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GAIL REPORTS HIGHEST EVER
ANNUAL REVENUE OF

RS 1,44,302 CRORE (UP 57%) FOR FY23
GAIL (India) Ltd
reported Revenue
from Operations of
Rs 1,44 302 crores
in FY23 as against
Rs 91,646 crores in
FY22. Profit before Tax (PBT) in FY23 stood at Rs 6,584 crores as
against Rs 13,590 crores in FY22. Profit after Tax (PAT) in FY23 stood
atRs 5,302 crores as against Rs 10,364 croresin FY22.
Quarter on Quarter basis, Revenue from Operations was reported
at Rs 32,858 crores in Q4 FY23 as against Rs 35,380 crores in Q3
FY23. PBT registered agrowth of 165% to Rs 591 crorein Q4 FY23
asagainst Rs223 crore during Q3 FY23. PAT increased by 146% to
Rs604 crore in Q4 FY23 as against Rs246 crore in Q3 FY23.
Shri Sandeep Kumar Gupta, Chairman & Managing Director, GAIL
saidthat, the Company has incurred its highest ever Capexofabout
Rs 9,100 crore during FY 2022-23 mainly on Pipelines, Petrochem-
icals, Equity to JVs, etc. which is 15% higher than annual target of
Rs 7,918 crore. He stated that company has successfully imple-
mented Unified Tariff w.e.f. 1st April 2023 which will help India to
achieve the One Nation One Grid One tariffmodel and also boost the
gas consumption in distant areas.
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GAIL to borrow up to
7000 cr. for capex

Press Trust of India
MUMBAI

Gail India plans to borrow
up to ¥7,000 crore in FY24
to fund the 10,000 crore
capital expenditure plan
for this fiscal, said chair-
man and MD S.K. Gupta.

The company’s director
of finance, R.K. Jain, said
that given the present sce-
nario in global finance, the
borrowing would be done
domestically and not in
global markets.

Keeping in line with the
SEBI mandate, a fourth of
the borrowings will be in
bonds while the rest will be
bank borrowings, he said.

At present, the compa-
ny’s overall long-term debt

stands at 9,800 crore, and
the new bank borrowings
will be for a tenor of over
five years. It is in the dom-
estic market to raise a bor-
rowing of 1,500 crore
right now, he added.
Meanwhile, Mr. Gupta
said GAIL had initiated le-
gal proceedings against
Gazprom for failure to sup-
ply LNG following Russia’s
invasion of Ukraine.
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GAIL initiates legal action
against Gazprom

Press Trust of India
Mumbai

State-owned GAIL (India)
on Friday said it has initiated
legal proceedings against an
arm of the Russian energy gi-
ant Gazprom for non-deliv-
ery of LNG. The company’s
Chairman and Managing
Director SK Gupta said it is
seeking damages from
Gazprom, but declined to
spell out the amount being
pressed for.

It has filed for arbitration
in London and also appoin-
ted an arbitrator, Gupta said,
adding that Gazprom is yet
to appoint its representative.

A September 2022 news
report said the Central gov-
ernment is looking at the is-
sue on a bilateral basis and
was against pursuing arbitra-

tion or seeking any damages.

Gupta explained that the
supply of LNG had stopped
in the aftermath of the Rus-
sian invasion of Ukraine and
the sanctions imposed on
the Vladimir Putin-led coun-
try by the West.
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ARBITRATION FILED IN UK COURT

LNG Deal: GAIL
Seeks Damages
from Gazprom

In a Nutshell

GAIL (India)
had a 20-yr
deal with

GMTS, a former unit of
Gazprom Germania, had
to supply an avg 2.5 MT
GMTS in 2012 | of LNG annually :

HAD TO SUPPLY 40 CARGOES/
ANNUM TO GAIL

]
LNG prices soared
amid Russia-
Ukraine war and

GAIL chairman Gupta
says energy giant’s
unit had failed to
honour contract for
supplying gas last yr

Kalpana.Pathak
@timesgroup.com

Mumbai: GAIL(India)Ltd isse-
eking compensation from Gaz-
prom Marketing and Trading
Singapore (GMTS)overagasde-
al. The Gazprom entity reneged
last year on a commitment to
supply fully contracted liquifi-
ed natural gas (LNG), GAIL cha-
irman SK Guptasaid.

“We have filed for arbitration
in London and are seeking da-
mages,” he said. Hedidn’t speci-

Only 16 cargoes
were delivered

e 5

GAIL is now receiving | g

led to fuel shortage| fyl| quantity -~ °4
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fy how much the company
wants. “But definitely there has
been some damages because of
this non-supply,” Gupta told ET.

GAIL reported a 77.5% slump
in its March quarter net profit
after high gas prices and supply
disruption from Russia impac-
ted earnings. “Gazprom alleged
force majeure, which we did not
accept, as this was a portfolio
contract and they should have
sourced (LNG) cargoes from
other geographies and supplied
the same,” Gupta said.

Though LNG supplies have re-
sumed and GAIL is now getting
the full quantity as per the cont-
ract, it's decided to take up the
case legally against Gazprom,
he said. “We have nominated
our arbitrator. We are pressing
for specific performance (of the
contract) and to claim dama-
ges,” Gupta said.

40 Cargoes/Annum had to be Sent»» 11
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GAIL entered into a 20-vear deal with GMTS in 2012 for
annual supply of an average 2.5 million tonnes of LNG.
GMTS was a unit of Gazprom Germania, now renamed
Sefe. However, Gazprom Germania gave up GMTS ow-
nership after sanctions were imposed on Moscow for in-
vading Ukraine last February.

The Russia-Ukraine war sent LNG prices soaring and
created a shortage of the fuel. GAIL tried to mitigate the
shortfall of gasby cuttingdown suppliestofertiliser and
power plants and also reducing utilisation of itsown Pa-
ta petrochemical plant in Uttar Pradesh to 40%.

GMTS was to supply 40 cargoes per annum to GAIL.

Of this, only 16 cargoes were supplied, said GAIL offici-
als. According to industry estimates, the 24 cargoes co-
uld be valued at over ¥8,000-10,000 crore.

Gupta said GAIL has been receiving the contracted qu-
antity for the past two months. It expects these volumes
to continue going forward.

GAIL ended at %104.85, down 1.3%, on the BSE Friday.
The benchmark Sensex ended 0.48% higher.
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Gail to borrow up to 27,000 cr to
fund 210K cr capex plan in FY24

Al present, company’s overall long-term debt stands at Rs 9,800 crore,
and the new bank borrowings will be for a tenor of over five years

OUR CORRESPNDENT

MUMBAL: Gail India plans to
borrow up to Rs 7,000 crore
in FY24 to fund the Rs 10,000
crore capital expenditure plan
for this fiscal, a top company
official said on Friday.

Gail's chairman and manag-
ing director SK Gupta said, “For
this fiscal, we plan to spend Rs
10,000 crore”. He added that
even though FY23 was not good
for internal resource generation,
it invested Rs 9,100 crore, which
was 15 per cent higher than the
budgeted levels.

He exuded confidence that
FY24 will be robust on the
internal resource generation
front, and there will not be any
problem with continuing with
the capex. “We plan to borrow
something around Rs 5-7,000
crore,” he added. The company’s
director of finance, RK Jain, said
that given the present scenario
in global finance, the borrowing
will be done domestically and
not in global markets.

Keeping in line with the Sebi
mandate, a fourth of the bor-
rowings will be in bonds while
the rest will be bank borrow-

ings, he said. At present, the
company’s overall long-term
debt stands at Rs 9,800 crore,
and the new bank borrowings
will be for a tenor of over five
years. It is in the domestic mar-
ket to raise a borrowing of Rs
1,500 crore right now, he added.
Meanwhile, Gupta said Gail
has initiated legal proceedings
against Russian energy giant
Gazprom for failure to supply
Liquified Natural Gas following
the complications arising out of
Russia’s invasion of Ukraine.
“We are taking up legally
against them to press for spe-

cific performance and to claim
the damages, and our request
for arbitration has been filed...in
the London court;” Gupta said.

Without divulging the exact
sum that the company is claim-
ing, Gupta said Gail has recom-
mended its representatives for
the arbitration, while its sup-
plier is yet to appoint one. He
said normal supplies have been
on for the last two months, but
the price being paid by Gail
is higher than the spot mar-
ket prices because the contract
entails a price, which is an aver-
age of nine months. Guptaalso

said that the company is looking
seriously at entering the solar
energy components space, and
will be looking at all the options,
including tie-ups. It is also con-
fident of commissioning a green
hydrogen production in the cal-
endar year 2023 itself.

The company is also con-
templating entering into the
ethane cracker, but the plans
are still on the drawing board.

Gupta said it will not be
looking at pipeline monetisa-
tion because oil and gas compa-
nies are able to raise necessary
resources from the markets.
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Gail plans ¥10,000-crore
capital spend in FY2024

Mumbai, May 19: Gail
India plans to borrow up
to 27,000 crore in FY24 to
fund the ¥10,000 crore cap-
ital expenditure plan for
this fiscal, a top company
official said on Friday

The state-owned compa-
ny's chairman and man-
aging director SK Gupta
said, “For this financial
vear, we plan to spend
about 210,000 crore”,

He added that even
though FY23 was not good
for internal resource gen-
eration, it invested about
29,100 crore, which was 15
per cent higher than the
budgeted levels.

He exuded confidence
that FY24 will be robust
on the internal resource
generation front. and

there will not be any prob-
lem with continuing with
the capex. "We plan to bor-
row about 5,000 crore to
27,000 crore,” he added,

The company's director
of finance, RK Jain, said
that given the present sce-
nario in global finance,
the borrowing will be
done domestically and not
in global markets.
Keeping in line with the
Sebi mandate, a fourth of
the borrowings will be in
bonds while the rest will
be bank borrowings, he
said.

At present, the compa-
ny's overall long-term
debt stands at Rs 9,800 cr,
and the new bank borrow-
ings will be for a tenor of
over five years.

It is in the domestic mar-
ket to raise a borrowing of
Rs 1,500 crore right now,
he added.

Meanwhile, Gupta said
Gail has initiated legal
proceedings against
Russian energy glant
Gazprom for failure to
supply Liquified Natural
Gas following the compli-
cations arising out of
Hussia’s invasion of
Ukraine.

“We are taking up legal-
ly against them to press
for specific performance
and to claim the damages,
and our request for arbi-
tration has been filed in
the London court,” Gupta
sald adding that its suppli-
er Is yet to appoint one.

—PTT
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Non-supply of LNG: GAIL takes
Gazpromto courtin London

PRESS TRUST OF INDIA
Mumbai, 19 May

State-owned GAIL India on Friday said it has initiated
legal proceedings against an arm of the Russian energy
giant Gazprom for non-delivery of Liquified Natural
Gas (LNG).

Company’s Chairman and Managing Director
S K Gupta said GAIL is seeking damages from
Gazprom, but declined to spell out the amount being
pressed for.

It has filed for arbitration in London and also
appointed an arbitrator, Gupta said, adding that
Gazprom was yet to appoint its representative.

A September 2022 news report said the Centre was
looking at the issue on a bilateral basis and was against
pursuing arbitration or seeking any damages.

“..we are taking up legally against them to press
for specific performance and to claim the damages.
And our request for arbitration has been filed in a
London arbitration court,” Gupta told reporters.

He explained that the supply of LNG had stopped
in the aftermath of the Russian invasion of Ukraine
and the sanctions imposed on the Vladimir Putin-led
country by the West.

Gail had a tie-up with a German subsidiary of
Gazprom, and a step-down company based in
Singapore to supply the gas. After the invasion, the
German government took over the company and the
supplies got hindered as the German government
debarred the company from picking up any cargo from
Russia, Gupta said, stressing that this was a portfolio
contract, and supplies cannot be stopped this way.

“..this was a portfolio contract, but perhaps as per
their arrangement, the supplies were perhaps to come
from Russia. And that is why this problem arose,” he
said, adding that the onus was on the suppliers to

arrange for the cargo from other destinations.

Gupta reiterated that the normal supplies have
resumed over the last two months, and hoped that the
same will continue.

However, in a double whammy of sorts, Gail is pay-
ing higher than the current spot price for the supplies
because its pricing contract pegs the price at an average
of the 1ast nine months, Gupta said.

GAIL had in 2012 signed a 20-year deal with
Gazprom MarKketing and Singapore (GMTS) tobuy 2.85
million tonnes per annum of LNG. Supplies started in
2018 and the full volume was to reach in 2023.

GMTS had signed the deal on behalf of Gazprom.
GMTS was moved to Gazprom Germania, now called
Sefe. But in early April last year, Gazprom gave up
the ownership of the German unit without giving a
reason and placed parts of it under Russian sanc-
tions.

This followed the West slapping sanctions on
Russia for its February 24 invasion of UKraine. It
invoked force majeure and stopped supplies to India
from June 2022. Gupta said on Friday that the force
majeure clause is not acceptable to GAIL.
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GAlLtoborrowupto
X7,000 cr domestically

GAILINDIA plansto
borrow up to¥7,000
b crorein FY24 to fund
the ¥10,000 crore

capital expenditure plan forthis

fiscal,a top company official said
on Friday. PTI
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