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City gas firms may
witness strong Q2

ARUNIMA BHARADWAJ
New Delhi, October 18

INDRAPRASTHA GAS AND
MahanagarGas arelikelyto register
year-on-year rises in net profits of
19% and 13 1% respectively in the
second quarterofthe financial year
2023-2024, as per analysts. “We
anticipate strong volumegrowth of
5-6% YoYfor MGL/IGLastheyfully
realise the benefit of the imple-
mentation of KPC recommenda-
tion," said Nuvama Institutional
Securitiesina report.

However, analysts also believe
that margins are likely to moderate
on a QoQ basis duetoloweralter-
nate fuelprices and the lackof APM
gas availability with pick-up in the
volumes.

“City gas distribution compa-
nies are expected to post higher
Qo0 earnings growth on falling
LNGcostand higherindustrial PNG
realisation,” said analysts at Elara
Securities.

The Interna-

crorefrom ¥368.4 crorein Q1FY24.,
IGL's net profit is ¥497.1 crore, up
from ¥438.4 crore in the last quar-
ter.

Further, analysts at Nuvama
Institutional Equitiesexpectsstate-
run gas marketer GAIL's EBITDA to
increase 27% on year because of a

24% increase in
the transmission

tional Energy segment owing
Agency in its RES U I_TS to higher ‘\:"l?l—
recent report umes and tariffs.
had said that “Marketing

India’s demand
for natural gasis
expected  to
surge by 4% in the final four
months of 202 3. The report also
projected an averageannual growth
rate of over 8% in the demand for
natural gas in the country between
2022 and 2026.

Analysts say that the impact of
crude oil output cutsbythe Organi-
zation of the Petroleum Exporting
Countries till the year end would
lead to LNG (Liguefied natural gas)
prices to underperform.

Nuvama Institutional Equities
expects Gujarat Gas Ltd EBITDA to
decline by 25% on yearbut see a
6% rise from the previous quarter
due to arecovery in its industrial
volumes, The firm also expects
CNG volume growth to remain
strongat 2.6mmscmd,up2%from
thelast quarter.

Elara Securities expects MGL's
net profit to increase to ¥379.3
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and gas trans-
mission can bol-
ster GAIL PAT
(Profit After Tax) by 11% YoY," said
Elara Securities. “GAIL EBITDA
should improve 38% YoY in
Q2FY24Edue togrowth in gasmar-
keting EBITDA by 104%," the firm
said.

The government had increased
the prices of domestic natural gas
from $8.60 per metric million
British thermal unit (mmBtu) to
$9.20 per mmBtuforthe monthof
October. However, it left prices of
gas produced by ONGC and OIL
from their respective nomination
fieldsunchanged at 56,5 mmBtu.

The government had earlierin
April revised the method for deter-
mining natural gas prices and had
started taking into account the
pricesofIndian crude basket for the
same.Gas pricesare now 10% of the
average price of Indian crude basket
in the preceding month.
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