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INDEPENDENT AUDITORS’ REPO

To

The Members of Tripura Natural Gas Company Limited

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of Tripura Natural Gas Company
Limited (“the Company”), which comprise of the balance sheet as at 31st
March 2023, and the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the
explanations given tc us, the aforesaid financial statements give the
information required by the Companies Act 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company
as at 31st March 2023, and its profit, total comprehensive income, the
changes in equity and cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing
specified under section 143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of
our report. We are independent of the Company in accordance with the
code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made
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there under, and we have fulfilled our other ethicresponsibilities in
accordance with these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial
statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Information other than the financial statements and auditors’ report
thereon

The Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information
included in the Board’s Report including Annexures to Board’s Report,
Business Responsibility Report but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
Is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in
section 134 (5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance
with the Indian Accounting Standards (Ind AS) prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Rules, 2016, as
amended from time to time, and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Company’s ability to continue ‘as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s
financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

» Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.
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+ Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

» Materiality is the magnitude of the misstatements in the standalone
financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Companies Act, 2013, we give in Annexure “A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

(b) In our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of those
books;

(c) The balance sheet, the statement of profit and loss, and the cash flow
statement dealt with by this report are in agreement with the books of
account; ‘

(d) In our opinion, the aforesaid standalone financial statements comply
with the Ind AS specified under section 133 of the Act, read with rule 7 of
the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors
as on 31st March 2023, taken on record by the Board of Directors, none of
the directors is disqualified as on 31st March 2023, from being appointed as
a director in terms of Section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure B”. Qur report expresses
an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting;

(g) With respect to the other matters to be included in the Auditor’s Report
in accordance with the requirements of section 197 (16) of the Act, as
amended, in our opinion and to the best of our information and according
to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of section
197 of the Act; and

(h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements;

b. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts; and

c. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

Our Observations:- /

1. Expected credit loss:- During the FY 2022-23, the expected credit loss
of Bills receivable/ sundry debtors for the FY 2022-23 is made of Rs,
35,15,485/- (Rupees thirty five lakh fifteen thousand four hundred
eighty five) which is the amount outstanding from disconnected
consumers as at 31.03.2023. This indicates absence of a sound policy in
the company for identification and provisioning towards impairment
loss of the financial assets in a scientific manner Wthh is contrary to
IND AS 109. .
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2. Money suits not filed against defaulting consumers :- During the
financial year 2022-23, an amount of RS. 7,65,515/- (Rupees seven lakh

sixty five thousand five hundred fifteen) was receivable from 11(eleven)
defaulting commercial consumers who’s gas connection was ultimately
disconnected. Similarly, during the financial year 2022-23, an amount of
RS. 17,77,674/- (Rupees seventy lakh seventy seven thousand six
hundred seventy four) was receivable from 11(eleven) defaulting
commercial consumers who's gas connection was ultimately
disconnected.

Also, an amount of Rs. 9,72,296/- has been provided for disconnection
made from 6(six) industrial consumers during the financial year 2020-
21

No money suits has been filed for recovery of the above total Rs.
35,15,485/- by the legal department of TNGCL. As explained to us non
empalements of advocate was the main reason behind non-filling of
money suits.

These amounts are being highly improbable to be recovered without
filing of money suits, so the amounts are a loss to the company and most
serious efforts should have been taken in this regard.

For Chartered Accountants
oy Flrrn Registration No.317076E
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CA Dine ajumdar

. Partner
(Membership No. 504491)
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Annexure “A” to the Independent Auditor’s Report*

Referred to in paragraph 1 under ‘Report on other legal and regulatory
requirements’ section of our report to the members of Tripura Natural Gas
Company Limited of even date on the standalone financial statements for
the period ended 31st March 2023.

3. Inrespect of the Company’s fixed assets:

() The Company has maintained proper records showing full
particulars, including quantitative details and situation of fixed
assets.

(b) The Company has a program of verification to cover all the items

of fixed assets in a phased manner over a period of three years,
which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets.

During the FY 2022-23, physical verification of all the Fixed
assets has been completed and the report submitted to us during
the course of our audit. However, no material discrepancies
were noticed on such verification.

(c) According to the information and explanations given to us, the
records examined by us and based on the examination of the
conveyance deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at
the balance sheet date.

In respect of immovable properties of land and building that
have been taken on lease and disclosed as fixed assets in the

(m7 FRN-317076E \ @\ .,
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financial statements, the lease agreements are in the name of the
Company.

4. The inventory of the Company comprises of stores and spares and
inventory of natural gas. On the basis of information’s and explanations
provided by the management, the Company has a regular programme of
physical verification of inventories of stores and spares. In our opinion,
the frequency of such verification is reasonable.

During the FY 2022-23, physical verification of all the PNG connection
materials and CNG store materials has been completed and submitted
to us during our audit. No material discrepancies were noticed on such
verification.

The Company has also estimated and accounted the natural gas and
CNG that remains in the pipe line network and the CNG cascades etc.

5. According to information and explanation given to us, the company has
not granted any lean, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register required
under section 189 of the Companies Act, 2013. Accordingly, paragraph
3 (iii) of the order is not applicable.

6. In our opinion and according to information and explanation given to
us, in respect of loans, investments, guarantees and sécurity, the
Company has complied with the provisions of sections 185 and section
186 of the Companies Act, 2013.

7. In our opinion and according to the information and explanations given
to us, the company has not accepted any deposits and accordingly
paragraph 3 (v) of the order is not applicable.
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The Central Government of India has not prescribed the maintenance of
cost records under sub-section (1) of section 148 of the Act for any of
the activities of the company and accordingly paragraph 3 (vi) of the
order is not applicable.

In respect of statutory dues:

(2) According to the information and explanations given to us and on the

basis of our examination of the records of the Company, amounts
deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance,
income-tax, sales- tax, service tax, goods and service tax, duty of
customs, duty of excise, value added tax, cess and other material
statutory dues have been generally regularly deposited during the year
by the company with the appropriate authorities.

(b) According to the information and explanations given to us, no

undisputed amounts payable in respect of provident fund, employees’
state insurance, income-tax, sales- tax, service tax, goods and service tax,
duty of customs, duty of excise, value added tax, cess and other material
statutory dues were in arrears as at 31st March 2023, for a period of
more than six months from the date they became payable.

(c) According to the information and explanations given to us and the

records of the company examined by us, the details of dues of income-
tax, sales- tax, service tax, goods and service tax, duty of customs, duty of
excise and value added tax which have not been deposited on account of
any dispute are as follows: '
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Nature of | Nature | Amount Periodto | Forum where the
the of dues (Rs.in which the dispute is
Statute Lakhs) amount pending
relates
VAT Laws | TVAT 115.38 2005-06 High Court of
and & Tripura
Interest 2006-07
Central Excise 386.94 26.07.2012 | CESTAT Kolkata
Excise Duty to
Act, 1944 25.07.2017
Central Excise £8.97 27.07.2017 | Commissioner of
Excise Duty to Central Excise
Act, 1944 30.04.2018 | (Appeals), CGST,
Guwahati
Central Excise 22.47 01.05.2018 | Asst.
Excise Duty to Commissioner,
Act, 1944 31.10.2018 | Central Goods &
Service Tax,
Agartala

(a) Case with Tripura Sales Tax Department :Appeal Case No:21-
22/Ch.VII/2012

Appeal Case No:21-22ICh.V,/2012 filed by the Company against the
Assessment order dated:28/09 /2011 for the TVAT Assessment for the
financial year 2005-06 & 2006-07 issued by The Superintendent of Taxes,
Charge-V .The Company has already deposited Rs. 73,46,159/- with the
Superintendent of Taxes, Charge-V as appeal money on 23-02-2012.

The judgment received has been against the Company vide 21-
22/Ch.VII/2012/1225-26 dt:21-03-2014 passed by the Appellate Authority
to deposit Rs.1,15,34,682/-proposing waiving 50% penalty. TNGCL later




(CX) SANAT & ASSOCIATES OA. Dinon Majumdar

B.Com, FCA
CHARTERED ACCOUNTANTS )
43, H.G. Basak Road, (Near tripurainfo.com), Tel.: 9436581502 / 8787354119
Post Office Chowmuhani, Agartala - 799001, Tripura
e-mail: sanatassociatesho21@gmail.com A Wg/ Labha

e . + th Kolk - 700031
Branch Office: 28/6, Gariahat Road South, Kolkata - 70003 B.Com (Hons), FCA

Tel.: 9903099251

filed on 11/06/2014 before The Revisional Authority, the Commissioner of
Taxes, Agartala to review the order passed by The Appellate Authority.
Order dated: 11-12-2015 has been issued by the Revisional Authority w.r.t.
TNGCL’s Case No0:21-22/Ch.V1I/2012 for the period 2005-06 & 2006-07 &
Revision case 04 & 05/CH-VII/2014 reducing the penalty by 50%.
Accordingly, superintendent of Taxes, Charge-VII has called for re-
assessment on 15-02-2016 vide letter no: F.TIN/16041027012/ST/CH-
VII/708 dt: 27-01-2016 and later on issued demand notice for Rs.
25,90,294/- for the financial year 2006-07 and Rs. 15,93,238/- for the
financial year-2005-06 reducing the penalty by 50% for both the financial
years but keeping 100% interest.

The Company has filed stay order petition with The Hon’ble High Court,
Agartala and high court passed order no:CRP/39/2016 dt:05-01-2021
waiving off the penalty amount of Rs.49,97,439/- keeping the rest demand
0f Rs.90,85,962/- (Rs.48,97,439 TVAT Amount and Rs.41,88,523/- as it s.
The Company has decided to file appeal against the said order in Supreme
Court/Applicable Higher Authority.

(b) Case -TNGCL vs CESTAT Kolkata

Appeal has been filed vide No:E/77086/2019-DB dt:17-09-2019 at
CESTAT Kolkata against the Order
No0:03/Commissioner/CGST/AGT/2019 dated 06.06.2019 by Hon’ble
Commissioner, Central Goods & Service Tax, Agartala .The total

demand raised by the Commissioner, Central Goods & Service Tax,
Agartala Rs.3,86,93,975/-.

(c) Case -TNGCL VS Commissioner of Central Excise
(Appeals),CGST,Guwahati

Appeal has been filed vide No:E/77201/2019 dt:10-10-2019 before The
Commissioner of Central Excise (Appeals),CGST,Guwahati against the
Order No:02 /Joint Commissioner/CGST/AGT/2019 dated 05.09.2019 by
Joint Commissioner, Central Goods & Service Tax, Agartala. The total

;i %;:a
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demand raised by the Joint Commissioner, Central Goods & Service Tax,
Agartala Rs. 58,97,409 /-The Commissioner(Appeals) Guwahati vide
Order No:04/AGT/CE(A)GHV/2020 dt:29.12.2020 has passed order
confirming the Central Excise Duty amount of rs.58,97,409//- confirming
the demand of interest as unchanged and penalty of Rs.5,89,741/-.

The Company has filed appeal at the CESTAT, Kolkata on 13-04-2021.

10. In our opinion and according to the information and explanations given
to us, the company has no outstanding dues to any financial institutions
or banks or any government or any debenture holders during the year.
Accordingly, paragraph 3 (viii) of the order is not applicable.

11. The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) and has not taken any
term loans during the year. Accordingly, paragraph 3 (ix) of the order is
not applicable. -

12. To the best of our knowledge and according to the information and
explanations given to us, no fraud by the Company or no material fraud
on the Company by its officers or employees has been noticed or
reported during the year.

13. In our opinion and according to the information and explanations given
to us, the Company has paid/ provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

14. The Company is not a Nidhi Company and accordingly, paragraph 3 (xii)
of the order is not applicable to the Company.

15. According to the information and explanations given to us and based on
our examination of the records of the company, transactions with the
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16.

17.

18.

related parties are in compliance with section 177 and 188 of the Act.
Where applicable, the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the order is not applicable.

According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3(xv) of the order is not applicable.

According to the information and explanations given to us and based on
our examination of the records of the company, the company is not
required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For SANAT & ASSOCIATES
Chartered Accountants
Firm Registration No.316076E
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Annexure “B” to the Independent Auditor’s Report

Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory
requirements’ section of our report to the Members of Tripura Natural Gas
Company Limited of even date on the standalone financial statements for
the year ended 31st March 2023.

Report on the internal financial controls over financial reporting
under clause (i) of sub - section 3 of section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Tripura Natural Gas Company Limited (“the Company”) as at 31st March
2023, in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The Company’s Management is responsible for establishing and
maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.
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Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls
over financial reporting of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the standards on
auditing prescribed under Section 143 (10) of the Companies Act, 2013, to
the extent applicable to an audit of internal financial controls. Those
standards and the guidance note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement in the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s
internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
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financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company'’s internal financial control over financial reporting includes those
policies and procedures that (i) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors
of the company; and (iii) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the
financial statements.

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to
us, the Company has, in all material respects, an adequate internal financial
control system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2023,
based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of
India. '
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Annexure “B” to the Independent Auditor’s Report

Directions under section 143(5) of the Companies Act, 2013

Sr.

No.

Directions

Auditors Remarks

Impact on
Financial
Statements

Whether the company
has system in place to
process all the
accounting
transactions through
IT system? If yes, the
implications of
processing of
accounting
transactions outside IT
system on the integrity
of the accounts along
with  the financial
implications, if any,
may be stated.

On the basis of information and
explanation given to us and on
the basis of our examination of
the records of the Company,
the Company has been using
Tally ERP 9 for its accounting,
stores /stock accounting. No
accounting transactions are
processed outside IT systems.
The company has
computerized  system  for
billing of its PNG Consumers
and CNG consumer’s which
have been found effective.

Nil

Whether there is any
restructuring of an
existing loan or cases
of waiver/write off of
debts /loans/interest
etc. made by a lender
to the company due to
the company’s
inability to repay the

According to the information’s
and explanations given to us
and on the basis of our
examination of the records of
the Company there are no
cases of restructuring of an
existing loan or cases of
waiver/write off of debts
/loans/interest etc. made by a

Nil

(< FRN-317076E
gﬂ H.O.AGARTALA
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loan? If yes, the | lender to the company due to
financial impact may | the company’s inability to
be stated. repay the loan during the year
under audit.
3 | Whether funds | We have found no funds Nil
received/ receivable | received/ receivable for
for specific schemes | specific schemes from central/
from central/ state | state agencies which were not
agencies were | properly  accounted  for/
properly  accounted | utilized as per its term and
for/ utilized as per its | conditions.
term and conditions?
List the cases of
deviation
For SANAT & ASSOCIATES

Chartered Accountants

: Partner
(MembershipNo.504491)

Place:Agartala

Date: 63/03\/209‘3
UDIN: 0850449206 VIRIHI4 TS
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Sub-Directions under section 143(5) of the Companies Act, 2013 for the
Financial Year 2022-23

Sr.
No.

Query

Reply

1

Whether the company’s pricing
policy absorbs all fixed and variable
cost of production and the
overheads allocated at the time of
fixation of price?

Yes, the company’s pricing policy
absorbs all fixed and variable cost
production and the overheads
allocated at the time of fixation of
price.

Comment on the confirmation of
balances of trade receivables, trade
payable, term deposit, bank
accounts and cash obtained.

Confirmation of balances have
been obtained for trade payables,
term deposits, bank accounts and
cash. Letter for confirmation of
balances have been issued to all
the major individual consumers.

Whether the company has effective
system for recovery of dues in
respect of its sales activities and the
dues outstanding and recoveries
there against have been properly
recorded in the books of accounts?

The company has an effective
system for recovery of dues in
respect of its sales activities and
the dues outstanding and
recoveries there against have
been properly recorded in the
books of account. The company
has computerised system for
billing of its PNG Consumers and
outstanding recoveries are made
as per the system.
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43, H.G. Basak Road, (Near fripurainfo.com),
Post Office Chowmuhani, Agartala - 799001, Tripura
e-mail: sanatassociatesho21@gmail.com
Branch Office: 28/6, Gariahat Road South, Kolkata - 700031

4 | Comment on the accuracy of capital | The company has created capital
reserve created during the year and | reserve during the year and the
amount of depreciation charged | amount of depreciation has been
there against. charged there on as per
Companies Act, 2013.

5 | Whether the operating and | The operating and maintenance
maintenance expenses are of | expenses are of revenue nature
revenue nature only and hence |only and hence chargeable to
chargeable to Profit & Loss account? | Profit & Loss account.

For, SANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
FRN: 316076E

CA. Dinen Majumdar
Partner
Membership No. 504491

Date : 03 DS’" 26 ‘
Place:Agz{rtaa 23
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Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2023
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Corporate information

Tripura Natural Gas Company Limited (“TNGCL”) is a company domiciled in India with registered
office, in Agartala, Tripura.

GAIL (India) Limited entered in to a contractual agreement with Tripura Industrial Development
Corporation (“TIDC”), Assam Gas Company Limited “(AGCL”) on February 15, 2005 as a major
shareholder to make TNGCL the fastest growing CGD entity in entire Eastern India for distribution
and marketing of Natural Gas and Compressed Natural Gas (CNG) for use in residential, commercial,
industrial and automotive sector, in the state of Tripura. TNGCL has established itself as a pioneer in
the CGD business and has been the 100% Piped Natural Gas (PNG) supplier to the Domestic and CNG
customers in the state of Tripura. This had been possible to achieve with the commendable visionary
leadership, exemplary problem solving skills and untiring efforts, along with other stake holders -
Tripura Industrial Development Corporation (TIDC) & Assam Gas Company I.td (AGCL).

The financial statements of the company for the period ended 31st December 2022 were authorized for
issue in accordance with a resolution of the directors on

Basis of preparation

The financial statements of the Company have been prepared in_accordance with Indian Accounting
Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements in accordance with Indian GAAP. including accounting standards notified under section
133 of the Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian
GAAP). These financial statements for the period ended 31st March 2023 have been prepared by the
Company in accordance with Ind-AS.

The financial statements have been prepared on a historical cost basis. Where there are assets and
liabilities calculated on a different basis, this fact is disclosed in the relevant accounting policy.

The Company does not have any subsidiary, associates and joint ventures, hence these financial

statements are individual financial statements and does not require any consolidated financial
statements.

The financial statements are presented in Indian Rupees (‘INR”).

Significant accounting policies
3.1 Property, plant and equipment
(a) Tangible Assets

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less
accumulated depreciation. All costs including employee cost for the project relating to acquisition of
fixed assets till commissioning of such assets are capitalized. In the case of commissioned assets where
final payment to the Contractors is pending, capitalization is made on provisional basis, including
provisional liability pending approval of competent authority, subject to necessary adjusgment n-cost
and depreciation in the year of settlement. ) Z N
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When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes the
new part with its own associated useful life and it is depreciated accordingly. Likewise, when a major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement if the recognition criteria are satisfied. Overhauling / repairs and maintenance/
inspection are processes of maintenance performed on a machine or other industrial equipment after
certain period of usage. The purpose of overhauling is to keep the machine/equipment in working
condition. As per Para 13, 14 of Ind AS 16 and guidance issued by the ICAL an entity should
recognise in the carrying amount of an item of PPE the cost of replacing part of such an item (each
major inspection /overhaul) when that cost is incurred, if the recognition criteria is met. It is pertinent
to note that Ind AS 16 does not distinguish between the expenditure that maintains the existing
service potential of an asset and expenditure that enhances the service potential of the asset.
Accordingly, both the above qualify to be capitalised with PPE.

All other repair and maintenance costs are recognized in the statement of profit and loss as incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included in
the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either on disposal or when
retired from active use. Losses/gains arising in case retirement/disposals of property, plant and
equipment are recognized in the statement of profit and loss in the year of occurrence.

Depreciation is provided in accordance with the useful life as specified in Schedule II of the
Companies Act, 2013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for bought
out assets).

Leasehold lands are amortized over the lease period. Leasehold improvements are amortized over the
remaining period of the primary lease or expected useful economic lives, whichever is shorter.

The asset’s residual values, useful lives and method of depreciation/amortization are reviewed at each
reporting period and adjusted prospectively, if appropriate.

(b) Capital Work in Progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to
acquisition / construction of fixed assets, are capitalized at the time of commissioning of such assets.

3.1Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. !

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful-economic
life and assessed for impairment whenever there is an indication that the infafgiblesRsset may be
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impaired.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually.
The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis.

Research and development costs

Development costs that are expected to generate probable future economic benefits are capitalized as
intangible assets. All other research and development expenditure is recognized in profit and loss
account as incurred.

3.2 Impairment of non-financial assets

At each balance sheet date, the Company assesses whether there is any indication that any property,
plant and equipments and intangible assets with finite life may be impaired. If any such impairment
exists, the recoverable amount of an asset is estimated to determine the extent of impairment, if any.

Carrying value of equity accounted investments are tested for impairment in accordance with the
policy described above.

3.3 Inventories
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. In the case of manufactured inventories, cost includes an
appropriate share of production overheads based on normal operating capacity. Stores & Spares which
meet the definition of property plant and equipment and satisfy the recognition criteria of Ind AS 16
are capitalized as property. plant and equipment.

Net realizable value is determined based on estimated selling price, less further costs expected to be
incurred to completion and disposal.

3.4 Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and in hand and short-term deposits with an original
maturity of three months or less,which are subject to an insignificant risk of changes in value

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts as they are considered an integral part
of the Company’s cash management.

3.5 Foreign currency transactions

The Company’s financial statements are presented in INR, which is also the Company’s functional
currency. : ’

Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction.

At each balance sheet date, foreign currency monetary items (such as Cash, Receivables, Loans,
Payables, etc.) are reported using the closing exchange rate. LT
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Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet
date of the Company's monetary items at the closing rate are recognized as income or expenses in the
period in which they arise.

Non-monetary items (such as Investments, Fixed Assets, etc.) which are carried at historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items is recognized in line with the gain or loss of the item that gave rise to the translation
difference (translation differences on items whose gain or loss is recognized in other comprehensive
income or the statement ot profit and loss is also recognized in other comprehensive income or the
statement of profit and loss respectively.

3.6 Revenue and other income
(a) Sale of goods

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or
after April 1, 2018, replaces existing revenue recognition requirements. The Company has applied the
modified retrospective approach on transition to Ind AS 113.

Revenue is recognized to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. Consideration includes goods or services contributed by the customer, as non cash
consideration, over which Company has control.

Revenue from sale of goods and services is recognized on the transfer of control to the customer and
upon the satisfaction of performance obligations under the contract.

Where performance obligation is satisfied over time, company recognizes revenue using input/ output
method based on performance completion till date. Where performance obligation is satisfied point in
time, company recoghizes revenue when customer obtains control of promised goods and services in
the contract.

(b) Interest income

Interest income is recognized on a time proportion basis.

3.7 Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee render the related services are classified as short term employee
benefits. Benefits such as salaries, wages. short-term compensated absences, performance incentives
etc. are recognized during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to a separate trust established for this
purpose based on a fixed percentage of the eligible employee's salary and ;;L;f/ Stateiment of
% ASS /)

— , 96t ”ﬁ:
es ([ Frustror
J {5 [HO.AGARTA




Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2023

Profit and. Loss. Further, the company makes provision as per actuarial valuation towards any
shortfall in fund assets to meet statutory rate of interest in future period, to be compensated by the
company to the Provident Fund Trust.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method with actuarial valuations being carried out annually, which recognises each period of
service as giving rise to additional unit of employee benefit entitlement and measure each unit
separately to build up the final obligation.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
other comprehensive income in the period in which they occur. Remeasurements are not reclassified
to the statement of profit and loss in subsequent periods. Past service cost is recognized in the
statement of profit and loss in the period of plan amendment.Net interest is calculated by applying the
discount rate to the net defined benefit liability or asset.

Compensated absences and other benefits which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are recognized as a liability at
the present value of the defined benefit obligation at the balance sheet date.

3.8 Borrowing costs

Borrowing costs that are attributable to the acquisition, construction, or production of a qualifying
asset are capitalized as a part of the cost of such asset till such time the asset is ready for its intended
use or sale, after netting off any income earned on temporary investment of such funds. A qualifying
asset is an asset that necessarily requires a substantial period of time (generally over twelve months)
to get ready for its intended use or sale.

All other borrowing costs are recognized as expense in the period in which they are incurred.
3.9 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Assets acquired on leases where a significant portion of the risks and rewards of ownership are
retained by lessor are classified as operating leases. Lease rentals are charged to the statement of profit
and loss on straight line basis. However, rent expenses shall not be straight-lined, it escalation in
rentals is in line with expected inflationary cost.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are recognized in finance costs in
the statement of profit and loss. ' )
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The Company has applied the IND AS 116 which deal with Accounting for Leases applicable from
01.04.2019.

3.10 Earnings per share

Basic earnings per share is calculated by dividing the profit from continuing operations and total
profit, both attributable to equity shareholders of the Company by the weighted average number of
equity shares outstanding during the period.

3.11 Taxation

Tax expense represents the sum of tax currently payable and deferred tax.

a) Current Tax

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in
the statement of profit and loss. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

b) Deferred Tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date. Tax relating to items recognized directly in
equity is recognized in equity and not in the income statement.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognized in correlation
to the underlying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

3.12 Provisions, Contingent liabilities, Contingent assets and Commitments
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result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liability is disclosed in the case of:

* apresent obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

* apresent obligation arising from past events, when no reliable estimate is possible;

* a possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

3.13 Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the period
and in proportion in which depreciation is charged.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favorable interest is regarded as a
government grant. The loan or assistance is initially recognized and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.

3.14 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset as current when it is: A

* Expected to be realised or intended to sold or consumed in normal operating cycle
* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

¢ Cash or cash equivalent unless restrictqd from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.
gl
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A liability is current when:

* Itis expected to be settled in normal operating cycle

¢ Itis held primarily for the purpose of trading

¢ Itis due to be settled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
3.15 Fair value measurement

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by rec-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

3.16 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its business
model for managing the financial assets and the contractual cash flows characteristics of the financial
asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets-not

recorded at fair value through profit or loss, transaction costs that are attrib‘utable}
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the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as
financial assets measured at amortized cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
¢ Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

* Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.
The Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on
its business model.

¢ Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are trade receivables or contract revenue
receivables and all lease receivables.

ii) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities inciude trade and other payables and loans_and berrowings
including bank overdratft. e S S A -
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
o Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

¢ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit and loss.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the date of
the financial statements. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods. .

In particular, the Company has identified the following areas where significant judgements, estimates
and assumptions are required. Further information on each of these areas and hesw=thesx impact the
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various accounting policies are described below and also in the relevant notes to the financial
statements. Changes in estimates are accounted for prospectively.

4.1 Judgements

In the process of applying the Company’s accounting policies, management has made the following
Judgements, which have the most significant effect on the amounts recognized in the consolidated
financial statements:

(a) Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal, contractor, land access and other claims. By their nature, contingencies will
be resolved only when one or more uncertain future events occur or fail to occur. The assessment of
the existence, and potential quantum, of contingencies inherently involves the exercise of significant
Jjudgement and the use of estimates regarding the outcome of future events.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market change or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

(a) Revenue recognition

The Company uses output method in accounting for the revenue in respect of sale of services. Use of
output method requires the Company to recognize revenue based on performance completion till date
e.g. time elapsed, units delivered etc. The estimates are assessed continually during the term of the
contract and the company re-measures its progress towards complete satisfaction of its performance
obligations satisfied over time at the end of each reporting period.

Company updates its estimated transaction price at each reporting period, to represent faithfully the
circumstances present at the end of the reporting period and the changes in circumstances during the
reporting period including penalties, discounts and damages etc.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from.other
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amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.




Tripura Natural Gas Company Limited
Balance Sheet as at 31 st March 2023
(Amount in INR, unless otherwise stated)

Note |

Frliculars As at As at
31 March 2023 31 March 2022
ASSETS
Non Current Assets
Property, Plant and Equipment 3 1,19,73,13,712 1,06,27,29,800
Capital work-in-progress 3B 16,79,72,957 22,77,69,866
ROU ASSET 3A 16,57,53,817 4,53,42,080
Financial Assets - -
-Loans 4A - -
-Other Financial Assets 4B . 1513.877 10,74,595
Other Non-Current Assets 6 2,36,48,645 2,35,57,125
Subtotal (A) 1,55,62,03,007 1,36,04,73,466
Current Assets
Inventories 7 4,00,12,252 8,33,86,904
Financial Assets - -
-Trade receivables 8&8A 17,20,46,530 11,44,09,182
-Cash and cash equivalents 9A 23,82,73,918 35,84,34,657
-Other bank balances 9B 69,12,09,140 61,85,47,404
-Loans 4A 24,24,541 39,74,214
-Other Financial Asscts 4B 2,00,01,450 1,24,98,123
Other Current Assets 6 9,11,88,362 2,34,34,081
Current Tax Assets(Net) 6A 1,76,23,528 21,25,721
Subtotal (B) 1,27,27,79,722 1,21,68,10,286
Total Assets (A+B) 2,82,89,82,729 2,57,72,83,752
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10 30,00,00,000 30,00,00,000
Other Equity 11 1,67,10,89,386 1,49,34,70,927
Total equity (C.) 1,97,10,89,386 1,79,34,70,927
LIABILITIES
Non Current Liabilities
Contract liabilities 17 23,18,03,587 22,23,42,166
Financial Liabilities
-Borrowings 12 12,32,935 2,76,80,823
-Other Financial Liabilities 14 - -
Lease Liabilities-Non Current 17A 11,17,58,889 3,40,70,217
Provisions 15 1,95,28,673 2,66,71,961
Deferred Tax Liability 5 1,43,60,839 3,30,36,753
Other Non Current Liabilities 16 62,13,317 68,65,544
Subtotal (D) 38,48,98,240 35,06,67,464
Current Liabilities
Contract liabilities 17 2,48,51,115 2,47,40,391
Financial Liabilities
-Trade Payables
(i) total outstanding dues of micro and small enterprises 13A 2,25,86,447 3,32,87,986
(if) total outstanding dues other than (i) above 13A 9,13,44,278 9,26,90,349
-Other Financial Liabilities 14 27,17,15,239 26,53,43,798
Lease Liabilities-Current 17A 5,68,64,729 1,36,93,831
Provisions 15 19,20,882 4,56,539
Other Current Liabilities 16 37,12,413 29,32,468
Subtotal (E) 47,29,95,103 43,31,45,362
Total Equity and Liabilities (C+D+E) 2,82,89,82,729 2,57,72,83,752
Refer accompanying notes to the financial statements
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Tripura Natural Gas Company Limited
Statement of Profit & Loss for the Period ended 31 st March 2023
(Amount in INR, unless otherwise stated)

Particulars Note As at As at
No. 31 March 2023 31 March 2022
I. Revenue from Operations (Gross) 18 2,63,59,18,618 1,69,17,24,461
1L Other Income 19 8,45,74,102 6,13,59,494
Il Total Income (I+11) 2,72,04,92,721 1,75,30,83,956
Purchase of gas 20 1,44,73,29,857 48,05,52,724
Change in inventories 20A (7,23,523) (4,51,210)
Excise duty 17,20,92,836 11,42,54,613
Employee benefits expenses 21 5,96,93,285 6,49,88,720
Depreciation and amortization expenses 3 19,08,94,061 15,13,73,865
Finance Cost 22 1,40,46,833 41,49,306
Other expenses 23 54,13,25,667 56,31,58,979
IV.  Total Expenses 2,42,46,59,016 1,37,80,26,997
V. Profit before Tax (III - V) 29,58,33,705 37,50,56,959
Vi. Tax Expenses 9,33,16,450 11,70,48,844
- Current Year 24 11,04,59,038 10,81,45,933
- Earlier Years 24 35,43,260 33,22,651
Deferred Tax 9 (2,06,85,848) 55,80,260
VIL Profit for the Period (V-VI) 20,25,17,255 25,80,08,115
Other Comprehensive income
VIIL Items that will not be reclassified to profit or loss in
subsequent periods
Remeasurement gain/ (losses) of defined benefit obligations 12,12,877 (12,54,916)
Income tax effect relating to these items (3,10,860) 3,21,635
9,02,017 (9,33,281)
IX. Net other comprehensive loss not to be reclassified to profit or 9,02,017 (9,33,281)
loss in subsequent periods
Total comprehensive income (VII+ IX) 20,34,19,271 25,70,74,834
Earning Per Equity Share (Face Value %.100/-each)
- Basic 67.51 86.00
- Diluted 67.51 86.00
In terms of our report of even date — 5
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Tripura Natural Gas Company Limited
Statement of Cash Flows for the year ended 31 March 2023
(Amount in INR, unless otherwise stated)

Particulars Asat As at
31 March 2023 31 March 2022
Cash Flow from Operating Activities
Profit / (loss) before tax 29,58,33,705 37,50,56,959
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortisation 19,08,94,061 15,13,73,865
Interest income (4,32,44,250) (3,10,93,913)
Finance costs (including fair value change in financial instruments) 1,40,46,833 41,49,306
Miscellaneous Reciepts (1,44,63,554) (47,66,939)
Operating Profit before Working Capital changes 44,30,66,795 49,47,19,278
Movements in working capital :
Increase/(Decrease) in trade payables (1,20,47,610) 5,30,69,694
Increase/(Decrease) in provisions (56,78,945) 8,98,27,687
Increase/(Decrease) in Other Financial Liabilities 40,56,404 (1,08,38,233)
Increase/(Decrease) in Non Financial Liabilities (41,44,345) (19,70,400)
Increase/(Decrease) in Contract liabilities 95,72,145 1,48,68,994
Increase / (Decrease) in Lease Laibility 12,51,31,633 (38,42,236)
Decrease / (Increase) in Non Financial assets (6,78,45,801) (12,58,72,029)
(Increase)/Decrease in trade receivables (5.76,37,348) (92,16,905)
(Increase)/Decrease in Inventories 4,33,74,651 (2,70,90,678)
Decrease / (Increase) in Loans 15,49,673 (26,81,461)
Decrease / (Increase) in ROU Asset (16,88,76,330) 40,63,049
Decrease / (Increase) in Other Financial assets (79,42,609) -
Less : Direct Tax paid ( net of refunds) (10,97,83,420) (10,99,21,119)
I Net Cash Flow from Operating Activities 19,27,94,893 36,51,15,640
Cash Flow from Investing Activities:
Purchase of fixed assets (27,70,74,424) {16,28,05,524)
Decrease/(Increase) in Capital Work in Progress 5,97,96,909 (10,54,35,381)
Increase / (Decrease) in Share Capital - -
Interest income 4,32,44,250 3,10,93,913
Refund from Income Tax Dept 34,900 =
Redemption / (increase) in Investments (7.26,61,736) 14,87,33,742
Il.  Net cash flow (used in) investing activities (24,66,60,101) (8,84,13,250)
Net Cash Fiow From Financing Activities:
Repayment of long term borrowings (2,64,47,888) 2,76,80,823
Interest paid (1,40,46,833) (41,49,306)
Dividend paid (2,58,00,812) (2,17,55,429)
HL  Netcash flow (used in) financing activities (6,62,95,533) 17,76,088
IV. Net (decrease ) /In cash and cash equivalents (I+I1+111) (12,01,60,741) 27,84,78,478
Lash and cash equivalents (Opening) 35,84,34,658 7,99,56,179
Cash and cash equivalents (Closing) 23,82,73,918 35,84,34,658




Tripura Natural Gas Company Limited

Statement of Changes in Equity for the period ended 31 March 2023

(Amount in INR, unless otherwise stated)

(a) Equity Share Capital

SL.No Shares held by Promoters at the end of the year % Change
% of Total During the
Promoters Name No. of Shares Shares Year Amounts in INR
Equity shares of Rs. 100 each issued, subscribed and fully
paid
01 |Gail India Limited 14,69,388 48.98% - 14,69,38,800
02 |Tripura Industrial Development Corporation Limited 7,65,306 25.51% - 7,65,30,600
03 JAssam Gas Company Limited 7,65,306 25.51% - 7,65,30,600
As at 31 March 2022 30,00,000 100.00% 0.00% 30,00,00,000
01 }Gail India Limited 14,69,388 48.98% - 14,69,38,800
02 |Tripura Industrial Development Corporation Limited 7,65,306 25.51% - 7,65,30,600
03 |Assam Gas Company Limited 7,65,306 25.51% - 7,65,30,600
Issue of share capital - -
As at 31 March 2023 30,00,000 100.00% 0.00% 30,00,00,000




Tripura Natural Gas Company Limited

Statement of Changes in Equity for the period ended 31 March 2023

(Amount in INR, unless otherwise stated)

(b) Other equity

For the period ended 31 March 2023:

Attributable to the equity shareholders
Retained Earnings Retained earnings

As at 31 March 2021 1,25,82,81,253
Profit for the year 25,80,08,115 1,51,62,89,368
Other comprehensive income & Adjustments 9,33,281
Adjustment for excess MGO bill paid in FY-2020-21 5,94,890
Reversal of excess Sales booked in FY-2020-21 (21,36,511)
Adjustment for Depreciation & Interest on ROU Asset (4,54,672)
Adjustment for Inconie Tax Refund 2018-19 -
Tax Deducted at Source adjusted related to earlier years -
Dividend Paid for FY-2020-21 (2,17,55,429) (2,28,18,441)
As at 31 March 2022 1,49,34,70,927
Profit for the year 20,25,17,255
Other comprehensive income & Adjustments 9,02,017
Reversal of excess Sales booked in FY-2021-22 -
Adjustment for Depreciation & Interest on ROU Asset -
Adjustment for Income Tax Refund -
Adjustment for Reserves & Surplus -
Tax Deducted at Source adjusted related to earlier years -
Dividend Paid for FY-2021-22 (2,58,00,812) 17,76,18,459
As at 31 March 2023 1,67,10,89,386
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Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 4 - Financial assets

Particulars As at As at
31-Mar-23 31-Mar-22
Current Non current Current Non current
4A) Loans
Other loans:

Loan/Advance against Salary 24,24,541 - 39,74,214 -
Total Loans 24,24,541 - 39,74,214 -
Balance with bank deposits exceeding 12 months - - -
Interest accrued but not due 2,00,01,450 - 1,24,98,123 -

Security Deposit Paid ( Paid to BSNL & Others ) - 15,13,877 - 10,74,595
Total 2,00,01,450 15,13,877 1,24,98,123 10,74,595
Note 5- Deferred taxation asset/ liability
Particulars As at As at

31-Mar-23 31-Mar-22
Non current:
Deferred tax liability 1,43,60,839 3,30,36,753
Deferred tax assets/liabilities-net 1,43,60,839 3,30,36,753
Note 6 - Other non financial assets
Particulars As at As at
31-Mar-23 31-Mar-22

Current Non current Current Non current
Advance to Suppliers - - 2,16,31,434 -
Contingency & TA Advance 1,48,974 - 2.92,329
Advarice to Empioyees 15118 - -
Advance TVAT Paid - - - -
GST receivable - - - -
Pre-Paid Expenses 9,10,24,273 - 15,10,318 -
Application Money -Court Case & Sales Tax Assessment Ap - 1,10,22,666 - 1,09,73,381
TNGCL Employees Welfare Trust 1,26,25979 1,25,83,744
Total 9,11,88,362 2,36,48,645 2,34,34,081 2,35,57,125
Note 6A -Non Current Tax Assets(Net)
Particulars As at As at

31-Mar-23 31-Mar-22

Current Non current Current Non current
TCS Recievable - - 1,08,141 -
Tax Deducted at Source 47,57,771 - 38,36,786 -
Advance Income Tax Paid 11,95,00,000 10,25,00,000 -
Less:Provision for Income Tax 10,66,34,243 10,43,19,206
Total 1,76,23,528 21,25,721
Note 7 - Inventories
Particulars As at As at.

31-Mar-23 31-Mar-22

Current;
Stores & Spares (PNG Connection Materials) 1,07,93,848 5,30,61,812
Stock of 0&M PNG Materials - -
Stock of 0&M CNG Materials 2,68,81,268 2,87,11,479
Stock of CNG at DBS, LCV & Mother Station 22,32,035 15,45,551
Stock of Natural Gas in Pipeline network 1,05,101 68,062
Total 4,00,12,252 8,33,86,904

o
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Note 8 Trade receivables

Particulars As at As at
31-Mar-23 31-Mar-22
Current:
Unsecured
Considered good 17,20,46,530 11,44,09,182
Considered doubtful - -
Trade and other receivables 17,20,46,530 11,44,09,182
Allowance for bad and doubtful debts
Considered doubttul
Total Trade and other receivables 17,20,46,530 11,44,09,182

Break-up for security details and more than 6 months overdue:

Trade receivables includes INR NIL/-due from directors of the company towards gas bill on 31 st March 2023 (INR Nil on
31st March 2022). No trade or other receivable are due from firms or private companies respectively in which any

director is a partner, a director or a member,

For terms and conditions relating to related party receivables, refer to note 26.

Trade receivables are non-interest bearing and are generally on terms of not more than 30 days.

Note 9 - Cash and Bank balances

Particulars As at As at
31-Mar-23 31-Mar-22

9A ) Cash and cash equivalents

Balances with banks:

- Current accounts 5,13,68,261 6,22,76,633
Deposit with maturity of less than 3 months 18,17,46,821 29,32,22,787
Cash in hand 51,58,836 29,35,237
Total 23,82,73,918 35,84,34,657
Particulars Asat Asat

31-Mar-23 31-Mar-22
9B ) Bank Balance others
Earmarked accounts:
Fixed Deposits Kept under lein for issue of LC/BG : 46,89,08,070 49,76,43,722
Term Deposits: 22,23,01,070 12,09,03,682
Total 69,12,09,140 61,85,47,404




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

8A. Trade Recejvables

Trade Receivables Ageing Schedule as on 31 st March 2023

Current Trade Receivables ageing schedule as on 31 st March 2023

Amount (X in Rs.)

Outstanding for following periods from due date of payment #
Particulars

! 8 Less than 6 Months| 6 Months- 1 Year 1-2 Years 2-3 Years MO;Z::“ 2 Total
(i) Undisputed Trade Receivable- Considered Good 16,30,34,765 1,00.96,823 24,30,427 17,55,62,015
(i1) Undisputed Trade Receivable- Considered doubtfull - -
(iii) Disputed Trade Receivable- Considered wood
(iv) Disputed Trade Receivable- Considered doubtful - - -

16,30,34,765 1,00,96,823 24,30,427 - 17,55,62,015

Less: Provision for Expected Credit Loss 17,77,674 17,37,811 35,15,485

Total 16,30,34,765 83,19,149 6,92,616 - 17,20,46,530
Current Trade Receivables ageing schedule as on 31 st March 2022

Amount (X in Rs.)
Outstanding for following periods from due date of payment #
Particulars
Articutar Less than 6 Months| 6 Months- | Year | 12 Years | 23 Years MO;Z::‘:" 3 total
(i) Undisputed Trade Receivable- Considered Good 11,14,78 373 29,30,809 11,44,09,182
(11) Undisputed Trade Receivable- Considered doubtfull 1.00,94,198 28,77.210 1,29,71 408
(ii1) Disputed Trade Receivable- Considered good -
(1v) Disputed Trade Receivable- Considered doubtful - - -
11,14,78,373 1,30,25,007 28,77,210 - 12,73,80,590

Less: Provision for Expected Credit Loss 1,00,94,198 28,77,210 1,29,71,408

Total 11,14,78,373 29,30,809 - - 11,44,09,182

‘P 2 ',;‘ d‘i/c B




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 10 - Equity share capital

Particulars T As at As
31-Mar-23 31-Mar-22
Share capital
Authorised
30,00,000 Equity Shares of INR 100 each 30,00,00,000 10,00,00,000
Previous year 10,00,000 Equity Shares of INR 100 each)
30,00,00,000 10,00,00,000
Issued, subscribed and fully paid up
(3000000 Nos. of Fully paid-up Equity Shares of INR 100/- each) 30,00,00,000 30,00,00,000
Previous year 3,92,000 Equity Shares of INR 100 each)
30,00,00,000 30,00,00,000

Terms/ rights attached to equity shares:

For all matters submitted to vote in a shareholders meeting of the Company every holder of an equity share as reflected in the records of the Company on the date

of the shareholders meeting shall have one vote in respect of each share held. Any dividend declared by the company shall be paid to each holder of Equity shares

in proportion to the number of shares held to total equity shares outstanding as on that date. In the event of liquidation of the Company all preferential amounts if

any shall be discharged by the Company. The remaining assets of the Company shall be distributed to the holders of equity shares in proportion to the number of

shares held to the total equity shares outstanding as on that date

2. Reconciliation of Shares outstanding at the beginning and at the end of the reporting period

Particulars 31-Mar-23 31-Mar-22

Shares outstanding at the beginning of the year 30,00,000 3,92,000

(+) Shares issued during the year - -

(-) Shares bought back during the year - -

Shares outstanding at the end of the year 30,00,000 3,92,000

3. Details of Shareholders hoiding more than 5% shares in the C y:

Particulars 31-Mar-23 31-Mar-22

Gail india Limited

Number of equity shares 1469388 192000

% of holding 48.98% 48.98%

Tripura Industrial Development Corporation Limited

Number of equity shares 765306 99996

% of holding 25.51% 25.51%

Assam Gas Company Limited

Number of equity shares 765306 99996

% of holding 25.51% 25.51%

Note 11 - Other equity

Particulars As at As at
31-Mar-23 31-Mar-22

Otherequity:

Retained earnings 1,49,34,70,927 1,25,82,81,253

Add:Profit during the year 20,25,17,255 25,80,08,115

Less: Re-measurement gain/ (losses) on defined benefit pians (net of tax) 9,02,017 9,33,281

Add:Adjustment for income Tx Refund FY-2018-19 - -

Adjustment for excess MGO bill paid in FY-2020-21 5,94,890

Less:Adjustment for Depreciation & Interest on ROU Asset R -

Reversal of excess Saies booked in FY-2020-21 - (21,36,511)

Less:Adjustment for Galileo CPBG vs Expenses

Add:Tax Deducted at Source adjusted related to earlier years -

Less:Adjustment for Depreciation & Interest on ROU Asset - (4,54,672)

Less:Final Dividend Paid for FY-2020-21 (2,58,00,812) (2,17,55,429)

Total

1,67,10,89,386

1,49,34,70,927

Note 12 - Borrowings

Particulars

Asat Asat
31-Mar-23 31-Mar-22
Non current borrowings
| Secured Term joans:
- SBI Commercial Branch,Guwahati 12,32,935 2,76,80,823
Less: Current maturities of long term borrow ings . . S ]
{ Total Non Current Borrowings 12,32,935 2,76,80,823
Term Loans from Banks consists of the following:
Name of Bank Date of EIR Nature of
Matdrity security
- SBI Commercial Branch,Guwanati Loan availed during 7.20% Action for

the FY-2021-22

J

withdrawal of
Security against all
project assets
inciuding Land
and building
taker.




Note 13A - Trade Payables

Particulars Asat As at
o 31-Mar-23 31-Mar-22
Trade Payable to Micro and Small Enterprises 2,25,86,447 3,32,87,986
Trade Payable to other thzmVv_ﬂicrr:q_gl1£1i|]1§l}ve_|}}g|v]l‘ises . 1.53,32,835 5,84,96,306
| Trade Payable to Related Party 7,60,11,443 3,41,94,043
Total 11,39,30,725 12,59,78,335
Irade payables are non-interest beai g dind dare normally settled un 60-day terms
Note 14 - Other financial liabilities
Particulars As at As at
31-Mar-23 31-Mar-22
Current Non current Current Non current
Other financial liabilities at amortised cost:
Current maturities of borrowing . N
Others:
Deposits/Retention Money from Customers/Contractors/Others 26,27,47,543 26,32,05,564
Liability For Capital Expenditure 89,67,696 21,38,234
Lease Liabilities-Current 5,68,64,729 1,36,93,831
Total other financial liabilities at amortised cost 32,85,79,968 27,90,37,629 -
Note 15 - Provisions
Particulars Asat Asat
31-Mar-23 31-Mar-22
Current Non current Current Non current
Provision for Gratuity Payable 11,98,886 95,00,530 2,45,732 1.07.96,229
Provision for Leave Encashment 7.21,996 1,00,28,143 2,10,807 1,58,75,732
Provision for Vat payable - z - &
Total 19,20,882 1,95,28,673 4,56,539 2,66,71,961
Note 16 - Other non financial liabilities
Particulars T As at As at
31-Mar-23 31-Mar-22
Current Non current Current Non current
Other non financial liabilities:
Government Grants 6,52,227 62,13,317 7,20,692 68,65,544
TDS Payable 10,97,149 - 12,73,773 -
Goods and Service Tax Payable Alc 10,09,528 - 5,79,903 -
Goods & Service Tax (GST-TDS) ; S | 2 f . i N SR ]
| Protessivial Tax Payabie A/ ¢ - 15,600
TCS Payable 16,037 - -
Other Payat 1QVEE?§..,~,_ e el 3001325 o 3.42,500
Totai 37,12,413 62,13,317 29,32,468 | 68,65,544
Note 17 - Contract liabilities
Particulars Asat Asat
31-Mar-23 31-Mar-22
Current Non current Current Non current
eferred Revenue ] 248,551,115 23,18,03,587 2,47,40,391 22,23,42,166
‘lq@L_ o o - 2,48,51,115 23,18,03,587 2,47,40,391 22,23,42,166
Note 17A - Lease Liabilities
[Particulars As at Asat
31-Mar-23 31-Mar-22
Current Non current Current Non current
Opening Balance ; e 4,77,64,048 5,16.06,284
Additions During the Year 16,88,74,376 2,20,11,362
Deletions During the Year = =
Accretion of Interest o 1,40,46,833 41,49,306
Lease Liabilities Pa . 6,20,61,639 3,00,02,904
Closing Baiance » 16,86,23,618 4,77,64,048
Lease Liabilities-Current ] 5.68,64,729 - 1,36,93,831 s
Lease Liabilities-Non Current | 11,17,58,889 a5 3,40,70,217




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

13A. Trade Payables

Trade Payables Ageing Schedule as on 31st March 2023

Outstanding for following periods from due date of payment
Particulars Less than 6 | 6 Months-1 More than
months Year 1-2Years | 2-3Years 3 Years Total
i) MSME 2,25,86,447 - - - - 2,25,86,447
ii) Others 9,13,44,278 - - - - 9,13,44,278
iif) Disputed Dues-MSME - - - - - -
iv) Disputed Dues-Others - % : B - -
Total 11,39,30,725 - - - - 11,39,30,725
Trade Payables Ageing Schedule as on 31st March 2022
Outstanding for following periods from due date of payment
Particulars Less than 6 | 6 Months-1 More than
months Year 1-2Years | 2-3Years 3 Years Total
i) MSME 3,32,87,986 - - - - 3,32,87,986
ii) Others 9,26,90,349 - - - - 9,26,90,349
iii} Disputed Dues-MSME - - - - -
iv) Disputed Dues-Others - - - - - -
Total 12,59,78,335 - - - - 12,59,78,335

he



Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note : 18 Revenue from Operations

Particulars As at

As at

31-Mar-23

31-Mar-22

Income from operations

Sale of CNG 1,74,75,91,028 1,14,03,51,065
Sales of PNG 88,83,27,590 55,13,73,396
Total 2,63,59,18,618 1,69,17,24,461
1. Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

31-Mar-23 31-Mar-22
Revenue by type of customers
Sale to Domestic customers 44,63,27,812 27,29,44,966
Sale to Industrial Customers 28,55,69,597 10,49,49,321
Sale to Commercial customers 15,64,30,181 6,83,13,379
Total revenue from contracts with customers 88,83,27,590 44,62,07,666
Timing of revenue recognition
Services transferred over time 88,83,27,590 44,62,07,666
Total revenue from contracts with customers 88,83,27,590 44,62,07,666

2. Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers

Trade receivables (Net)*
Contract liabilities
Advarices from customers

* Trade receivables are non-interest bearing and are generally on terms of 10 to 17 days.

3. Changes in contract liabilities
Balance at the beginning of the year

Revenue recognised that was included in Advances balance at the beginning of the year
Increase due to invoicing during the year, excluding amounts recognised as
Balance at the end of the year

For details Refer Note No 47

31-Mar-23

17,20,46,530

25,66,54,702

31-Mar-23

24,56,81,950
2,61,10,707
3,65,65,316

25,61,36,559




Note : 19 Other Income

Particulars As at As at
31-Mar-23 31-Mar-22
Interest income on fixed deposits from banks 4,32,44,250 3,10,93,913
HP Rent for Computer from Employees 33,207 48,721
Misc. Reciepts 1,43,46,670 45,97,674
Interest recieved on Soft Loan to Employees 83,677 1,20,544
Amortisation of Govt Grants & Installation Cost 2,68,31,399 2,54,98,642
Interest on Income Tax Refund 34,900 -
Total 8,45,74,102 6,13,59,494
Note : 20 Purchase of traded goods
Particulars As at As at
31-Mar-23 31-Mar-22
Purchase of Gas 1,44,73,29,857 48,05,52,724
Total 1,44,73,29,857 48,05,52,724

Purchase of Gas includes Rs.5.63 crores paid to GAIL (India) Ltd. against Debit Note raised for differenti
PNGRB Tariff Order No:TQ/04/2018 dt:27,/09/2018 for the period October,

not claimed by GAIL (India) Ltd.

Note : 20A (Increase)/Decrease in I0nventories of Stock in Trade Finished Goods,Work in Progress.

al transportation tariff as per
2018 to 2nd Fortnight of January'2021 which was earlier

Particulars As at As at
31-Mar-23 31-Mar-22
Inventories at the end of the year:-
Work in Progress - -
Finished Goods 23,37,136 16,13,613
Stock in Trade
Total 23,37,136 16,13,613
Inventories at the end of the year:- - -
Work in Progress - -
Finished Goods 16,13,613 11,62,403
Stock in Trade - -
Total 16,13,613 11,62,403
Change in inventories of Stock in trade,Finished Goods & WIP -7,23,523 -4,51,210
Note : 21 Employee Benefit expense
[Particulars T - As at As at
31-Mar-23 31-Mar-22
Salaries and wages 5,85,41,404 5,85,55,490
Employer Contribution to PF 23,35,148 22,81,451
Leave Encashment (33,83,662) (2,75,491)
Company Contribution to Gratuity 8,70,332 12,89,320
Staff Welfare 13,30,063 31,37,950
Total 5.96,93,285 6,49,88,720
)
D s \
s




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, unless otherwise stated)

21 Employee Benefits

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status an

Net employee benefit expense (recognized in Employee Cost) for the year ended 31 March 2023

d amounts recognised in the

Particulars Gratuity Leave encashment Gratuity ; Leave encashment
2022-23 2022-23 2021-22 2021-22
Current Service Cost 2,04,058 17,17,643 3,70,434 18,36,685
Net Interest Cost / (Income) on the Net Defined Benefit Liability 6,66,274 11,68,662 9,18,886 13,02,799
Acturial (Gain)/ Loss -62,69,967 -34,14,975
Total expenses included in employee benefit expense 8,70,332 -33,83,662 12,89,320 -2,75,491
Amount recognised in Other Comprehensive Income for the year ended 31 March 2023
Particulars Gratuity Gratuity
2022-23 2021-22
Actuarial (gain)/ loss - experience
variance (i.e. Actual experience vs
assumptions) -12,12,877 -12,54,916
Return on plan assets (excluding
amounts included in net interest
expense) = 2
Experience adjustments < =
Recognised in other
comprehensive income -12,12,877 -12,54,916
Changes in the present value of the defined benefit obligation for the year ended 31 March 2023 :
Particulars Gratuity Leave encashment Gratuity Leave encashment
2022-23 2022-23 _2021-22 2021-22
Present value of obligation at the beginning: 1,10,41,961 1,60,86,539 1,36,22,763 1,93,14,387
Current service cost 2,04,058 17,17,643 3,70,434 18,36,685
Interest cost 6,66,274 11,68,662 9,18,886 13,02,799
Transfer in - -
Benefits paid - -19,52,738 -26,15,206 -29,52,357
Actuarial (gain)/ loss_- experience variance (ie. Actual experience vs -12,12,877 -62,69,967 -12,54,916 -34,14.975
Defined benefit obligation at the end 1,06,99,416 1,07,50,139 1,10,41,961 1,60,86,539
Bifurcation of Present value of obligation at the end of the year as per revised schedule 111 of the Companies Act, 2013:
Particulars Gratuity Leave encash Gratuity Leave encashi
: e 202223 2022-23 202122 | G021
Current liability 11,98,886 7,21,996 2,45,732 2,10,807
Non-current liability 95,00,530 1,00,28,143 1,07,96,229 1,58,75,732
Defined benefit obligation at the end 1,06,99,416 1,07,50,139 1,10,41,961 1,60,86,539
The principal assumptions used in determining abeve-mentioned obligations for the Company's plans are shown below:
Particuiars Gratuity Leave encashment | Gratuity Leave encashment
2022-23 202223 202122 | 02122
Discount rate (in %) 7.45% 7.45% 7.27% 7.27%
Salary Growth rate per annum (in %) 11.70% 11.70% 11.70% 11.70%
Mortality rate (% of IALM 06-08) 100% 100% 100% 100%
Normal retirement age 60 years 60 years 60 years 60 years
Attrition Rate, based on age: (per annum)
Upto 30 years 3% 3% 3% 3%
31 - 44 years 2% 2% 2% 2%
Above 44 years 1% 1% 1% 1%
Rate of Leave Availment (per annum) 0% 0%
Rate of Leave Encashment during employment (pey annum) 0% 0%




A quantitative sensitivity analysis for significant assumption as at 31 March 2023 is as shown below:

Particulars Gratuity Leave encashment
Decrease Increase Decrease Increase.
Discount Rate (- / + 1%) 11,668,647 9,868,042 11,851,017 9,812,029
(% change compared to base due to sensitivity) 9.10% (7.8%) 10.2% (8.7%)
Salary Growth Rate (- / + 1%) 10,478,861 10,888,793 9,808,385 11,834,066
(% change compared to base due to sensitivity) (2.1%) 1.8% (8.80% ) 10.1%
Attrition Rate (- / + 50% of attrition rates) 10,529,060 10,854,439 10,777,147 10,725,205
(% change compared to base due to sensitivity) (1.6%) 1.4% 0.30% (0.20%)
Mortality Rate (- / + 10% of mortality rates) 10,686,612 10,712,148 10,751,413 10,748,869
(% change compared to base due to sensitivity (0.1%) 0.1% (0.0%) (0.0%)
A quantitative sensitivity analysis for significant assumption as at 31 March 2022 is as shown below:
2 : Gratuity __ Leaveencashment
Particulars
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 12,202,800 10,056,653 18,276,188 14,263,787
(% change compared to base due to sensitivity) 10.5% (8.9%) 13.6% (11.3%)
Salary Growth Rate (- / + 1%) 10,816,839 11,279,203 14,315,493 18,161,028
(% change compared to base due to sensitivity) (20%) 2.1% (11.0%) 12.9%
Attrition Rate (- / + 50% of attrition rates) 10,887,144 11,178,391 16,529,482 15,684,759
(% change compared to base due to sensitivity) (1.4%) 1.2% 2.8% (2.5%)
Mortality Rate (- / + 10% of mortality rates) 11,028,290 11,055,548 13,180,977 16,065,487
(% change compared to base due to sensitivity (0.1%) 0.1% (0.1%) (0.1%)
Maturity Profile of Defined Benefit Obligation
Particulars Gratuity Leave encashment Gratuity | Leave encashment
2022-23 2022-23 2021-22 2021-22
Within the next 12 months (next annual reporting period) 10 years 12 years 10 years 12 years
The following payments are expected contributions to the defined benefit plan in future years:
Particulars Gratuity Leave encashment Gratuity : Leave encashment |
2022-23 2022-23 2021-22 2021-22
Within the next 12 months (next aniual reporting 11,98,886 7,21,996 2,45,732 2,10,807
Between 2 and 5 years 50,12,831 56,23,569 61,61,123 73,10,603
Between 5 and 10 years 37,12,579 20,86,121 34,61,214 33,77,986
Beyond 10 years 1,41,67,200 1,78,33,505 1,73,94,105 3,76,66,217
Total expected payments 2,40,91,496 2,62,65,191 2,72,62,174 4,85,65,613
—
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Note : 22 Finance Costs

Particulars As at As at
31-Mar-23 31-Mar-22
Interest Expenses-Lease Liability & Others 1,40,46,833 41,49,306
Interest expense on Term Loan : #
Total 1,40,46,833 41,49,306
Note : 23 Other Expenses
Particulars As at As at
31-Mar-23 31-Mar-22
Repairs & Maintainance ) 13,46,67,901 12,67,11,674
Professional/Consultancy Service Fees 23,86,350 49,76,416
Dealer Margin/Commission on Sales(CNG) 4,40,13,044 2,13,53,297
Rent (Office/Lease) 10,50,886 23,34,544
Repairs & Maintainance-Others 3,94,333 42,75,485
Audit Fees . 627,425 4,00,300
Insurance - 29,72,151 22,86,759
Out of Pocket (Audit Expenses) 26,311 2,47,800
Electricity Expenses 2,22,17,749 1,91,05,949
Travel Expenses (TA to Directors,Employees etc) 8,01,666 2,62,694
S&D Expenses (Sales/Business Promotion Exps) 4,75,259 94,400
Vehicle Running & Maintenance 34,54,178 32,07,910
Advertisement Expenses 4,88,615 12,49,647
Security Service Charges 1,94,13,111 1,76,59,173
Rates & Taxes (TVAT/TRD Cess/Others) 22,74,74,012 23,33,10,414
Corporate Social Responsibility (CSR) 62,20,989 54,61,747
Transportation Charges (CNG) 4,59,49,737 7,65,52,480
Charity and Donation 1,20,000 20,000
Other Expenses 2,85,71,950 4,36,48,289
Mol T T T Saasgseer 56.31,58,079




Details of payments to auditors:

Particulars As per Ind AS As per Ind AS
As at As at
31-Mar-23 31-Mar-22
Payment to auditors:
Third party/T4 audit fee - -
Statutory Audit Fee 4,52,300 2,67,800
Tax audit Fee 80,000 80,000
In other capacities:
Secreteriate Audit 40,000 40,000
Internal Audit - -
Cost Audit 55,125 52,500
GST Audit - -
Other Audit Expenses 26,311 2,47,800
Total 6,53,736 6,88,100
Note: 24 Tax Expenses
Particulars As at As at
31-Mar-23 31-Mar-22
Current tax 11,04,59,038 10,81,45,933
Deferred Tax (2,06,85,848) 55,80,260
Additional Income Tax paid for FY-2021-22 35,43,260 33,22,651
Total 9,33,16,450 11,70,48,844

a) Income tax related to items charged or credited directly to profit or loss during the year:

Statement of profit or loss 31-Mar-23 31-Mar-22
Current income tax:
Current income tax charge 11,04,59,038 10,81,45,933
Adjustments in respect of current income tax of previous 35,43,260 33,22,651
e e e — ]
Deferred tax:
Relating to origination and reversal of temporary (2,06,85,848) 55,80,260
differences
Tax expense 9,33,16,450 11,70,48,844

b) Reconciliation of tax expense and accounting profit muitiplied by India’s domestic tax rate

31-Mar-23 31-Mar-22

Profit before tax from continuing operations 29,58,33,705 37,50,56,959
Applicable Tax Rate 29.12% 29.12%
Tax at Indian Tax rate 8,61,46,775 10,92,16,586

Effect of Income not considered for tax purpose 2,06,85,848 (55,80,260)

Effect of Expense not allowed for tax purpose
Adjustments in respect of current income tax of previous 35,43,260
year 33,22,651
Adjustment for Tax Deducted at Source
Movement in deferred tax liability -1,86,75,914 67,77,361
Income tax expense 9,16,99,969 11,37,36,338
Effective tax rate 31.00% 30.33%
€) Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:

31-Mar-23 31-Mar-22

Property, Plant and Equipment 4 -
Deferred tax on remeasurents losses on defined benefit (3,10.860) -
plans
Deferred tax (assets)/ liabilities (3,10,860) a
Offsetting of deferred tax assets and deferred tax
liabilities -
NetDeferred tax (assets)/ liabilities (3,10,860) -

f
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Note : 23 Other Expenses

Particulars As at As at
31-Mar-23 31-Mar-22

Operation & Maintenance-CNG 9,90,42,299 10,36,41,121
Operation & Maintenance-PNG 3,56,25,602 2,30,70,553
Printing & Stationery 7,24,207 7,08,341
Professional Tax 2,500 2,500
Professional/Consultancy Service Fees 19,76,294 47,84,784
Postage & Telegram 20,690 23:134
Dealer Margin on Sales(CNG) 4,40,13,044 2,13,53,297
Legal Expenses 4,10,056 1,91,632
Office Rent 4,46,496 17,85,088
Repairs & Maintainance 3,94,333 42,75,485
Telephone, Fax & Internet Expenses 7,03,498 13,12,050
Lease Rent (CNG & PNG) 4,46,071 4,50,036
Bank Charges 21,22,095 25,61,443
Shed rent 1,58,319 99,420
Audit Fees 6,27,425 4,00,300
TA to Directors 1,52,847 -
Board Meeting Expenses - 1,12,000
Electricity Expenses 2,22,17,749 1,91,05,949
Audit Expenses 26,311 2,47,800
Insurance 29,72,151 22,86,759
Conveyance Expenses 2,16,866 3,29,068
Misc. Expenses 6,50,069 4,83,919
Office House Keeping & Maintenance Expenses 70,763 52,086
Provision for Expected Credit Loss 35,15,485 1,29,71,408
Awareness on CNG & PNG / National Safety Day 1,27,367 -
Sales/Business Promotion Expenses 4,75,259 94,400
Vehicle Running & Maintenance 34,54,178 32,07,910
Notice & Advertisement 4,88,615 12,49,647
TA to Employees / Tour Expenses 6,48,819 2,62,694
Security Service Charges 1,94,13,111 1,76,59,173
Entertainment Expenses 541,106 6,40,778
Inauguration of CNG Station - 1,54,229
TVAT 3,52,86,435 3,83,22,791
News Paper, Books & Periodicals 26,115 -
Calander & Dairy Printing Expenses - -
Website Maintenance Expenses 6,55,225 36,938
Rates & Taxes 8,76,775 6,90,575
Seminar, Conferefnce & Training Expenses = 22,698
India International Trade Fair 3,00,000 7,00,000
Industries & Commerce Fair Expenses 4,08415 1,15,188
Festival Expenses 5,77,775 3,25,707
Fire Safety Day - 2
TNGCL Foundation Day Celebration Expenses 7,37,409 743,767
Corporate Social Responsibility (CSR) 62,20,989 54,61,747
Water Charges 73,504 66,137
Canteen Running Expenses 23,618 -
Transportation Charges (CNG) 4,59,49,737 7,65.52,480
Billing System 46,67,536 41,05,540
Wages to Outsource Staff (Service Charges) 1,09,10,207 1,11,51,158
Charity and Donation 1,20,000 20,000
PBGRB Bidding Expenses 15,00,000 70,15,000
Training & Recruitment Expenses - 17,700
TRD Cess 19,13,08,302 19,42,94,548
Total 54,13,25,667 56,31,58,979
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25 Changes in accounting policies and disclosures

New and amended standards and interpretations
The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the financial statements of the Company. The Company
has not early adopted any standards, interpretations or amendments that have been issued, but are not yet ettective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions, to all revenue arising from contracts with
customers. Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers and requires that revenue be recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a
contract. In addition, the standard requires extensive disclosures.

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of 1 April 2018. Under this method, the
standard can be applied either to all contracts at the date of initial application or only to contracts that are not completed at this date. The Company elected to apply
the stanaard to all contracts as at 1 April 2018.

The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an adjustment to the opening balance of retained earnings.
Therefore, the comparative information was not restated and continues to be reported under Ind AS 11 and Ind AS 18.

On 1 April 2018, the effect of new standard on the company is due to classification, hence, the impact on the Company's retained earnings as at 1 April 2018 is Nil.

Set out below, are the amounts by which each financial statement line item is affected as at and for the year ended 31 March 2023 as a result of the adoption of Ind AS

115 & AS 116. The first column shows amounts prepared under Ind AS 115 and the second column shows what the amounts would have been had Ind AS 115 not been
adopted: :

31-Mar-23 31-Mar-22
ASSETS As perInd AS 115 Previous Ind AS Increase / (decrease)

Non Current Assets

Property, Plant and 1,19,73,13,712 1,06,27,29,800 13,45,83911
Capital work-in-progress 16,79,72,957 22,77,69,866 (5,97,96,909)
ROU Assets 16,57,53,817 4,53,42,080 12,04,11,737
Financial Assets

-Loans - -
-Other Financial Assets 15,13,877 10,74,595 4,39,282
Other Non-Current Assets 2,36,48,645 2,35,57,125 91,520
Subtotal (A) 1,55,62,03,007 1,36,04,73,466 19,57,29,541
Current Assets

Inventories 4,00,12,252 8,33,86,904 {4,33,74,651)
Finatcial Assets - - -
-Trade receivables 17,20,46,530 11,44,09,182 5,76,37,348
-Cash and cash equivalents 23,82,73,918 35,84,34,657 (12,01,60,739)
-Other bank balances 69,12,09,140 61,85,47,404 7,26,61,736
-Loans 24,24 541 3974214 (15.49,673)
-Other Financial Assets 2,00,01,450 1,24,98,123 75,03,327
Other Current Assets 9,11,88,362 2,34,34,081 6,77,54,281
Current Tax Assets(Net) 1,76,23,528 21,25,721 1,54,97,807
Subtotal (B) 1,27,27,79,722 1,21,68,10,286 5,59,69,436

Total Assets (A+B)

2,82,89,82,729

2,57,72,83,752

25,16,98,977

EQUITY AND LIABILITIES

EQUITY

Equity Share Capital 30,00,00,000 30,00,00,000

Other Equity 1,67,10,89,386 1,49,34,70,927 17,76,18,459
Total equity (C.) 1,97,10,89,386 1,79,34,70,927 17,76,18,459
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LIABILITIES

Non Current Liabilities

Contract hiabilities* 23,18,03,587 22,23,42,166 94,61,421
Financial Liabilities - - -
-Borrowings 12,32,935 2,76,80,823 (2,64,47,888)
Lease Liability 11,64,20,890 3,40,70,217 8,23,50,673
-Other Financial Liabilities - - -
Provisions 1,95,28,673 2,66,71,961 (71,43,288)
Deferred Tax Liability 1,43,60,839 3,30,36,753 (1,86,75,914)
Other Non Current 19,41,254 68,65,544 (49,24,290)
Liabilities
Subtotal (D) 38,52,88,178 35,06,67,464 3,46,20,714
Current Liabilities
Contract liabilities* 2,48,51,115 2,47,40,391 1,10,724
Financial Liabilities s - -
-Trade Payables - = =
(1) total outstanding dues ot 2,25,86,447 3,32,87,986 (1,07,01,539)
micro and small enterprises
(ii) total outstanding dues 9,13,44,278 9,26,90,349 (13,46,071)
other than (i) above
-Other Payables - - -
-Other Financial Liabilities 27,17,15,239 26,53,43,798 63,71,441
Lease Liabilities-Current 5,64,74,791 1,36,93,831 4,27,80,960
Provisions 19,20,882 4,56,539 14,64,343
Other Current Liabilities 37,12,413 29,32,468 7,79,945
Subtotal (E) 47,26,05,165 43,31,45,362 3,94,59,803
Total Equity and Liabilities (C+D+E) 2,82,89,82,729 2,57,72,83,752 25,16,98,976
Statement of profit and loss for the year ended 31 March 2021 - ”
31-Mar-23 31-Mar-22
As per Ind AS 115 Previous Ind AS Increase / (decrease)

Revenue from contract with customers
Other income

2,63,59,18,618
8,45,74,102

1.69,17.24.461
6,13,59,494

94,41,94,156 .88
2,32,14,608.31

Total Revenue

2,72,04,9y21

1,75,30,83,956

96,74,08,765

Gas Consumed

Excise duty

Empioyee benefits expenses
Depreciation and amortization expenses
Other expenses

Finance Cost

Total Expenses

Profit before tax
Tax expenses
Current tax
- Current Year
- Earlier Years
Deferred tax charge/ (credit)

Profit for the period

Other Comprehensive income
Total Comprehensive income

1,44,66,06,334 48,01,01,514 96,65,04,820.00
17,20,92,836 11,42,54,613 5,78,38,223.00
5,96,93,285 6,49,88,720 - 52,95,435.00
19,08,94,061 15,13,73,865 3,95,20,196.00
54,13,25,667 56,31,58,979 - 2,18,33,312.00
1,40,46,833 41,49,306 98,97,527.00
2,42,46,59,016 1,37,80,26,997 1,04,66,32,019
29,58,33,705 37,50,56,959 (7,92,23,254!
11,04,59,038 10,81,45,933 23,13,105.00
35,43,260 33,22,651 2,20,609.00
(2,06,85,848) 55,80,260 2,62,66,108.00
20,25,17,255 25,80,08,115 (5,54,90,860)
9,02,017 (9.33,281) 18,35,298.00

20,34,19,272

25,70,74,834

(5,36,55,562)

Earnings per share ()
- Basic, profit for the year attributable to ordinary equity holders of the ¢
- Diluted, profit for the year attributable to ordinary equity holders of tht

67.51
67.51

86.00
86.00

* This inciudes Advance from Customers which was earlier presented as a part of Non financial liabilities

18.50
18.50
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26A Contingent Liabilities

Claims made against the company not acknowledged as debts

_ Particulars .

Show cause/ demand notices received from government
authorities/Other Agencies -

Sales tax / VAT liability that may arise in respect of matters
in appeal -

Appeal Case N0:21-22/Ch.VI1/2012 . TNGCL vs 90,85,962 1,15,34,682
Superintendent of Taxes,Charge-VI|,TVAT Assessment FY- |

2005-06 & 2006-07.

Appeal has been filed vide No:E/77086/2019-DB dt:17-09- | [

2019 at CESTAT,Kolkata against the Order | |
No:03/Commissioner/CGST/AGT/2019 dated 06.06.2019 by 3,86,93,975 3,86,93,975
Hon’ble Commissioner, Central Goods & Service Tax, | |

Agartala

\
Appeal has been filed vide No:E/77201/2019 dt:10-10-2019
before The Commissioner of CCentral Excise ! ‘
(Appeals),CGST,Guwahati against the Order No:02/Joint 51,73.166 | 58,97,407
Cummlssiuner/CGST‘/AGT/ZO19 dated 05.09.2019 by Joint
Commissioner, Central Goods & Service Tax, Agartala | |

Appeal has been filed vide No:Nil dt:03-06-2022 before The
Assistant Registrar,Customs,Excise & Service Tax Appellate
Tribunal East Zonal Bench,Kolkata against the Order
No:02/AGT/CE(A) GHY/2021 dated 01.03.2022 by
Commissioner(Appeals), CGST,Guwahati.

19,71,378 ‘ 22,47,371

Il
5,49,24,481 | 5,83,73,435

26B Commitments

ey e - 31-Mar-22
a.Estimated amount of Contracts remaining to be executed 38,88,64,050 38.24,51,154
on Capital Account and not provided for (Net of Advances) |

a] The Company does not expectany reimbursement in respect of the above contingent liabilities.
b) Itis not practicable to estimate the timing of cash outflows, if any, in respect of matters above,
pending resolution of the arbitration/ appellate proceedings.

27 Related Party transactions
(A) Names of Related parties and nature of related party relationships

{(a) Entities which exercise control/ joint-control/ significant influence over the company
Gail (India} Limited
Tripura industrial Development Corporation Limited
Assam Gas Company Limited

{b) Keymanagement personne!
Mr. A Anbarasan-Managing Director
Mr. Banani Debbarman - Director (Commercial)
Mr. Subrata Debnath- CFO
Mr.Pradeep Kr. Mahato-CS

The following table provides the total amount due to or due from the related parties as on 31 st
March 2023 and 31 st March 2022 :




Par

Gail (India) Limited

Sale/ Purchase of goods 7,38,61,287 2,72,88,929
Other-Director Salary & Perks Payable 20,17,534 35,20,510
Total 7,58,78,821 3,08,09,439
Tripura Industrial Development Corporation Limited

Lease arrangements 132,622 33.84,604
Other (Electricity Charges payable to TIDC) - -
Total 1,32,622 33,84,604

28 Segment Reporting

The Company has a single operating segment that is “Sale of Natural Gas”. Accordingly, the segment revenue,
segment results, segment assets and segment liabilities are reflected by the financial statements themselves
as atand for the financial year ended 31 st March 2023.

Entity wide disclosures:

Information about products and services:

The Company is in a single line of business of “Sale of Natural Gas”.

Geographic Informations:
The company operates presently in the business of city gas distribution in India. Accordingly, revenue from
customers and all assets are located in India only.

~  ;
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29 Financial risk management

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. This note explains the sources of risk which the entity is exposed to and how the
company manages the risk. The Company is exposed to market risk, credit risk and liquidity risk.

1. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. It is a risk of changes in market prices such as foreign
exchange rates and interest rates that will affect Company’s income or the value of its holding of financial instruments.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates.
The company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and investing in fixed interest instruments.

Sensitivity analysis:
The table below summarizes the impact of a potential increase or decrease on the Company's profit before tax, as applied to the variable element of interest rates on loans and borrowings. The
increase/decrease is based on management estimates of potential interest rate movements.

31 March 2023
Secured loan from SBI Commercial Branch +100 -
Secured loan from SBI Commercial Branch -100 -

31 March 2022 - ~ —
Secured loan from SBI A.D.Nagar Branch +100 -
Secured loan from SBI A.D.Nagar Branch -100 -

The sensitivity analysis is limited only to variable rate loans and borrowings and is conducted with all other variables held constant. The analysis is prepared with the assumption that the
amount of variable rate liability outstanding at the balance sheet date was outstanding for the whole year.

(b) Foreign currency risk

The Company does not have significant exposure in currency other than INR.

2. Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset

I'he Company s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position and deploys a
robust cash management system.

The contractual maturities of the Company's financial liabilities are presented below:

As at 31st March 2023 On demand Lessthan 3 Total
s i b e , i _ . imonths
Interest-bearing loans and borrowings-interest - - =
Payabie =
Interest-bearing loans and borrowings-Principal - . - - - -
Payable
Trade and other payables - 7,42,51,412 z - . 7,42,51,412
Expenses Payable 4,00,69,438 - - - 4,00,69,438
Liability For Capital Expenditure 89,67,696 89,67,696
Security Deposit { From Major industrial Consumers) 55,55,028 - - 55,55,028
Security Deposit Collected from the Consumers 16,78,98,201 - - - - 16,78,98,201
Security Deposit Collected from Contractors - - 7,09,71,833 - - 7,09,71,833
Earnest Money Deposit (EMD) - - 14,39,903 - - 14,39,903
Security Deposit/Retention Money(Suppliers) - - 1,68,82,578 - - 1,68,82,578
Total 17,34,53,229 12,32,88,546 8,92,94,314 - - 38,60,36,089
Asat31 March 2022 On demand '—, Less than 3 3to 12 months | R
months
Interest-bearing loans and borrowings-interest Payable - -
Interest-bearing loans and borrowings-Principal Payable - - - - -
Trade and other payables - : 2,76,31,429 . - : 2,76,31,429
Expenses Payable 9,86,89,406 - - - 9,86,89,406
Liability For Capital Expenditure 21,38,234 2 21,38,234
Security Deposit ( From Major Industrial Consumers) 40,92,195 - - - - 40,92,195
Security Deposit Collected from the Consumers 14,89,11,604 - - - - 14,89,11,604
Security D;ﬁgél?Collected from Contractors - 38,40,771 7,83,53,679 - - 8,21,94,450
Earnest Money Deposit (EMD) - - 29,73,585 - - 29,73,585
Security Deposit/Retention Money(Suppliers) - 19,14,243 2,21,19,487 . - 2,40,33,730
Totai 15,30,03,799 13,42,14,083 10,34,46,751 - - 39,06,64,633

/’ .




3. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations,
receivables from customers. The carrying amount of financial assets represents the maximum credit exposure. There are no Impairment losses on fin
of profitand loss as on 31 March 2023 and for the comparative period as on 31 March 2022,

T iv:

The Board has established Credit Policy under which e

: The Company's exposure to credit risk is influenced mainl.
credit risk out of exposure to trade and other receivable
10CL with a credit period ranging from 3 days to 45 day

and arises principally from the Company’s
ancial assets to be recognised in statement

ly by the individual characteristics of each customer. The management does not expect any significant

s, as the major part of the revenue is contributed by either through cash sales or sales to government owned oil marketing companies like
s. Accordingly company does not expect any impairment loss on trade receivables.

ach customer is analysed Individually for creditworthiness before the Company’s standard payment and delivery terms and conditions are

offered. The summary of the company's product wise Credit Period is tabulated below:

1. Compr d Natural Gas (CNG)

@ O]I h;larke?irn'g—chn;m;ai{xes like IOC‘I;‘etc'., 3

17 Dayé f}gﬁa Eﬁ‘e—lhvgfée}eceipt date

¢} Others

Cash and Carry Basis

2. Piped Natural Gas (Domestic)

15 Days from the Invoice date

3. Piped Natural Gas (Industrial)

3 Days from the Invoice Receipt date

4. Piped Natural Gas (Commercial)

15 Days from the Invoice Receipt date

Cash and cash equivalents: The company held cash and cash equivalents of INR 23,82,73,918 as at 31 March 2023 (31 March 2022: INR 35,84,34,657). The cash and cash equivalents are held
with public sector banks and leading private sector Bank. There is no impairment on cash and cash equivalents as on the reporting date and the comparative period.

e
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Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, unless otherwise stated)

30 Capital management
For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity holders of the parent.
The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to its shareholders.

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to
sustain tuture development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

3

-

Accounting classifications and fair value measurements
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Set out below is a comparison by class of the carrying amounts and fair values of the Company’s financial instruments that are carried in the financial
statements:

As at 31st March 2023, the Company held the following financial instruments carried at fair value on the statement of financial position:

Financial assets at amortised cost:

Non current

Loans and receivables

Other Financial assets

Current

Trade receivables 17,20,46,530 17,20,46,530
Cash and cash equivalents 23,82,73918 23,82,73,918
Other bank balances 69,12,09,140 69,12,09,140
Loans 24,24,541 24,24,541
Other Financial Assets -

Total 1,10,39,54,129 1,10,39,54,129

Financial liabilities at amortised cost:

Non current

Borrowings

Other Financiai Liabilities

Current

Trade Payables

i} total outstanding dues of micro and small enterprises

2,25,86,447

2,25,86,447

ii) total outstanding dues other than (i) above 9,13,44,278 9,13,44,278
Other Financial Liabilities 27,17,15,239 27,17,15,239
Total 38,56,45,964 38,56,45,964

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, loans, bank deposits, trade payables and other financial liabilities are

As at 31 March 2022, the Company held the following financial instruments carried at fair value on the statement of financial position:

ng amount I
31-Mar-22 31-Mar-22

Financial assets at amortised cost:

Non current

Loans and receivables 10,74,595 10,74,595
Other Financiai assets - -
Current
Trade receivables
Cash and cash equivalents 11,44,09,182 11,44,09,182
Other bank balances 35,84,34,657 35,84,34,657
Loans 61,85,47,404 61,85,47,404
Other Financial Assets 1,64,72,337 1,64,72,337
Total 1,10,89,38,175 1,10,89,38,175
Financial liabilities at amortised cost: -

Non current

Borrowings -
Other financial liabilities - -
Current
Trade Payables

i) totai outstanding dues of micro and small enterprises 3,32,87,986 3,32,87,986
ii) total outstanding dues other than (i) above * 9,30,32,849 9,30,32,849
Other Financial Liabilities 26,53,43,798 26,53,43,798
Total 39,16,64,633 39,16,64,633

The carrying amounts of trade receivabies, cash and cash equivalents, other bank balances, |
considered to be same as their fair values, due to their short term nature.

?9‘”‘7’“ N X

oans, bank deposits, trade payables and other financia

\
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32 Earnings Per Share (EPS)

31-Mar-23 31-Mar-22
INR INR
a) Basic earning per share
Basic earning per share attributable to the equity holders of the company 67.51 72:52
b) Diluted earning per share
Diluted earning per share attributable to the equity holders of the company 67.51 72.52

Basic EPS amounts are calculated by dividing the profit/ (loss) for the year attributable to equity holders of the Company by the weighted average

Diluted EPS amounts are calculated by dividing the profit/ (loss) attributable to equity holders of the Company by the weighted average number of

The following reflects the income and share data used in the basic and diluted EPS computations:

31-Mar-23 31-Mar-22
INR INR

Profit attributable to equity holders of the Company:
Continuing operations 20,25,17,255 21,75,54,286
Discontinued operation - -
Profit attributable to equity holders of the Company for basic earnings 20,25,17,255 21,75,54,286
Profit attributable to equity holders of the Company adjusted for the effect of dilution 20,25,17,255 21,75,54,286
Weighted average number ot Equity shares tor basic EPS * 3000000 3000000
Effect of dilution:
Weighted average number of Equity shares adjusted for the effect of dilution * 3000000 3000000

* The weighted average number of shares takes into account the weighted average effect of changes in treasury share transactions during the year.
There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of authorisation of

these financial statements.

33 Previous year's figures have been regrouped/ reclassified whichever necessary to correspond with the current year's classification/ disclosure.




34 Recent Indian Accounting Standards (Ind AS)

a)

b)

)

d}

35

Ministry of Corporate Affairs ("MCA"), through Companies (Indian Accounting Standards) Amendment Rules, 2019 and Companies (Indian
Accounting Standards) Second Amendment Rules, has notified the following new and amendments to Ind ASs which the Company has not applied as
they are effective from April 1, 2019:

Ind AS 116

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 116 has replaced the existing leases Standard, Ind AS 17
Leases, and related Interpretations. .Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for
both lessees and lessors. It introduces a single, on-halance sheet lessee accounting model for lessees and requires a lessee to recognize assets and
liabilities for all leases with a term of more than twelve months, unless the underlying asset is of low value. TNGCL has already implemented the IND
AS 116.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019. The standard permits two possible methods of
transition:

* Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors

* Modified retrospective - Retrospectively, with the cumulative effect of initially applying the Standard recognized at the date of initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease payments, discounted at the
incremental borrowing rate and the

right of use asset either as:

» Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate at the
date of initial application or

* An amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under Ind
AS 17 immediately before the date of

initial application.

Certain practical expedients are available under both the methods. The Company has already implemented the IND AS 116 ,thereby complying the
application of new lease standard

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be applied
while performing the determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine the probability of the relevant tax
authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing which has to
be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition -

i) Full retrospective approach - Under this approach, Appendix C will be applied retrospectively to each prior reporting period presented in
accordance with ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and

ii) Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial application, without adjusting
comparatives.

The Company has already implemented the IND AS 12 and the effect on the financial statements has been made.

Amendment to Ind AS 12 - Income taxes
On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting for

dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past transactions or events. Effective date for application

of this amendment is annual period beginning on or after April 1,2019
Company does not expect any impact of the amendment on its financial statements for the period ended 31st March,2022

Amendment to ind AS 19 - plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection with accounting for plan
amendments, curtailments and settlements. The amendments require an entity:

* Lo use updated assumptions to determine current service cost and net interest for the remainder of the period after a plan amendment, curtailment
or settlement; and

* to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus. even if that surplus was not
previously recognised because of the impact of the asset ceiling,

Company does not expect any impact of the amendment on its financial statements for the period ended 31st March,2022.

Disclosure relating to Corporate Social Responsibility (CSR):
As per Section 135 of the Companies ACt.2013 read with guidelines issued by Department of Public Enterprises,GOl,the Company is required,in every

financial year.at least 2 per cent of the average net profits of the Coqipany made during the three immediate preceding financial years in accordance
with its CSR Policy. Accordingly,the Company was required to spend Rs.62,20,989 /- towards CSR expenditure in the financial year 2022-23 ,against

which the actual CSR expenditure was Rs.62,20,989/- .There is no shortfall on account of CSR.




(a) The disclosure in respect of CSR expenditure for FY 2022-23 is as under:

Particulars 2022-23 2021-22
i) Amount required to be spent by the Company during the year
Annual CSR Allocations 62,20,989 51,37,257
Carry forward from Previous Year - -
Gross amount required to be spent, @ 2% (as per Provision of Section 135 of the Companies Act,2013) 62,20,989 51,37,257
ii) Amount of expenditure incurred 62,20,989 54,61,747
iii) Shortfall at the end of the year - -
iv) Total of previous year shortfall - -
v) Reasons for shortfall NA NA
(vi) Nature of CSR activities As per 35(b) below
b) Break up of the CSR expenses under major heads is as under:
Particulars 2022-23 2021-22
i) Construction / Acquisition of any assets Nil Nil
(i) On purposes other than (i) above
Promotion of Nationally recognized sports 13,76,700 10,00,000
Improvement in education which includes special education .Skill Development etc 10,00,000 4,61,747
Rural development Projects 13,86,302 33,40,000
Animal welfare initiatives 7,55,495 -
Measures for the benefit of armed forces veterans, war widows and their dependents 10,00,000 -
Protection of national heritage. art and culture - 6,60,000
Disaster management 7,02,492 -
Total 62,20,989 54,61,747

E——
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36 Disclosures of Ratios

Particulars Basis/Formula 31-Mar-23 31-Mar-22 Increase /
Ratio Ratio (decrease)
Current Ratio Current Assets 1272779722 1321129492
Current Liabilities 472605164.6 537464567.9
2.69 2.46 0.24
Debt-Equity Ratio Total Liabilities 2828982729 2681602958
Shareholders Equity 1971089386 1814412633
1.44 1.48 (0.04)
Debt Service Coverage ratio Net Operating Income(EBITDA) 50,07,74,599 53,05,80,130
Total Debt Service 1,53,24,406 87,97,446
32.68 60.31 (27.63)
Return on Equity PAT 20,25,17,255 25,80,08,115
Shareholder Equity 1,97,10,89,386 1,81,44,12,633
10.27% 14.22% -3.95%
Inventory Turnover Ratio Sales excld other income 2,63,59,18,618 1,69,17,24,461
Average Inventory 6,16,99,578 6,98,41,565
42.72 24.22 18.50
Trade Recievables Turnover Ratio Total Sales 2,72,04,92,721 1,75,30,83,956
Trade Recieveables 17,20,46,530 11,44,09,182
15.81 15.32 0.49
Trade Payables Turnover Ratio Net Credit Purchase 1,44,73,29,857 48,05,52,724
Average Payable 11,99,54,530 9,99,99,838
481 481 -
Net Capital Turnover Ratio Net Annual Sales 2,63,59,18,618 1,69,17,24,461
Average Working Capital 80,02,83,018 78,36,64,924
3.29 2.16 113
Net profit Ratio Revenue-Cost 20,25,17,255 25,80,08,115
Revenue 2,63,59,18,618 1,75,30,83,956
7.68% 14.72% -7.03%
Return on Capital Employed Net Profit 20,25,17,255 25,80,08,115
Capital Employed 2,35,63,77,564 2,14,41,38,391
8.59% 12.03% -3.44%
Return on Investment Net Income 20,25,17,255 25,80,08,115
Total Assets 2,82,89,82,729 2,68,16,02,958
7.16% 9.62% -2.46%

N
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