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Cheaper valuations compared to the Nifty and govt's focus on
‘value maximisation’ for these companies among key positives

Rerating of High-flying PSUs
has Few More Legs: Jefferies

againstthe0.1% fall in the Nifty.

Our Bureau Jefferies said profitability ra- H H
tios for PSUs have rebounded. valuatlon UDSlde
Mumbai: Jefferies said there- The return on equity of PSUs, Upside in PSU stocks compared to their
rating in shares of publicsec- which had dipped from 14-15% 2006-2012 average premium/(discount)

tor undertakings (PSUs) —
the top performers in the past
three months —has more legs
citing cheaper valuations
compared to the Nifty and the
government’s focus on ‘value
maximisation’ for these com-
panies. SBI, Coal India, and
NTPC are its top picks among
state-owned companies.

The price to earnings (PE) ra-
tio — a popular valuation mat-

level to 4-6% due to PSU banks,
has rebounded to 12-13% with
profitability recovering. “Most
PSUs have also seen large EPS
(earnings per share) upgrades
with notable exceptions being
ONGC, Concor and BHEL,” sa-
id the brokerage's analysts.
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PSU selloff on Friday, the index
had advanced 19% this year as

ditional thermal capex,asaco-
al supplier for thermal plants.
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Petronet LNGexecutes
contract for 7.5 MMTPA
LNG with Qatar Energy

Petronet LNG Limited (PLL),
India’s flagship LNG terminal
owning company, has successfully
concluded and executed LNG Sale
& Purchase Agreement (LNG
SPA) for purchase of around 7.5
MMTPA LNG with QatarEnergy on
long-term basis today. This is
pursuant to extension of an
existing LNG SPA forLNG supply
of around 7.5 MMTPA LNG Sale &
Purchase Agreement on FOB
basis, signed on 3l1st July 1999 for
supplies till 2028. Under the new
agreement, LNG supplies will be
made on delivered (DES) basis
commencing from 2028 till 2048.
Similar to earlier agreement of
1999, the LNG volumes under the
new SPA shall also be offtaken by
GAIL (India) Limited (60%),
Indian Oil CorporationLimited
(30%) and Bharat Petroleum
corporation Limited (10%) after
regasification primarily from
Dahej Terminal of PLL on
substantially back to back basis.



