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Sub.; ANNOUNCEMENT - DECISION OF GUJARAT HIGH COURT ON LEVY
OF SATES TAX ON INTERSTATE SALE OF NATURAL GAS '

Dear Sir,

Th1s is in compliance of Regula’mon 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015,

Please find attached herewith the disclosure regarding Decision of Gujarat High Court on
levy of sales tax on Inferstate sale of natural gas.

The above is for your informetion and recoids.
Thanking you,
Youys faithfully,

(A  JHia)
Company Sectetary
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Gail India Ltd has has announced that in a landmark judgment; Gujarat Sales Tax Trtbunal [GS I'T),
Ahmedabad, has set aside-Sales Tax Demand of Rs 49,620 million on the Company. The order passed
o May 16, 2005, has upheld the stand of the Company that transportatien of natural gas by the
Lompany from Gujarat to other states amuunts to 'Stock Transfer and not '[nter State sale’,

- The judgment pronounced in favour of the Company and will sizably reduce the Contingent Liabllity
of the Company. The Company protested the defnand of Rs 49,620 million ralséd by the Sales Tax
Department of Gujarat State. The central issue was about the transmission of Natural Gas from Gujarat
ta other states, which Gujarat Sales Tas Department clatnied it asinterstate sale and agsessed the tax
provigiotally and passed ordefu/s418. The Comipany carries gas froin Gujarat to other states uiider
its ovwnershifp and transfersthe ownership at the cusfody transfer point and elalih it a4 Stock Transfer,

The dispute on the demand of sales tax by Gujarat Sales Tax. Department pertained to the period
1994-95 to 2000-01. Initlally, the Company contested the case at Hon'ble Suprente Court:. The Hon'ble
Supreme Court transferred thecase tothe State Tribunal on the ground that the {ssuedid not involve
pure guestion of Law: The tribunal atterverilying the process involved for transmisston of gas, has set
aside the demand of the Sales Tax Department and ordered to make regular assessment u/s 41,
considering the transferof gas from Gujarat to ather states as Stock Transfer. The Gompany carries
almost 85 % of the gas from Gujarat t various: states under its owngy Shlp




