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US imported more fuel
from Russia than India

EU Order Surged Since Moscow-Ukraine
War | India Unlikely To Ramp Up Contract

Sidhartha & Sanjay Dutta | vy

New Delhi: For all the noise
fromthe West over India’s oil
imports from Russia, it has
now emerged that not just
European countries but
even the US shipped more
fossil fuels than India since
Moscow attacked Ukraine.

A report by think-tank
Centre for Research on Ener-
gy and Clean Air (CREA)
showed an uptick in Russian
oil shipments to India and
Egyptinthemonthsafter the
conflict began. The situation
isset tochange.

Indian government offi-
cials said the “hefty disco-
unt” — which some western
agency reports pegged as
high as $30 per barrel — has
become not so attractive for
Indian buyers as they are be-
ing asked to take delivery
and thenship it.

“Youneed toadd the ship-
ping cost, insurance and
the war premium, (then
find a willing insurer),
which doesn’t leave much on
the table,” an official famili-
ar with the thinking in the
government said.

Russian authorities had
proposed to the government
that they were willing to of-
fer a discount on crude as
they battle sanctions that do
not apply to energy, food and
pharma products.

Indian state-run compa-
nies and private sector Reli-
ance had bought an aggrega-
te 30 million barrels of Rus-

sian crude since the conflict
broke out. This drew sharp
criticism from US president
Joe Biden and other Europe-
anleaders. Indiahasmainta-
ined that it will secure its in-
terests, while calling for an
end to the war and advoca-
tingdiplomacy.

It noted that there was a
sharp rise in vessels leaving
Russia without a definite
destination. “Oil shipments
to India, Egypt and other
‘unusual’ destinations for
Russian exports have attrac-
ted alotof attention,and our
data shows a clear pick-up

RUSSIA EXPORTED €63BN FUELS SINCE CONFLICT
(In the first two months of the invasion of Ukraine)
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The CREAreportpointed from a base of almost zero.

out that in the two months
since the invasion of Ukrai-
ne, 71% of the 63 billion euro
worthof fossilfuels—crude,
oil products, piped gas, LNG
and coal — exported by Rus-
sia were to European count-
ries, with Germany on top
(see graphic). However, ship-
ments were lower than the
pre-war period.

However, the shipments to
these new destinations are
by far not sufficient to make
up for even the modest fall in
exports to Europe,” the
think-tank said. In case of
India, in the first three we-
eksof April, compared to Ja-
nuary-February, there was a
130% rise in coal shipments
and a 340% jump for crude.
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After 3 failed bids, Govt
sells its stake in Pawan
Hans to pvt consortium

ENSECONOMIC BUREAU
NEW DELHI, APRILZ29

AFTER THREE unsuccessful at-
tempts at disinvesting its stake
in the helicopter services
provider, the government Friday
approved the sale of PawanHans
Ltd along with management
control to Star9 Mobility Pvt Ltd
— a three-way consortium be-
tween Big Charter Private
Limited, Maharaja Aviation
Private Limited and Almas
Global Opportunity Fund SPC

This disinvestment s the sec-
ond major sale from the govern-
ment's aviation portfolio in the
last 12 months — Air India went
toTataGroup in January this year.

PawanHans, which currently
operates 42 helicopters, is a
51:49 joint-venture between the
government and state-owned
0il & Natural Gas Corp Ltd. ONGC
had earlier decided to offer its
entire shareholding to the suc-
cessful bidder identified in the
government strategic disinvest-
ment transaction, on the same
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Pawan Hans
price and terms as the govern-
ment. In December last year, the
govemnment received thiee finan-
cial bids for the company,.
“M/sStar9 Mobility Private Ltd,
a consortium of M/s Big Charter
Private Limited, M/s Maharaja
Aviation Private Limited and M(s
Almas Global Opportunity Fund
SPC, emerged as the highest bid-
der quoting Rs 211.14 aore, which
wasabove the Reserve Price,” the
Ministry of Finance said in a press
release. “The other two bids were
forRs 181.05 crore and Rs 15315
aore. Following due deliberations,
thefinandal bid of M/s
Star9 Mobility Private
Limited has been ac-
cepted by the govern-
ment,” it said.
Mumbai-based
Big Charter Pvt Ltd
runsthe flybig' airline,
which operates on
UDAN routes, while
Delhi-based Maharaga
Aviation Pvttd is a
helicopter charter
company. Almas
Global Opportunity
Fund 15 a Cayman
Islands-based fund
managed by Dubai-
based Almas Capital.
The consoftium's
bid was also granted
clearance by the
Alternative
Mechanism for
Pawan Hans disin-
vestment. The
Alternative
Mechanism com-
prises Road Minister
Nitin Gad kari, Finance
Minister Nirmala
Sitharaman and Civil
Aviation Minister
Jyotiraditya Scindia.
“Thestrategic dis-
investment transac-
tion was imple-
mented throughan
open, competitive
bidding process sup-
ported by amulti-lay-
ered consultative de-
cision-making
mechanisminvolving
Inter-Ministerial
Group, Core Groupof
Secretaries on
Disinvestment and
the empowered

Alternative
Mechanism,"the offi-
cial statement said.
Moving forward,
the government will
now issue the Letter
of Award, which will
be followed by sign-
ing of the Share
Purchase Agreement

and closing the transaction.

In October 2016, the Cabinet
Committee on Economic Affairs
had approved strategic disinvest-
ment of the entire government
stakein Pawan Hans andpost that
the government made three fruit-
less attempts at disinvestment.



