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GAIL posts PAT of 71,412 cr in Q1 FY24

NEW DELHI: GAIL (India)
Limited reported revenue
from operations of Rs 32,227
crore in Q1 FY24 as against
Rs 37,572 crore in Q1 FY23.
Profit before Tax (PBT) in Q1
FY24 stood at Rs 1,889 crore
as against Rs 3,894 crore in Q1
FY23. Profit after Tax (PAT)
in Q1 FY24 stood at Rs 1,412
crore as against Rs 2,915 crore
in QI FY23.

Quarter on Quarter basis,
revenue from operations was
reported at Rs 32,227 crore in
Q1 FY24 as against Rs 32,858
crore in Q4 FY23. PBT regis-
tered a robust growth of 220
per cent to Rs 1,889 crore in
Q1 FY24 as against Rs 591 crore
during Q4 FY23. PAT increased
by 134 per cent to Rs 1,412
crore in Q1 FY24 as against Rs
604 crore in Q4 FY23 mainly
on account of increased Gas
Marketing and Transmission
volumes & increased Transmis-
sion tariff realisation. During
the quarter, Natural gas trans-

mission volume registered a
growth of 7 per cent to 116.33
MMSCMD in Q1 FY 24 against
108.23 MMSCMD in Q4 FY23.

Gas marketing volume
increased by 2 per cent to 98.84
MMSCMD as against 96.46
MMSCMD in previous quar-
ter. LHC sales increased by 7
per cent to 247 TM T asagainst
230 TMT & Polymer sales also
increased by 37 per cent to 162
TMT as against 118 TMT in
comparison to previous quarter.

On Consolidated basis, Rev-
enue from Qperations stood
at Rs 32,849 crore in Q1 FY24
as against Rs 33,264 crore
during Q4 FY23. PBT in Q1
FY24 stood at Rs 2,283 crore
as against Rs 689 crore in Q4

FY23. PAT (excluding Non-
controlling interest) was Rs
1,792 crore in Q1 FY 24 against
Rs 634 crorein Q4 FY23.

Sandeep Kumar Gupta,
Chairman & Managing Direc-
tor, GAIL said that the Com-
pany has incurred a Capex of
about Rs.2,391 crore during
the current quarter, mainly
on Pipelines, Petrochemi-
cals, Equity to JVs, etc. which
is about 31 per cent of annual
target of Rs 7,750 crore. He
informed that GAIL has been
authorized to build Gurdaspur-
Jammu Natural Gas pipeline
having length of 160 km with
Capex of Rs 522 crore.

He further stated that dur-
ing the quarter, the company
has acquired 100 per cent
stake in erstwhile JBF Petro-
chemicals Limited, now GAIL
Mangalore Petrochemicals
Limited, by infusing Rs 2,101
crores through Corporate
Insolvency Resolution Process
(CIRP). MPaST
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GAILs net profit slips 45%
in Ql ondrop inincome

[ ]
Our Bureau
New Delhi

State-run GAIL reported a
45 per cent drop in consolid-
ated net profit at 1,793
crore for the April-June
quarter of the current finan-
cial year,

However, its net profit
was higher by 179 per cent on
a sequential basis from 3643
crore in Q4 FY23. The com-
pany’s consolidated total in-
come fell 13 per cent year on
year and 2 per cent sequen-
tially to 33,001 crore in Q1
FY24. GAIL's expenses dur-
ing the quarter were lower at
31,095 crore both on an an-
nual as well as sequential
basis.

Commenting on the per-
formance, GAIL CMD SK
Gupta said the firm has in-
curred a capex of about

32,391 crore during the cur-
rent quarter, mainly on
pipelines, petrochemicals,
equity to JVs, etc. which is
about 31 per cent of its an-
nual target of I7,750 crore.
He said GAIL has been au-
thorised to build the 160-
km-long Gurdaspur-Jammu
Natural Gas pipeline with
capex of X522 crore.

RECENT ACQUISITIONS
During the June quarter,
GAIL acquired 100 per cent
stake in erstwhile JBF Petro-
chemicals, now GAIL Man-
galore Petrochemicals, by in-
fusing 32,101 crore through
the Corporate Insolvency
Resolution Process (CIRP).
On June 1, GAIL said it com-
pleted the acquisition of
GAIL Mangalore Petro-
chemicals (GMPL), which
has become a wholly-owned
subsidiary of the company.
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State-run GAIL reported a
45 per cent drop in consolid-
ated net profit at 1,793
crore for the April-June
quarter of the current finan-
cial year,

However, its net profit
was higher by 179 per cent on
a sequential basis from 3643
crore in Q4 FY23. The com-
pany’s consolidated total in-
come fell 13 per cent year on
year and 2 per cent sequen-
tially to 33,001 crore in Q1
FY24. GAIL's expenses dur-
ing the quarter were lower at
31,095 crore both on an an-
nual as well as sequential
basis.

Commenting on the per-
formance, GAIL CMD SK
Gupta said the firm has in-
curred a capex of about

32,391 crore during the cur-
rent quarter, mainly on
pipelines, petrochemicals,
equity to JVs, etc. which is
about 31 per cent of its an-
nual target of I7,750 crore.
He said GAIL has been au-
thorised to build the 160-
km-long Gurdaspur-Jammu
Natural Gas pipeline with
capex of X522 crore.

RECENT ACQUISITIONS
During the June quarter,
GAIL acquired 100 per cent
stake in erstwhile JBF Petro-
chemicals, now GAIL Man-
galore Petrochemicals, by in-
fusing 32,101 crore through
the Corporate Insolvency
Resolution Process (CIRP).
On June 1, GAIL said it com-
pleted the acquisition of
GAIL Mangalore Petro-
chemicals (GMPL), which
has become a wholly-owned
subsidiary of the company.
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State-run GAIL reported a
45 per cent drop in consolid-
ated net profit at 1,793
crore for the April-June
quarter of the current finan-
cial year,

However, its net profit
was higher by 179 per cent on
a sequential basis from 3643
crore in Q4 FY23. The com-
pany’s consolidated total in-
come fell 13 per cent year on
year and 2 per cent sequen-
tially to 33,001 crore in Q1
FY24. GAIL's expenses dur-
ing the quarter were lower at
31,095 crore both on an an-
nual as well as sequential
basis.

Commenting on the per-
formance, GAIL CMD SK
Gupta said the firm has in-
curred a capex of about

32,391 crore during the cur-
rent quarter, mainly on
pipelines, petrochemicals,
equity to JVs, etc. which is
about 31 per cent of its an-
nual target of I7,750 crore.
He said GAIL has been au-
thorised to build the 160-
km-long Gurdaspur-Jammu
Natural Gas pipeline with
capex of X522 crore.

RECENT ACQUISITIONS
During the June quarter,
GAIL acquired 100 per cent
stake in erstwhile JBF Petro-
chemicals, now GAIL Man-
galore Petrochemicals, by in-
fusing 32,101 crore through
the Corporate Insolvency
Resolution Process (CIRP).
On June 1, GAIL said it com-
pleted the acquisition of
GAIL Mangalore Petro-
chemicals (GMPL), which
has become a wholly-owned
subsidiary of the company.
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(GAIL clocks revenue of 32,297 cr,
PAT of 1 A2 Cr I m Apr-Jun quarter

FPJ BUREAU / Mumbai

State-owned GAIL (India) Ltd on
Monday reported revenue from
operations of Rs. 32,227 crore in
Q1 FY24 as against Rs. 37,572
crore in Q1 FY23. Profit before
Tax (PBT) in Q1 FY24 stood at
Rs. 1,889 crore as against Rs.
3,894 crore in Q1 FY23. Profit af-
ter Tax (PAT) in Q1 FY24 stood at
Rs. 1,412 crore as against Rs.
2,915 crore in Q1 FY23.

Sandeep Kumar Gupta, Chair-
man and Managing Director,
GAIL said that the Company has
incurred a Capex of about
Rs.2,391 crore during the current

quarter, mainly on Pipelines,
Petrochemicals, Equity to JVs,
etc. which is about 31% of annu-
al target of Rs. 7,750 crore. He in-
formed that GAIL has been au-
thorized to build Gurdaspur-
Jammu Natural Gas pipeline
having length of 160 km with
Capex of Rs. 522 crore. He fur-

ther stated that during the quar-
ter, the company has acquired
100% stake in erstwhile JBF
Petrochemicals Limited, now
GAIL Mangalore Petrochemi-
cals Limited, by infusing Rs.
2,101 crores through Corporate
Insolvency Resolution Process
(CIRP).

During the quarter, Natural
gas transmission volume regis-
tered a growth of 7% to 116.33
MMSCMD in Q1 FY24 as against
108.23 MMSCMD in Q4 FY23.
Gas marketing volume
increased by 2% to 98.84 MM-
SCMD as against 96.46 MM-
SCMD in previous quarter.

1.8.2023
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EIL ORGANIZES “URJAALEKH” - INTRA
INDUSTRY TECHNICAL PAPER WRITING
COMPETITION UNDER AEGIS OF MOP&NG

Engineers India Limited (EIL) is organizing a two-day Intra-In-
dustry Technical Paper Writing URJAALEKH :
Competition -'URJAALEKH'un- e
derthe aegis of MOP&NG, in New

Delhi during July 28-29, 2023.
Ms. Vartika Shukla, C&MD, EIL
along with Functional Directors of EIL and senior officials from Oil
& Gas PSUs graced the inaugural ceremony.
Among the participating organizations are the mix of Maharatna
and Navratna Oil and Gas CPSEs namely, BPCL, HPCL, EIL,
GAIL,10CL, OlLand ONGC.
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GAIL net profit falls 45% t01,792 crore

SUBHAYAN CHAKRABORTY
New Delhi, 31July

State-run gas supplier GAIL (India) on
Monday reported a 45 per cent decline
in consolidated net profit at31,792 crore
in the first quarter (April-June) of 2023-
24 (FY24) against 3,250 crore in the
year-ago period.

Sequentially, its net profit rose 179
per cent, up from 604 crore. This was
mainly on account of increased gas mar-
keting and transmission volumes and

increased transmission tariff realisation.

In Q1FY24, the company’s consoli-
dated revenue from operations fell 13 per
cent t0332,848 from 337,942 crore in the
year-ago period.

“In the June quarter, operating
profit, calculated as earnings before ﬁ
interest, taxes, depreciation and S8
amortisation (Ebitda), rose quarter—on—‘
quarter to ¥2,432.6 crore. The Ebitda
margin expanded 660 basis points year-
on-year to 7.5 per cent,” the company
said in a statement.
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profit, calculated as earnings before ﬁ
interest, taxes, depreciation and S8
amortisation (Ebitda), rose quarter—on—‘
quarter to ¥2,432.6 crore. The Ebitda
margin expanded 660 basis points year-
on-year to 7.5 per cent,” the company
said in a statement.




TIMES OF INDIA, Delhi, 1.8.2023
Page No. 17, Size:(3.74)cms X (5.28)cms.

GAIL net profit falls
51% in Q1 to 714k cr

New Delhi: GAIL on Monday
recorded a 51% drop in its net
profit in the June quarter to
Rs1,412crorefrom Rs 2,915 cro-
re a year ago on lower petro-
chemicals margins and redu-
ced earnings from gas marke-
ting. Resumption of contrac-
ted gas shipments from a
former subsidiary of Russia’s
Gazprom from March and lo-
wer international prices boos-
ted transportationand marke-
ting volumes. TN
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GAIL Profit Dips 52%
on Lower Gas Sales

Our Bureau

New Delhi: GAIL’s quarterly
profit dropped 52% vear-on-ye-
ar to ¥ 1,412 crore on lower gas
sales and losses in petrochemis-
cals business. Revenues drop-
ped14% vear-on-yearto¥32,227
crore in the April-June quar-
ter. Shares of GAIL closed
1.23% higher at ¥ 119 apiece on
Monday:

Revenues from the natural
gas marketing business drop-
ped 20% to ¥ 28,382 crore while
profit sank 56% to 71,014 crore.
The petrochemicals segment
reported a loss of ¥ 301 crore
during the quarter compared
toaprofit of ¥35crore in the ye-
ar-earlier period. Profit from
LPG and liquid hydrocarbons
dropped 68% to 202 crore.

The only segment that saw
growth was natural gas trans-
mission where profit rose 28%
to¥1.025crore. GAIL hasincur-
red a capital expenditure of

about T 2,391 crore during the
April-June quarter, and equity
contribution to joint ventures,
said Sandeep Kumar Gupta,
chairman & managing direc-
tor, GAIL, in a statement. The
company has a capex target of

¥ 7,750 crore for

the current fi-

scal year. GAIL

has also earned
the licence to
build Gurda-
spur-Jammu
il‘lr?nﬁ::s natural gas pi-
naturalgas  Peline that wo-
business long and requi-
dropped 20% re ¥ 522 croreto
to?28,382¢cr build.

After record-
high prices last year, the global
spot LNG market has calmed
down. JKM, the Asian bench-
mark for spot LNG, has fallen
to $11 per mmbtu but industry
executives feel a further decli-
ne was needed to significantly
boost the Indian LNG demand.
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GAIL's Q1 profit plunges
51.5%to 1,412 crore

MANISH GUPTA
New Delhi, July 31

GAIL (INDIA) ON Monday
posted first-quarter standalone
profit of ¥1,412 crore, down
51.5%from¥2,915.19 crore in
the corresponding April-June
quarter of FY23 due to weak
earnings in natural gas market-
ing, petrochemicals, and LPG
and liquid hydrocarbons.

The revenue from opera-
tionsfelldown 14%to¥32,227
crorein Q1 FY24 from¥37,572
crore in the year-ago quarter,as
per a company statement and
stockexchange filing. The earn-
ings per share for the quarterfell
to¥2.15from¥4.38.Inanother
filing,India's largest gasdistrib-
utor informed that the board
hasapprovedincrease ininvest-
ment required for apetrochem-
ical plant at Usar in Raigad dis-
trict of Maharashtra. The 5
lakh tonne per annum propane
dehydrogenation and
polypropylene plant will now
cost ¥11,256 crore instead of

- o
e i |

The revenue of the
company from operations
fell down 14% to ¥32,227
crore in Q1 FY24 from
¥37,572 crore in the
year-ago quarter

previously envisaged ¥7,823
crore. It will start operations in
October 2025 it said.
Thecompany incurred aloss
(before interest and tax) of
{300.91 croreinthe jJunequar-
ter inits petrochemicals busi-
ness as against PBIT of ¥35.16
crorein Q1 FY23. tsPBITinnat-
ural gas marketing fell to

Tue, 81 August 2023
FINANCIAL Exﬁﬁ%ﬁssa https://epaper.financialexpress.com/c/73089347 {7}

T1,013.63 crore from
12,514.47 cryoy. Sequentially,
its standalone netprofitshotup
134% from ¥603.52 crore,ona
revenue from operations of
¥32,858.20crorein Q4 FY23,

LHCsalesincreased by 7% to
247 TMT as against 230 TMT
and polymersalesalso increased
by 3 7% to 162 TMT as against
118TMT in comparisen to pre-
viousquarter. Onconsolidated
basis, revenue from operations
stood at ¥32,849 crorein Q1
FY24 as against ¥ 33,264 crore
during Q4 FY23. PBT in Q1
FY24 stood atRs 2,283 crore as
against ¥689 crore in Q4 FY23.
PAT {excluding non-controlling
interest)was¥ 1,792 corein Q1
FY24 asagainst {634 crore in
Q4 FY213.

GAIL CMD Sandeep Kumar
Gupta said that the company
has incurred a capex of about
12,391 croreduring the current
quarter, mainly on pipelines,
petrochemicals and equity to
Vs, which is about 31% of
annual target of ¥7,750 cr.

fme
LY,
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UBS' double promotion
for GAIL; sees 25% upside

Brokerage shifts to ‘buy’ from ‘sell’ on growing demand, pipeline expansion

PUNEET WADHWA
New Delhi, 31July

I ]BS has ‘double upgraded’ GAIL
(India) to ‘buy’ from its earlier ‘sell’
recommendation with a price tar-

get of 150 (X80 earlier).

The research and brokerage house
believes that the markets are yet to fully
price in the upside to realised tariffs (from
tariff integration), the scope of India’s
improving gas demand and GAIL's pipe-
line expansion. For GAIL, UBS expects 8
per cent compound volume growth
(CAGR) over FY23-26. This, UBS believes,
can trigger a series of margin-led consen-
sus earnings upgrades, going ahead. Their
FY24-26E standalone earnings before
interest, taxes, depreciation and amorti-
sation (Ebitda) estimate is 21-29 per cent
ahead of consensus.

Meanwhile, the stock surged over
3per cent in intraday deals to%122.7 on the
BSE on Monday. By comparison, the BSE
Sensex gained 0.56 per cent. In the last one
year, GAIL (India) has lost nearly 28 per
cent as compared to a 14 per cent rise in
the Sensex.

Highertariff

The Petroleum and Natural Gas
Regulatory Board (PNGRB) had deter-
mined the tariff of INGPL (Integrated
Natural Gas Pipeline, or a cluster of nine
connected pipelines) of GAIL in March
2023 (effective from April 2023) at ¥58.61/
metric million British thermal unit
(mmbtu) as compared with the
343.87/mmbtu earlier.

The regulator also announced the
unified zonal tariffs to be charged by
respective entities (including GAIL) in
March 2023 (effective from April 2023). It
then again revised zonal tariffs in June
2023 (effective from July 2023).
“Consensus transmission tariff estimates
seem to partially reflect the March-2023
tariff hike for GAIL's key pipelines, but fail
to account for the subsequent unified
zonal pipeline tariffs and revenue entitle-
ment. Further, consensus expectations of
operating expenses for the transmission
business do not reflect the material decline
in gas costin FY24 YTD,” UBS said.

G AS IS HIGHLGHTS (% crore) 03/3 03/24E 03/25E
Revenues 145,668 49,36 159,917

G R EEN 0 N Ebit 14,786 nu2 B163

TH E OTH ER Netearnings 5640 10,965 12,35

Sl DE OF FYZ L EPS ) 8.58 16.68 18.79
DPS (net) R) 4.00 5.78 6.50
Net(debt)/cash 17109 -Tr541 -19,397

Note: Ebitda is earnings PROFITABILITY/VALUATION

before interest, tax,

e L Ebitmargin (%) 33 76 8.2

before interest and taxes, Eps. | ROIC(EDHY) (%) 12 55 165

i i hare, RoICi o

o e | PR 1 52 45

and PIEis price to earnings. P[E(X) .2 7.0 6.2

(ZS)L“rZ;':’Qﬁff:Sﬂé’e”tEZtyear, Equity FFyield (%) ®1) 54 Lb

E) based hare price of - ;

e e Dividend yield (net) (%) 4.2 5.0 5.6

Source: Company accounts, Thomson Reuters, UBS estimates

Earningsboost

At the fundamental level, GAIL's FY24-26E
transmission revenue could be 11-19 per
cent higher than consensus, driven by 6-
13 per cent higher realised tariffs.

Further, higher earnings contribution
from the more stable transmission busi-
ness (52 per cent of segment EBITDA in
FY24-26 vs 34 per cent in FY22-23), UBS
said, indicates the business is becoming
more structural rather than cyclical.
“Thereis scope of further upward revision
in tariffs in the coming months, which is
not built in our base case. The cost of gas
used as fuel for transmission has
materially declined in FY24 YTD, thereby
improving margins. We forecast a 42 per
cent CAGR in transmission Ebitda over
FY23-26. A return of the utility nature of
the business could lead to a re-rating of
the stock,” wrote Rwibhu Aon and Amit

Rustagi of UBS, in a recent note. GAIL, Aon
and Rustagi wrote, is trading at a 24 per
cent/50 per cent discount to its 10-year
average price-to-book value (P/BV) and
price-equity (PE), and a deep discount in
investment value, making its risk/reward
favourable. “We double upgrade to buy
and raise our price target from80 to150,”
they said.

Meanwhile, India’s gas demand,
according to their estimates, is likely to
grow from 165 million metric standard
cubic meters per day (mmscmd) in FY23
to 200 mmsemd by FY26. This rise will
be led by a steep ramp up in domestic
gas supply (primarily from Reliance and
ONGC); ramp up in utilisation of new
(Dhamra) and upcoming (Chhara,
Jafrabad and Jaigarh) LNG terminals;
and lower LNG prices, improving
affordability.
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PUNEET WADHWA
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I ]BS has ‘double upgraded’ GAIL
(India) to ‘buy’ from its earlier ‘sell’
recommendation with a price tar-

get of 150 (X80 earlier).
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price in the upside to realised tariffs (from
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interest, taxes, depreciation and amorti-
sation (Ebitda) estimate is 21-29 per cent
ahead of consensus.

Meanwhile, the stock surged over
3per cent in intraday deals to%122.7 on the
BSE on Monday. By comparison, the BSE
Sensex gained 0.56 per cent. In the last one
year, GAIL (India) has lost nearly 28 per
cent as compared to a 14 per cent rise in
the Sensex.

Highertariff

The Petroleum and Natural Gas
Regulatory Board (PNGRB) had deter-
mined the tariff of INGPL (Integrated
Natural Gas Pipeline, or a cluster of nine
connected pipelines) of GAIL in March
2023 (effective from April 2023) at ¥58.61/
metric million British thermal unit
(mmbtu) as compared with the
343.87/mmbtu earlier.

The regulator also announced the
unified zonal tariffs to be charged by
respective entities (including GAIL) in
March 2023 (effective from April 2023). It
then again revised zonal tariffs in June
2023 (effective from July 2023).
“Consensus transmission tariff estimates
seem to partially reflect the March-2023
tariff hike for GAIL's key pipelines, but fail
to account for the subsequent unified
zonal pipeline tariffs and revenue entitle-
ment. Further, consensus expectations of
operating expenses for the transmission
business do not reflect the material decline
in gas costin FY24 YTD,” UBS said.
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Earningsboost

At the fundamental level, GAIL's FY24-26E
transmission revenue could be 11-19 per
cent higher than consensus, driven by 6-
13 per cent higher realised tariffs.

Further, higher earnings contribution
from the more stable transmission busi-
ness (52 per cent of segment EBITDA in
FY24-26 vs 34 per cent in FY22-23), UBS
said, indicates the business is becoming
more structural rather than cyclical.
“Thereis scope of further upward revision
in tariffs in the coming months, which is
not built in our base case. The cost of gas
used as fuel for transmission has
materially declined in FY24 YTD, thereby
improving margins. We forecast a 42 per
cent CAGR in transmission Ebitda over
FY23-26. A return of the utility nature of
the business could lead to a re-rating of
the stock,” wrote Rwibhu Aon and Amit

Rustagi of UBS, in a recent note. GAIL, Aon
and Rustagi wrote, is trading at a 24 per
cent/50 per cent discount to its 10-year
average price-to-book value (P/BV) and
price-equity (PE), and a deep discount in
investment value, making its risk/reward
favourable. “We double upgrade to buy
and raise our price target from80 to150,”
they said.

Meanwhile, India’s gas demand,
according to their estimates, is likely to
grow from 165 million metric standard
cubic meters per day (mmscmd) in FY23
to 200 mmsemd by FY26. This rise will
be led by a steep ramp up in domestic
gas supply (primarily from Reliance and
ONGC); ramp up in utilisation of new
(Dhamra) and upcoming (Chhara,
Jafrabad and Jaigarh) LNG terminals;
and lower LNG prices, improving
affordability.
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