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Cabinet to consider sops to gasify coal
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he union cabinet will
T soon consider the

16,000-crore incentive
scheme for coal gasification
projects. The cabinet note has
been finalized and moved for
approval, said two people in
the know of the development.

The government will pro-
videincentives for gasification
under three components—
those that are led by public
sector units, those sponsored
by private sector companies
and pilot projects. Under PSU-
led gasification, a viability gap
funding (VGF) ofup to 31,000
crore or 10% of the expendi-
tureforeach projectislikely to
be provided.

For private sector projects,
government support would be
up to 600 crore orl5% ofthe
overall expenditure per
project. Support for five pilot
projectsfor technology devel-
opment would be X100 crore
perproject orupto 20%ofthe
cost.,

“The scheme has been final-
ized and the cabinet note has
been moved. Everything is
done; Cabinet may take it up
for consideration anytime
soon. The proposal also

Coal gasification, the process by which coalis turned into fuel
gas, is considered as a cleaner option than burning coal.
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(VGF) will now
bring viability,” the person
added.

Inaninterview inJuly, coal
minister Pralhad Joshi said the

scheme hasbeen approved by
the expenditure financecom-
mittee (ECF) and would be
sent to the cabinet for its
approval.

Queries sent to the spokes-
persons of the coal coal and
cabinet secretariat remained
unanswered till presstime.

Coal gasification, the pro-
cess by which coal is turned
into fuel gas, is considered to
bea cleaneroption than burn-
ing coal.

The gas produced through
the processcan be used to pro-
duce gaseous fuels such as
hydrogen, methane, methanol
and ethanol.

The high ash content in
Indian coal is a technical bar-
riertoalargeradoption of coal
gasification.

Amid its quest for achieving
net zero carbon emission by
2070, the government has
ambitious goals to gasify coal,
aiming toachieve 100 million
tonnes of gasified coal by
2030.

Most ofthe coal produced in
India is utilized in thermal
power plants.

With the power sectormov-
ingtowardrenewables, the use
of coal for thermal power gen-
eration will come downinlong
run, increasing demand for
alternative uses of coal.



