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GAlLinfuses ¥2,100cr
in |BF Petrochemicals

GAIL HAS INFUSED ¥2,100 crore
in insolvent private sector
chemical company | BF
Petrochemicals that it had
acquired in bankruptcy
proceedings. The firm had in
March won bankruptcy court
approval for taking over|BE.  PTI
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GAIL infuses 2,100 crore in JBF

New Delhi, June 2: India's
largest gas firm GAIL has
infused Rs 2,100 crore in
insolvent private-sector
chemical company JBI
Petrochemicals Ltd that it
had acquired in bankrupt-
cy proceedings.

The firm had in March
won  bankruptcy court
approval for taking over
JBE

In a stock exchange fil-
ing, GAIL (India) Ltd said
it has “infused Rs 2,101
crore (equity - Rs 625 crore
and debt - Rs 1,476 crore)”
in the committed bank-
ruptey resolution plan,

“Accordingly, JBF has
become a wholly-owned
subsidiary of GAIL with
effect from June 1, 2023,

it said.
GAIL had outhid a con-

sortium of Indian 0il
Corporation (10C) and Oil
and Natural Gas
Corporation (ONGC) in
the insolvency process
run by IDBI Bank to
recover Rs 5,628 crore of
dues to financial and oper-
ational creditors.

JBF Petrochemicals was
incorporated in 2008 to set

up a 1.25 million tonne per
annum capacity purified
terephthalic acid plant at
Mangalore Special
Economic Zone,

IDBI and other banks
had lent JBF money to
build the PTA plant for
USD 603.81 million with
technology support from
BP and 50,000 tonnes per
month of the feedstock of
paraxvlene from state-
controlled chemical pro-
ducer OMPL.

The plant, which is a
hackward integration
project for JBF Indusiries'
polyester plants, was com-
missioned in 2017 but
stopped operations after
the company defaulted on
its loans. — PTi
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GAIL infuses ¥2,100 cr
in JBF Petrochemicals
|

New Delhi: India’s largest gas
firm GAIL has infused 2,100
crore in insolvent
private-sector chemical
company JBF Petrochemicals
Ltd that it had acquired in
bankruptcy proceedings. The
firm had in March won
bankruptcy court approval for
taking over JBF. e
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GAIL infuses
22,100cr into
petchem unit

New Delhi: India’s largest gas
firm GAIL has infused Rs 2,100
crore in insolvent chemical
company JBF Petrochemicals
that it had acquired in bank-
ruptcy proceedings. The firm
had in March won bankruptcy
court approval for taking over
JBE In a filing, GAIL said it
has “infused equity of Rs 625
crore and debt of Rs 1,476 cro-
re” in the committed bank-
ruptcy resolution plan. GAIL
had outbid a consortium of In-
dian Oil and ONGC in the in-
solvency process. AGENCIES
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GAIL infuses 2,100 crore
in JBF Petrochemicals

PT1/ New Delhi
India's largest gas firm GAIL
has infused Rs 2,100 crore in in-
solvent private-sector chemical
company JBF Petrochemicals
Ltd that it had acquired in
bankruptcy proceedings.

The firm had in March won
bankruptcy court approval for
taking over JBE

In a stock exchange filing,
GAIL (India) Ltd said it has "in-
fused Rs 2,101 crore (equity - Rs
625 crore and debt - Bs 1,476
crore)” in the committed bank-
ruptey resolution plan.

"Accordingly, JBF has be-
come a wholly-owned sub-
sidiary of GAIL with effect
from June 1, 2023," it said.

GAIL had outbid a consor-
tium of Indian Oil Corporation
(I0C) and Oil and Natural Gas
Corporation (ONGC) in the in-
solvency process run by IDBI
Bank to recover Rs 5,628 crore
of dues to financial and opera-

The firm had in March
won bankruptcy
court approval for
taking over JBF

tional creditors.

JBF Petrochemicals was in-
corporated in 2008 to set up a
1.25 million tonne per annum
capacity purified terephthalic
acid plant at Mangalore Special
Economic Zone.

IDBI and other banks had
lent JBF money to build the
PTA plant for USD 603.81 mil-
lion with technology support
from BP and 50,000 tonnes per
month of the feedstock of
paraxylene from state-con-
trolled chemical producer
OMPL.

Initially, three parties - a con-
sortium of 10C-ONGC, MPCI
Pvt Ltd and GAIL - submitted
bids in August 2022 to acquire
JBE
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GAIL infuses
32,100cr into
petchem unit

New Delhi: India’s largest gas
firm GAIL has infused Rs 2,100
crore in insolvent chemical
company JBF Petrochemicals
that it had acquired in bank-
ruptey proceedings. The firm
had in March won bankruptcy
court approval for taking over
JBE. In a filing, GAIL said it
has “infused equity of Rs 625
crore and debt of Rs 1,476 cro-
re” in the committed bank-
ruptey resolution plan. GAIL
had outbid a consortium of In-
dian Oil and ONGC in the in-
solvency process. AGENCIES
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CASHFLOWS OF
ONGC WILL RISE
IN NEXT TWO
YEARS, SAYS S&P

New Delhi, June 2: State-
owned ONGC's operating
cash flows will rise over
the next 12-24 months due
to higher production vol-
umes, stable earnings
from domestic gas pro-
duction, and the removal
of a windfall tax on crude
oil, S&P Global Ratings
said on Friday.

“This should help the
company maintain its
good  credit  quality,
despite  its  investment
plans and healthy share-
holder distributions,” the
rating agency said in a
statement,

ONGC is India's largest
oil and gas producer.

“We estimate that
ONGC's domestic produc-
tion volumes will rise by
8-10 per cent for fiscal 2024
(year ending March 31)
The increase is attributa-
ble to the start of oil pro-
duction from its block in
the Krishna Godavari
basin later this year,” S&P
said.

At the same time, pro-
duction at the Sakhalin-1
project of ONGC Videsh
Ltd {(OVL) should also
recover to fiscal 2022 lev-
els, after a period of dis-
ruptions  because of
geopolitical issues.

0il and Natural Gas
Corporation produced a
total of 42.8 million tonne
of oil equivalent (mmtoe)
in fiscal 2023 compared
with 43.4 mmtoe in fiscal
2022. OVL produced a
total of 10.2 mmtoe in fis-
cal 2023, down from 12.3
mmtoe in fiscal 2022,

“Growth in production
volumes will outstrip the
impact of moderating oil
prices on ONGC's earn-
ings, in our view. We esti-
mate the company’'s EBIT-
DA at T 1-1.1 lakh crore
over fiscals 2024 and 2025,
compared with about
298,700 crore in fiscal
2023," it said.

It forecasts the Brent
crude oil price to be § 90
per barrel for 2023. — PTT
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Oil prices rose on Friday
after a US debt ceiling deal
averted a default in the
world's biggest oil con-
sumer and jobs data indi-
cated a possible rate hike
pause, while attention
turned Lo a meeting of
OPEC ministers and their
allies at the weekend.

Brent crude futures
were up $1.88, or 2.5 per
cent, al $76.16 a barrel by
6.58 pm (IST), while US
West Texas Intermediate
crude (rose $1.85, or 2.6 per
cent, to $71.95 a barrel.

Still, both contracts
were headed for their first
weekly loss in three

weeks.

The markets were
reassured by a bipartisan
deal to suspend the limit
on the US government’s
$31.4 billion debt ceiling,
which staved off a sover-
eign default that would
have rocked global finan-

cial markets. REUTERS



