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INDEPENDENT AUDITOR’S REPORT
To the Members of Konkan LNG Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Konkan LNG Limited ("the Company”),
which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended 31 March 2023 and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
ind AS financial statements give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2023, and its loss (including other comprehensive income), changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor’'s Responsibilities for the Audit of the Ind AS financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the Ind AS
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur opinion on the Ind
AS financial statements.

Emphasis of Matters

We draw attention to Note 52 to the Ind AS financial statements, which describe the basis for recognition of
deferred tax assets during the year ended 31 March 2023.

Our conclusion is not modified in respect of the above matters.
Information Other than the Ind AS financial statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the other information. The other information comprises the

information included in the Director’s report but does not include the Ind AS financial statements and our
auditor’s report thereon.
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Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Govermnance for the Ind AS financial
statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting standards specified under section
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisibns of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accountin
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true ang
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going concem and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain i
: > 3 r
skepticism throughout the audit. We also: pratassions!

1) Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2) Obtain an understanding of internal control relevant to the audit in order to design audit
e Al : 2 ! procedures that ar
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible ressing
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our opinion on whether the company has adequate internal financial controls s i
operating effectiveness of such controls. s system In place and the

3) Evaluate the appropriateness of accounting policies used and the reasonableness o i i
and related disclosures made by management. NOEsagy ST

4) Conclude on the appropriateness of management’s use of the goin : )
based on the audit evidence obtained, whether a material uncena?nc;; gx?;;g(:rzrigtet): ?;seovfes;cgl;l Zgn% ol
that may cast significant doubt on the entity’s ability to continue as a going concern. If we c:enclucin tirt:cmS
material uncertainty exists, we aré required to draw attention in our auditor's 'report to th ¥ |at o
disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to modify o otk qted
Qur conclusions are based on the audit evidence obtained up to the date of our auc'iitor’s report ulr_loplmon‘
future events or conditions may cause the entity to cease to continue as a going concern P

5) Evaluate the overall presentation, structure and content of the Ind AS financial i i

; AQ £ : statement
disclosures, and whether the Ind AS financial statements represent the underlying transactiz‘ngjglrtljc? i
in a manner that achieves fair presentation. events

Materiality is the magnitude of misstatements in the Ind AS financial sta o8 n
aggregate, makes it probable that the economic decisions of a reasonably mfﬁggéiégi’u?e?\g?ﬁ”ﬁ gr S
financial statements may be influenced. We consider quantitative materiality and qualitative factc?r nd AS
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate th L
any identified misstatements in the Ind AS financial statements. ’ e ihe Steckol

We communicate with those charged with governance regarding, among other matt
Filr . B v 5 5 ‘ ’ ers, the pla
and timing of the audit and significant audit findings, including any significant deficiencies in %ter:agfc%ﬁf;

that we identify during our audit.

We also provide those charged with governance with a statement that we have compli i

: gt ; ied with i
requirements regarding independence and communicate with them all relationshipg and omrglﬁ:zgt;;htlgatl
may reasonably be thought to bear on our independence, and where applicable, related safeguards 4

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), i

A : ) , lssue
Government _o_f Ingha in terms of section 143(11) of the Act, we give in the Annexu)re ";!\‘}J adsgerl::ntcen:ral
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable. ' ane

2) As required by the Comptrolier and Auditor General of India through directions i :
of the Act, we give our report on the matter specified in the Annex?.»re B attaghselg.s HEGNRger GRcion 1540)

3) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained, all the information and explanations which to t
and belief were necessary for the purposes of our audit. heRbe oF sl knowlerge

b) In our opinion, proper books of account as required by law have been ke :
appears from our examination of those books. pt by the Company so far as it

¢) The Balance Sheet, the Statement of Profit and Loss (Includin -

e . g Other Comprehe
Statement of Changes in Equity and the Statement of Cash Flows dealt with b';' misn?r:;e OI;ttcome_) ?
agreement with the books of account. port are in

d) In our opinion, the aforesaid Ind AS financial statements comply with the A i

o - . : ccounting Standards
specified under Section 133 of the Act, read with the Companies (Indian Accounti
2015, as amended. P (Indian Accounting Standards) Rules,
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) Pursuant to the Notification No. G._S_.RA 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, provisions of sub-section (2) of section 164 of the Act, are not applicable
to the Company, being the Govemment Company.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure C” to this

report.

g) Pursuant to the Notification No. G.S._R. 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, provisions of section 197 of the Act, are not applicable to the Company,
being the Government Company.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 38 to the Ind AS financial statements;

i, The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

i There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,

iv. (a) The management has represented that, to the best of it's knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee
security or the like on behalf of the Ultimate Beneficiaries; '

(b) The management has represented, that, to the best of it's knowledge and belief, no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to us notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above
contain any material mis-statement. !

v. The Company has neither declared nor paid any dividend during the year and accordingly
compliance of section 123 of Act, 2013 is not applicable to the Company.
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vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaini
. < z ' in
using accounting software which has a feature of recording audit trail (edit log) }Zﬂuﬁ’?: Zgugggfu?i
the Company with effect from 1 April 2023, and accordingly, reparting inder Rule 11 eto
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended 31 éﬁ;rg

2023.

For Suresh Surana & Associates LLP

Chartered Accountants
Firm Registration No. 121750W/W100010

/ =5 /
: g f cnartered
é'/ \ Accountants

osh Maller)

Partner

Membership No.: 143824
UDIN: 23143824BGQQDS1200
Mumbai: Dated: 28 April 2023
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

1. (a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of physical verification of Property, Plant and Equipment and right-of-use
assets so to cover all the assets at reasonable intervals, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the program, certain Property, Plant
and Equipment were due for verification during the year and were physically verified by the
Management during the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) Based on our examination of the property tax receipts and lease agreement for land, registered sale
deed / transfer deed / conveyance deed provided to us, we report that the title deeds of immovable
properties disclosed in the financial statements are held in the name of the Company except for the

following:
Description of Gross Held in Whether | Period held— | Reason for not being
property carrying | name of | promoter, indicate held in name of
value director or | range, where company
their appropriate

relative or

employee
Leasehold Land Rs.5.19 | Ratnagiri Not Since 2017- | The leasehold land has
(Right of Use Asset) Crores | Gas and | Applicable 18 (The been transferred as per
Power scheme of the demerger scheme
Pvt. Ltd. demerger approved by NCLT and
was approved | the Company is in the
by NCLT on | process of transferring

28/02/2018) | the same.

(d) The Company has not revalued any of its Property, Plant and Equipment (including Right of Use
assets) or intangible assets or both during the year.

(e) No proceeding have been initiated during the year or are pending against the Company as at March
31, 2023 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and Rules made thereunder.

2. (a) The inventory of stores and spares has been physically verified at reasonable intervals by the
management during the year. In our opinion, coverage and procedure of such verification are
appropriate. The discrepancies noticed on physical verification of inventory of stores and spares as
compared to book records did not equal or exceed 10% in the aggregate of inventory and the same
has been properly dealt with in the books of account.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 Crores, in aggregate,
from banks or financial institutions on the basis of security of current assets during any point of time of
the year. Hence, reporting under paragraph 3(ii)(b) of the Order is not applicable.
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During the Company has not made investments in and not provided any guarantee or security and not
granted any loans or advances in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or any other parties, except interest-free loans to employees.

(a) The Company has provided loans to employees as under:

{Rs. in Crores)
Particulars Loan to employees
Aggregate amount granted during the year 0.11
Balance outstanding as at balance sheet date 0.11

(b) The terms and conditions of the loans granted are not prejudicial to the interest of the Company.

(¢) In respect to loans given, the repayment of principal has been stipulated and the receipts have been
regular.

(d) There is no overdue amount for more than ninety days in respect of loans given.

(e) There is no loan or advance in the nature of loan granted falling due during the year, which has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

() The Company has not granted any loans or advances in the nature of loans either repayable on
demand or without specifying any terms or period of repayment.

The Company has not made any investments and not granted any loan and not provided any guarantee
or security in terms of provisions of sections 185 and 186 of the Companies Act, 2013. Hence, reporting
under paragraph 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits within the
meaning of Sections 73 and 74 or any other relevant provisions of the Act and the Rules framed
thereunder during the year. Hence, reporting under paragraph 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under Section 148(1) of
the Act for the products of the Company. We have broadly reviewed the cost records maintained by the
Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by
the Central Government under sub-section (1) of Section 148 of the Act and are of the opinion that, prima
facie, the prescribed cost records have been made and maintained. We have, however, not made a
detailed examination of the cost records with a view to determine whether they are accurate or complete.

(a) In our opinion, the Company has been regular in depositing the undisputed statutory dues including
Goods and Services Tax, Provident Fund, Employees' State Insurance, Income Tax, SalesTax,
Service Tax, duty of Customs, duty of Excise, Value Added Tax, Cess and any other statutory dues to
the appropriate authorities. There were no arrears of outstanding statutory dues as on the last day of
the financial year concerned for a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on
March 31, 2023 on account of disputes are given below:

(Rs. in Crores)

Nature of the Nature of Amount | Period to Forum where Dispute is
statute dues which the Pending
Amount
relates
Finance Act, 1994 Service Tax | Rs.19.22 | 2014-15t0 | Assistant Commissioner (Adjn),
June-2017 CGST Delhi East .
[ Customs Act, 1962 | Custom Duty | Rs80.00 | 2011-12 Deputy Commissioner of /2]
(=)
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[ [ [ | | Customs, Ratnagiri, Mumbai |

8. There were no transactions not recorded in the books of account have been surrendered or disclosed as
income during the year in the tax assessments under the Income-tax Act, 1961 (43 of 1961). Hence
reporting under paragraph 3(viii) of the Order is not applicable. ?

9. (a) The Company does not have any loans or borrowings from banks, financial institutions, or
government. Hence, reporting under paragraph 3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared a wilful defaulter by any bank or financial institution or other
lender.

(c) The Company has applied the term loan for the purpose for which the loan was obtained.
(d) The Company has not raised any short-term funds.

(e) The Company does not have any subsidiaries, associates or joint ventures. Hence, reporting under
paragraph 3(ix)(e) of the Order is not applicable.

(f) The Company hgs not raised any loans during the year. Hence reporting on paragraph 3(ix)(f) of the
Order is not applicable.

10. (a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the year. Hence reporting under paragraph 3(x)(a) of the Order is not applicable.

(b) The Company has not made preferential allotment or private placement of shares or convertible
debentures (fully or partly) during the year. Hence reporting under paragraph 3(x)(b) of the Order is
not applicable.

14. (a) We have neither come across any instances of fraud by the Company or any fraud on the Company
by its officers or employees have been noticed or reported during the year, nor have we been
informed of any such cases by the management.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) The Company has not received whistle-blower complaints during the year.

12. The Company is not a Nidhi Company. Hence reporting under paragraph 3(xii) of the Order are not
applicable.

13. In our opinion, transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013. Further, t?}e details of the transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

14. (a) In our opinion and ba_sed on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the Intemal Audit reports of the Company issued till date for the period under
audit.

15. The Company has not entered into any non-cash transactions with directors or persons connected with
him.
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is not required to be registered under Section 45-1A of the Reserve Bank

16. (a) In our opinion, the Company
reporting under paragraph 3(xvi)a), (b) and (c) of the Order is not

of India Act, 1934. Hence
applicable.

(b) In our opinion, there is no core investment company within the Group (as defi i
Investment Companies (Reserve Bank) Directions, 2016) and according|yprépomnglzi%ei? s Lo
3(xvi)(d) of the Order is not applicable. paragraph

The Company has incurred cash loss amounting to Rs.513.18 Crores duri i
not incurred cash losses in the immediately preceding financial year. sl e

17.

There has been no resignation of the statutory auditors during the yea i
3(xviii) of the Order is not applicable. g the year. Hence reporting under paragraph

18.

On the basis of the financial ratios, ageing and expected izati : .
payment of financial liabilities, other infonna?ion accon?tpanyincéati!?: f?r*fa;ec?lailzgiggmoénft‘g ags;a}l( assIe kg
the Board of Directors and management plans and based on our examination of the evidenc i il
the assumptions, nothing has come to our attention, which causes us to believe that :nSUpporung
uncertainty exists as on the date of the audit report that company is not capable of meetin _ty ,f“a.‘.ef'a'
existing at the date of balance sheet as and when they fall due within a period of one gelas f;ab”mes
balance sheet date. We, however, state that this is not an assurance as to the future \fiab'rl' g
Company. We further state that our reporting is based on the facts up to the date of the audit :_gy ?tf the
we neither give any guarantee nor any assurance that all liabilities falling due within a period of port and
from the balance sheet date, will get discharged by the Company as and when they fall due SRS

19.

20. (a) In respect of other than ongoing projects, the Company has no unspent am
: ’ ount th
transferred to the Fund specified under Schedule Vil in compliance witr‘m}zecond PrOVisc? {ton:jgi tOt‘be
(5) of Section 135 of the Companies Act, 2013. Accordingly, reporting under clause 3(xx -section
Order is not applicable for the year. )(a) of the

(b) The Company has not transferred the amount remaining unspent in res| i ;
. : pect of ongoin
Special Account till the dgte of our report. However, the time period for such irangsti)’ergi gotjr?i?tts'dt 5
from the end _of the financial year as permitted under the sub-section (6) of section 135 of ih Ay i
not elapsed till the date of our report. e Act, has

Financial | Amount identified for | Amount unspenton | Due date Rs-;::t(:.:.a‘:‘ll%i
year spenfiing on Corporate Corporate Social of transfer | date of
So.c:a.l Responsibility Responsibility to the transfer
activities fpf “Ongoing activities for account to the
Projects” ~ | “Ongoing Projects” account
| 202223 | 117 1.12 [ 30/04/2023 :

For Suresh Surana & Associates LLP
Chartered Accountants

Firm Registration No. 121 750W/W100010

antosh Maller)

Partner

Membership No.: 143824

UDIN: 23143824BGQQDS1200
Mumbai; Dated: 28 April 2023
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ANNEXURE - B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under the heading ‘Report on Other Legal and Regulatory Requirements’
of our report of even date)

Directions under section 143(5) of the Companies Act, 2013 for the year 2022-2023

7 Directions Impact of directions on the accounts Impact of
iy directions on
Ind AS financial
statements
1 [ Whether the Company has system in | The Company maintains its books of Nil

place to process all the accounting | account on IT system, SAP, which is an
transitions through IT system? If yes, | ERP system. Al the accounting
the implications of processing of | transactions are processed in accounts
accounting transactions outside IT | maintained in SAP. Based on the audit
system oON the integrity of the | procedures carried out and as per the
accounts along with the financial | information and explanation given to us,
implications, if any, may be stated. no accounting transactions have been
processed or carried outside the IT
system of the Company. Accordingly, in
our opinion, there are no implications on
the integrity of the accounts.

2 | Whether there is any restructuring of | In accordance with the audit procedures Nil
an existing loan or cases of | carried out and as per the information
waiver/write off of debts/loans/interest and explanations given to us by the
etc. made by a lender to the Company Company, there was no restructuring of
due to the company’s inability to repay | an existing loan or cases of waiver/write
the loan? If yes, the financial impact off of debts/loans/interest etc. made by a
may be stated. Whether such cases lender to the Company due to the
are properly accounted for? company’s inability to repay the loan.

3 | Whether funds (grants/subsidy etc.) | According to information and Nil
receivedireceivable  for  specific | explanations given to us, there are no
schemes from Central/State | funds (grants/subsidy etc))
Government or its agencies were received/receivable for specific schemes
oroperly accounted forfutilized as per | from Central/State Government or its
its terms and conditions? List the | agencies during the year.

cases of deviation.

For Suresh Surana & Associates LLP

Chartered Accountants
Firm Registration No. 121750VWrwW100010

7

antosh Maller)
Partner
Membership No.: 143824
UDIN: 23143824BGQQDS1200
Mumbai: Dated: 28 April 2023
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ANNEXURE ‘C’ TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(f) under the heading ‘Report on Other Legal and Regulatory Requirements’
of our report of even date)

Report on the internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Konkan LNG Limited (‘the
Company”) as of 31 March 2023 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on, the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate intemal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
The institute of Chartered Accountants of India (ICAl) and deemed to be prescribed under section 143(10) of
the Companies Act, 201 3, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we h_ave obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s intemal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the mai
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositio




Suresh Surana & Associates LLP
Chartered Accountants

of the company; (2) provide reasonable assurance that i

preparation of Ind AS financial statements in acoordanc.et:f;rlsagm?;r?r:cz{ﬁ;%egcgguﬁ?ssaw _t° permit
that receipts and eg(penditures of the company are being made only in accordance with gu?r:'”glple_es, and
management_ and directors of the company; and (3) provide reasonable assurance regardin orisations of
imely detection of unauthorised acquisition, use, or disposition of the compan g g prevention or
material effect on the Ind AS financial statements. y's assets that could have a

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intermal financial co : : : ; .
possibility of collusion or improper management override of conr:tr:giss, or::x:e::gfg?saslt;teepn?g;\?g .dlnciudmg s
f!‘aud may oceur and not be detgcied. Also, projections of any evaluation of the internal ﬁ“anciaiuc% t? error or
finangial reporting to future periods are subject to the risk that the internal financial control o i
reporting may become inadequate because of changes in conditions, or that the degree of b4 flnanc‘ial
the policies or procedures may deteriorate. ; gree of compliance with

Opinion

In our opinion, the Company has, in all material respects, a : :

financial reporting and such inte‘rnal financial contro?s over fr"l‘nZii?aLI‘E:teepg?:?r:gaLZ?ea r;{gglr:t(i)r? trc;:: g_stem S
31 March 2023, based on the internal control over financial reporting criteria established gb t?w néely ..
considering the essential components of internal control stated in the Guidance Note on P)( d'e e
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants ofulnlc:i: R

For Suresh Surana & Associates LLP

Chartered Accountants
Firm Registration No. 121750W/W100010

r,of’

‘;J- -

chartered

Accouniaﬂl
{osh Maller)

Partner

Membership No.: 143824

UDIN: 23143824BGQQDS1200

Mumbai: Dated: 28 April 2023
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Suresh Surana & Associates LLP
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229 Nariman Point

Mumpai - 400 021, india

T+91(22) 2287 5770
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LLP Ideasity No. AAB-7500

Compliance Certificate

We have conducted the audit of annual accounts of Konkan LNG Limited for the year ended 31 M i

) P e 2 a
accordance with the dlrectioqsisub-d:rectaons issued by the C&AG of India under Section 14;((32)2;23;[-:2
Companies Act, 2013 and certify that we have complied with all the directions/sub-directions issued to us

For Suresh Surana & Associates LLP

Chartered Accountants
Firm Registration No. 121 750W/W100010
o

Wll

santosh Maller)
Partner
Membership No.: 143824
UDIN: 23143824BGQQDS1200
Mumbai: Dated: 28 April 2023

_ . Registered Office;
308-30%. Technopols Knowledge Padk Mahzifaiu Caves Ri(.c?!
Andrer (E) Murmbai - 400 D93 India. 7 +91 (22) 611.41 {')‘-:‘3;\



CIN: U11100DL2015PLC288147

Konkan LNG Limited

GAIL Bhawan, 16, Bhikaji Cama Place, RK Puram, New Delhi-110066

Balance Sheet as at March 31, 2023

(2 in Crore)
Particulars Note No. As at March 31,2023 As at March 31, 2022

ASSETS
Non Current Assets
Property, Plant and Equipment 3 2,483.40 2,514.70
Capital Work-in-Progress 6 886.38 63047
Intangible Assets 4 0.00 0.05
Right of Use Asset 5 8.05 9.95
Financial Assets:
- Loans TA 0.13 0.04
- Others B 1.36 28.34
Deferred Tax Assets (Net) 16 435.78 T04.47
Other Non Current Assets 8 1.19 17.56
Total Non Current Assets (A) 3,816.29 3,905.58
Current Assefs :
Inventories 9 499.68 436.40
Financial Assets
- Loans 10 0.02 0.01
- Trade Receivables 11 31.72 51.85
- Cash and Cash Equivalents 12A 7.01 0.02
- Bank Balances other than Cash and Cash Equivalents 12B 469.05 465.26
- Other Financial Assets 13 1.97 4.84
Current Tax Assets (Net) 14 3.17 9.29
Other Current Assets 15 12.27 10.32
Total Current Assets (B) _1,024.88 _ 971.97
Total Assets (A+B) 4,841.17 4,883.55
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 17 1,139.00 808.00
Instruments entirely equity in nature 18 252,00 252.00
Other Bquity 19 (817.13) (368.88)
Total Equity (C) 573.87 691.12
LIABILITIES
Non Current Liabilities
Financial Liabilities
- Borrowings 20 3,813.07 3,813.07
- Lease Liability 1 1.29 321
- Other Financial Liabilities 22 188.88 .166.42
Provisions 23 - (.41 0.37
Total Non Curreant Liabilities (D) 4,003.65 3,983.07
Current Liabilities
Financial Liabilities:
- Lease Liability 24 221 221
- Trade Payable: 25
_ Dues of micro enterprises and small enterprises 317 2.48
- Dues of othier than micro enterprises and small enterprises 26.74 42.69
- Other Financial Liabilities 26 134.33 58.17
Other Current Liabilities 27 17.18 23.80
Provisions 28 80.01 80.01
Total Current Liabilities (E) 263.65 209.37
Total Equity and Liabilities (C+D+E) 4,841.17 4,883.55




Konkan LNG Limited

CIN: ULTI0OODL2015PLC288147
GAIL Bhawan, 16, Bhikaji Cama Place, RK Puram, New Delhi-110066

Notes:
1. The significant accounting policies and accompanying notes form an integral part of Financial Statement

In terms of our report of even date attached:

For and on behalf of the Board of Directors

5 p ",
. /7874 e
f |l £ __.?aﬁ-—-«)//,
gl %
For Suresh Surana and Associates LLP ~_MNalini Mathotra == Sashi Menon
Chartered Accountants o (Director) (Director)
FRN. 121750W/W 100010 (DIN-08734265) {DIN-09160448)
Qt\mm N
D. B. Thakur Tony Mathew Nidhi Gola

{Chief Financial Officer) (Chief Executive Officer) {Company Secretary)
(M No.-28325)

Partner
Membership No. - 143824

Place: Mumbai Place: New Delhi

Date: o - Date: — o
“ 98 APR 2023 9 8 APR 2023




Konkan LNG Limited
CIN: U11100DL2015PLC288147

GAIL Bhawan, 16, Bhikaji Cama Place, RK Puram, New Delhi-110068

Statement of Profit & Loss for the year ended March 31, 2023

R in Crore}
ticulars For the Year ended
Par i March 31, 2023 March 31, 2022
" 1. Revenue from Operations 29 400.86 868.94
IL. Other Income 30 18.75 15.96
1L Total Income (I-+II) 419,61 884.90
a. Employee benefits expenses 31 28.61 23.85
b. Finance Cost 32 287.95 281.04
c. Depreciation and amortization expenses 33 148.70 144.82
d. Other expenses 34 256.22 279.39
¢. Reversal of Impairment Loss 3& (122.30) (55.00)
IV, Total Expenses (a-+b+c+d+e) 599.18 674,10
V. Profit/(Loss) before Tax (I1I-IV) (179.58) 210.80
VI. Tax Expenses
Current Tax - =
Deferred tax charge / (credit) 16 268.69 (173.90)
V1. Profit/(Loss) for the year (V-VI) (448.26) 384.70
VIIL Other Comprehensive income:
ftems that will not be reclassified to profit or loss In subsequent
periods
Remeasurement gain/(losses) of defined benefit obligations 0.03 0.01
Income tax effect relating to these items (CY: Rs.68,191; PY: (0.01) (0.00)
Rs.18,308)
Net other compreheusive loss not to be reclassified to profit or 0.02 0.00
loss in subsequent periods
IX. Total comprehensive income (VII+VIII} (448.24) 384.70
Earning/(Loss) per equlty share (in Rs.)
(1) Basic 35 (5.45) 4.82
(2) Diluted (5.45) 3.86




Konkan LNG Limited
CIN: U11100DL2015PLC288147
GAIL Bhawan, 16, Bhikaji Cama Place, RK Puram, New Delhi-110066

Statement of Profit & Loss for the year ended March 31, 2023

Notes:
1. The significant accounting policies and accompanying notes form an integral pait of Financial Statement

in terms of our report of even date attached:

For and on behalf of the Board of Directors /
: 'S A _-__

2 Sy gt

4 ._/ﬂ . -.’_.
For Suresh Surana and Associates LLP __Nalini Malhotra -~ Sashi Menon
Chartered Accountants { Director} { Director)
FRN. 121 750W/W100010 (DIN-08734265) (DIN-09160448)
Santosh Maller D. B. Thakur Tony Mathew Nitthi Gola

{Chief Financial Officer) (Chief Executive Officer) {Company Secretary)
(M No.-28525)

Partner
Membership No. - 143824

Place: Mumbai Place: New Delhi
Date: = Date: *

98 APR 2023 28 APR 2023




Konkan LNG Limited
CIN: U11100DL2015PLC288147

Statement of Cash Flows for the year ended March 31, 2023

(¥ in Crore)
: For the year ended For the year ended
Racticabiny March 31, 2023 March 31, 2022
Operating activities
Proﬁﬂ(luss) before tax (179.58) 210.80
s : efore ash flows:
Depraclatwn a.nd amort:zatlon expenm . 148.70 144,82
Finance income (17.71) {13,18)
Finance costs ; 287.95 281.04
Impairment of assets/(Reversal) (122.30) {55.00)
Interest on refund of Income Tax (0.54) (0.22)
Cash flow from operating activitles before working 116.53 568.25
capital changes
Working capital adjustments:
Increase / (Decrense) in Current Lisbilities:
Trade Payables (15.27) 6.37
Other Current Financial Liabilities 13.20 3135
Provisions 0.08 0.06
Other Current Liabilities (6.61) 5.35
(Increase)/ Decrease in Current Assets: ' ;
Inventories (63.28) (225.96)
Trade Receivables _ 20.12 (1.04)
Other Non Current Financial Assets 0.11) (28.33)
Other Current Financial Assets 0.10 0.02
Other Current and Non Current Assets 14.43 6.25
Cash flow from operating activitics after working ) 79.18 362.32
capital changes
Interest on Income tax Refund 0.54 0.22
Taxes (paid)/refund received 6.11 (2.42)
Net cash flows from operating activities (A) 85.83 360.12
Investing activites
Sale/ (Purchase) of property, plant and equipment, (249.07) (143.01)
intangible assets (including capital work in progress) .
Investments in FDR (net) 23.21 (219.15)
Interest received : 2047 9.20
Net cash flows used in investing activities (B) (205.38) (352.96)
- Financing activities

Interest paid (202.54) (200.97)
Payment of lease liability (1.92) (1.76)
Proceeds from partly paid-up equity shares 331.00 117.01
Net cash flows from/(used in) financing activities () 126.54 (85.73)
Net increage in cash and cash equivalents (A+B+C) 6.99 (78.57)
Cash and cash equivalents at the beginning of the year 0.02 78.59
Cash and cash equivalents at year end 7.01 0.02




Konkan LNG Limited
CIN: ULITI00ODL2015PLC288147

Statement of Cash Flows for the year ended March 31, 2023

Reconciliation of cash and cash equivalents as per the staternent of cash flows:
Cash and cash equivalents as per the above comprise of the following

(X in Crore)
Particulars As at March 31, 2023 As at March 31, 2022
Cash in hand & 2
Balances with banks:

- Current accounts 7.01 0.02
Balances as per statement of cash flows 7.01 0.02
Cash Flow Statement has been prepared using Indirect Method as per Ind AS 7 - Statement of Cash Flows.

Notes:
I. The significant accounting policies and accompanying notes form an integral part of Financial Statement
In terms of our report of even date attached:
For and on behalf of the Board of Directors
_ ~5: u{/
\ & .'“ ¢ 7. Jd
N oA /—’ s
For Suresh Surana and Associates LLP ; MNalini Malhotra {- // ""-Sashi Menon
Chartered Accountants (Director) {Director)
FRNN. I2I?SUW!\;’\I$)’QIO {DIN-08734265) (DIN-09160448)
”. \\- i 7 .\
e = ‘kf‘! i)f".
ntosh Maller D. B. Thakur Tony Mathew NidHhi Gola

(Chief Financial Officer) (Chief Executive Officer) (Company Secretary)
(M No.-28525)

Partner
Membership No. - 143824

Place: Mumbai Place: New Dethi
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Konkan LXG Limited
CIN: U11100DL2015PLC288147

Statement of Changes in Equity for the year ended March 31, 2023

(a) Equity Share Capital

(% Crore)
Particulars Number (in crores) Amount
Equity shares of Rs. 10/- each issued, subscribed and fully paid up
As at 31 March 2021 80.80 808.00
Issue of share capital - -
As at 31 March 2022 80.80 808.00
Issue of share capital 33.10 331.00
As at 31 March 2023 113.90 1,139.00
Total Equity as at 31 March 2023
{b) Instruments entirely equity in nature

(¥ Crore)
Particulars Number (in crores) Amount
10% Compulsorily Cumulative Convertible Preference Shares
As at 31 March 2021 2520 252,00
Issue of share capital - -
As at 31 March 2022 25.20 252.00
Issue of share capital - b
Asat 31 March 2023 25.20 252.00
{¢) Other Equity

(% Crore)
Particulars Retained earnings Total
Asat 31 March 2021 (744.47) (744.47)
Prior period errors (9.11) (9.11)
Restated balance at at 31 March 2021 (753.58) (753.58)
Profit for the period 384.70 384.70
Re-measurement (losses)/ gain on defined benefit plans (net of tax) 0.00 0.00
Total Comprehensive Income 384.70 384.70
Asat 31 March 2022 (368.88) (368.88)
Profit for the period (448.20) (448.26)
Re:measurement (losses) gain on defined benefit plans (net of tax) 0.02 0.02
Total Comprehensive Income (448.24) (448.24)
As at 31 March 2023 (817.13) (817.13)
MNotes:
| The significant accounting policies and accompanying notes form an integral part of Financial Statement
In terms of our report of even date attached:

For and on behalf of the Board of Direciors
)/ (_ s

For Suresh Surana and Associates LLP

Chartered Accountants
FRN. 121750W/W 1000

W
tosh Maller

Partner

Membership No. - 143824

Place: Mumbai

Date: 28 L\IJR 2023
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Malini Malhotra -
(Director)
(DIN-08734265)
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D. B. Thakur Tony Mathew
{Chief Financial Officer) (Chief Executive Officer)

~Sashi Menon
( Director)
(DIN-09160448)

Nidhi Gola
(Company Secretary)

(M No.-28525)

Place: New Delln
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Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

Note 1. Company Information
Reporting entity

Konkan LNG Limited, having CIN number U11100DL2015PLC288147, was incorporated on 4th
December 2015 for taking over the R-LNG business under the demerger scheme of Ratnagiri Gas and Power
Private Ltd u/s 230 - 232 of the Companies Act, 2013 with appointed date of 1st January, 2016. The scheme
of demerger was approved by NCLAT on 28 February 2018 and became effective on 26™ March 2018 i.e.
the date on which the same was filed with Ministry of Corporate Affairs. The address of the Company’s
registered office is 16, Bhikaji Cama Place, R.K. Puram, New Delhi-110066.

The Company has been formed to carry on the business of acquiring, storing, processing, regasification,
transportation of natural gas (NG), liquefied natural gas (LNG) and other incidental business detailed given
in the Memorandum of Association of the Company

Pursuant to shareholders’ approval for conversion of the company from Private Limited company to Public
Limited company, Registrar of Companies issued fresh certificate of incorporation on February 18,
2020 whereby the name of the Company has been changed from “Konkan LNG Private Limited”
to "Konkan LNG Limited".

Note 2. Basis of preparation and Significant Accounting Policies
1. Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (*“Ind
AS”) notified under Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time), the requirements of Division II of Schedule 111 to the
Companies Act, 2013 and other relevant provisions of the Act. These Financial Statements for the year ended
31% March 2023, were authorized for issue by Board of Directors on 28 April, 2023.

2. Basis of preparation

The financial statement has been prepared as going concern on accrual basis of accounting. These financial
statements have been prepared on historical cost basis except for defined benefit plans which are measured
using actuarial measurement at the end of each reporting period. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and services. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The methods used to measure fair values are disclosed further in notes to financial
statements.

The statement of cash flows has been prepared under indirect method, whereby profit or loss is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and items of income or expense associated with investing or financing cash flows. The
cash flows from operating, investing and financing activities of the Company are segregated.

3. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company’s functional
currency. All financial information presented in INR has been rounded to the nearest crore (up to two
decimals), except as stated otherwise. Foreign currency transactions are recorded at exchange rates prevailing
on the date of the transaction. Foreign currency denominated monetary assets and liabilities are retranslated
at the exchange rate prevailing on the balance sheet dates and exchange gains and losses arising on settlement
and restatement are recognised in the statement of profit and loss. Non-monetary assets and liabilities that are
measured in terms of historical cost in foreign currencies are not retranslated.




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

4. Current and non-current classification

The Company presents Assets and Liabilities in the Balance Sheet based on Current/Non-Current
classification.

An asset is current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as Non-Current.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

5. Disclosures under Schedule III under Companies Act 2013.

Schedule 111 to Companies Act, 2013 was modified vide notification dated March 24, 2021 to enhance various
additional disclosure requirements while preparing the financial statements of a company. The relevant
disclosures have been made to the financial statements, wherever necessary.

A. Significant accounting policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all periods presented in the financial
statements,

1. Property, plant and equipment
a. [Initial recognition and measurement

An item of property, plant and equipment is recognized as an asset if and only if it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured
reliably.

Items of property, plant and equipment are measured at cost less accumulated depreciation/ amortization and
accumulated impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

When parts of an item of property, plant and equipment have different useful lives, they are recognized
separately.

Costs towards compensation (including those incurred provisionally), rehabilitation and other expenses
relatable to land in possession are treated as cost of land and other assets.

Expenditure on major inspection and overhauls of generating unit is capitalized separately on initial
recognition, when it meets the asset recognition criteria.

[tems of spare parts, stand-by equipment and servicing equipment which meet the definition of Property,
Plant and Equipment (PPE), and satisfy the recognition criteria, are capitalized. Other spare parts are carried
as inventory and recognized in the statement of profit and loss on consumption.

b. Subsequent costs

Subsequent expenditure is recognized as an increase in the carrying amount of the asset when it is probable
that future economic benefits deriving from the cost incurred will flow to the enterprise and the cost of the
item can be measured reliably.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.

When significant parts of plant and equipment are required to be replaced at intervals, Company depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost
is recognized in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied.

All other repair and maintenance costs, including regular servicing of property, plant and equipment, are
recognised in the statement of profit and loss as incurred.

¢. Decommissioning costs

The present value of the expected cost for the decommissioning of the asset after its use is included in the
cost of the respective asset if the recognition criteria for a provision are met.

d. De-recognition

Property, plant and equipment is derecognized when no future economic benefits are expected from their use
or upon their disposal. Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and are recognized in the statement of profit and loss.

e. Depreciation/amortization
Depreciation is provided in accordance with the manner and useful life as specified in Schedule II of the
Companies Act, 2013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for bought out

assets), except for the assets as mentioned below where different useful life has been taken on the basis of
external / internal technical evaluation:

B




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

a) Kutcha roads 2 years
b) Enabling works
- Residential buildings 15 years
- Internal electrification of residential buildings 10 years

- Non-residential buildings including their internal electrification, water supply, | 5 years
sewerage & drainage works, railway sidings, aerodromes, helipads and airstrips.

¢) Personal computers & laptops including peripherals 3 years
d) Photocopiers, fax machines, water coolers and refrigerators 5 years
¢) Temporary erections including wooden structures 1 year
f) Telephone exchange 5 years

g) Network including wireless systems, VSAT equipment, display devices viz. projectors, | 6 years
screens, CCTV, audio video conferencing systems and other communication equipment

h) Regasification Unit (based on Management Decision) 25 Years
i) Employee Assets — Laptop 3 Years
i) Employees Assets — Household Goods 5 Years

Depreciation is provided so as to write off, on a straight-line basis, the cost of property, plant and equipment
to their residual value. This charge is commenced from the dates the assets are available for their intended
use and are spread over their estimated useful economic lives or, in the case of leased assets, over the lease
period, if shorter.

Major overhaul and inspection costs which have been capitalized are depreciated over the period until the
next scheduled outage or actual major inspection/overhaul, whichever is earlier.

Where it is probable that future economic benefits deriving from the cost incurred will flow to the enterprise
and the cost of the item can be measured reliably, subsequent expenditure on a Property, Plant and Equipment
along-with its unamortized depreciable amount is charged off prospectively over the revised useful life
determined by technical assessment.

In circumstance, where a property is abandoned, the carrying amount relating to the property are written off
in the same period.

Assets valuing less than Rs. 5,000/- or less are fully depreciated during the year in which the asset becomes
available for use with Re. 1 as Written Down Value.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and, when necessary, revised.

2. Capital work-in-progress
The cost of self-constructed assets includes the cost of materials & direct labour, any other costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of operating in

the manner intended by management.

Expenses directly attributable to construction of property, plant and equipment incurred till they are ready for
their intended use are identified and allocated on a systematic basis on the cost of related assets.

Deposit works/cost plus contracts are accounted for on the basis of statements of account received from the
confractors.

Unsettled liabilities for price variation/exchange rate variation in case of contracts are accounted for on
estimated basis as per terms of the contracts.

2




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

3. Intangible assets and intangible assets under development
a. Initial recognition and measurement

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less
accumulated amortization and accumulated impairment losses. Cost includes any directly attributable
incidental expenses necessary to make the assets ready for its intended use.

Expenditure incurred which are eligible for capitalizations under intangible assets are carried as intangible
assets under development till they are ready for their intended use.

b. Derecognition

An intangible asset is derecognized when no future economic benefits are expected from their use or upon
their disposal. Gains and losses on disposal of an item of intangible assets are determined by comparing the
proceeds from disposal with the carrying amount of intangible assets and are recognized in the statement of
profit and loss.

¢. Amortization

Amortisation is provided so as to write off, on a straight-line basis, the cost of intangible assets to their
residual value. This charge is commenced from the dates the assets are available for their intended use and
are spread over their estimated useful economic lives.

Cost of software recognized as intangible asset, is amortized on straight line method over a period of legal
right to use or 3 years, whichever is less. Other intangible assets are amortized on straight line basis over the
useful economic life. The estimated useful life and the amortization method for an intangible asset with a
finite useful life are reviewed at least at the end of each reporting period and, when necessary, revised.

4. Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction/ development or erection of
qualifying assets are capitalized as part of cost of such asset until such time the assets are substantially ready
for their intended use. Qualifying assets are assets which take a substantial period of time to get ready for
their intended use or sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the borrowing
costs incurred are capitalized. When Company borrows funds generally and uses them for the purpose of
obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted
average cost of general borrowing that are outstanding during the period and used for the acquisition,
construction development or erection of the qualifying asset.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the
qualifying assets for their intended uses are complete. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds. Income earned on temporary investment of the
borrowings pending their expenditure on the qualifying assets is deducted from the borrowing costs eligible
for capitalization. Borrowing costs include exchange differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs.

Other borrowing costs are recognized as an expense in the year in which they are incurred.

e
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Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

5. Inventories
Inventories are valued at the lower of cost and net realizable value.

Cost includes cost of purchase, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on weighted average basis. Costs of purchased inventory
are determined after deducting rebates and discounts.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale. The diminution in the value of obsolete,
unserviceable and surplus stores & spares is ascertained on review and provided for accordingly. The
valuation of scrap, if any, is done at estimated net realizable value.

The Company’s entitlement to leftover System Use Gas is accounted for as inventory. These are measured at
fair value at the date of initial measurement as per the requirements of Ind AS 115 Revenue from Contract
with Customers.

Provisions are made to cover slow-moving and obsolete items based on historical experience of utilisation on
a product category basis, which involves individual businesses considering their product lines and market
conditions.

6. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and in hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

7. Provisions, contingent liabilities and contingent assets

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbursement.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more future events not wholly within the control of
the Company. Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of economic benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the
management/independent experts. These are reviewed at each balance sheet date and are adjusted to reflect
the current management estimate.

A contingent asset is disclosed, when there is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company.
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Contingent liabilities/assets exceeding . 0.05 Crores in each case are disclosed by way of notes to accounts
except when there is remote possibility of settlement/realization.

8. Foreign currency transactions and translation

Transactions in foreign currencies are initially recorded at the functional currency spot rates at the date the
transaction first qualifies for recognition. The financial statements are presented in Indian Rupees (INR),
which is also the Company’s functional currency.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of
monetary items are recognized in profit or loss in the year in which it arises.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value is determined. The gain or loss arising on translation of non-monetary items is
recognized in line with the gain or loss of the item arising on determination of fair value of such item, either
in other comprehensive income or the Statement of Profit and Loss as the case maybe.

9. Revenue
a. Revenue from Regasification

The Company’s revenues arise from charges collected from customers for regasification of LNG and other
income. Taxes imposed by government, collected by the Company from customer, are excluded from
revenue,

Revenue from contracts with customers is recognised when control of the goods or services are transferred
to the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. Revenue is measured at the transaction price charged to the customer
and are recorded net of trade discounts, rebates, other pricing allowances to trade/ consumer and including
fair value of non-cash consideration from the customer at the date of initial measurement, when it is probable
that the associated economic benefits will flow to the Company.

Where performance obligation is satisfied over time, company recognizes revenue using input/ output method
based on performance completion till reporting date. Where performance obligation is satisfied at a point in
time, company recognizes revenue when customer obtains control of promised goods and services in the
contract.

The Company uses output method in accounting for the revenue in respect of sale of services. Use of output
method requires the Company to recognize revenue based on performance completion till date e.g. time
elapsed. The estimates are assessed continually during the term of the contract and the Company re-measures
its progress towards complete satisfaction of its performance obligations satisfied over time at the end-of each
reporting period.

The Company updates its estimated transaction price at each reporting period, to represent faithfully the
circumstances present at the end of the reporting period and the changes in circumstances during the reporting

period including penalties, discounts and damages etc.

b. Other income

Insurance claims for loss of profit are accounted for on the basis of claims admitted by the insurers. Other
insurance claims are accounted for based on certainty of realization.

Interest/surcharge recoverable on advances to suppliers as well as warranty claims wherever there is
uncertainty of realization/acceptance are accounted for on receipt/acceptance.
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10. Employee benefits

All short term employee benefits are recognized at the undiscounted amount in the accounting period in which
they are incurred,

Company's contributions paid/ payable during the year towards provident fund for own cadre employees is
recognized in the statement of profit and loss and the same is paid to employees' Provident Funds
Organization.

Employee Benefits under Defined Benefit Plans in respect of gratuity are recognized based on the present
value of defined benefit obligation, which is computed on the basis of actuarial valuation using the Projected
Unit Credit Method.

Obligations on other long-term employee benefits, viz., and leave encashment are provided using the
projected unit credit method of actuarial valuation made at the end of the year.

Re-measurement including actuarial gains and losses are recognized in the balance sheet with a corresponding
debit or credit to retained earnings through Statement of Profit and Loss or Other Comprehensive Income in
the year of occurrence, as the case may be. Re-measurements are not reclassified to the Statement of Profit
and Loss in subsequent periods.

The liability for employees' benefit of employees seconded by the promoter’s organization in respect of
provident fund, pension, gratuity, post- retirement medical facilities, compensated absences, long service

award, economic rehabilitation schemes and other terminal benefits is retained by the respective organization.

Termination benefits are employee benefits provided in exchange for the termination of an employee’s
employment as a result of either:

(a) an entity’s decision to terminate an employee’s employment before the normal retirement date; or

(b) an employee’s decision to accept an offer of benefits in exchange for the termination of employment
Termination benefits are typically lump sum payments, but sometimes also include:

(a) Enhancement of post-employment benefits, either indirectly through an employee benefit plan or directly.
(b) salary until the end of a specified notice period if the employee renders no further service that

provides economic benefits to the entity.

In respect of employees seconded from GAIL India Ltd., the proportionate charge for the period of service
of such employees in the company is accounted as an expense, on the basis of debits raised by such
organization.

11. Income tax

Income tax expense comprises current and deferred tax. Current tax expense is recognized in profit or loss
except to the extent that it relates to items recognized directly in other comprehensive income or equity, in
which case it is recognized in OCI or equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or

substantively enacted and as applicable at the reporting date, and any adjustment to tax payable in respect of
previous years.
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Deferred tax is recognized using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority.

Deferred tax is recognized in profit or loss except to the extent that it relates to items recognized directly in
OCI or equity, in which case it is recognized in OCI or equity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

12. Leases
a. As lessee
Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration. The company assesses whether:

o The contract involves the use of an identified asset, specified explicitly or implicitly.

e The Company has the right to obtain substantially all the economic benefits from use of the asset
throughout the period of use, and

e The Company has right to direct the use of the asset.

Company recognises lease liabilities to make lease payments and right-of-use assets representing the right
to use the underlying assets.

Initial recognition of Right of use asset (ROU)

The Company recognises a ROU asset at the lease commencement date (i.e., the date the underlying asset is
available for use). ROU assets are initially measured at cost less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, adjusted for any lease payments made at or before the
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or site on which it is located, less any lease incentives
received.

Subsequent measurement of Right of use asset (ROU)

ROU assets are subsequently amortized using the straight-line method from the commencement date to the
earlier of the end of the useful life of ROU asset or the end of the lease term. If ownership of the leased asset
transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset. In addition, the right of use asset is
periodically reduced by impairment losses, if any, and adjusted for certain re-measurement of the lease
liability. (Refer to the accounting policy regarding Impairment of non-financial assets.

Initial recognition of lease liability

Lease liabilities are initially measured at the present value of the lease payments to be paid over the lease




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

e Fixed payments, including in-substance fixed payments;

e Variable lease payments that depend on an index or a rate

e Amounts expected to be payable under a residual value guarantee; and

e The exercise price under a purchase option, extension option and penalties for early termination only if
the Company is reasonably certain to exercise those options.

Subsequent measurement of lease liability

Lease liabilities are subsequently increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from
a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

Short-term leases and leases if low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment and
photocopy machines that are considered to be low value. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis over the lease term.

b. As lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Rental income from operating lease is recognised on a straight-line
basis over the term of the relevant lease.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables
and finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the net investment outstanding in respect of the lease.

13. Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment considering the provisions of Ind AS 36 ‘Impairment of Assets’.
If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to disposal
and its value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For the purpose of impairment testing, assets that cannot be tested individually are
grouped together into the smallest group of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”, or
“CGU™).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in profit or loss. Impairment losses recognized in
respect of CGUs are reduced from the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is re only to the extent that
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the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized.

14. Operating segments

In accordance with Ind AS 108, the operating segments used to present segment information are identified
on the basis of internal reports used by the Company’s Management to allocate resources to the segments and
assess their performance. The Board of Directors is collectively the Company’s ‘Chief Operating Decision
Maker’ or ‘CODM’ within the meaning of Ind AS 108. The indicators used for internal reporting purposes
may evolve in connection with performance assessment measures put in place.

Segment results that are reported to the CODM include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate expenses,
finance expenses and income tax expenses.

Revenue directly attributable to the segments is considered as segment revenue. Expenses directly attributable
to the segments and common expenses allocated on a reasonable basis are considered as segment expenses.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and
equipment, and intangible assets other than goodwill.

Segment assets comprise property, plant and equipment, intangible assets, trade and other receivables,
inventories and other assets that can be directly or reasonably allocated to segments. For the purpose of
segment reporting for the year, property, plant and equipment have been allocated to segments based on the
extent of usage of assets for operations attributable to the respective segments. Segment assets do not include
investments, income tax assets, capital work in progress, capital advances, corporate assets and other current
assets that cannot reasonably be allocated to segments.

Segment liabilities include all operating liabilities in respect of a segment and consist principally of trade and
other payables, employee benefits and provisions. Segment liabilities do not include equity, income tax
liabilities, loans and borrowings and other liabilities and provisions that cannot reasonably be allocated to
segments.

15. Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative amounts for the prior
periods presented in which the error occurred. If the error occurred before the earliest period presented, the
opening balances of assets, liabilities and equity for the earliest period presented, are restated.

16. Earnings per share

Basic earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares outstanding during the
financial year.

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to equity
shareholders of the Company by the weighted average number of equity shares considered for deriving basic
earnings per equity share and also the weighted average number of equity shares that could have been issued
upon conversion of all dilutive potential equity shares.

Dividend have been considered and computed while calculation of Earning Per Share in accordance with IND
AS 33- Earnings Per Share.

9.




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

17. Dividend

On 31% March 2023, the Company has 10% 'Compulsorily Cumulative Convertible Preference Shares'
(CCCPS) amounting Rs. 2,52,00,37,180 divided into 25,20,03,718 shares of par value of Rs. 10 and fully
paid up. These shares were issued on 21.11.2018 at Rs. 3 paid up. One fully paid CCCPS is convertible into
one equity share of Rs. 10 each at any time at the option of shareholders from the date of allotment of the
CCCPS but not later than 20 years.

Dividend is computed only for the purpose of calculation of Earning Per Share in accordance with IND AS
33- Earnings Per Share.

Since the company is a loss-making entity, no dividend has been recommended and declared by the Company
till date. However, in coming years when board and shareholders recommend to shareholders approve it then
the Company shall be liable to pay dividend @10% per annum on the paid up portion of face value on
cumulative basis since issuance of shares, subject to approval of shareholders.

18. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

a. Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value through other
comprehensive income or fair value through Statement of Profit and Loss on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition or issue of the
financial asset.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
a) Financial assets carried at amortized cost

Financial assets other than derivatives and specific investments, is subsequently measured at amortized cost
if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income

Financial assets other than derivatives comprising specific investment is subsequently measured at fair value
through other comprehensive income if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its investments which are
classified as equity instruments to present the subsequent changes in fair value in othercomprehensive income
based on its business model.
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¢) Financial assets at fair value through Statement of Profit and Loss

A financial asset including derivative which is not classified in any of the above categories are subsequently
fair valued through profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognized (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the

Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt securities,
deposits, trade receivables and bank balance.

(b) Lease receivables under Ind AS 116.

(c) Trade receivables under Ind AS 115.

(d) Financial guarantee contracts which are not measured as at FVIPL.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12-month ECL.

b. Financial liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilities at fair value through Statement of Profit and Loss. Such liabilities, including derivatives
shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net

of directly attributable transaction costs. The Company’s financial liabilities include trade and other payables
and borrowings including bank overdrafts,

g
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Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortized cost

After initial measurement, such financial liabilities are subsequently measured at amortized cost using the
EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included
in finance costs in the profit or loss. This category generally applies to borrowings, trade payables and other
contractual liabilities.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/losses attributable to changes in own credit risk are recognized in OCI. These
gains/losses are not subsequently transferred to profit and loss. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognized in the
statement of profit or loss. The Company has not designated any financial liability as at fair value through
profit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there

is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent measurement.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the

fair value is negative. Any gains or losses arising from changes in the fair value of derivatives are taken to
statement of profit and loss.

?
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19. Fair value measurement
The Company measures financial instruments including derivatives, at fair value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

(i) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

(ii) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

(iii) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

B. Use of estimates and management judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions
that may impact the application of accounting policies and the reported value of assets, liabilities, income,
expenses and related disclosures concerning the items involved as well as contingent assets and liabilities at
the balance sheet date. The estimates and management’s judgments are based on previous experience and
other factors considered reasonable and prudent in the circumstances. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

In order to enhance understanding of the financial statements, information about significant areas of
estimation, uncertainty and critical judgments in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements is as under:

1. Useful life of property, plant and equipment

The estimated useful life of property, plant and equipment is based on a number of factors including the
effects of obsolescence, demand, competition and other economic factors (such as the stability of the industry
and known technological advances) and the level of maintenance expenditures required to obtain the expected
future cash flows from the asset.

Useful life of the assets is determined in accordance with Schedule Il of the Companies Act, 2013 and
technical evaluation, wherever considered appropriate by management.

The Company reviews at the end of each reporting date the useful life of property, plant and equipment and
are adjusted prospectively, if appropriate.
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2. Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions regarding in particular
the expected market outlook and future cash flows associated with the power plants. Any changes in these
assumptions may have a material impact on the measurement of the recoverable amount and could result in
impairment.

3. Defined Benefit Plans

Employee benefit obligations are measured on the basis of actuarial assumptions which include mortality and
withdrawal rates as well as assumptions concerning future developments in discount rates, the rate of salary
increases and the inflation rate. The Company considers that the assumptions used to measure its obligations
are appropriate and documented. However, any changes in these assumptions may have a material impact on
the resulting calculations.

4. Revenues

Revenue from regasification services is recognized when services are rendered. Revenue from regasification
services is net of Goods and Service tax.

The Company uses output method in accounting for the revenue in respect of sale of services. Use of output
method requires the company to recognize revenue based on performance completion till date e.g. units
delivered. The estimates are assessed continually during the term of the contract and the company measures
its progress towards complete satisfaction of its performance obligations satisfied over time at the end of each
reporting period.

Company updates its estimated transaction price to represent faithfully the circumstances present at the end
of the reporting period and the changes in circumstances during the reporting period including penalties,
damages etc.

5. Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with
Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The evaluation of the likelihood of
the contingent events has required best judgment by management regarding the probability of exposure to
potential loss. Should circumstances change following unforeseeable developments, this likelihood could
alter.

6. Taxes

Significant judgements are involved in determining the provision for income taxes, including amount
expected to be paid/recovered for uncertain tax positions.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

7. Impairment of Non-Financial Assets

The impairment provisions for financial assets are based on assumptions about risk of default, expected loss
rates and timing of cash flows. The Company uses judgment in making these assumptions and selecting the
inputs to the impairment calculation, based on the Companys past history, existing market conditions as well
as forward looking estimates at the end of each reporting period.
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C. Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian
Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements The amendments require companies to disclose their material
accounting policies rather than their significant accounting policies. Accounting policy information, together
with other information, is material when it can reasonably be expected to influence decisions of primary users
of general purpose financial statements. The Company does not expect this amendment to have any
significant impact in its financial statements.

Ind AS 12 — Income Taxes The amendments clarify how companies account for deferred tax on transactions
such as leases and decommissioning obligations. The amendments narrowed the scope of the recognition
exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The
Company is evaluating the impact, if any, in its financial statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors The amendments will help
entities to distinguish between accounting policies and accounting estimates. The definition of a change in
accounting estimates has been replaced with a definition of accounting estimates. Under the new definition,
accounting estimates are “monetary amounts in financial statements that are subject to measurement
uncertainty”. Entities develop accounting estimates if accounting policies require items in financial
statements to be measured in a way that involves measurement uncertainty. The Company does not expect
this amendment to have any significant impact in its financial statements.
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Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

7

TA

7B

Financial Assets - Non-current

(¥ in Crore)
Pkl As at March 31, As at March 31,
2023 2022
Loans
Loan to employees#
- Secured, Considered good 0.11 0.01
- Unsecured, Considered good (CY: Nil; PY: Rs.7,241) - 0.00
Interest Accrued on Loan to Employees 0.03 0.02
Total (A) 0.13 0.04
Others
Balance with Term deposits with remaining maturity exceeding 12 months - 27.00
Interest accrued on term deposits - 0.01
Security deposits Government Departments
- Unsecured. Considered Good 1.36 1.34
Total (B) 1.36 28.34
Total (A+B) 1.49 28.38
# Loans given to employees have been recognised at book value in view of insignificant amount.
Other Non Current Assets
{Zin Crore)
Particulars As at March 31, As at March 31,
2023 2022
Capital advances:
Unsecured - 15.62
Prepaid expenses and others 1.19 1.94
Total 1.19 17.56
Inventories
(¥ in Crore)
Pavticalive As at March 31, As at March 31,
2023 2022
Stores and spares* 24.13 21.69
LNG Stock 474 .86 413.98
Fuel for DG Set 0.69 0.73
Total 499.68 436.40

Includes Material In Transit amounting to Rs.1.05 Cr. (PY: Rs.1.56 Cr.)

# Carrying amount of inventories are hypothecated as security for borrowings. (Refer Note 20)
For the purpose of method of valuation of inventories, refer Note No. 2(a)(5) of Financial Statements.

Chartered 1}

Accountants



Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

10  Fnancial Assets-Current- Loans

(T in Crore)

Particulars As at March 31, As at March 31,
2023 2022
Loan to employees
- Secured, considered good 0.02 0.01
- Unsecured, Considered good (CY: Rs.7,520; PY: 22.576) 0.00 0.00
Total 0.02 0.01

11  Trade receivables

(X in Crore)

As at March 31, As at March 31,
Particulars 2023 2022
(Unsecured - Considered good, unless otherwise stated)
Trade Receivables:
From related party 31.72 51.85
Total 31.72 51.85

* a) No trade receivable are due from directors or other officers of the company either severally or jointly with any
other person. No any trade receivable are due from firms or private companies respectively in which any director is

a partner, a director or a member.

b) Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.
¢) Carrying amount of trade receivables are hypothecated as security for borrowings. (Refer Note 20)

d) For Trade receivable aging schedule refer note 49.

12 Cash and Bank balances

(X in Crore)

Particulars

As at March 31,

As at March 31,

2023 2022
12A Cash & cash equivalents:
Cash on hand % "
Balances with banks:
- Current accounts 7.01 0.02
Total (A) 7.01 0.02
12B Bank Balances other than Cash and Cash Equivalents
(Zin Crore)
Hgrtionias As at March 31, As at March 31,
2023 2022
Term deposits:
Deposits with original maturity exceeding 3 months but less than 12 55.65 323.53
months
Deposits with original maturity exceeding 12 months but remaining 413.41 141.73
maturity less than 12 months *
(B) 469.05 465.26
Total (A+B) 476.06 465.28

* Includes deposits of Rs.9.98 Cr. (PY: Rs.3.03 Cr.) having lien against Letter of Credit with bank.




Konkan LNG Limited

Notes to Financial Statements for the year ended March 31, 2023

13

14

Current Financial Asset - Others

(T in Crore)
Particulars As at March 31, As at March 31,
2023 2022
Security deposits
- Unsecured, Considered Good 0.02 0.13
Interest accrued on term deposits 1.95 4.71
Total 1.97 4,84
Current Tax Assets (Net)
(¥ in Crore)
e As at March 31, As at March 31,
2023 2022
TDS Recoverable 3.17 9.29
Total 3.17 9.29
Other Current assets
(¥ in Crore)
Porliciars As at March 31, As at March 31,
Y 2023 2022
Advances to contractors and suppliers (Unsecured) 0.05 -
Other advances:
Unsecured 1.53 1.69
Considered doubtful 2.76 2.76
Less: Allowance for bad and doubtful debts (2.76) (2.76)
Balance with Government Departments:
GST Receivable 6.00 491
Prepaid expenses and others 4.69 3.72
Total 12.27 10.32

Chartered

Accountanis




Konkan LNG Limited
Motes io Financial Statements for the year ended March 31, 2023

16 Incometax

The major components of income tax expense for the year ended March 31,2023 and March 31,2022
Profit or loss section :

(Rin Crore)

s As at March | As at March 31,
Particulars 31, 2023 2032
Tax Expense:
Cuyrrent income tax charge - o
Deferred tux (expense)iincome:
Relating to the origination and reversal of temporary differences (69.40) 17390
Relating to changes in tax rates {Refer note C below) (196.23) -
Relating to reversal of Minimum Alternate Tax (MAT) credit (Refer note C below) {3.06) =
Income tax expense reported in the statement of profit or loss {268.69) 173.90
Other Comprehensive Income section
Deferred tax related fo items recognised in OCI during the period/year:
X in Crore}
Particulars As at March | As at March 31,
31, 2023 2022
Income tax effect relating to these ttems (O, 68,191, PY Rs 18,308} (0.01) (0.00)
Total| (0.01) (0.00)
Reconciliation of tax exp and the ac ing profit multiplied by India's d tic tax rate for March 31, 2023
and March 31, 2022.
(T in Crore
Barhicture As at March | As at March 31,
31, 2023 2022
Profit/{Loss) before Tax (179.58) 21080
Rate of Income tax 25 168% 34 944%
Computed expected tax exp (45.20) 7366
Disallowances / considered seperately 2%:57 B89 82
Ttem allowable / considered separately (17597 (22491)
Unabsorbed depreciation 193 .59 6143
Income tax expense reported in the statement of profit or loss - -
{Z in Crore)
Piicalics As at March | Provided during| As at March
31, 2023 the vear 31,2022
Deferred tax assets relates to the following
A lated bsorbed depreciati 58805 {275.30) #6335
Brought forward losses 175.02 (69.98) 245.00
MAT Credit Entitiement - (3 08) 306
Lease Liability 1.28 (1.58) 286
Disallowanees of provision of employee benefits, provision for doubtful advances and loss
on sale of assets 2094 {813} 2907
Total deferred tax assets (A) 785.29 (358.05) 1.143.34
Deferred tax liabilities relates to the following
Difference between written down value of property, plant and equipment as per the
Income Tax Act 1961 and the companies Act, 2013 34818 (87.85) 436.03
Right of use of asset 132 (1.51) 2.83
Total deferred tax liabilities (B) 349.49 (89.36) 438.86
Net Deferred Tax Assets (A-B) 435.79 (268.69) T04.48

#
A)  The Company offsets tax assets and liabilities i and only if 1t has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority

B} During the vear company received income tax notice u/s 148(a) for AY 2016-17 and u/s. 154/155 for AY 2017-18 and w's 143(1) for AY
201819 & 2019-20 after disallowing interest on borrowed capital pertaining to CWIP totaling to Rs 260 58 crores, accordingly same has been
reversed in brought forward busi losses | ac lated unabsorbed depreciati

C}  The Company had Rs Nil {March 31, 2022 Rs.3.06 crores) which as Minimum Alternate Tax (MAT) credit entitlement which represents that
portion of the MAT Liability, the credit of which would be available based on the provision of Section 115JAA of the Income Tax Act, 1961
The said entitlement has lapsed on account of adoption of Section 11SBAA of Income Tax Act,1961. Such lapsing is due to exercise of
statutory option bemg given by the Act which can be exercised irrespective of the financial performance of the company.

Reconciliation of Defes Asset (Net):
(2 in Crore}
Pattcalach As at March | As st March 31,

31,2023 2022

Balance at the beginning of the year T04.47 530.58
Tax (expense}income recognised in the aof profit or loss (268 69) 173.90
Tax {expenselincome recognised in Other Comprehensive Income (oo (0.00)
Balance at the end of the period/year 435,78 704.47

Chartared

Accouniants




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

17

Equity share capital
(¥ in Crore)
vl As at March As at March
AERERIES 31,2023 31,2022
Authorised
350,00,00.000 equity shares of par value of Rs. 10/- each 3,500.00 3.500.00
Total 3,500.00 3,500.00
Issued, subseribed and fully paid up
1,138,996,509 (PY - 807.996,509) equity shares of par value of Rs. 10/- each 1,139.00 808.00
Total 1,139.00 808.00
(a) Movements in equity share capital
(in Crore)

Particulars

As at March 31, 2023

As at March 31, 2022

No. of Shares | Amount () | No. of Shares | Amount (%)
At the beginning of the year 80.80 808.00 80.80 690.99
Add: Proceeds from partly paid-up shares - - - 117.01
Add: Proceeds from addition of equity 33.10 331.00 - -
At the end of the year 113.90 1,139.00 80.80 808.00

{(b) Terms and Rights attached to Equity Share:

The Company has only one class of Equity shares having a nominal value of Rs. 10 per share. Each holder of equity
shares right to vote is in proportion to their share in the paid-up equity share capital of the company. In the event of
Liquidation of the company, the holder of equity share will be entitled to receive remaining assets of the company, after
distribution of all the preferential amounts. The distribution will be in proportion to the paid-up equity share capital

held by the equity shareholders.

(¢) Shares held by holding company:

(in Crore)
As at March 31, 2023 As at March 31, 2022
Equity Shares* No. of Shares | Amount (I) | No. of Shares | Amount (3)
GAIL (India) Limited 106.49 1,064.94 73.39 733.90

(d) Shares held by each shareholder holding more than 5% shares:

As at March 31, 2023

As at March 31, 2022

Equity Shares* No. of Shares | Percentage | No.of Shares | Percentage
(in Crore) (in Crore)
GAIL (India) Limited (Holding Company) 106.49 93.50% 73.39 90.83%
MSEB Holding Company Limited 7.41 6.50% 7.41 9.17%
(¢) Disclosure of Shareholding of Promoters:
Shares held by promoters at the end of the As at March 31, 2023 % Change
Promoter name No. of shares % of total during the
(in Crore) shares current year
GAIL (India) Limited (Holding Company) 106.49 93.50% 45.11%
Shares held by promoters at the end of the As at March 31, 2022 % Change
Promoter name No. of shares % of total during the
(in Crore) shares previous year
GAIL (India) Limited (Holding Company) 73.39 90.83% 0.00%

Chartered

Accountants
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Notes to Financial Statements for the year ended March 31, 2023

18

Instruments entirely equity in nature

( in Crore)
Porticulars As at March As at March
31,2023 31,2022
Authorised
150.00,00,000 Preference shares of par value of Rs. 10/- each 1,500.00 1,500.00
Total 1,500.00 1,500.00
Issued, subscribed and fully paid up
252.003,718 Compularily Convertible Preference shares of par value of Rs.10/- 252.00 252.00
each
Total 252.00 252.00
(a) Movements in Preference share capital:
(in Crore)
As at March 31, 2023 As at March 31, 2022
Particulars No. of Shares | Amount (¥) | No. of Shares | Amount (%)
At the beginning of the year 25.20 252.00 25.20 252.00
Add: Issued during the period/year - - - -
At the end of the year 25.20 252.00 25.20 252.00

(b) Terms and Rights attached to Preference Share:

Cumulative Compulsorily Convertible Preference Shares (CCCPS) were issued during FY 2018-19. CCCPS will carry
dividend (@10% p.a. on the paid-up portion of face value on cumulative basis and One Fully Paid-up CCCPS is
convertible into 1 {One) Equity Shares of Rs. 10 each at any time at the option of the Shareholders from the date of

allotment but not later than 20 years.

(c) Shares held by holding company:

(in Crore)
As at March 31, 2023 As at March 31, 2022
Equity Shares* No. of Shares | Amount () | No.of Shares | Amount (%)
GAIL (India) Limited 25.20 252.00 25.20 252.00

(d) Preference Shares held by each sharcholder

holding more th

an 5% shares:

Preference share

As at March 31, 2023

As at March 31, 2022

No. of Shares | Percentage | No. of Shares Percentage
(in Crore) (in Crore)
GAIL (India) Limited (Holding Company) 25.20 100.00% 25.20 100.00%
(¢) Disclosure of Shareholding of Promoters:
Shares held by promoters at the end of the As at March 31, 2023 % Change
Promoter name No. of shares % of total during the
(in Crore) shares current year
GAIL (India) Limited (Holding Company) 25.20 100.00% 0.00%
Shares held by promoters at the end of the As at March 31, 2022 % Change
Promoter name No. of shares % of total during the
(in Crore) shares previous year
GAIL (India) Limited (Holding Company) 25.20 100.00% 0.00%

g

Chartered

Accountants




Konkan LNG Ltd.
Notes to Financial Statements for the year ended March 31, 2023

19

20

21

22

Other equity
(T in Crore)
Pasticibies As at March 31, As at March 31,
2023 2022
Retained earnings
Balance at the beginning of the year (368.88) (753.59)
Profit / (loss) for the year (448.26) 384.70
Re-measurement (losses)/ gain on defined benefit plans (net of tax) (PY: 0.02 0.00
Rs.34.085)
Total (817.13) (368.88)
Financial Liabilities - Non Current Borrowings
(T in Crore)
—— As at March 31, Asat March 31,
2023 2022
Term loans - Secured
From Related Party:
GAIL (India) Limited 3813.07 3813.07
Total 3,813.07 3,813.07

During FY 2019-20, the Company obtained an inter-corporate loan from GAIL India Limited amounting to Rs.2.700
crores (ICL-T) and Rs.1,113.07 crores (ICL II) has been novated by previous lenders in favour of GAIL (India) Lid.
on settlement of their dues. Both the Loans i.e. ICL-1 and ICL-II carries an interest rate of 1Year SBI MCLR +
Spread of 20 BPS per annum to be reset on 01st April of Every Financial Year.

ICL-I is repayable from 31 March 2025 and will be repaid by 31 March 203 1. Repayment of ICL-II shall start from
FY 2030-31 but only after full repayment of ICL-I and will be repaid by 30 September 2032.

Carrying amount of all the assets of the company are hypothecated as security for borrowings as per the terms and
conditions of loan agreement.

Lease Liability- Non Current

(Zin Crore)
Particulars As at March 31, As at March 31,
2023 2022
Lease Liability 1.29 3.21
Total 1.29 3.21
Other Non Current Financial Liabilities
(¥ in Crore)
Particulars As at March 31, As at March 31,
2023 2022
Interest acerued but not due on borrowings - Related Party 188.88 166.42
Total 188.88 166.42
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23

24

26

Long term provisions

(¥ in Crore)

As at March 31,

As at March 31,

Particulars 2023 2022
Provision for employee benefits:
As per Last Balance Sheet 0.37 0.30
Add: Additions/Adjustments during the period/year 0.05 0.06
Less: Amount paid during the period/year 3 4
Total 0.41 0.37

Lease Liabilities-Current

(T in Crore)

T As at March 31, As at March 31,
2023 2022
Lease Liability 221 2.21
Total 2.21 2.21
Trade Payables
(¥ in Crore)
i As at March 31, As at March 31,
2023 2022
Trade payables
- Dues of micro enterprises and small enterprises 3.17 2.48
- Dues of creditors other than micro enterprises and small enterprises 26.74 42.69
Total 29.91 45.17

a) For Trade Payable aging schedule refer note 50

Other Current financial liabilities

(T in Crore)

Pariicatas As at March 31, Asat March 31,
2023 2022
Deposits/Retention Money from Customers/contractors/others 50.03 7.66
Payable for capital expenditure:

-Payable to Related party 1.11 1.18
-Payable to Others 17.52 47.13
Expenses payable and other liabilities 0.05 0.05
Book overdraft - 0.18
Payables to related party for deputation of employees 2.65 1.97

Interest accrued but not due on borrowings - Related Party 62.96 -
Total 134.33 58.17
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27  Other current liabilities

(T in Crore)
As at March 31, As at March 31,

Particulars 2023 2022
Statutory dues Payable
-Tax Deducted at Source (Income Tax) 533 4.58
-GST Payable 10.64 19.21
-Other Statutory Dues (CY : Rs. 95,849 : PY: Rs.88.957) 0.01 0.01
Advance against scrap sales 0.08 -
Unspent Corporate Social Responsibility (CSR) 1.12 -
Total 17.18 23.80
28  Current provisions
(¥ in Crore)
Particulars As at March 31, As at March 31,
i 2023 2022
Provision for custom duty* 80.00 80.00
Provision for employee benefits 0.01 0.01
Total 80.01 80.01

* Pending ascertainment of exact amount, provision of Rs.80 crore was made as on 31st March 2014. Permission by
Department of Revenue, Government of India, for bringing commercial cargos at LNG Terminal have been
perceived by Department of Revenue leading to cessation of exemption of custom duty on equipments imported for
LNG Terminal completion. Pending CCEA approval for the continuance of exemption with commercial use of LNG
Terminal, Bank guarantee of Rs. 80 crore has been furnished to Custom Department as security by RGPPL on behalf
of company.
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29  Revenue from operations

(% in Crore)

Particulars

For the Year ended

March 31,2023 March 31, 2022

Regasification charges*

400.86

868.94

Total 400.86

868.94

* Includes Rs. 68.49 Crore (PY: Rs.222.68 Crore) on account of Non-cash consideration accounted for in pursuant

to IndAS-115.

30  Other Income

( in Crore)

Particulars

For the Year ended

March 31,2023 March 31, 2022

Interest income from:
Term deposit - Banks
Interest on Income Tax Refund

Loan to employees (CY: Rs.13.508; PY: Rs.15,468)

Other non-operating income :

Sale of scrap (CY: Rs.1,26.875; PY: Rs.2,200)

Recoveries from contractors & Others
Sundry Balances written back

31  Employee Benefit expense

17.71 13.18

0.54 0.22

0.00 0.00

0.01 0.00

0.48 2.16

- 0.39

Total 18.75 15.96

(¥ in Crore)

Particulars

For the Year ended

March 31,2023 March 31,2022

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity

Staff welfare expenses

*

28.19 2347

0.06 0.05

0.02 0.08

0.34 0.25

Total 28.61 23.85

Rs..22.92 Crore) based on the invoices raised by GAIL (India) Limited

32 Finance Costs

Includes expenditure on account of secondment of GAIL (India) Limited employees Rs.27.55 Crore (PY:

(% in Crore)

Particulars

For the Year ended

March 31,2023 March 31, 2022

Interest on rupee term loans
Interest on lease liability

Charlered

Accountants

287.66 280.59
0.29 0.45
Total 287.95 281.04
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33  Depreciation and Amortisation Expense
(X in Crore)
Particulars For the Year ended

March 31,2023  March 31, 2022

Depreciation of tangible assets 146.75 142.84
Amortisation of Intangible assets 0.05 0.13
Depreciation of Right of use asset 1.90 1.85
Total 148.70 144.82

34  Other Expenses
(in Crore)

Particulars For the Year ended
March 31,2023  March 31, 2022
Consumption of Stores, spares and LNG 9.05 331
Power and fuel (Refer note 53) 89.22 120.48
Marine Charges including ship handling charges 65.75 97.94
Common Sharing Expenses (with RGPPL) 12.54 7.49
Rent, Rates and taxes 14.67 1.13
Insurance 20.46 20.98
Repairs & maintenance:
-Plant & machinery 2321 11.56
-Others 0.60 0.55
Security expenses 11.68 8.57
Professional charges and consultancy fees 1.69 2.08
Hiring of vehicles 1.58 1.48
Bank charges ; 1.96 2.50
Corporate Social Responsibility (CSR) expenses 17 -
Communication expenses 0.03 0.03
Travelling expenses 0.69 0.09
Audit Expenses * 0.14 0.12
Entertainment expenses 0.22 0.20
Legal expenses 0.32 0.15
Printing and stationery 0.06 0.04
Net loss in foreign currency transactions & translations 0.08 0.11
Miscellaneous expenses 1.10 0.58
Total 256.22 279.39
* Audit Expenses include following expenses: (X in Crore)
Particulars For the Year ended
March 31,2023 | March 31, 2022
Statutory Audit Fee 0.07 0.07
Tax Audit fee 0.01 0.01
Limited Review fee 0.05 0.04
Out of Pocket Expenses for Statutory Audit 0.00 -
Total| 0.14 0.12
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35

Earnings/(Loss) per share

For the Year ended

Basic March 31,2023 | March 31, 2022
Profit/ (Loss) attributable to Equity Shareholders (% in Crore) (448.26) 384.70
Less: Dividend on preference shares (% in Crore) (25.20) (25.20)
Profit/ (Loss) attributable to Equity Shareholders (2:in Crore) (473.46) 359.50
Weighted average number of equity shares in calculating basic EPS 86.95 74.52
(Crores)
Basic earnings/(loss) per equity share (%) (5.45) 4.82
For the Year ended
Diluted March 31,2023 | March 31, 2022
Profit/ (Loss) attributable to Equity Shareholders (2 in Crore) (448.26) 384.70
Weighted average number of equity shares in calculating diluted EPS 86.95 74.52
(Crore)
Weighted average number of preference shares in calculating diluted EPS 25.20 25.20
(Crore)
Total no. of shares outstanding (including dilution) (Crore) 11215 99.72
Diluted earnings/(loss) per equity share (%) (5.45) 3.86

i
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36 Disclosure as per Ind AS 19 'Employee Benefits' - KLL own cadre employees

(i
a}

(i)
a)

b)

€)

(iii)

a)

by

Defined Contribution Plan

Provident Fund *

Since the Company has no independent trust, the contribution to Provident Fund and administrative expenses amounting to CY: Rs.0.03
Crores (PY: Rs.0.05 crores) has been deposited directly with EPFO for Own Cadre employees.

Defined Benefit Plan

Gratuity*

The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of five years or more is entitled to pet
gratuity at 15 days salary (15/26 x last drawn basic salary plus deamness allowance) for each completed year of service subject to a maximum of
Rs.0.20 crore on superannuation, resignation, termination, disablement or on death.

In respect to own cadre employees of KLL, the gratuity scheme is unfunded and is provided by the Company. Based on the actuarial valuation
camried out by independent valuer, Rs 0.02 crore (PY: Rs.0.02 crore) has been charged to revenue for Gratuity expenses. (PY: In addition o
this, an amount of Rs.0,08 Crores pertaiming to the previous period).

Demographic Assumption for Valuation of Gratuity

Attrition rates are the comparny's best estimate of employee turnover in future determined considering factors such as nature of business &
industry, retention policy, demand & supply in employment market, standing of the company, busi plan, HR Policy etc as provided in the
relevant accounting standard.. Following rates have been considered for Actuarial Valuation:

Particulars 31-03-2023 31-03-2022
i) Retirement Ape (Years) 60 6l
i) Mortality rates inclusive of provision for disability ** 100% of IALM (2012 - 14)] 100 % of IALM (2012 - 14)
||'|'i! Apes Withdrawal Withdrawal Rate (%)
Up to 30 Years 3 3
From 31 to 44 years 2 2
Above 44 years 1 |

It should be noted that in case of employees above retirement age, for the purpose of valuation it is assumed they will retire immediately &

benefit is considered up to actual retirement age. Mortality & Morbidity rates - 100% of IALM (2012-14) rates have been assumed which also
includes the allowance for disability benefits,

Employees’ on secondment from GAIL(India) Limited
In respect of employees on secondment from GAIL (India) Limited, pay, allowances, perquisites and other benefits of the employees seconded
from GAIL (India) Limited are governed by the rules and regulation of the GAIL (India) Limited. The liability for employees' benefits of
employees in respect of provident fund, pension, gratuity, post-retirement medical facilities, compensated absences, long service award,
economic rehabilitation scheme and other terminal benefits is retained by the GAIL (India) Limited. The proportionate charge for the period of
service of such employees in the company is accounted on the basis of debit note raised by such organization, and is recognized in the

Statement of Profit and Loss.

Other Long Term Employee Benefit Plan

Leave

The Company provides for eared leave benefit (including compensated absences) and half-pay leave to the employees of the Company which
accrue annually at 30 days and 20 days respectively. Eamed leave (EL) is en-cashable while in service. Half-pay leave (HPL) is en-cashable
only on separation bevond the age of 50 years up to the maximum of 300 days. However, total number of leave (1.e. EL & HPL combine) that
can be encashed on superannuation shall be restricted to 300 days and no commutation of half-pay leave shall be permissible. The habality for
the same is recognised on the basis of actuarial valuation.

The above mentioned scheme is unfunded and liability is recognised in the bocks of accounts of the company on the basis of actuanal
valuation.

Company as year end has 3 employees on its payroll. Liability of Rs.0.28 Crores (PY: Rs.0.22 Crores) in respect of Accrued Leave Salary has
been provided in the books of accounts which is based on the actuarial valuation report.

Demographic A ption for Valuation of Leave enc

Leave availment / encashment / lapse tates are entity’s best estimate for future based on past historical experience & its HR policy, Following
rates have been considered during actuarial Valuation:

Particulars 31-03-2023 31-03-2022
i) Retirement Age (Years) 60 60
Fh! Mortality rates inclusive of provision for disability ** 100 % of IALM (2012 - 14)] 100 % of IALM (2012 - 14)
iii) Apes Withdrawal Rate (%) Withdrawal Rate (%)
Up to 30 Years 3 3
From 31 to 44 years 2 2
Above 44 years 1 1
iv) Leave
Leave Avail Rate 5 5
Leave Lapse rate while in service Nil Nil
Leave Lapse rate on exit Nil| Nil
Leave encashment Rate while in service 5 5

It should be noted that in case of employees above retirement age, for the purpose of valuation it is assumed they will retire immediately &

benefit is considered up to actual retirement age. Mortality & Morbidity rates - 100% of IALM (2012-14) rates have heen_gssumed which also
includes the allowance for disability benefits. 7 N
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The following table summarizes the components of net benefit expenses recognized in the Balance Sheet and Statement of profit and loss based on
actuarial valuation

Net employee benefit expense (recognized in Employee Cost) for the year ended 31 March, 2023 and 31 March, 2022:

(Zin Crore
Parti Gratuity Leave encashment
articulars
2022-23 2021-22 2022-23 2021-22
Current Service Cost 0.01 0.01 0.02 0.02
Net Interest Cost .01 0.01 0.02 0.01
Net actuarial (Gan) / Loss recognized in the year (0.03) (0,01} 0.02 0.03
Total expenses included in employee benefit expense and OCI {0.00) 0.02 0.06 0.06
Actual return on plan assets % 4 % _
Amount recognised in Other Comprehensive Income for the year ended 31 March, 2023 and 31 March 2022:
(2 in Crore)
x Gratuity
Farticalys 2022-23 202122
Actuarial (gam)/ loss on obligation: - -
Actuarial (Gain}/Loss on anising from Change i Financial Assumption (0.01) (001}
Experience adj (0.02) 0.00
Recognised in other comprehensive income (0.03) 10.01)
Changes in the present value of the defined benefit obligation for the year ended 31 March, 2023 and 31 March, 2022 are as follows:
{% in Crore
. Gratuity Leave encash t
gl 2022-23 2021-22 2022-23 2021-22
Benefit obligation at the beginning of the year 0.16 014 0.22 0.16
Current service cost 0.01 0.01 0.02 0.02
Interest cost 0.01 0.01 0.02 001
Transfer In - - - -
Benefits paid - - - -
Actuarial (gain)/ loss on obligations {0.03) (001} 0.02 003
Defined benefit obligation at the end of year 015 0.16 0.28 032
The principal assumptions used in determining above-mentioned nbligations for the Company's plans are shown below:
Particulars Gratuity Leave encashment
2022-23 2021-22 2022-23 2021-22
Discount rate {in %) 7.40% 7.00% 7.40% 7.00%
Salary Escalation (in %) 6.350% 6.50% 6 50% 6,50%
A quantitative sensitivity analysis for significant assumption as at 31 March 2023 is as shown below:
Gratuity Plan 31-Mar-23 31-Mar-22
Assumptions Discount rate Discount rate
Sensitivity Level 0,5% Increase | 0 5% decrease | 0.5% Increase | 0.5% decrease
Impact on defmed benefit obligation (in Crore) {0.01) 0.01 0.00)] 0.01
Assumptions Future salary increases Future salary increases
Sensitivity Level 0.5% Increase | 0.5% d 0:5% 1 0.5% d
Impact on defined benefit obligation (in Crore) 0.00 (000} 0.00 (000}
Leave encashment 31-Mar-23 31-Mar-22
Assumptions Di t rate Diseount rate
Sensitivity Level 0.3% Increase | 0.5% decrease | 0 5% Increase | 0.5% decrease
Impact on defined benefit obligation (in Crore) (0.02)] 0403 (0.02) 0.02
Assum ptions Future salary increases Future salary increases
Sensitivity Level 0 5% Increase | 0.5% decrease | 0.5% Inerease | 0.5% decrease
Tmpact on defined benefit obligation (in Crore) 003 | (0.02} 0.02 | (0.02)
History of experience adjustment is as follows:
(T in Cro_)_‘
. Gratuif: Leave encashment
Particulars
31-Mar-23 31-Mar-22 31-Mar-23 31-Mar-22
Present value of obligation 015 016 028 022
Experience adp [Gami({Loss)] (0.03) (0.01) 0.02 0.03
Maturity Profile of Defined Benefit Obligations is as follows:
(¥ in Crore)
Year Gratuity Leave Encashment
FY 2022-23 FY 2021-22 FY 2022-23 FY 2021-22
Oto ] Year 0.01 0.01 0.01 0.01
110 2 Year 0.00 0.00 0.01 0.00
2103 Year 0.00 0.00 0.01 0.00
Jtod Year 0.00 0.00 0.01 0.00
4 to 5 Year 0.00 0.00 0.01 0.00
5106 Year 0.00 0.00 0.01 0.00
6 Year onwards 0.13 0.14 0.24 0.19
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37 Leases
The Company has lease contracts for Tug Boats, office space, port and leasehold land.
There are several lease contracts that include extension and termination options and variable lease payments, which are
further discussed below.
The Company also has certain leases with lease terms of 12 months or less. The Company applies the *short-term lease’
recognition exemptions for these leases.

Set out below are the carrying amounts of lease liabilities (included under financial liability) and the movements during

the period:

(T in Crore)

Particulars March 31,2023 March 31, 2022

Previous Year 542 7.19

Additions - -

Accretion of Interest 0.29 0.45
Payments (2.21) (2.21)
Current Year 3.50 5.42
Current Zixl 221
Non Current 1.29 3.21
Total 3.50 5.42

The maturity analysis of the undiscounted cash flows of lease liability is included in the Note -Financial risk
management objectives and policies under maturities of Financial liabilities.

The effective interest rate for lease liabilities is 9.05% with maturity between 0 to 6 years.
The following are the amounts recognised in profit or loss:

Particulars (Z in Crore)
March 31,2023  March 31, 2022

Depreciation expense of right-of-use assets 1.90 1.84
Interest expense on lease liabilities 0.29 0.45
Expense relating to short-term leases (included in other - 0.09
expenses)

Variable lease payments (included in other expenses) 47.60 59.13
Total amount recognised in profit or loss 49.79 61.52

The total cash outflow for leases during the year:

Principal Portion of lease liability 2.21 221
Interest Portion of lease liability = "
Total 2.21 2.21

The Company has several lease contracts that include extension and termination options. These options are negotiated
by management to provide flexibility in managing the leased-asset portfolio and align with the Company’s business
needs. Management exercises significant judgement in determining whether these extension and termination options are
reasonably certain to be exercised.
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38 Commitment and Contingent Liabilities

(a) Contingent Liabilities

1

Maharashtra Maritime Board (MMB) raised the demand for lease rent for berthing and unloading of LNG Ships at
company's LNG Terminal, at the rate of Rs.2.21 crore per annum, payable with effect from October 06. 2005 to
March 31, 2012. However, company has paid lease rent from April 01, 2012 to March 31, 2015 along with interest
and requested MMB for waiver of lease rent from October 06, 2005 to March 31, 2012 amounting to Rs.14.35 crore
and interest thercon. Based on company's request, MMB has declined the waiver of demand during the FY 2018-19.
Thus, company has provided the lease rent payable of Rs.14.35 crores during FY 2017-18 only and paid the same in
8 instalments during FY 2018-19 & FY 2019-20 and requested MMB for waiver of interest. It has been informed
orally by MMB officials that the board has accepted company’s request for waiver of interest and MMB has
forwarded the same to the Maharashtra State Government for acceptance of Board's decision of waiver of interest.
Since, MMB has not informed the amount of interest, it is not possible to quantify the same.

Irrigation Department, Ratnagiri, Maharashtra, has given notice to Maharashtra Industrial Development Corporation
for payment of royalty of Rs.98.60 Crore towards the sweet water supply from river for the period from April 1997
to December 2015. It is pertinent to mention that RGPPL had taken over the assets of the erstwhile Dabhol Power
Company in October 2005 free from any past liabilities and encumbrances from the court receiver. Further,
Maharashtra State Electricity Distribution Company Limited (MSEDCL) is suppose to supply 14 MLD of water to
RGPPL free of cost. If RGPPL has to incur any expenditure to MIDC towards supply of water towards this claim,
RGPPL may raise proportionate claim to KLL for the water supplied to LNG Terminal. The amount pertaining to
KLL is not ascertainable at this stage.

DPC had left approximately 6,600 acropodes in the land of M/s Damaji Vaidya. The said acropodes (referred as
cement block) were transferred to RGPPL vide the High Court order while transferring the total asset of RGPPL.
M/s Damaji Vaidya had claimed the possession of acropodes as per the lease agreement signed between DPC and
M/s Damaji Vaidya in the local court of Ratnagiri. However, in Aug-2014, the local court had rejected M/s Damaji
Vaidya's appeal. against the local court order, M/s Damaji Vaidya had filed appeal at Mumbai High Court for
possession of the said acropodes. The appeal was admitted in the court in august 2017. The then RGPPL had filed
rejoinder and reply to the high court to the appeal made by M/s Damaji Vaidya. The acropodes are part of CWIP for
which valuation is not ascertainable. M/s Damaji Vaidya had applied for "stay order" on 6.2.2020 and KLL had
replied to their application on 19.3.2020. The matter was heard on 17.3.2020 and no stay was granted by Hon'ble
High Court. Last hearing was scheduled on 09.02.2023, but matter was not listed on board before honourable
Bombay high court. Next hearing date not yet finalised by honourable court. In 2007, M/s Bharti Shipyard had
purchased the land from M/s Damaji Vaidya and now claimed rents from 2007 to till date. After several rounds of
meeting with BDIL, Lease agreement made in between BDIL and KLL on 24.12.2022 and is valid up to 30.06.2023,
An amount of Rs. 4.39 crores paid on 02.01.2023 to M/s BDIL as lease rent for the period 01.07.2007 to
31.12.2022. thereafter till today paying monthly lease rent as per agreement.
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4

RGPPL has taken over the assets of the erstwhile Dabhol Power Company (DPC) in Oct 2005 free from any past
liabilities and encumbrances as per order of Hon'ble Mumbai High Court from the court receiver. DPC has
terminated certain workmen while vacating the site. RGPPL has engaged the services of these employees through a
third party on compassionate grounds. These employees had filed a suit for absorption as regular employees of
RGPPL. The local court's order which was against RGPPL has been challenged in Mumbai High Court and high
Court vide its order dated 11.12.2017 has granted stay till further orders and matter is sub-judice. KLPL was made a
respondent in the court case at Mumbai High Court in November 2018 and had filed reply on 26.03.2019. The
matter will be heard again on 17.06.2019. Now Company is party to this dispute in respect of 17 ex-DPC employees
related to LNG Block and amount is not ascertainable currently. Company has engaged services of theses 17 ex-DPC
employee's through third party on compassionate grounds. KLL filed its reply to the Hon'ble High Court, Mumbai on
26.3.2019. As on 31.03.2022, out of 17 ex-DPC Employees, one is expired and one is retired. The Hon'ble Mumbai
High Court vide order dated 18.10.2022 had stated that KLL will not take any adverse action ir.o. the said 15
employees without taking leave of the Hon'ble High Court. The matter was listed on 10.01 .2023, but didn't reach for
Hearing.

A Bank Guarantee (BG) to Rs.1.50 crore and a bond of Rs.15 crore was submitted to Custom Department for
approval of custom cargo service provider under the Handling of Cargoes in Custom Area Regulation, 2009. The
custom department has waived the requirement of the BG but the same is yet to be released by the custom
department.

Service Tax Department has raised a demand of Rs.19.22 crores after demerger on RGPPL for the period from 2014-
15 to June, 2017 in respect of LNG Undertaking and company is made a party to the said demand notice. The
company has contested that it cannot make the party to the said demand notice as per Service tax provisions.
However. no hearing has taken place in the case of RGPLL. In the absence of any hearing of RGPLL, no order has
been passed by Commissioner. The subject case is under process.

Prior to demerger RGPPL had submitted a Bank Guarantee amounting to Rs.80 Crore to Custom Department in
terms of CBEC letter no-F.No.574/10/2007-L.C dated 29.03.2012 towards estimated differential custom duty on
import of LNG related material and interest thereof. RGPPL had provided the liability provisions of Rs.80 Crore in

the books. In demerger. the same liability provision of Rs.80 Crore transferred to the company from RGPPL. (refer

note 28-Current Provisions). The said Bank Guarantee continues by RGPPL.

RGPPL had taken up with the Custom department vide its letter no-RGPPL/EEMG/New Cus/BG dated 21.04.2021
for calculation of applicable custom duty and retrieval of documents as the same is not available with their office
being old case with the intention to settle the issue instead of maintaining Rs. 80 Crs BG. There is no response from
custom department against the said RGPPL letter. The actual liability will ascertained on receipt of the required
documents and finalization of applicable custom duty by custom department.

The company is in receipt of a notice letter dated 12.04.21 from M/s. Deep Industries Limited (DIL). contractor for
the hiring services of BOG compressor, claiming an amount of Rs.6.41 Crore on account of their various claims plus
interest at the rate of 18% per annum till realization of dues. The company is not agreeing to the claims by DIL and
considered as impugned. DIL has invoked the provisions for settling the disputes through arbitration process.
Company is in process for contesting legally. Arbitraion is under process. Last hearing was held on 29.03.2023 and
next hearing is scheduled on 18.04.2023.
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RGPPL Vide letter dated 22.07.2021 informed that the extension of PPA is not finalised with railways and requested
to make arrangement for independent power supply at our end. KLL vide letter dated 22.07.2021 applied for power
supply connection from MSEDCL.

MSEDCL wide there letter no SE/RC/Tech/DY.EE-IV/HTC-NEW dated 24.03.2022 informed that “Matter of PD
Arrears in respect of Dabhol Power company shall be reviewed by the Competent Authority and decision thereof
will be binding on prospective consumer”. An undertaking to this effect shall be obtained from prospective
consumer before release of connection.

RGPPL had taken over the assets of the erstwhile Dabhol Power Company in October 2005 free from any past
liabilities and encumbrances from the court receiver. For release of connection from MSEDCL undertaking is given
by KLL. The amount pertaining to KLL is not ascertainable at this stage.

KLL had issued Bank Guarantee on 24.03.2022 of Rs.0.85 Crore in favour of M/s Tesla Transformer (India) Lid. as
a security deposit for hiring of Transformer valid till 23.06.2022 claim period 12 month. There is no outstanding
Bank Guarantee as on 31 March 2023.

On 31.03,2021, Company has 10% 'Compulsorily Cumulative Convertible Preference Shares (CCCPS) amounting
Rs.252 Crore divided into 25,20,03,718 shares of par value of Rs.10 and fully paid up. These shares were issued on
21.11.2018 at Rs. 3 paid up. One fully paid CCCPS is convertible into one equity share of Rs. 10 each at any time at
the option of shareholders from the date of allotment of the CCCPS but not later than 20 years. Since the company is
a loss making entity, no dividend has been recommended and declared by the Company till date.. However, in
coming years when board and shareholders recommend to shareholders approve it then KLL shall be liable to pay
dividend @10% per annum on the paid up portion of face value on cumulative basis since issuance of shares, subject
to approval of shareholders. As on 31.03.2023, cumulative dividend on CCCPS @10% on the paid up portion is Rs.
104.00 Crores (PY: Rs.78.80 Crores).

Payment of Live Arrear to MSEDCL

As per letter received from MSEDCL there are pending Live arrears of Rs. 3.75 Crores. As per the PPA dated.
10.04.2007 signed between RGPPL and MSEDCL, MSEDCL was to bear the power charges related with the water
supply of Shiral pump house. The said PPA is valid up to 19.05.2032 which was discontinued by M/s MSEDCL
reason for the same is not known to KLL. The dispute (of live arrears) is related with the PPA and power generating
company which is still in existence in the same name (i.e., RGPPL). MSEDCL in their proposal dated 25.05.2022
informed that for new power supply connection outstanding arrear shall be recovered proportionately considering
area allocated after Demerger. The condition is to be followed for release of new connection. For getting new
connection outstanding arrear till April 2022 proportionate to KLL share was paid under protest. Matter pursued
with MSEDCL for refund of live arrears paid, and further meeting is proposed to be scheduled in first week of May-
2023,

Commitments

Estimated amount of contract remaining to be executed on capital account and not provided for is Rs.347.90 crores
(Previous Year: Rs.561.47 crores). The amount is inclusive of GST and the company intends to capitalise the GST
associated with such assets amounting to Rs.49.04 Crores (Previous Year: Rs.79.71 Crores).
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Related Party Disclosures

(I) Name of related parties and their relationship:

In accordance with the requirements of Indian Accounting Standard (Ind AS) - 24 *Related Party Disclosures’ the names of the
related party where control exists/able to exercise significant influence along with the aggregate transactions and year-end balance
with them as identified by the management in the ordinary course of business and on arm’s length basis are given below:

A) Entity where control exists / Holding Company

GAIL (India) Limited

B) Key Management Personnel (KMP):

Shri Mahesh Vishwanathan lycr
Shri E.S. Ranganathan

Shri Tony Mathew

Shri Pankaj Patel

Shri Anil Verma

Shri Shaligram Mowar

Shri Dharmendra Babulalji Thakur
Shri Alok Jain

Ms Nidhi Gola

Smt. Nalini Malhotra

Shri Santanu Roy

Shri Sashi Menon

Shri Arunachalam Kaviraj

Shri Rajeev kumar Singhal

Shri A K Tripathi

(I1) Related party transactions

Chairman (w.c.f 20.01.2022)

Chairman (w.e.f. 02.07.2020 upto 19.01.2022)

Chiet Executive Officer (w.e.f. 30.04.2022)

Chief Executive Officer (w.e.f. 04.08.2020 upto 07.06.2021)
Chiet Executive Officer (w.e.f. 30.06.2021 upto 30.04.2022)
Chief Executive Officer (w.e.f. 11,06.2021 upto 29.06.2021)
Chief Financial Officer (w.e.f. 02.08.2021)

Chief Financial Officer (w.c.f. 23.04.2018 upto 29.06.2021)
Company Secretary (w.e.f. 04.08.2020)

Non-Executive Director (w.e.f. 13.04.2020)

Non-Executive Dircctor (w.c.t. 04.08.2020 upto 02.07.2021)
Non-Executive Director (w.e.f. 28.04.2021)

Non-Executive Director (w.e.f. 07.07.2021)

Non-Executive Director (w.e.f. 07.07.2021 upto 29.06.2022)
Non-Executive Director (w.e.f. 01.07.2022)

(i) Remuneration to the key management personnel is Rs.2.25 Crore (Previous Year Rs.2.36 Crore) and amount of dues
outstanding to the company as on 3 Ist March 2023 are Nil (Previous Year - Nil)

(X in Crore)

: . : & Current Year Previous Year

Remuneration to Key management personnel 2022.23 028

Shri Pankaj Patel - 0.18
Shri Anil Verma 0.08 0.78
Shri Shaligram Mowar & .04
Shri Tony Mathew 0.89 -
Shri Alok Kumar Jain - 0.23
Shri Dharmendra Babulalji Thakur (w.e.f. July 2021) 0.92 0.74
Smt Nidhi Gola (w.e.t. 04.08.2020) 0.36 0.39

* Remuneration has not been dircctly paid by the company to the respective individual but has been reimbursed to GAIL (INDIA)
Limited being they are on regular employment of GAIL (India) Limited and are on secondment in company.

ii) Transactions with Entity where control exists / Holding Company:

( in Crore)

Name of the company Nature of transaction Cu;;e;;_:;ar Pre;éc;l;?-z\;ear

GAIL (India) Limited  |Salary and other benefits of employees on secondment 27.55 22.92
Owners Engineer 4.65 5.18
Purchase of power - 0.00
Lease Rent - 0.09
Revenue from regasification® 40086 868.94
Interest on loan 289.31 283.37

* Includes Rs 68.49 Crore (PY: Rs.222.68 Crore) on account of Non-cash consideration accounted for in pursuant to IndAS-115.
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111} Qutstanding balances with related parties are as follows:

(X in Crore)

Paiticulars As at March 31, | As at March 31,
2023 2022

Amount recoverable other than loans

- From GAIL (India} Limited 3172 5185
Amount payable other than loans

- To GAIL (India) Limited (Deputation of employees) 2.65 1.97

- To GAIL (India) Limited (Project) 111 1.18

- To GAIL (India) Limited (Interest On Loan) 251 .84 16642
Amount payable as loan

- To GAIL (India) Limited 3.813.07 3.813.07

I1V) Terms and conditions of the transactions with the related parties:
Transactions with the related parties are made on normal commercial terms and condition and at market value.

GAIL (India) Limited is secending its presonnel to the Company on CTC basis.
GAIL (India) Limited is providing Owner's Engineer services to the company under a service contract on 'No Profit Motive Basis'.

Outstanding balances are unsecured and settlement occurs through banking transactions. These balances other than loans are
interest free. For the year ended March 31, 2023 and March 31, 2022, the Company has not recorded any impairment of
receivables relating to amounts owned by related parties. This assessment is undertaken each financial year through examining the
financial position of the related party and the market in which the related party operates.

V) Loans or Advances in the nature of loans:

(Z in Crore)

Particulars March 31, 2023 March 31, 2022
Type of Amount of loan or |Percentage to the |Amount of loan or|Percentage to the
Borrower advance in the total Loans and advance in the total Loans and
nature of loan Advances in the nature of loan Advances in the
outstanding nature of loans outstanding nature of loans
Promoter - 2 5
Directors # # *
KMPs - - -
Related Parties - - -
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Segment information

As per Ind AS 108 identification of segment is based on the manner in which the entity's Chief Operating decision
makers' (CODM) review the business components regularly to make decisions about allocating resources to segment
and in assessing its performance.

The Company has only one business segment which is regasification of LNG, which acts as a single business scgment
based on the nature of the products, the risks and returns, the organization structure and the internal financial reporting
systems. Hence the company falls within a single operating segment "Regasification of liquified natural gas".

Moreover, the company has only one customer i.c. GAIL India Limited and thus the 100% of the revenue is earned from
it

Debt Restructuring

a) In FY 2019-20, company had entered into a Tripartite agreement with GAIL and its lenders for debt restructuring.
One time settlement amount of Rs.2,700 crore was agreed by GAIL, KLL & lenders against the total amount (loan,
interest and any other amount payable by KLL to the lenders as on 30th September 2019) of Rs.3.813.07 crores
which has been paid on 24th March 2020. Further. no interest is payable after 30th September 2019 to the previous
lenders.

b) Pursuant to this debt resolution plan:
i. GAIL lend inter-corporate loan of Rs.2,700 crores to the company which has been used by the company to repay
the existing lenders towards settlement of their dues.
ii. GAIL also received novated residual debt to the company aggregating to Rs.1.113.07 crores (i.e. Rs.3.813.07
crore less Rs.2.700 crore) together with entire security/ charge on the assets of the company in favour of GAIL.
iii. Lenders have transferred their equity of Rs.194.41 crore (face value) to GAIL. at a nominal value.

¢} Carrying amount of all the assets of the company are hypothecated as security for borrowings as per the terms and
conditions of loan agreement.

Information in respect of Micro, Small and Medium Enterprises as required by Micro, Small and Medium
Enterprises Development Act, 2006

(T in Crore)
31 March 2023 31 March 2022

The principal amount and the interest due thercon remaining unpaid to any

supplier as at the end of each accounting year
-Principal amount due to micro and small enterprises. 3.17 2.48
-Interest due on above

F17 2.48
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Disclosure as per Ind AS - 36 on 'Impairment of Assets’

The Company has carried out the impairment study of its assets during the previous years through an independent expert.
Based on the impairment study. the Company provided Impairment Loss of ¥ 509.85 crores in FY 2017-18 and X 243.80
crores in FY 2016-17 in the books of accounts of the Company.

During FY 2021-22, the management assesses change in the estimates used to determine the impairment loss due to
following favourable events:

a) Settlement of NPA loan with the support of parent company

b) Award of works for completion of breakwater

¢) Reduction in future finance cost

d) Improvement in Market perception as a result of becoming subsidiary of GAIL (India) Ltd., A Maharatna Govt. of
India Undertaking

Based on impairment testing analysis, the recoverable amount had been calculated based upon the value in use

calculation which was higher the carrying amount of PP&E.
Considering the nature, stage and size of business and keeping in view the necessary regulatory guidelines, Income

approach has been used to estimate the value in use of the tangible and intangible PP&E (including CWIP) of the
company because it is very capital intensive and specialized business involving few large players and drawing most of its
value from exploiting the cash flows from the use of the assets.

In assessing value in use, the estimated future cash flows from the continuing use of assets and from its disposal at the
end of its useful life are discounted to their present value. The present value of cash flows has been determined by
applying discount rates of 13% on projected cash flows of remaining contract life i.e. 15 years.

Based on the analysis of independent expert, the company has reversed an impairment loss in respect of plant and
equipment amounting to  122.30 crores in the statement of profit and loss in FY 2022-23 (Rs. 55 Crores in FY 2021~
22).

Valuation assumptions:

- Contract life of 25 years is ending in 2037

- Breakwater work is expected to be completed by end of FY 2024

- Annual escalation of tariff has been considered at 5%

- Capacity Utilization has been considered as 80% (i.e. 24 cargoes) by FY 2023 and thereafter, after commissioning
of new facility, an approximation of 70% % (i.c. 56 cargoes) capacity utilization which will increase up to 75% (i.e.
60 cargoes).

- Tax rate has been considered @39.94%

Going Concern

Company has prepared and presented financial statements on a going concern basis, as the management is confident on
the Company’s ability to continue as a going concern for a foreseeable future, in view of the updated business strategy.
support extended by GAIL (India) Limited (pursuant to acquiring control of the company in a shareholder transaction) in
restructuring of the debt obligations during the year and committing to financial assistance going forward. Further,
Company has entered into arrangements with the contractors for construction of the breakwater as at 16 February 2020.
Thus, in view of the mitigating factors as mentioned above, the management believes that the Company will be able to
meet all ifs operational and other commitments as they arise in the foreseeable future and hence financial statements have
been prepared on a going concern basis

Capital Management

For the purpose of the capital management, capital includes issued capital and all other equity reserves attributable to the
equity holders of the Company. The primary objective of the Company's capital management is to ensure that it maintains
a strong credit rating and healthy capital ratios in order to support its business and maximize the shareholder value.

The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain
investor, credifors and market confidence and to sustain future development and growth of its business. The Company
will take appropriate steps in order to maintain, or if necessary adjust, its capital structure. The management monitors the
return on capital as well as the level of dividends to shareholders.
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Fair Value Hierarchy

The management assessed that cash and cash equivalents, other bank balances, trade receivables, trade payables, other financial assets
and other financial liabilities approximate their carrying amounits largely due to the short-term maturities of these instruments.

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy. described as
follows, based on the lowest level input that is insignificant to the fair value measurements as a whole.

Level | : Quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2 @ Valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are
observable, either directly or indirectly.

Level 3 : Valuation techniques for which the lowest level input which has a significant effect on fair value measurement is not based on
observable market data,

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities.

The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy together
with a quantitative sensitivity analysis as at March 31, 2023 and March 31, 2022 are as shown below:

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2023:

X in Crore)
Particulars Carrving amount Fair value
31 March 2023 Level 1 Level 2 Level 3

Financial assets measured at fair value:
Loan to employees 0.12 - - 0.12
Interest accrued on loan to employees 0.03 - - 0.03
Security Deposits 1.38 - - 1.38

Total 1.53 - - 1.47
Financial liabilities measured at fair value;
Borrowings 3.813.07 - - 3.,813.07
Interest accrued on borrowings-Related Party 251.84 - - 251 84
Financial Liabilities 71.37 - - 71.37

Total| 4,136.28 - - 4,136.28

There have been no transfers between Level | and Level 2 during the year ended March 31, 2023

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2022:
(in Crore)

Particulars Carrying amount Fair value
31 March 2022 Level 1 Level 2 Level 3
Financial assets measured at fair value:
Loan to employees 0.02 - - 0.02
Interest accrued on loan to employees 0.02 - - 0,02
Security Deposits 1.46 - - 1.46
Total 1.51 - - 1.51

Financial liabilities measured at fair value:

Borrowings 3,813.07 - - 3,813.07
Interest accrued on borrowings-Related Party 166.42 - - 166.42
Non Current Financial Liabilities 542 - i 542

Total 3,984.92 - - 3,984.92

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2022,
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Financial risk management

The Company’s principal financial liabilities comprise of trade payables, other payables, security deposits received. capital creditors and
employee related payables. The main purpose of these financial liabilities is to finance the Company’s operations and to provide
guarantees to support its operations. The Company’s principal financial assets include trade and other receivables, and cash and cash
equivalent that derive directly from its operations. The Company also enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Company’s senior management is responsible to ensure that Company’s financial risk activities which are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s
policies and risk objectives. It is the Company’s policy that no trading in derivatives for speculative purposes may be undertaken, The
Board of Directors reviews and agrees policies for managing each of these nisks, which are summarised below.

1 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Itis a risk of changes in market prices such as foreign exchange rates and interest rates that will affect Company’s income or the value of
its holding of financial instruments.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates

The entire long term borrowings as at March 31, 2023 and March 31, 2022 is floating interest being reset annually. hence company is
exposed to interest rate risk at present.

Interest Risk Sensitivity of the loan outsatanding as at

Increase/decrease in basis  Effect on profit before

points tax (Rs. in crores)
31-Mar-23
INR 10 4.00
INR -10 (4.00)
31-Mar-22
INR 10 3.94
INR -10 (3.94)

(b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates,

The Company does not have significant exposure in currency other than INR,

2 Liquidity Risk

The Company monitors its risk of a shortage of funds doing a liquidity planning exercise.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of short term borrowing
facilities like bank overdraft, cash eredit facility and buyers credit facility. The Company’s treasury function reviews the liquidity position
on an ongoing basis. The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The
Company has access to a sufficient variety of sources of funding and surplus cash and cash equivalent on the basis of expected cash flow.
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The contractual maturities of the Company's financial liabilities are presented below:
T in Crore)

As at 31 March 2023 0to1 year | 1to5 years | > 5 years Total
Bomrowings Principal - 780.00 3.033.07 3.813.07
Borrowings Interest Accured but not due 62.96 188.88 - 251.84
Other Pavables 271 - - 2.71
Lease Liability 221 1.2% - 3.50
Payable for Capital Expenditure 18.63 - - 18.63
Deposits from Customers/Cantracotrs/suppliers 50.03 - - 50,03
Trade payables 29.91 - - 29.91

Book overdraft - - - -
Total 166.45 970.17 | 3,033.07 4,169.69

(% in Crore)

As at 31 March 2022 Otol year | 1 to 5 years | > 5 years Total

Borrowings Principal - 170.00 | 3.643.07 3,813.07
Bomrowings Interest Accured but not due - 166,42 - 166.42
Expenses Payables 2.03 - - 2.03
Lease Liability 2.21 321 - 5.42
Payable for Capital Expenditure 4831 - - 48.31
Deposits from Customers/Contracotrs/suppliers 7.66 - - 7.66
Trade payables 44.75 0.42 - 45.17
Book overdraft 0.18 - - 0.18

Total 105.14 340.05 | 3,643.07 4,088.26

3 Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company’s receivables from customers. The carrying amount of financial assets represents the
maximum credit exposure. There are no impairment losses on financial assets to be recognised in statement of profit and loss for the year
ended 31st March 2023 and for the comparative year ended 31st March 2022,

Trade and other receivables: The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The management does not expect any significant credit risk out of exposure to trade and other receivables, as the major revenue
is contributed by credit sales with a credit period of 10 working days.

Cash and cash equivalents: The company held cash and cash equivalents of ¥ 7.01 Crore as at 31 March 2023 (31 March 2022: % 0.02
Crore). The cash and cash equivalents are held with public sector banks and leading private sector Bank. There is no impairment on cash
and cash equivalents as on the reporting date and the comparative period.

Chariered

Accountants




Konkan LNG Limited

Notes to Financial Statements for the year ended March 31, 2023

48 Ratios
% variance
Particulars Numerator Denominator 31-Mar-23 31-Mar-22 Increasef{Dec Reason for variance
rease)

Current Ratio Current assets Current laibilities 3.89 467 -16.78%|Due to ncrease in current
financial liabilities which is
mainly due to Interest accrued
but not due on borrowings.

Debt-Equity Ratio | Total Debt Total Equity 6.64 552 20.43%|Due to net decrease in total
equity which is mainly due to
loss during the year.

Debt Service Eaming for Debt Service = | Debt service = Interest 047 207 -77.38%| Due to loss during the year.

Coverage Ratio Net Profit after taxes + & Lease Payments +

Non-cash operating Principal Repayments
expenses like depreciation
and other amortizations +
Interest + other
adjustments like loss on
sale of Fixed assets etc.
Return on Equity Net Profits after taxes — | Average Sharcholder's -0.78 0.56 240 33%| Due to loss during the year,
Ratio Preference Dividend (if | Equity
any)
Inventory tumover | Cost of goods sold OR Averape Inventory 0.21 0.67 -68.04%| Due to a decrease in sales and
ratio sales Average inventory is increase In average inventory
{Opening + Closing during the year.
balance /2)
Trade Receivables  |Net Credit Sales Avg. Accounts 2.40 423 -43.30%|Due to a decrease m sales
turnover ratio Receivable during the year,
Average trade debtors =
{Opening + Closing
balance / 2)
Trade payables Net Credit Purchases Average Trade Payables | Not applicable] Mot applicable | Not applicabl Mot applicable
tumover ratio Average trade payable =
{Opening + Closing
balance / 2)

Net capital turnover |Met Sales Waorking Capital 0.53 1.13 -53.42%|Due to a decrease in sales

ratio during the year.

Net profit rano Net profit after tax Met Sales <112 0.44 -352.59%|Due to a decrease in sales and
loss dunng the year.

Return on Capital  |Eamning before interest and | Capital Employed 247 10,92 -77.38%| Due to loss during the year.

employed

Taxes

Capital Employed =
Tangmble Net Worth +
Total Debt + Deferred

Tax Liability
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49  Trade Receivables ageing schedule
(Xin Crore)
As at March 31, 2023 - Qutstanding for following periods from due date of
payment
Less than |6 months -| 1-2 years | 2-3 years | More than
6 months | 1 year 3 years

Particulars

Not Due Total

(i) Undisputed Trade receivables — considered| 31.72
|good : - - - « | Bi%g
(i) Undisputed Trade Receivables — which
have significant increase in credit risk - - = - = 5 2
(iii) Undisputed Trade Receivables — credit
impaired - e = z 2 = %
(iv) Disputed Trade Receivables— considered
good - - - - . . iy
(v) Disputed Trade Receivables — which have
significant increase in credit risk - e % ¥ . . 2
(vi) Disputed Trade Receivables — credit

impaired N 3 . ) . ) )
Total]  31.72 . 2 X = = TR
(X in Crore)
As at March 31, 2022 - Outstanding for following periods from due date of
Particulars payment
Not Due Less than |6 months -| 1-2 years | 2-3 years | More than ik
6 months | 1 year 3 years

(i) Undisputed Trade receivables — considered| 51.85 -
good - # - - 51.85
(i) Undisputed Trade Receivables — which
have significant increase in credit risk 5 " :, ” ~ } 4
(iii) Undisputed Trade Receivables — credit

impaired “ % - " " . .
(iv) Disputed Trade Receivables— considered
good - - i s S 3 5
(v) Disputed Trade Receivables — which have
significant increase in credit risk - = 5 & . - i
(vi) Disputed Trade Receivables — credit
impaired - - 4 - > - =

Total] 51.85 5 - - - - 51.85

50  Trade Payables ageing schedule
( in Crore)
As at March 31, 2023- OQutstanding for following periods from due
date of payment

Particulars Less than | 1-2 years | 2-3 years | More
Not Due| 1 year than 3 Total
years
(i) MSME 315 - 0.02 - - 3.17
(ii) Others 22.96 - 215 1.28 0.03 26.43

(iii) Disputed dues — MSME = 5 . n B =

(iv) Disputed dues - Others - - - 0.02 0.30 0.31

Total 26.11 - 2.17 1.29 0.33 29.91

(T in Crore)

As at March 31, 2022- Outstanding for following periods from due
date of payment

Particulars Less than | 1-2 years | 2-3 years| More
Not Due| 1 year than 3 Total
years
(i) MSME 2.48 - - - - 2.48
(ii) Others 27.12 15.16 0.01 0.00 0.10 42.38
(iii) Disputed dues — MSME - - - - - -
(iv) Disputed dues - Others - & 0.02 0.30 - 0.31
Total] _29.59 15.16 0.03 030]  0.10 45.17

Chartered
Accountants




Konkan LNG Limited
Notes to Financial Statements for the year ended March 31, 2023

51

a)

b)

Corporate Social Responsibility (CSR)

As per section 135 of the Companies Act, 2013, the Company is required to spend Rs. 1.17 Crores during FY 2022-23,
computed at 2% of its average net profit for the immediately preceding three financial years, on CSR. CSR Committee
and the Board have approved the CSR Budget allocation of Rs. 1.17 Crore and Annual CSR Action plan for the FY
2022-23.

(T in Crore)

Particulars For the Year ended
March 31, March 31,
2023 2022
(i) amount required to be spent by the company during the year 1.17 -
(i) amount of expenditure incurred 0.05 -
(iii) shortfall/(excess) for the year 1.12 -
(iv) total of previous years shortfall - -
(v) shortfall at the end of the year 1.12 -
(vi) reason for shortfall (refee note a) | -
(vii) nature of CSR activities -
- Collector Office Ratnagiri 0.05 -
Total amount spent 0.05 0.00

Note:

Two CSR agreements for of Rs. 1.14 Crore have been signed with District Administration, Ratnagiri for utilization of
budget. One CSR Project is for providing medical equipment to Civil Hospital, Ratnagiri and Mental Hospital, Ratnagiri
with a budget of Rs.0.69 crores and another one is for providing help for major civil repair works of ZP Primary
Schools at Guhagar Taluk, Ratnagiri with a budget of Rs.0.46 crore. Out of same, amount of Rs.0.046 crore have been
released for CSR Project on ZP Primary schools.

The company is required to transfer the unspent amount in respect of any “ongoing projects™. to a special account within
a period of thirty days from the end of the financial year in compliance with the provision of sub-section (6) of section
135 of the Act. the details of the same is as under:

(¥ in Crore)

Relevant Amount identified for | Unspent Amount Due date of |Actual date of] Number of
Financial year| spending on Corporate | amount of | Transferred | transfer to transfer to | days of delay
Social Responsibility (b) to Special | the account | the account
activities for *Ongoing Account ufs
Projects” 135(6)
2022-23 1.17 1.12 - 30/04/2023 - -
Total 1.17 1.12 -
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Recognition of Deferred Tax Asset:

The company has accounted for deferred tax assets based on temporary differences, brought forward losses and unabsorbed depreciation since FY 2017-
18 based on the business plan as approved by the board that sufficient future taxable profits will be available in FY 2024-25. The company has
considered following convincing evidences to conchude that sufficient taxable profits would be available to absarb deferred tax in future periods:

1. Long term regasification agreement with GAIL (India) Ltd. which is valid upto31st March 2037, considering the Use or Pay clause of the said
agreement.

2. The project for completion of breakwater work has already been awarded to M/s L&T and the contract is under exccution. Business plan has been
prepared taking completion date as 31.03.2024 being conservative against the scheduled completion by August 2022.

3. The performance of company in FY 2020-21 and FY 2021-22 has been significantly higher than the expectation as per business plan. However, the
performance of company has decreased in FY 2022-23 due o operational hindrances caused by the external factor. This operational hindrance shall be
completely addressed by FY 2024-25. The long term view of higher performance is intact.

On the basis of the above facts and convincing evidence, the company is recognising deferred tax at each reporting date in accordance with IND AS 12:
‘Income Taxes'. (Refer Note No. 16: Deferred Tax)

Payment of Cross Subsidy Charges and Additional Surcharge to MSEDCL E

Company has signed Memorandum of Understanding (MOU) in FY 19-20 with RGPPL, for the purchase of electrical power for LNG Terminal. As per
the said MOU, in addition to the agreed electricity tariff, company shall pay any cross subsidy, other stalutory charges and taxes as applicable from time
to time in case of demand by the concemned authorities/ Government In case these charges are levied to RGPPL, by the concerned
authorities/Government, then company shall reimburse these charges to RGPPL. The charges were not quantifiable by the company unless any formal
demand is raised by concerned authorities/ Government in this respect.

ROPPL Vide letter dated 22.07.2021 informed that the extension of PPA is not finalised with railways and requested to make arrangement for
independent power supply at our end. KLL vide letter dated 22.07.2021 applied for power supply connection from MSEDCL. MSEDCL for the first
time has raised demand for Cross subsidy charges (CSS) and Additional surcharge (ASC) on KLL vide letter dated 24.03.2022. '

The payment of charges s,g,amst €SS and ACS (for the period 26.03.2018 to 28.02.2022) paid on 31.03.2022 to MSEDCL as per demand letter no
SR/RC/Tech/HTC-New/1439 dated, 30.03.2022 for issuance of sanctioned load to KLL. Further CSS and ACS charges for the month of March 2022
has been paid in FY 2022-23.

Payment towards Sub division of Land to MIDC

- RGPPI-had filed an application with-Maharashtra-Industrial Development Corporation (MIDC) for the mb-divisim-of-plot in favour of the company, in

view of demerger as per NCLAT order dated 28.02.2018. In response to the said application following demands are raised by MIDC vide their letter
dated 29.10.2020 to RGPPL.

i) Rs. 0.80 Crs towards differential premium of for sub division of land from RGPPL to the company.

i) Rs. 9.09 Crs towards differential premium for previous transfer of plot from Dabhol Power Company (DPC) to RGPPL.

iii) Annual Lease rent fiom 2013 to 2020 @ Rs.7/- . .

RGPPL has contested for the demand as per S1. No. (ii) vide their letter dated 21.12.2020.

K1L vide its letter dated 11.05.2021 requested MIDC to consider the demand at 81. No. (i} in line with the decision of RGPPL letter dated 21.12.2020
and also requested to raise the justified demand directly to the company for the charges applicable for land transfer from RGPPL.

KLL received a demand from MIDC vide letter no MIDC/ ROR/ DBL/ A-1/B-02315/2022 dated 24.03.2022 for the charges as per sl. no. (i) and
proportionate for sl. no. (i) to the company. Accordingly amount of Rs 3,49,64,208/- was paid and received land subdivision order on 28.03.2022. It
was ong of the prerequisite of getting power connection from MSEDCL. As on 05.09.2022, a legally
vetted ‘Deed of Assignment’ has been shared with RGPPL for signing by both KLL and RGPPL. As per the request of RGPPL, Jjoint verification of
boundaries is also completed and Deed shall be signed soon. :

The company is utilising RGPPL's township facility for ils employees and seconded employees and also utilising the chilling water system for its plant
operation. The company had signed CSA with RGPPL on 09.02.2022 for a period of 5 years with period 26.03.2018 to 31.03.2023; and seftled the
payments up to January, 2023. Further, renewal of CSA for further period of one-year w.e.f. 01.04.2023 is under finalization. However, company has
provided liability on the basis of Provisional Invoices issued by RGPPL s

Aceounting and Valuation of lefiover

_ The company is recognizing leftover LNG from "Allowed Loss & Consumption of 0.66%" as Revenue in terms of regassification agreement with
GAIL and correspondingly recognising it as Inventory of LNG stock in accordance with IND AS 115: 'Revenue from Contractors with Customers'
and IND AS 2: 'Inventories’. The leftover LNG is accounted for as imventory by the Company at fair value at each reporting date.

Social Security Code: :

The Indian Parliament has approved the code on Sacial Security, 2020 which would impact the contributions by the company towards Provident
Fund and Gratuity, The Ministry of Labour and Employment has released draft rules for the Code on Social Security 2020 on 13th November 2020
and has invited suggestions from the Stakeholders which are under active consideration by the Ministry. The company will assess the impact and
it’s evaluation once the subject rules are notified and will give appropriate impact in its financial statements in the period in which code becomes
effective and the related rules to determine the financial impact are published.
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5B Additional Regulatory Information:

a) Details of Benami Property held: There are no proceedings which have been initiated or pending against the Company for holding any benami
property under the Benami Transactions (Prohibition} Act. 1988 and rules made thereunder.

b) Relationship with Struck off Companies: During the year, the Company does not have any transactions with the companies struck off under
Section 248 of Companies Act, 2013 or Section 560 of the Companics Act. 1956.

¢) Compliance with approved Sct (s) of Arrang, s: The Company has not entered into any such scheme ot Arrangements approved by the
Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013

d) Utilisation of Borrowed funds and share premium: The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identificd in any manner whatsoever by or on behalf of the company (ultimate
beneficiaries) or
{b) provide any guarantee, security or the like 1o or on behalf of the ultimate beneficiaries.

¢) Undisclosed Income: The Company does not have any transactions not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 {such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961). Also, there are nil previously unrecorded income and refated assets.

f) Crypto Currency or Virtual Currency: Details of Crypto Currency or Virual Currency: The Company has not traded or invested in Crypto
currency or Virtual Currency during the financial year.

59 @) The Company has a system of obtaining confirmation of balances from Lenders and other parties periodically. There are no unconfirmed balances
in respect of bank accounts and borrowings. Reconciliation with beneficiaries and other customers is generally done periodically. So far as
trade/other payables and loans and advances are concerned, the balance confirmation letters with negative asseition as referred in the Standard on
Auditing (SA} 505 (Revised) 'External Confinnations', were sent ot the parties. Some of such balances are subject to confirmation/reconciliation.
Adjustments. Il any, will be accounted for on con firmation/reconciliation of the same. which in the opinion of management will not have a material
affect.

b) The company has bifurcated its assets and liabilities into current and non-current based on the judgement made by the management.
60 Previous year figures have been regrouped reclassified wherever considered necessary.

In terms of our report of even date attached:

For and on behalf of the Board of Directors
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