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ONGC to spend over 330,000 crore on capital expenditure

PSU oil companies to

invest 31.2

FC CORRESPONDENT
MEW DELHI, FEB. 4

State-owned oil & gas
majors, including Oil and
MNatural Gas Corporation
(ONGC), Indian 0il
Corporation (I0C) will
invest about 1.2 lakh
crore in the coming fiscal
starting April 1 in oll and
gas exploration, refiner-
ies, petrochemicals and
laying pipelines to meet
the needs of the world's
fastest-growing energy
consuming nation.
However, the investment
proposed in 2024-25 is 5 per
cent higher than %1.12
lakh crore spent by the
state-owned oil firms in
the current fiscal vyear
that ends on March 31,
according to Budget 2024.
25 documents.

ONGC has a planned
capital spending of

@ THE COUNTRY'S
top oil refiner, 10C
will be the top
spender with an
investment outlay of
%30,910 cr, with the
bulk of it in expan-
sion and upgrade of
its seven refineries.

230,800 crore in the next
financial vear. In finding
new reserves of oil and
gas and bringing to pro-
duction discoveries the
company has  already
made, this expenditure is
slightly  higher than
130,500 crore capex in
2023-24 fiscal (April 2023 to
March 2024). It is also
developing discoveries on
both east and west coasts
of the countrv. However,
the top ofl producer's over-

seas arm, ONGC Videsh
Ltd (OVL) will also invest
68 per cent more at £5,580
crore in 2024-25 in oil and
gas operations abroad
when compared with the
previous fiscal.

Similarly, the country's
top ofl refiner, TOC will be
the top spender with an
investment outlay of
230,910 crore, with the
bulk of it in expansion
and upgrade of its seven
refineries that produce

-Cr in FY25

fuel. This outlay also
includes 3,299 crore in
the petrochemical busi-
ness and another ¥236.48
crore in the small oil and
gas exploration portfolio
it has. The investment
planned by 10C is less
than 31,254 crore spend-
ing in the current 2023-24
fiscal.

Besides, Bharat
Petroleum Corp Ltel
{BPCL) has proposed a 30
per cent higher capital
spending at 213,000 crore,
two-thirds of which will
be in its core refining
business. Also, gas utility
GAIL India Lid will see its

planned investment
decline to over I8.000
crore in  2024-25 from

9,750 crore in the previ-
ous fiscal as most of its
pipeline grid expansion
projects are nearing com-
pletion.
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With refiners avoiding Red Sea,
diesel exports slip 45% in January

A BIG FALL. India shipped around 302,000 b/d last month, compared to 551,000 b/d in Dec 2023: Kpler

—
Rishi Ranjan Kala
New Delhi

Diesel exports slipped to a
multi-year low in January
2024, after registering a 17-
month high in December
2023, with more transporters
and refiners, including Reli-
ance Industries (RIL), avoid-
ing the Red Sea.

According to energy intel-
ligence firm Kpler, India
shipped around 302,000 bar-
rels per day (b/d) of diesel last
month, compared to almost
551,000 bjd in December
2023, a decline of more than
45 per cent.

Kpler data show that clean
petroleum product (CPP) ex-
ports from India to the USfell
to 47,226 b/d in January 2024
from 85,620 b/d in December
2023. Similarly, cumulative
shipments to the UK and nine
countries, including France,
the Netherlands, and Spain,
fell to 1,52,010 b/d from

BUYERS AT SEA. Shippers are passing on the elevated risk

insurance premium for vessels transiting via the Red Sea to buyers

4,25,193 b/d. Analysts and
trade sources point out that
since January 12 — when the
US and the UK carried air
strikes on Houthi rebel posi-
tions along the Red Sea —
more refiners are avoiding
Bab-el-Mandeb, which con-
nects the Red Sea to the Gulf
of Aden and accounts for 12

per cent of seaborne crude oil
and 8 per cent of LNG trade.
The Cape of Good Hope
(COGH) is fast emerging as
the preferred route.

REFINERS CAUTIOUS

The US EIA said in a February
1 report that “Major oil and
natural gas companies that

are avoiding the Red Sea in-
clude Equinor, which oper-
ates mostly natural gas carri-
ers, and BP, which operates
both oil and natural gas carri-
ers.

As of January 23, 2024,
other major energy compan-
ies pausing Red Sea transits
include Euronav, QatarEn-
ergy, Torm, Shell, and
Reliance.”

S&P Global Commodity
Insights said in a January 16
report that “S&P Global
Commodities at Sea data
showed that Indian refiner
Reliance, a key diesel and gas-
oil supplier to Europe, had
loaded no product for export
to the continent in the first
two weeks of January.”

Vortexa’s Head of APAC
Analysis, Serena Huang, told
businessline, “Several tankers
that loaded from India and
headed for Europe and the US
are transiting via the COGH
instead of the Suez Canal.”

Vortexa data show that 12

vessels carrying refined
products to the US and
Europe are using the COGH.

FREIGHT DYNAMICS

The US EIA said vessels
avoiding the Suez Canal can
go around southern Africa via
the COGH. A typical voyage
from the Persian Gulf to the
Amsterdam-Rotterdam-Ant-
werp petroleum trading hub
(ARA) via the Suez Canal
takes 19 days, which in-
creases to nearly 35 days sail-
ing through the COGH.

CPP flows through the Bah
el-Mandeb Strait were 30 per
cent lower in December than
the rest of 2023. A majority of
petroleum  product trade
leaves Saudi Arabia and India
bound for Europe and leaves
Russia bound for Asia, it
added.

A trade source said that
shippers are passing on the
elevated risk insurance
premium for vessels transit-
ingvia the Red Sea to buyers.
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