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Govt to make interventions to
keep fuel prices under control

NEW DELHI: The government
on Tuesday said it is keeping a
close watch on evolving geopo-
litical developments and would
make ‘calibrated interventions’
to keep fuel prices under con-
trol to safeguard the interest of
the common man.

Minister of State for Finance
Pankaj Chaudhary said crude
petroleum and natural gas,
fuel & power subgroup in the
Wholesale Price Index (WPI)
is directly related to the fluctua-
tions in the prices of crude oil.

To a question in the Rajya
Sabha on whether the govern-
ment will cut excise duty to
keep fuel price escalation due
to the Ukrainian crisis in con-
trol, Chaudhary said the public
sector oil marketing companies
(OMCs) take appropriate deci-
sions on pricing of petrol and
diesel in line with their interna-
tional product prices, exchange

rate, tax structure, inland freight
and other cost elements etc.

“Government is keeping
a close watch on these factors
and the evolving geopolitical
developments and would make
calibrated interventions as and
when required to safeguard the
interests of the common man,”
he said.

India relies on overseas pur-
chases to meet about 85 per cent
of its oil requirement, making
it one of the most vulnerable in
Asia to higher oil prices.

Amid the ongoing Russia-

Ukraine war, crude oil prices
had touched $140 a barrel
early last week. The prices have
cooled since then and are now
hoveringaround $102 a barrel.

Giving details of measures
taken to keep fuel inflation
under control, the minister said
central excise duty on petrol
and diesel was cut by Rs 5 per
litre and Rs 10 per litre, respec-
tively, with effect from Novem-
ber 4, 2021.

Many states governments
have also reduced Value Added
Tax on petrol and diesel.

“Consequently, retail prices
of petrol and diesel sobered
down across the country. In
order to safeguard the inter-
ests of the common man, retail
prices of diesel and petrol have
notbeen revised since Novem-
ber 2021, despite the increase in
global crude oil prices,” Chaud-
hary said. PTI
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Crude falls below $100.,
eases pressure on oil cos

For India, the fall in oil prices is good news as it will
lower import bill of world’s third-biggest oil importer

OUR CORRESPONDENT

NEW DELHI: After staying
above $100 per barrel for two
weeks, international oil prices
fell to $99.84 on Tuesday, easing
margin pressure on fuel retailers
who have been holding petrol
and diesel prices despite a spike
in the cost of raw material.

Brent crude oil prices, which
soared past $100 per barrel on
February 28 and touched a
14-year high of $139 per bar-
rel on March 7, fell over 7 per
cent on Tuesday. The market
was rattled by a resurgence of
virus cases in China, which may
impact demand in the world’s
biggest crude importer, and
signs of progress in cease-fire
talks between Ukraine and
Russia. International oil prices,
which shoot up since Russia
invaded Ukraine, have swung
about $40 per barrel in little
more than a week.

For India, the fall in oil prices
is good news as it will lower the
import bill of the world’s third-
biggest oil importer.

It will also ease margin pres-
sure on state-owned fuel retail-
ers, industry sources said.

Indian Oil Corporation
(IOC), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hin-
dustan Petroleum Corporation
Ltd (HPCL) haven’t changed
petrol and diesel prices for a
record 131 days. This despite
the cost of raw material jump-
ing over 60 per cent. The com-
panies were expected to end
the election-related freeze on
fuel prices once polling in five
states including Uttar Pradesh
ended last week but they con-

tinued to keep rates on hold to
not give the opposition any issue
to corner the government in the
second half of the budget ses-
sion of Parliament that started
on Monday.

“The fall in crude oil prices
is certainly a welcome sign for
oil companies,” a senior offi-
cial said. “They were losing Rs
12-13 alitre, without consider-
ing marketing margin, on sale of
petrol and diesel. This will now
come down.” International oil
prices were around $81 when
the companies hit the freeze but-
ton on November 4. OQil Min-

ister Hardeep Singh Puri on
Monday told the Rajya Sabha
that the price of petrol and diesel
at the retail point or at the bunk
is determined by international
price, cost of insurance, freight,
exchange rate, refining margins
and a number of other factors.

“Oil marketing companies
will take their decisions (on
fuel prices). They will proceed
once they can no longer bear
it. If they don't have the mar-
gin or cushion, they will take
the appropriate step,” he had
said as he denied suggestions
that the firms were holding the
prices on government instruc-
tions so as not to spoil the ruling
BJP’s electoral prospects in five
states that went to polls.

On November 4, 2021, excise
duty on petrol was cut by Rs 5
per litre and that on diesel by Rs
10 to provide reliefto consum-
ers reeling under record-high
prices. All but nine states had
also cut local sales tax or VAL

“We are willing to take such
steps as are necessary to control
the price,” he had said.
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Govl receives
34,353 crore as
dividend from

seven CPSESs

NEW DELHI: The govern-
ment on Tuesday said it has
received Rs 4,353 crore as divi-
dend tranches from seven pub-
lic sector enterprises, including
Coal India and PFC.

“Government has respec-
tively received about Rs 575
crore and Rs 2038 crore from
Nuclear Power Corporation of
India Ltd and Coal India Ltd
as dividend tranches,” Depart-
ment of Investment and Public
Asset Management (DIPAM)
Secretary Tuhin Kanta Pandey
tweeted.

Besides, about Rs 887 crore
and Rs 653 crore have been
received from Power Finance
Corporation (PFC) and Hin-
dustan Aeronautics Ltd as divi-
dend tranches. The government
has also received about Rs 100
crore, Rs 33 crore and Rs 67
crore from BDL, Manganese
Ore India Ltd and Cochin Ship-
yard Ltd, respectively.

During the current financial
year 2021-22 so far, Rs 53,412.22
crore has been obtained through
dividend from CPSEs. PTI




