter are the highest ever
reported by the company in
the first quarter of any of the
previous financial years.

The Company was able to
achieve higher throughputand
robust financial results due to
better capacity utilization of
its terminals and efficiency in
its operations. MPOST
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Recalibrating India’s clean-cooking strategy

ver the last 15 years, the Government of
0 India has attempted to replicate the

success that liquefied petroleum gas
(LPG) adoption has seen in urban households, in
poorer and rural households. The Grameen
Vitrak Yojana, launched in 2009, has helped grow
the rural distributor base from 18% to 60% of the
total LPG distributor base today. The ambitious
Pradhan Mantri Ujjwala Yojana (PMUY) has
provided more than 9.5 crore new households
with LPG connections since 2016. With
near-universal coverage of LG, this is nothing
short of an administrative and operational
miracle. However, for the first time, LPG
consumption in Indian households saw an
absolute reduction in FY23 (minus 0.5% versus
FY22) after years of steady growth. The questions
are: how long must India consider just subsidising
LPG to improve adoption? And what are the other
options that it can explore?

The LPG story
In the recent past, the share of Indian households
using LPG as the primary cooking fuel had risen
to 71% in 2020 from 33% in 2011, according to the
India Residential Energy Consumption Survey
(IRES) conducted by the Council on Energy,
Environment and Water (CEEW). It was a clear
indication that Indian households wanted to
adopt clean cooking solutions, and policy could
overcome ‘preferences’ and financial barriers.
However, global events that unfolded since the
COVID-19 pandemic and the ensuing loss of
livelihoods and income on the one hand and the
Russian invasion of Ukraine and the resulting
surge and volatility in crude and product prices
on the other, have dented even a near-term
prospect of universal use of LPG in Indian
households.

In 2020, with the onset of COVID-19, subsidy
for LPG consumption was withdrawn for all
COnsumers.
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The debate
needs to move
from LPG
subsidy alone to
financing and
business models
that value a
clean cooking
transition
because of the
environmental
benefits

Then, in FY2l, three free cylinders were
provided to all PMUY consumers as part of the
Pradhan Mantri Garib Kalyan Yojana. This drove
the annual refill rates for LPG among PMUY
consumers to their highest levels of 4.55 cylinders
per active connection (from three to four
cylinders in other years). However, of the
possible 24 crore free cylinders available for the
taking, only 14.1 crore were actually consumed.

Further, a nominal subsidy of ¥200 per
cylinder was reinstated for PMUY consumers in
September 2022, and it helped improve refill
rates in FY23 (4.09) versus FY22 (3.68). Average
refill rates for active non-PMUY consumers are in
slow decline — 40% of PMUY consumers choose
to get two or less refills in a year now. These
outcomes suggest that despite significant efforts,
home delivery and distribution channel issues
remain and more budgetary outlay will be
needed for subsidies to entice the poor to
consume LPG and avail its health benefits.

Another challenge is that India’s dependence
on imported LPG — the refined commodity — has
steadily increased to over 64% in FY23 (versus
46% in the pre-PMUY phase). Further, Indian
households have seen a near-doubling in LPG
prices since May 2020 in nominal terms. With
volatile international prices, especially since the
Russian war against Ukraine, and a domestic
budget that relies on petroleum (and its products)
taxation significantly, it is unlikely that India can
return to a regime where a subsidy of
approximately INR20,000 crore (2011-12 prices)
was provided each year for LPG consumption
over the first two decades of the 21st century.

Diversity in clean cooking

In order to resolve this impasse, India’s clean
cooking policy must actively pivot towards the
adoption of a suite of clean-cooking technologies
and shift from an LPG-only strategy. For example,
electric cooking, including induction cook-tops,

can significantly offset the need for flame-based
cooking. With near 100% access to electricity
connections, rural households can also shift
specific cooking needs to electricity. A CEEW
study finds that even at a high tariff of ¥8 for each
unit of electricity, e-cooking would still be
cheaper than cooking using LPG at today’s prices.
Equally, there are legitimate concerns about the
power distribution grid in rural India and its
ability to support all-electric cooking, given the
high power needs of the extant technology.

In urban areas, nearly 10% of households
already use electrical appliances for their cooking
needs, and they can seed the bigger transition
that we want to realise in rural areas. One
possible mechanism to nudge the shift to
e-cooking could be through telescopically
increasing LPG prices beyond a threshold (say,
seven cylinders that the average household
consumes today). This could displace LPG in
higher-use groups and, in turn, create a demand
for new e-cooking technologies and models, and
precipitate a bandwagon effect.

Demand from these early adopters can then
spur the domestic manufacturing ecosystem for
e-cooking technologies and stem this runaway
dependence on imported LPG and crude, and the
outflow of precious forex. This requires targeted
support in the interim for manufacturers to
embrace efficiency and design for the needs of
Indian households — how about a gas and electric
cooktop in one device for a start? Displacement
of ‘chulhas’ by e-cooking would also avoid climate
pollutant release. With the newly launched
carbon market, India can actually monetise these
avoided emissions and help finance the capital
needed by poorer rural communities to adopt
e-cooking. The debate needs to move from LPG
subsidy alone to financing and business models
that value India’s clean cooking transition for its
climate and clean air benefits, through a bouquet
of solutions.
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Windfall Tax on Crude Raised to 4,250/T

India last July
imposed the wind-
fall tax on crude
0il producers and
extended the levy
onexportsof gaso-

line, diesel and av-
iation fuel after

New Delhi: The government has hiked
windfall tax on petroleum crude to
24,250 per tonne from 21,600 with effect
from August 1. A windfall tax on diesel
has been increased to 1 rupee per litre
from nil earlier, according to a govern-
ment notification on Monday.

The windfall tax on petrol and aviation private refiners
turbine fuel has been left unchanged. wanted to make

Earlier this month, the government ra- gains from robust
ised the windfall tax on petroleumcrude refining margins in overseas markets,
to 21,600 per tonne from zero. instead of selling at home. Reuters
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