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GAIL (India)
Limited
celebrated the
75th Republic
Day. On this
momentous
occasion,
Sandeep
Kumar Gupta,
CMD, GAIL
unfurled the
National Flag

' in the
presence of top level management and employees. Addressing
the gathering on #RepublicDay, Sandeep Kumar Gupta said,
"GAIL is in sync with the vision of Government of India towards
Natural Gas-based economy by developing infrastructure and
business around Natural Gas. GAIL is committed towards the
vision of Net Zero by taking sustainable development steps in this
direction".
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(Govt halves Budget support to o1l cos

PTI / New Delhi

The government has halved the
amount of equity infusion in
state-owned fuel retailers to Rs
15,000 crore for supporting their
investments in energy transi-
tion projects, the finance min-
istry has said.

Finance Minister Nirmala
Sitharaman had on February 1
last year while presenting the
annual Budget for 2023-24 fiscal
(April 2023 to March 2024) an-
nounced equity infusion of Rs
30,000 crore in Indian Oil Corpo-
ration (I0C), BPCL and HPCL to
support the three state-owned
firms' energy transition plans.

Alongside, she had also pro-
posed Rs 5,000 crore for buying
crude oil to fill strategic under-
ground storages at Mangalore
in Karnataka and Visakhapat-
nam in Andhra Pradesh that In-

The FM in the previous
budget had announced equity
infusion of 30,000 crore in
10C, BPCL and HPCL to
support the 3 firms' energy
transition plans

dia has built to guard against
any supply disruptions. That
plan has also been deferred in
view of emerging trends in oil
markets, the finance ministry
said.

While other state-owned oil

companies such as ONGC and
GAIL (India) Litd too have lined
up billions of dollars of invest-
ment to achieve net zero carbon
emissions. The finance ministry
in a post on X detailing the out-
come of the budget announce-
ments, informed about the halv-
ing of equity support and defer-
ring of filling strategic reserves.

"The Budget (for 2023-34) pro-
vides Rs 35,000 crore for priority
capital investments towards en-
ergy transition and net zero ob-
jectives, and energy security by
the Ministry of Petroleum and
Natural Gas," it said.

Of this, Rs 30,000 crore was to-
wards capital support to oil mar-
keting companies 10C, BPCL
and HPCL for green energy and
net zero initiatives, and the re-
maining for purchase of crude
oil for caverns at Mangalore and
Visakhapatnam, it said.
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ovt halves Budget support to oil firms
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he government has halved

the amount of equity infu-
sion in state-owned fuel retail-
ers to Rs 15,000 crore for sup-
porting their investments in
energy transition projects, the
finance ministry has said.
Finance Minister Nirmala
Sitharaman had on February 1
last year while presenting the
annual Budget for 2023-24 fis-
cal (April 2023 to March 2024)
announced equity infusion of
Rs 30,000 crore in Indian Oil
Corporation (IOC), Bharat
Petroleum Corporation Ltd
(BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL) to support the three
state-owned firms' energy tran-
sition plans.
Alongside, she had also pro-
posed Rs 5,000 crore for buy-
ing crude oil to fill strategic

underground storages at
Mangalore in Karnataka and
Visakhapatnam in Andhra
Pradesh that India has built to
guard against any supply dis-
ruptions. That plan has also
been deferred in view of
emerging trends in oil markets,
the finance ministry said.
While other state-owned oil
companies such as Oil and
Natural Gas Corporation
(ONGC) and GAIL (India)
Ltd too have lined up billions
of dollars of investment to
achieve net zero carbon emis-
sions, the equity support was
limited to the three fuel retail-
ers, who had suffered huge
losses in 2022 when they held
retail petrol, diesel and cook-
ing gas (LPG) prices despite a
spike in raw material (crude
oil) prices following Russia's
invasion of Ukraine.

The finance ministry in a post

on X detailing the outcome of
the budget announcements,
informed about the halving of
equity support and deferring of
filling strategic reserves.

"The Budget (for 2023-34) pro-
vides Rs 35,000 crore for pri-
ority capital investments
towards energy transition and
net zero objectives, and ener-
gy security by the Ministry of

Petroleum and Natural Gas," it
said.

QOf this, Rs 30,000 crore was
towards capital support to oil
marketing companies 10C,
BPCL and HPCL for green
energy and net zero initia-
tives, and the remaining for
purchase of crude oil for cav-
erns at Mangalore and
Visakhapatnam, it said.

"During the Expenditure
Finance Committee meeting
held on November 30, 2023, it
was decided a maximum of Rs
15,000 crore could be provid-
ed for equity infusion into
OMCs in FY 2023-24," the
finance ministry said without
detailing the reasons for the
decision.

Industry sources said the deci-
sion may be linked to a boost
in profitability of the three
firms in the current fiscal
which has partly covered for
the losses in the previous 2022-
23 (April 2022 to March 2023)
fiscal. The three are making
good profit this year as the
freeze in retail selling prices
extends into the 21st month
despite crude oil prices having
softened.

"Based on the recommenda-
tions of EFC, approval of the
CCEA (Cabinet Committee

on Economic Affairs) is being
sought. The draft note for
approval of CCEA is under
process in MoPNG (Ministry
of Petroleum and Natural
Gas)," the ministry said.

The board of IOC and BPCL
had last year approved rights
issues to raise up to Rs 22,000
crore and Rs 18,000 crore,
respectively. The government
was to participate in the rights
issue.

Sources said the two firms
plan to halve the rights issue
and complete them by March
3.

In case of HPCL, the govern-
ment will not make any direct
equity infusion as it had sold its
majority stake in the company
to ONGC in 2018. The infu-
sion is likely to be through
ONGC which will make the
preferential issue of shares to
the government.
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FINANCE ministry has halved
the amount of equity infusion
in state-owned fuel retailers to
Z15,000 crore to support their
investments in energy transi-
tion projects, and also has de-
ferred the plans to purchase
crude oil worth Z5,000 crore to
fill strategic underground
storages.

The ministry made this de-
cision after considering the
emerging trends in oil mar-
kets. “The plan for the pur-
chase of crude oil worth %5,000
crore for caverns at Mengalu-
ru & Visakhapatnam has been
recommended for deferral by
the Department of Expendi-
ture, Ministry of Finance.
This recommendation
takes into account the
emerging trends in oil
markets,” stated the fi-
nance ministry.

India, as the world’s
third-largest oil import-
er and consumer, relies on
imports for over 80% of its oil
requirements. In order to safe-
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230,000 crore capital support to OMCs (10CL,BPCL, HPCL) for green

Q energy and net zero initiatives: During Expenditure Finance

Committee meeting held on November 30, 2023, it was decided
maximum of 15,000 crore could be provided for equity infusion into
OMCs in FY 2023-24 - The Ministry of Finance

guard against supply disrup-
tions, the country has
established strategic
storage facilities at
three locations in
southern India.
These facilities have
the capacity to store
over 5 million tons of

oil, providing a crucial buffer
to ensure a stable and secure

oil supply.

In 2023, during the presenta-
tion of the national budget,
finance minister Nirmala
Sitharaman allocated 30,000
crore for Indian Oil Corpora-
tion (IOC), Bharat Petroleum
Corporation Ltd (BPCL), and
Hindustan Petroleum Corpo-
ration Ltd (HPCL) to support
the energy transition plans.

She also proposed %5,000
crore for purchasing crude oil
to fill strategic underground
storages in Mangalore, Karna-
taka, and Visakhapatnam,
Andhra Pradesh.

These storages were estab-
lished by the government as a
precautionary measure
against potential supply
disruptions.

While other state-owned oil
companies such as Oil and
Natural Gas Corporation
(ONGC) and GAIL (India) Ltd
have also outlined substantial
investments to achieve net-ze-
ro carbon emissions, the eq-
uity support was specifically
directed to the three fuel
retailers.

“%30,000 crore capital sup-
port to OMCs (IOCL,BPCL,
HPCL) for green energy and
net zero initiatives: During
Expenditure Finance Commit-
tee meeting held on November
30, 2023, it was decided maxi-
mum of 15,000 crore could be
provided for equity infusion
intoOMCs in FY 2023-24," said
the ministry.



